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White House 
missiles rift 
clouds arms 
but proposal 

Arift hassuirfiaced 'within the ■ 
Bosh Administration over 
■ arms control proposals aimed.-'.-' 
• atdiraiziatingt?ro.I7Sand 
.Soviet strategic, nuclear migsUe 
.^systems. Page 6 

Hong Kong pfoa 

UK Foreign Secretary Douglas 
Hard maoe plain thatBong 
Kong's future could be assured 

only as the result of a good 
relationship between Britain 
. and 'Chma.-Page 20 

Ho no c kcr acc us ed 

Disgraced former East German 
leader Erich Honecker and ex 
; security police chief Erich 
Mielke are facing possible trea- 
son charges. 

Bulgarian offer 

: Bulgaria’s' communist leaders' 
agreed to abandon their 45- . 

. year-old monopoly oh power 
and offered to open a dialogue 
on democracy with ail parties. 
Pages 

Bologna explosion 

Forty-five people were hurt . 
when armed robbers used 
explosives to blow open a Bolo- 
gna post office strongroom. 

Host of the loot was buried 
under nibble. 

Haughey upset 

Fatal shootings of three men 
in West Belfast by British 
undercover soldiers had caused 
“very serious disquiet and mis- 
givings," Mr Charles Hahghey, 
the Irish Prime Minister. »wH 
Page 20 

Albania ‘calm* 

Albanian leader ’-Ramiz- AHa, - 
in a speech' quoted by the offi- 
cial Albanian news agency, 
dismiss ed reports of unrest 
and accused neighbouring 
Yugoslavia of trying to stir 
up trouble. 

Missing mfflhms 

Two officials from the Roma- 
nian Finance Ministry drew 
a blank in their bid h^trac^ 
the secret hoariFbeUetaad to' 

have been hidtien away in 

Swiss banks by Nlcolae Gean- 
sescu, the executed dictator, 
and his family. Page 2' 

Kuwait crackdown 

Kuwait police set up barricades 
to prevent a public meeting 
calling far the restoration of - 
parliament in the Gulf state. 
Page 4 

Brazil cabinet choice 

Brazil's President-elect Fer- 
nando Collor de Mello 
announced his first cabinet 
appointment, naming Mr Ber- 
nardo Cabral as' Justice Minis- 
ter. Page 6 ■ 

Cristlanlvlsit off 

Salvadorean President Alfredo 
Cristjani has postponed for 
at least a week a trip to the 
United States and the UN but 
denied it was because of inter- 
nal problems. 

Governor’s adiilcc - 

Governor Douglas Wilder of 
Virginia, the first black to be 
elected a state governor, began 
his term off office with a warn- 
ing to Democrats to change 
their message. Page 6- 

Kalian doctors strike 

Italian hospital doctors began 
a 48-hour strike in protest at 
a two-year delay over contracts 
on pay and conditions. 

Oil tanker blazes 

An oil and chemical tanker 
was ablaze in the Red Sea with 
three crew missing, after res- . 
cue ships saved 31 crewmen, 
Lloyds shipping said. 

Costa Rica crash 

An airliner with 21 people 
aboard crashed in a mountain 
range south of the Costa Rican 
capital and rescue teams were 
sent to search for survivors. - 

Peru mines hit 

Workers at Peril's giant state- 
owned mining firm Centromin 
struck for wage increases, 
threatening the country’s vital 
zinc, lead and silver industry. 
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Mystery bid 
values US 


GREECE is offering a new 
one-year 12 par cent bond, 
index linked to the Ecu to pro- 
tect investors from depreda- 
tion, of the drachma. 

Page 35 

MEXICO’S Government has 
introduced a new regulation 
to the law governing technol- 
ogy transfer to make its mar- 
ket more appealing to foreign 
investors. Page 6 

TIN pro d aemgeoantries are 
looking to non-members Brazil 
and China to take the steps 
necessary to steady the sag- 
ging world market Page 36 

US Me insurance companies 
wishing to'do business in the 
UK without establishing an 
office will he able to so more 
easily in fhthre unrier a little- 
used section trf the 1986 Finan- 
cial Services Act Page 8 

CARIBBEAN Economic Com- 
munity (Ca r icom) trade among 
members increased 2fr per cent 
in value last year; Page s 
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MILITARY GIVEN SPECIAL POWERS TO QUELL FIGHTING BETWEEN AZERBAIJANIS AND ARMENIANS 

Soviet emergency declared 


orug company 
at $2.3bn 


SHARES in Rorer, the US 
pharmaceuticals company, . 
Jumped by 25-percent yester- . 
.day morning on Wall Street 

following an- gnnonnnpmimt .. 
-'that negotiations were at ah 
advanced stage iasell 68 per 
cent of the group to a mystery 
buyer. -j. 

The acquisition price. 

' including cash and-stock, is 
■about 173 per share, which 
would value Racer, producer 
of Mflfllox, the world’s biggest 
. mating anteriri, twmW than 
' $2-3bn. Page 21 ; 

• SWEDEN yesterday proposed 
-lifting its ban on the foreign ■ 

- ownership of Swedish banks, 
finance companies and stock 
brokerage firms, while also 

, permittmgforeipi banks to 

- open branch offices in Sweden. 
Page 21 

WEST GERMANY'S eight 
stock exchangee have started 
' opening for three hours each 
trading day instead of two as 
part of a campaign to counter 
competition from foreign 
bourses. Markets, Page 48 

PETROBRAS, Brazil’s state- 
owned cul conqpany was threat- 
ened with, strike action by 19 
unions representing 60JXK) Bra- 
zilian oil workers in support 
of a pay claim for 64A per cent 
increases. Page 8; 

GROWING intei^ in co-oper- 
ation between companies on 
the two sides of the East-West 
■German divide after political 
upheavals' arealready having 
their repercussions in West' 
Goman banks. Page i21 
AKZO, b rjirh nhpwiirak com- 
pany, has turned to AMP’of 
the US, the world's leading 
producer of electronic connec- 
tion devices, to replace its 
existing partner in a 50£0 joint 
venture that makes printed . 
wiring boards. Page 22 

: VARnT, Canadian farm equip- 
ment and fwrfiigtrial maririwgiy 
■ group, better-known under 
itefoBaernfBiteas3Eeia^-E&- 
guson, is IMy tomove its 
corporate headquarters from 
Toronto totheUS. Page 22 

SDfE DARBY, the Malaysian 
conglomerate, is floating off 
a quarter of its Singapore sub- 
sidiary to raise some S$125Jm 
(560.5m). Page 25 - 

A GROUP of US lenders sig- 
nalled yesterday that it would 
seek to wind up the brewing 
subsidiary of Bond Corporation 
if the company (fid not. repay 
it 5510m pins $32m in overdue 
interest within 21 days.. 

Page 25 V 

TURKEYS total debt stock 
declined in the first nine 
months by about 4 per cent 
to total 53&3bn, indicating it 
is over the mid-1980s Hump of 
rescheduled debt payments. 
Page 28 

MEYER International, the UK 
(Hstrlbutor of building materi- 
als and timber, is arranging 

2248m in hank finance thr ough 
Swiss Bank Corporation. 


By Qusntln Pee! in Moscow 

PRESIDENT Mikhail 
Gorbacbev_last night declared 
a state of . emergency in several 
regions -of the republic of Azer- 
baijan, including the embattled 
enclave of Nagorno-Karabakh, 
which faced virtual civil war 
with the neighbouring republic 
Of Armenia.- ■ ■ 

The aimmu^camPTit from the 
Presidium- of the -Supreme 
' Soviet also said that troops of 
tiie army, -navy and the KGB 
security police were being sent 
-4 jo the trans-Caucasus where it 
said attempts were under way 
to overthrow Soviet power by 
force. 

The declaration gives the 
military extraordinary powers 
to* control public, order, includ- 
ing the imposition of curfews, 
and the banning of public gath- 
erings. 

It cam** in. the face of open 
battles between Armenian and 
Azerbaijani vigilantes in the 
snow-covered hills bordering 
Nagorno-Karabakh. Soviet 
press reports said that 
unmarked helicopters and 
armoured vehicles captured 
from tiie. Soviet military had 
been used by both sides. 

The reports said Armenians 
were firing on. Azerbaijani 

ivimmiinifiaa fr TYm helicopters 
and that four people had been 
killed in one 90-minute 
exchange of gunfire between 
two villages in Azerbaijan. 

Mr Nikolai Ryzhkov, Soviet 
Prime Minister, said -In an 
interview that he saw no alter- 
native to the use of military 
force to prevent a civil war. 

“The authorities won’t allow 
this to become a civil war 
between the Azerbaijanis and 
the Armenians,” he tniH Nor- 
wegian radio. “The conflict 
must be solved with the help of 
military force." 

Anno uncement of the- state 
of emergency, in effect martial 
law, in the trans-Caucasus fol- 
lows the weekend massacre in 


Baku, the Azerbaijan capital, 
in which at least 34 people, 
mostly Armenians, were killed 
by Azerbaijani 

Big demonstrations were 
reported yesterday in Yerevan, 
the Armenian capital, where a 
state of emergency has also 
been declared, and in- many 
towns in Azerbaijan. 

In the city of Gandzha, 
renamed for an Azeri national 
hero two weeks ago from the 
old name of Kirovabad, demon- 
strators pulled down the statue 
of the Communist leader Ser- 
gei Kirov and later. seized 
stocks of weapons from an 
institute and the. railway sta- 
tion. 

The decision to declare the 
state ' of emergency was 
announced on Soviet television 
last night after an extraordi- 
nary meeting of the Praesid- 
ium of the Supreme Soviet, 
chaired by Mr Gorbachev. It 
said the situation would apply 
in Nagorno-Karabakh and 
“several other regions” of Azer- 
baijan. 

The Soviet Interior Ministry 
in Moscow, whose troops have 
been vainly attempting to keep 
the two sides apart in the 
region, said yesterday that 
“the situation in Azerbaijan 
remains extremely compli- 
cated, and is out of control in a 
number of localities.” 

Reports from Azerbaijan yes- 
terday suggested that the 
troops were facing huge prob- 
lems in restoring order, that 
their movements had been 
restricted by road blocks and 
by a blockade of Baku airport 
by nationalist supporters. 

Izvestia, the Soviet govern- 
ment newspaper, said 660 
ATWianiang, mostly women aM 

rhilrirgn had Hppti evac uated 

by ferry from Baku to Krasno- 
. vodsk, on the opposite shore of 
the Caspian Sea. 

Tass news agency said: 
fin w fi mw d wi Page 20 








Azerbaijani militan ts from the Popular Front wave the flag of tiie once-independent republic in a 
rally in Lenkoran, Soviet Azerbaijan, yesterday after seizing most of the city’s public buildings 


to prevent troops 


sprearing into 


countryside 


Polled say situation 
Uut ol c ando r 
Interior Ministry 
droops town In 


sd 


Sitauyamanovsk 

Armenians and Anris 
reported fighting wbh 
Kslas hnacova end 
hwifing rifles 



Thousands storm East Berlin security HQ 


By Leslie Colitt ir> East Berlin 

-TENS . ■ OF ' THOUSANDS of 
demonstrators stormed the for- 
mer East, German security 
police headquarters in East 
Berlin yesterday,, angered by 
disclosures of vast weapons 
stores held by the hated state 
security forces. 

The. demonstrators smashed 
windows, . wrecked offices, 
rifled through files and tore up 
papers. 

Meanwhile, in other cities, 
demonstrators staged warning 
strikes.. 

East German -government 
and opposition parties broke 
off round-table talks to appeal 
for calm and television pro- 


grammes were - inte niqated to 
broadcast the Government’s 
appeal for calm and order. 

“The democracy that is Just 
be ginning to develop is in 
great danger," the Government 
sai d in a television broadcast. 

New Forum, the main oppo- 
sition movement which joined 
the appeal for calm, later 
sealed off the enormous 3,000- 
room Normannenstrasse com- 
plex in East Berli n to stop 
more demonstrators getting in. 

“Everybody must get out. 
There has been too much 
chaos already. We want to 
ensure the disbanding of the 
Stasi (security police) remains 


peaceful," said one w oman. 

fotleipzig, more than 100,000 
'demonstrators demanded Ger- 
man uility and chanted slo gans 
calling for the Communist 
Party to be dissolved and the 
Government to resign. 

The crowds in East Berlin 
surged through the sprawling 
modern security building in 
Normannenstrasse, smashing 
lamps and hurling furniture 
out of the windows. The build- 
ing was unoccupied because 
the security agency is being 
dismembered. 

Nearly 100,000 East Berliners 
outside roared encouragement 
to those in the b uilding and 


paitori for officiate of Stasi to be 
put on triaL 

The storming of Stasi head- 
quarters came after disclosures 
to the round table about the 
activities of the security police 
by Mr Lothar Ahrendt, the 
Interior Minister. 

He noted that the security 
agency had cost the Govern- 
ment OM3.4bn (52bn at the offi- 
cial exchange rate) last year 
- nearly half the amount offi- 
cially allotted to the armed 
forces. Agency troops were 
equipped with machine guns 
and armour-piercing weapons 
were found in Stasi depots. 

Tensions between the Gov- 


ernment and the opposition 
bad eased earlier in tiie day. 

Mr Hans Modrow, the Com- 
munist Prime Minister, 
reversed his previous refusal to 
address the round table and 
offered full participation in 
political and economic deci- 
sions to opposition representa- 
tives. 

• West Germany appears to 
be moving towards a form of 
economic and monetary union 
with East Germany as part of 
Chancellor Helmut Kohl’s plan 
to forge “confederal struc- 
tures" with East Berlin. 
Monetary ties. Page 2; Aid for 
E Europe, Page 3 
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Federated 
and Allied 
file for 
Chapter 11 
protection 

By Bernard Simon 
in Toronto 

FEDERATED Department 
Stores and Allied Stores, whose 
chains include some of the 
best -known US department 
stores, yesterday filed for pro- 
tection from creditors under 
the US Bankruptcy Code after 
an unsuccessful battle to alle- 
viate a crippling debt burden. 

The two groups, both wholly 
owned subsidiaries or the 
Canadian real estate developer 
Campeau Corporation, said 
they were filing for Chapter 11 
protection "to preserve opera- 
tional strength and assets 
while the corporate debt is 
restructured." 

The US Bankruptcy Court in 
Cincinnati opened specially on 
a public holiday to enable the 
companies to make their filing. 
The two groups immediately 
bolstered their financial posi- 
tion by arranging $700m of 
debtor-in-possession finan cing 
for periods of between 12 and 
15 months from Chemical Bank 
and a syndicate headed by Citi- 
bank. The companies said 
these facilities, which rank 
above other creditors’ c laims , 
plus existing balances, should 
provide adequate liquidity. 

Federated, and Allied own 
nine chains with 258 stores, 
including the 17-store Bloom- 
ingdale's chain, as well as 
Abraham & Straus, Jordan 
Marsh and Bon Marche. The 
Chapter 11 filings do not 
include Campeau's California 
supermarket subsidiary, 
Ralphs Grocery, nor most of its 
US real estate holdings. The 
two department store groups 
are burdened by a combined 
debt of S7.5bn, more than a 
quarter of it in the form of 
high-yielding junk bonds. 

The borrowings stem from 
Campeau's $3.5bn purchase of 
Allied in December 1986 and 
the $6.6bn takeover of Feder- 
ated in April 1988. Junk bond 
holders are likely to suffer sub- 
stantial losses in whatever 
reorganisation emerges. Some 
Federated bonds are already 
virtually worthless. 

The difficulties at Allied and 
Federated are a particular 
humiliation to French -Cana- 
dian entrepreneur Mr Robert 
Campeau, who made his for- 
tune in building houses and 
government office buildings in 
Ontario, but had no experience 
in retailing before he bought 
Allied and Federated. 

Mr Campeau's stake in his 
company has been whittled 
away as the two US group's 
problems have mounted. His 
Continued on Page 20 
Lex, Page 20 


Pakistan launches investigation 
into arms deals involving ISCT 

By Christina Lamb, Richard Donkin and Charles Leadbeater in London 


THE Pakistani Government 
has launched a wide-ranging 
investigation into arms con- 
tracts involving ISC Technolo- 
gies, the US company at the 
centre of the alleged £215m 
(5356m) fraud which has disa- 
bled Ferranti International, its 
British parent. 

- A bogus ISCT contract with 
Pakistan, purportedly signed in 
November 1986, to provide mis- 
sile technology and test facili- 
ties, is at the centre of the later 
stages, of the fraud which is 
alleged to have begun in 
December 1983. 

An exhaustive trawl of Min- 
istry of Defence records by a 
Pakistani government inspec- 
tion committee, headed by 
General Nasirullah 
Babar .Prime Minister Benazir 
Bhutto's closest adviser, has 
discovered that an army 
department signed two con- 
tracts with ISCT in 1987: one 
for £24m was for cluster bombs 
and another was for £18m. 

According to Mr Tariq 
Rahim, Minister for Parliamen- 
tary Affair s, the investigation 
has uncovered suspicious con- 
tracts matching the dates of 


the bogus ISCT contracts. 

Mr Rahim said last night 
that the government is investi- 
gating whether any pay-offs 
were made to senior Pakistani 
military personneL 
“We know that money 
changed hands hut so far there 
does not appear to be anything 
on the ground to show for it" 
The collapse last summer of 
the money chain which sup- 
ported the bogus contract 
alerted Ferranti to the fraud at 
ISCT, a subsidiary of Interna- 
tional Signal and Control, 
acquired by Ferranti in 1987. 

Ferranti is suing Ur James 
Guerin, ISC’s founder and 
three other former ISC employ- 
ees for $198.5m. 

Lieute nan t General Talat 
Mahsud, a senior official 
responsible for Pakistani Min- 
istry of Defence's procurement 
visited ISC's factory in Lancas- 
ter, Pennsylvania that year. 

ISC had a number of genuine 
long-standing deals to provide 

P akis tan with components for 

cluster bombs, which were 
assembled at an ordnance fac- 
tory in Wah, close to Rawal- 
pindi. 


The bogus contract, code- 
named Khyber Pass, was dis- 
guised within real ISCT con- 
tracts In Pakistan, which Fer- 
ranti still services from 
Lancaster. 

Ferranti officials, it also 
emerged yesterday, made at 
least two visits to Pakistan last 
year in an effort to verify the 
Khyber Pass contract 

Ferranti officials met a 
senior military official who 
assured the company the con- 
tract was real. Ferranti made 
clear that Lt Gen Mahsud was 
not involved in the bogus con- 
tracts. 

The first visit last spring was 
arranged after management 
problems with the contract 
emerged, including late pay- 
ments and non-delivery of 
goods. The problems were tem- 
porarily put right Mr Guerin 
left Ferranti last May. In 
August and September expec- 
ted cash payments on the con- 
tracts dried up. Tins led to a 
second visit in October. 

& seems increasingly likely 
that the death in August 1388 
of General Zia ul-Haq, then 
Continued on Page 20 
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Fidelity is one of the world's leading investment 
management organisations with a network of strategically 
placed fund management operations covering the globe. 

Single-minded dedication to providing superior 
investment performance is the foundation of our business. 
With one of the largest buyside research teams in the world, 
the resources we commit to generating sound, original 
investment ideas are probably unsurpassed in the fund 
management business. 

And, because Fidelity is a privately-owned company, 
we’re better able to invest in the people and systems to excel in 
the future — a paramount consideration when choosing an 
investment manager. 

It’s no wonder companies within the Fidelity 
Organisation together manage over $135 billion. 

For further information, please contact Hilary Smith, 
Director, on 44 1 283 9911. 
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Bulgaria votes to 
end Communist 
Party dominance 

By Our Foreign Staff 


BULGARIA’S communists 
have joined their comrades 
elsewhere in eastern Europe in 
voting to end their party’s 
leading role, and have pro- 
posed talks with all parties on 
the future of democracy in 
their country. 

The move is significant 
because of Bulgaria’s close 
shadowing of Soviet policy in 
all things. It removes the last 
“reform communist" state 
from the ranks of the political 
monopolists, leaving the Soviet 
party clinging to its leading 
role in company with the Alba- 
nians, Chinese and Cubans. 

The deletion of the clauses 
legi timising the monopoly was 
passed unanimously by the 
Bulgarian parliament in Sofia 
yesterday. The assembly also 
adopted a proposal made by Mr 
Andrei Lukanov, the Commu- 
nist Party's number two, to set 
np a group composed of com- 
munist anri opposition figures 
to propose further constitu- 
tional changes. 

These are likely to include 
the first paragraph of the con- 
stitution, which says that “the 
People’s Republic of Bulgaria 
is a socialist state of the work- 
ing class people from town and 
country, beaded by the work- 
ing class.” This could be open 
to interpretation as re taining 
the predominance of the party. 

In the debate, Mr Alexander! 
Dimitrov, a parliamentary dep- 


uty, said “there is no such 
Uung os bourgeois democracy 
or parliamentary democracy, 
either there is democracy or 
there Isn’t.” 

The vote and debate follows 
a demonstration of some 50.000 
people in Sofia on Sunday, call- 
ing for a “Government of 
national accord" and for the 
resignation of Mr Georgy Atan- 
assov, the Prime Minister, who 
is seen as compromised by his 
association with the former 
party leader, Mr Todor Zhiv- 
kov, who was deposed on 
November 10 last year. 

Mr Atanassov’s is seen as 
vulnerable in the near future, 
perhaps at the party congress 
scheduled for January 30. 

However, the demonstration 
outside parliament yesterday 
was small, despite a call for 
daily rallies made on Sunday 
by Mr Lubomir Sobajiev, an 
opposition leader. 

Parliament is expected also 
to debate an agreement 
reached between government, 
opposition, Bulgarian national. 
ists and Moslem leaders aimed 
at defusing ethnic tensions 
between Bulgarians and the 
country’s 1.5m strong ethnic 
Turkish community. 

The post Zhivkov regime, 
headed by Mr Peter Mladenov, 
has restored basic civil rights 
to the Turks, progressively 
taken away by the former 
authorities. 



Bulgarian head of state Petar Mladenov (left) and Prime Minister Georg! Atasanov 


No trace of Ceausescu millions 


By William OuRforce in Geneva 


accounts while a statement by 


TWO OFFICIALS from the 
Romanian Finance Ministry, 
yesterday drew a blank in their 
bid to track the secret board 
believed to have been hidden 
away in Swiss banks by Nico- 
lae Ceausescu, the executed 
dictator, and his family. 

The officials visited the Fed- 
eral Office for Police Matters in 
Berne yesterday but won no 
new information on where the 
Ceausescu funds might be in 
Switzerland, according to the 
Swiss Justice Department 

Talks focused on what step6 
the new regime in Bucharest 
needed to take to secure legal 
assistance from the Swiss gov- 
ernment 

Statements by Swiss bankers 


and hanking authorities have 
cast ncreasing doubt on 
whether the late President and 
his family had salted away 
anything liVa the $400m ci t ed 
last month by Romanian 
exiles, let alone the Si.lbn 
quoted by Mr Silvin Brucan, a 
leading memb er of the govern- 
ing Romanian Committee for 
National Security. 

On December 22 the Federal 
Police Office, acting at the 
request of a Swiss member of 
parliament and lawyer acting 
on behalf of Romanian exBes, 
ordered two big Swiss banks to 
freeze any Ceausescu accounts 
on December 22. 

Credit Suisse announced 
that it held no Ceausescu 


Union Bank of Switzerland was 
also interpreted as implying 
that it had no such deposits. 

Mr Hermann Bodenmann, 
President of the Federal Bank- 
ing Commission, spid there 
was “not the slightest indica- 
tion” of $400m being hidden in 
Switzerland; he did not believe 
that . Ceausescu or his family 
had opened accounts "In nor- 
mal banking traffic In a recog- 
nisable way' 

Ex-Ring Mirhflpl of Romania 

said in May last year that he 
believed that Ceausescu and 
his family might hold between 
$400m and $500m in foreign 
accounts. 


Italy’s neo-fascists target disillusioned Co 


By John Wyles in Rome 

AS ONE half of Europe moves 
with revolutionary determina- 
tion towards an embrace with 
capi talism and the market, the 
neo-fascist Movimento Sodale 
Italiano has reinforced its repu- 
tation as Italy’s slightly dotty 
party by lurching erratically in 
the opposite direction. 

In the early hours of yester- 
day morning the heirs of Ben- 
ito Mussolini crowned their 


four-day congress at Rimini by 
ejecting their youthful 36-year- 
old secretary of the past two 
years in favour of Mr Pino 
Rauti, who is just old enough 
to have paraded in military 
uniform in front of n Duce. 

The occasion was accompan- 
ied by some of the traditional 
behaviour which makes the 
MSI more fun to watch from a 
distance. Pugilism matters 


more than polemics for some of 
its members, and since the con- 
gress was bitterly divided from 
its first moment between Rauti 
supporters and those of the 
young Mr Giancarlo Fini, fisti- 
cuffs and brawling were a not 
infrequent muscular counter- 
point, and counterpart, to the 
public debate. 

No MSI leader has ever suc- 
ceeded in imposing the same 


unity on the party as once did 
n Duce, and the Rimini meet- 
ing was as neatly divided 
between Rauti and Fini sup- 
porters as a Milan soccer 
derby. Having proclaimed the 
virtues of an "opening to the 
left* and. more crucially, fixed 
some of the key faction leaders 
beforehand, Mr Rauti tri- 
umphed by 744 votes to 697. 

Mr Rauti’s strategy is to go 


mu 


wrists 


fishing in the waters filled by 
Communist voter s . He said in a 
recent interview that he 
dreamed of “an organic econ- 
omy where it is not capital 
which determines the eco- 
nomic plan”. 

It seems odd that with the 
rest of Europe and Italy's own 
Communists moving away 
from centralism, Italian fas- 
cists should be embracing it 
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Bonn sees 
monetary 
ties as key 
issue with 
East Berlin 

By David Marsh in Bonn 

WEST Germany appears to be 
moving towards proposing a 
form of economic and mone- 
tary union with East Germany 
as part of Chancellor Helmut 
Kohl’s plan to forge “confed- 
eral strictures’* with East Beav 

Hn. 

Both government officials 
and industry executives say 
that improving the status of 
Hast Germany’s unconvertible 
East Mark, and securing -a 
fixed exchange rate against 
the D-Mark, is one of the key 
conditions for widening eco- 
nomic co-operation. 

However, Bonn is clearly a 
long way from working oat 
details of how monetary union 
could be put into practice. 
This is partly because of the 
severe structural problems fac- 
ing the East German economy. 
It also reflects the complica- 
tions *itis would inevitably 
pose for the moves under way 
towards creating Economic 
Community monetary union. 

West Germany is taking a 
cautions line on whether tile 
democratic government to 
fakf» nffiBg in East Germany 
after the May 6 elections there 
could a formal bid for 
EC membership. • - 

Mr Hans-Dietrich Genscber, 
the Foreign Minister, has 
revealed that Mr Jacques 
Defers, the European Commis- 
sion president, has stated that 
East Germany is not affected 
by an EC embargo on acces- 
sion of new members before 
1983. 

However, Beam accepts that 
East Germany cannot be a 
member of the EC as long as It 
belongs to the Warsaw Fact 
In view of Bonn’s reluctance 
to countenance any in 

the present military alliance 
structu re, Mr Genscher said at 
the weekend that East Ger- 
many's first step towards 
membership would probably 
be through an “association” 
agreement. 

Mr Haim Klein, the Bonn 
Information Minister, yester- 
day said it was “premature” to 
indicate the content of the for- 
mal co-operation treaty Bonn 
and East Berlin hope to agree 
this spring. 

Ms Christa Lnft, the East 
German Economics Minister, 
who hosted a gathering of top 
East and West German indus- 
trialists in East Berlin at the 
weekend, arrives in Bonn 
today for two days of talks 
with the gov ernment and com- 
pany representatives. 

Her meetings are certain to 
touch on toe question ot East 
Mark convertibility as well as 
on the conditions for West 
German investment in East 
Germany. 

Mr Klein said the weekend 
session in East Berlin, where 
Ms Luffs plans for a market 
economy made a good impres- 
sion on her West German 
guests, provided a “positive 
signal” which would boost 
confidence in East Germany. 

The exodus of citizens from 
East Germany meanwhile 
shows no signs of ending, with 
25,540 East Germans conclud- 
ing agreements to settle in 
West Germany so far this 
year, according to figures 
announced in Bonn yesterday. 


Gysi prepared 
for defeat in 


E German polls 

Leslie CoBtt in East Berlin interviews the 
new Communist Party leader 


MR Gregor Gysi, the East 
German Communist . Party 
leader, yesterday dismissed 
riaims that the party would 
romp to victory in the coun- 
try’s first free el ectio ns and 
warned an atmosphere 

M “hysteria” bang fanned over 
German reunification. 

The party leaderalso said in 
an interview that be would be 
happy to lead the party in 
opposition. “It (the party] does 
not have to be in the Govern- 
ment I am perfectly wQHn gto 
p r ep a re to go into opposition.” 
he said , aim was prepared, to 
lead the party in opposition If 
it wanted him to. 

“Perhaps, too few people fin 
the party} are preparing to go 
into opposition,” he added, 
im plicit ly rejecting claims by 
East German officials th at hi s 
Socialist Unity Party (SED) 
had gained strongly in the lat- 
est opinion polls. 

West German politicians 
recently warned of the danger 
that the SED would romp over 
the weak and divided opposi- 
tion. “I don't believe in them 
(tiie polls),” Mr Gysi said flatly. 

The 41-year-old divorced East 
Berlin lawyer, chosen to lead 
the crisis-wracked SED on 
December 9, offered two rea- 
sons for his guarded view of- 
the party’s prospects. 

Membership in the SED had 
plummeted to “about” 1.4m 
members from LStn at the end 
of last November and 2.3m 
early last year. - 

Even more important, an 
atmosphere of “hysteria” was 
being fanned by “irresponsible 
people” in the opposition and 
the West over German unifica- 
tion, Mr Gysi said. An illusion 
was being nurtured that re-unl- 
fication could take place in a 
few months and that it would 
solve all of East Germany’s 
social problems. 

“We are in favour of the 
unity of Germany but the inde- 
pendence and sovereignty of 
the two German states has to 
be preserved,” he said. German 
unity could only come about 
within the proce ss of European 
uni on. The SED wanted to cre- 
ate the conditions so that East 
Germans could become “more 
European” than before. 


The East German Party 
leader spoke from his room in 
the vast former Central Com- 
mittee building which now 
housed the new Executive of 
the SED-PDS (Party of Demo- 
cratic Socialism). 

He rejected charges that the 
SED’s strong campaign against 
right-wing radicalism was an 
attempt to gain electoral sup- 
port. East Germans were less 
susceptible than West Ger- 
mans to wooing by the ultra- 
right-wing West German 
Republicans, but this could 
change if "Germanic hysteria” 
was permitted. 

“The trick of these people is 
that they offer simple solutions 
which sound good but do not 
work,” Mr Gysi said. But he 
admitted that if the SED had 
given the impression that the 
party instigated the “hysteria” 
for its own ends then “we did 
something wrong”. 

As a lawyer, Mr _ Gysi 
ftofpruterf prominent dissidents 
and numbered the leading 
opposition movement. New 
Forum, among his clients. 
Although he notes that he is 
not religious, his paternal 
grandmother was Jewish as 
was his mother's grandfather. 
But he said he felt a strong 
“emotional affinity” with all 
minorities and the persecuted. 
“My ancestors do play a role 
here,” he acknowledged. 

His father, Mr Klaus Gysi, a 
former Minister of Culture and 
State Secretary for Religious 
Affairs, joined the Communist 
Party before Hitter's takeover 
in 1933 and returned to Nazi 
Germany in 1942 after intern- 
ment in France to work in the 
resistance. 

Hie is certain that few of the 
delegates who voted for him 
last November' were even 
aware he was of Jewish origin. 
“But 1 suppose the nature of 
my personality played a role 
ami it is influenced by many 
factors, including my family 
background.” 

He lives with his youngest 
son, a car mechanic, in the 
same three-room flat in East 
Berlin’s Lichtenberg District 
which they occupied before he 
was summoned to try to save 


G7 ifiiDfcters to consider 
increase In IMF funding 

By Patar Norman, Economics Correspondent 


SENIOR finance ministry 
officials from the Group of 
Seven countries will meet in 
Paris tomorrow in a farther 
attempt to solve the difficult 
question of increasing the 
resources of the International 
Monetary Fund. 

The Fund's main members 
have come closer to agreeing 
an increase in the IMF’s quotas 
or membership subscriptions 
from their current level of 90bn 
special drawing rights ($119bn) 
since Britain’s recent offer to 
drop in the IMF rankings from 
two to four. 

But a number of difficult 
issues remain, including tbe 
size of tiie final quota increase. 


access of Fund members to the 
increased quotas and the prob- 
lem of how to deal with arrears 
to the Fund. 

It is expected that tomor- 
row’s meeting of the so-called 
G-7 deputies from the US, 
Japan, West Germany. France, 
Britain, Italy and Canada will 
determine whether the IMF's 
policy making Interim Commit- 
tee will hold a special meeting 
in Washington shortly. 

Until recently, it appeared 
likely that a session of the 
Interim Committee would be 
called for January 25 and 26 
but monetary officials now 
expect that a meeting, if called, 
will be held in February. 
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Carisson hopes Flying Dutchman rounds up aid for East Europe 


a Dr,!! for economic David Buchan follows Frans Andriessen on his trip to the Balkans 
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By Robert Taylor; in Brussels 

SWEDEN’S Prime Minister -Sir 
Ingvar Carisson said yesterday 
he hoped that the European ■ 
Free Trade Association (Etta) 
and the European Community 
(EC) could: negotiate a draft 
agreement pn the creation of. 
the European Economic Space 
between the two blocks by the- ' 
end of June. . 

As president of Efta for. the 
next six months Mr Carisson is 
anxious to make rapid progress 
in negotiations to avoid a slow- 
down in momentum. 

After discussions with EC 
president Mr Jacques Delate, 
Mr Carisson told a press con- 
ference his ambition was “to 
agree with the EC In broad 
terms on the draft outline” of 
an agreement by the middle -of - 
the year. 

Ideally, he would like this 
would be completed in time for - 
the thirtieth anniversary con- 
ference of Efta to-be held in 
Gothenburg in June with, a 
final agreement ready for rati- * 
fication by the end;of 1990. 

The -Swedish Prime Minister -- 
admitted the timetable was - 
“optimistic” but -added that 
both sides had “to be ambi- 
tious” about this. 

It seems unlikely, -however, 
the EC shares the same degree 
of urgency as Mr Carisson on 
producing a draft agreement 
on a European Economic Space 
by the tnidriTp of this year. 

EC negotiators may not 
receive a mandate for formal 
negotiations to begin with Efta 
until May. 

Mr Carisson conceded that If 
this happens, it would be diffi- 
cult to achieve a deal by June. 
But he added: “We want to i 
start the final, stage of thedis- 1 


cussitm with the EC as soon' 
as possible." 

The Swedish Prime Minister 
said' he hoped - there could be 
successful joint negotiations to 
achieve agreement on the key 
substantive issues by the -end 
. of Sweden's period in the 
presidency on l July. ■ - "* 

- The proposed agreement 
would, he said,, itemise the 
rules and regulations that 
would cover- the proposed 
European - Economic Space 
between the EC and Efta. 

. It would- also speB out what 
the individual exceptions 
would be to the general frame- 
work. covering' the_EES and the 
nature of. the transitional 
arrangements. Mr- Carisson 
- added the aim ' was also to 
agree .on the form of judicial 
monitoring and rtiw fr u to mecha- 
nism such as a court estab- 
lished Hot the EES. 

He conceded the “most diffi- 
cult" area for agreement is 
going to be the shape of the 
proposed “decision-shaping 
and decision-making process” 
covering the EES. 

Mr-Carlssoti emphasised it 
was vital to “keep the maxi- 
mum speed up" in the coming 
negotiations!: In his talks with 
Mr Defers yesterday Mr Caris- 
son argued *Tt would be better” 
for future relations, with east- 
ern Europe to reach a final 
EG-Efta settlement as soon as 
possible. 

The sense of urgency from 
the Swedish government in its 
Efta presidential period reflects 
an underlying anxiety that the 
momentum in the Efta-EC 
negotiations may ebb - away 
after 1 July when Switzerland 
takes on the Efta presidency. 


TOP BRASS TALK IN VIENNA TODAY 

East meets West for 
military seminar 

By David Whits, Defence Correspondent 
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THE FIGHTING man's answer 
to an ec umenical synod begins 
in Vie nna today as military 
chiefs from 35 countries of 
Europe and North America 
begin a three-week seminar on 
military doctrines. 

The unprecedented meeting; " 
which includes all the mem- 
bers- of -Ns to and -ithe^ Warsaw 
Pact, forms {art of efforts to ‘ 
bolster understanding among.' 
participants in the Conference 
on Security aid Cooperation 
in Europe (CSCE) process. 

One observer described it as 
“the biggest collection of brass 
since 1815". 

The seminar will bring the 
first encounter between Gen- 
eral Colin Powell, chairman of 
the US Joint Chiefs of Staff, 
and General Mikhail Moiseyev, 
chief of the Soviet General 
Staff. 

Nato representatives will be 
eager to gl ean further details 
of how the Soviet Union envis- 
ages implementing its new 
“defensive” posture. 

This policy affects both the 
size of forces - “defence suffi- 
ciency” - and a concept of 
operations - “defensive strat- 
egy”. Western military ana- 
lysts have been looking for 
clearer signals about the way 
tlie policies will be interpreted. 

Madrid slows 
inflation and 
consumer boom 

MEASURES introduced in the 
middle of last year by the 
Spanish Government to 
squeeze credit appear to he 
dampening the country's con- 
sumer boom, inflation and 
monetary supply statistics 
indicated yesterday,, reports 
Tom Burns from Madrid. 

The economy ministry said 
annual mflatinn at the Of 
last year stood at 6JJ per cent 
after a 0.4 per cent rise in 
December. The figure com- 
pared with an annual rate in 
July of 7.4 per cent, which 
prompted the Government to 
impose private credit ceilings 
on banks. 

The ministry said the figures 
showed the price consumer 
index was “slowing”. Underly- 
ing inflation stood at 7.1 per. 
cent at the end of 1989 com- 
pared with 7.3 per cent at the 
aid of the first quarter. 
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. The US Defence Depart- 
ment's annual Soviet Military 
Power review, published last 
September, said there was “a 
wide range of uncertainty as to 
the future composition of 
Soviet military forces”. 

General Sir Richard Vincent, 
Vice Gbief-of Britain's Defiance 
SafC : wsbo. wdH be presenting 
.the UK. position, warned in a 
recent paper that .it would sbe 
“unwise to- assume that the 
new Soviet thinking on defen- 
sive defence could not, in dif- 
ferent circnmstances, , be 
turned into a potent offensive 
capability.” : 

Soviet military leaders have 
emphasised that the strategy 
would not be -purely passive 
but would include counter-at- 
tack operations. 

At the same time, Nato 
chiefs are expected to be chal- 
lenged on their “Follow-on 
Forces Attack" concept for 
deep strikes against an ene- 
my’s second-echelon forces. 

Although the seminar is 
aimed at dealing with conven- 
tional force capacities, it coin- 
cides with a series of studies 
under way in Nato on the role 
of nuclear weapons after a con- 
ventional arms reduction 
treaty is signed with the War- 
saw Pact countries in Vi enna . 
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Commission 

■■ 

launches 
new skills 


programme 

By Charles Batchelor 

THE European Commission 
yesterday launched a pilot pro- 
gramme to help small and 
medium-sized companies gain 
access to research and develop- 
ment skills. 

The Co-operative Research 
Action for Technology 
(CRAFT) programme will 
encourage smaller businesses 
jointly to commission research 
with outside bodies such as 
research associations, universi- 
ties or large companies. 

This represents a departure 
from, existing European collo- 
haratlve programmes such as 
Bate (ind ustrial technologies) 
and ESPRIT (Information tech- 
nology) which help companies 
both large and small to get 
together to carry out their own 
research. 

Smaller firms are often at a 
disadvantage in such collabora- 
tive programmes which t end to 
be more accessible to larger 
companies with sophisticated 
R and D departments. 

The smaller firms are expec- 
ted to manage the research 
project and provide resources 
to the researchers in the form 
of equipment and materials. 

The Commission has pro- 
vided Eculm <$l_2m) to fund 
three pilot projects but if they 
succeed it may finance a fully 
Hedged project in which fund- 
ing could rise to EculOQm. 
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T HERE was an awkward 
moment in the weekend 
swing around Eastern 
Europe by. Mr Frans Andries- 
sen, the European. Commis- 
sioner responsible for external 
affairs: -- 

As his small hired aircraft 
was still chugging across 
Romania, the Flying Dutch- 
' man realised that he should 
have been in Sofia and half-an- 
hour info a talk with foe Bul- 
garian foreign minister. The 
hour's time difference between 
Prague and Sofia had slipped 
the minds of the overstretched 
Andriessen entourage. 

There is a seabof-the-pants 
quality to the European Com- 
mission's efforts to {mil off foe 
massive job of co-ordinating 
Community - and indeed all 
Western - aid to the countries 
of Eastern Europe, struggling 
to emerge from the chrysalis of 
revolution into multi-party 
democracies. - 

- Brussels has none of the 
resources of a iwriwi state — 
no aircraft, and few diplomats 
on East European soil. 

- Yet, the hard derisions about 
the extent to which the West 
shonld tie economic aid to 
political conditions will, ini- 
tially at least, fall to the Euro- 
pean Commission. It is -not 
only the Community's trade 
and aid negotiator, bntalso the 
appointed co-ordinator of aid 
provided by a dozen other 
countries including the US amt 


Japan, and a likely key player 
in the planned European 
Development Bank. 

Bnt Eastern Europe's gov- 
ernments, everywhere bar 
Poland, are provisional, and 
some of them very provisional 
indeed, as dem onstrations on 
foe streets of Sofia and Buchar- 
est made clear to the visitors 
from Brussels this weekend. 

Everywhere Mr Andriessen 
has been recently - East Ber- 
lin last month and Prague, 
Sofia and Bucharest In the past 
few days - ministers, particu- 
larly of the communist variety, 
have been saying, or hinting, 
that forthcoming elections will 
probably oust them from office. 
In fact, the Commission is not 
de mandin g that duly-elected 
governments first take office 
before it gives certain trade 
concessions and, above all, 
food aid. 

Thus, it Is ready to start 
immediate talks to revive, con- 
clude or widen trade accords 
with, respectively, Romania, 
Bulgaria and Czechoslovakia. 
When Romanian ministers 
slapped in a big food shopping 
list - including 25<L000 tonnes 
of various kinds of meat, 200m 
eggs, 15,000 tonnes of butter, 

300.000 tonnes of cereal, and 

18.000 tonnea of coffee — the 
only condition Mr Andriessen 
made was that Bucharest stop 
food exports while any EC aid 
effort lasts. 

Financial aid is a more awk- 


ward matter because' it was the 
more unstable pair of Balkan 
countries, Romania and Bul- 
garia, which asked for it, 
rather than more settled 
Czechoslovakia. Mr Andriessen 
sought to finesse the issue in 
Bucharest, where Mr Sergui 
Celak, the Foreign Minister, 
said with understatement that 
Romania was “none the better” 
for having its foreign debt 
largely repaid by the Ceau- 
sescu regime, and was in the 
market for fnianH^ assistance. 

The EC commissioner said 
that, if a free poll — mooted for 
April - was really held then, 
as a practical matter any “sub- 
stantial package" of financial 
aid (probably from the Group 
of 24 Western donors) would 
come after an elected govern- 
ment took office in Bucharest 

E lections are almost cer- 
tainly a precondition for 
any of the “second gen- 
eration” treaties of association 
with the EC. which Mr 
Andriessen felt noticeably 
more confident discussing in 
Prague than in the Balkan cap- 
itals. 

Elections - sooner or later? 
This question dominated the 
Commissioner’s discussions, 
with the various political 
forces in Sofia and Bucharest 
EC officials would clearly have 
given an unqualified welcome 
to official pledges of elections 
in late spring or early summer. 


bad not leaders of the new 
non-communist parties, almost 
to a roan (except for one Bul- 
garian communist reformer 
present at Mr Andriessen's late 
Saturday night talks with the 
opposition) complained that 
they were still denied money 
and access to the media. 

Thus, they pleaded for elec- 
tions to be delayed. EC officials 
said that, just as in East Ber- 
lin. they found in Sofia and 
Bucharest a frustrating unwill- 
ingness. particularly among 
young non-Communists or 
anti-Communists, to organise 
themselves into anything 
remotely resembling a struc- 
tured political party. 

Just as Eastern Europe is 
asking to be taken on trust 
politically, so Brussels looks 
about to ask EC member states 
to take it on trust financially, 
as it gears up to respond to the 
needs of the East. Only Ecus 
300m (£220m) is already writ- 
ten into the 1990 EC budget for 
help to Poland and Hungary; 
but Bulgaria and Romania 
have now asked for the same 
treatment 

As it happens, lower agricul- 
tural spending in the past two 
years has created some finan- 
cial “headroom" beneath the 
limits agreed in 1988. Thus, 
while leaders of the Twelve set 
a revenue limit for 1990 of 1.18 
per cent of the Community’s 
collective gross national prod- 
uct - and a spending limit of 


mmf:- 


















Frans Andriessen: an hour behind time in Bulgaria 


1.15 per cent - actual spend- 
ing for this year will amount to 
only 1.02 per cent in commit- 
ments, and a fraction below 1 
per cent in terms of payments. 

Mr Andriessen says he is 
considering asking the Twelve, 
perhaps as early as the special 
meeting of their foreign minis- 
ters in Dublin this Saturday, 
for “political agreement to use 
this margin of manoeuvre on a 


multi-year basis". 

-The Co mmis sion needs this, 
because existing EC rules pre- 
vent it simply earmarking 
unspent farm funds for other 
purposes. The question is 
whether EC states, given their 
benevolent eye on the East, 
will give the Commission the 
unusual financial flexibility it 
says it needs to carry out the 
task they have given it. 
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OVERSEAS NEWS 


HK brain drain 
threatens 
property wealth 

By Paul Cheeseright Property Correspondent 


HONG KONG'S property and 
construction industry, the 
most important single contrib- 
utor to the colony’s economy, 
faces a catastrophic decline if 
chartered surveyors cling to 
their present emigration plans. 

A study* from the depart- 
ment of surveying at the Uni- 
versity of Hong Kong has 
found that 85 per cent of local 
surveyors intend to emigrate 
before China resumes control 
of Hong Kong in 1997. More 
than 50 per cent already have 
passports, or are submitting 
applications to obtain them. 

Chartered surveyors provide 
the technical skills which 
underpin both property devel- 
opment and property manage- 
ment The desire of Hong Kong 
surveyors to deploy those 
skills elsewhere has jumped 
since the Tiananmen Square 
crisis last June: then. 48 per 
cent of surveyors said they 
planned to emigrate. 

There is already a shortage 
of surveyors in Hong Kong, 
and a mass exodus would crip- 
ple development plans, not 
least those for a new airport, 
and lead to a deterioration of 
buildings in both the public 
and private sectors. 

Property and construction 
have contributed an average 24 
per cent of Hong Kong's gross 
domestic product since 1980, 
according to the study. 


By dissecting the official sta- 
tistics and then pulling them 
together in a rearranged form, 
the study found that the eco- 
nomic contribution of property 
and construction “is about 
equal to the whole of the 
manufacturing sector and is 
also about the same as the 
important conglomerate whole- 
sale, retail, import-export 
trades, restaurants and hotels 
sector". 

A sharp downturn in the 
property and construction sec- 
tor, whether caused by a short- 
age of professionals or by a 
departure of confidence, would 
have severe effects throughout 
the economy. 

Property accounts for 60 per 
cent of all Hong Kong’s capital 
investment, it provides jobs for 
one in 12 people, and it 
accounts for 40 per cent of both 
government revenue and 
expenditure, the study noted. 

At the same time companies 
whose interests are confined 
solely to property and con- 
struction account for 30 per 
cent of the Hong Kong stock 
market capitalisation. 

* Hong Kong: Property. Con- 
struction ami the Economy by 
Anthony Walker, Chau Kwong 
Wing and Lawrence Lai Wai 
Chung: published by Royal 
Institution of Chartered Survey- 
ors, 12 Great George Street. 
London SWlP SAD. 


Amnesty’s boat people 
allegations rejected 


By John Elliott in Hong Kong 

THE Hong Kong Government 
last night rejected allegations 
by the Amnesty International 
human rights group that the 
colony's security forces had 
used brutal treatment against 
a group of Vietnamese boat 
people before 51 were forcibly 
repatriated to Hanoi last 
month. 

According to Amnesty, a 
highly trained squad of about 
100 security forces entered 
Hong Kong’s Chi Ma Wan 
camp early in the morning of 
October 31 wearing “full riot 
gear including shields and hel- 
mets and earning tear gas gre- 
nades" to transfer 40 to 50 boat 
people to the Phoenix House 
detention centre. 

The boat people were being 
separated from other Vietnam- 
ese before receiving counsel- 
ling about their later manda- 
tory repatriation. 

Amnesty investigators were 
told that, during the transfer 
from Chi Ma Wan. their 
“throats were grabbed in a 


stranglehold" and their “noses 
and mouths were squeezed 
shut". 

The report also spells out in 
detail earlier criticisms of the 
Hong Kong Government’s 
screening process, which has 
so far found that only about 10 
per cent of the colony's 56,000 
boat people are genuine refu- 
gees. 

Mr Geoffrey Barnes, secre- 
tary for security, said the criti- 
cisms were “unfounded". 
There was “no question of any 
undue force having been used" 
in the move to Phoenix House. 
The United Nations High Com- 
missioner for Refugees' staff 
had “unlimited access” to the 
screening procedures. 

Publication of the Amnesty 
report coincides with the visit 
to the colony by Mr Douglas 
Hurd, British Foreign Secre- 
tary. who is believed to have 
personal reservations about 
the forced repatriation policy 
but is determined that it must 
go ahead. 


China beefs up management 
of investment agency 

By Colina MacDougall 


PEKING has strengthened the 
top management of the China 
International Trust and Invest- 
ment Corporation fCTTIO, its 
biggest state-owned investment 
agency, moving up two senior 
officials and adding two more 
from other key organisations. 

This follo ws a period during 
which CTTIC has been under a 
cloud, ostensibly for non-pay- 
ment of tax but as much 
because of its freewheeling 
style, recently under the spot- 
light from Peking’s hard-liners. 

These changes come as 
bankers in Peking say China’s 
central bank, the People’s 
Bank of China, is considering 
another currency devaluation 
of about 10 per cent to boost 
exports and woo foreign invest- 
ment. Peking last devalued the 
renminbi to 4.72 to the US dol- 
lar from 3.72 on December 16, 


but economists in Peking now 
say unofficially this was insuf- 
ficient 

At CTTIC,. a huge company 
whose business is mainly rais- 
ing funds and investing in 
China and around the world. 
Xu Zhaolong, formerly presi- 
dent. becomes vice-chairman, 
second only to Rong Yiren, the 
founder and a former Shanghai 
capitalist. Wei Mingyi, 66, 
takes Xu’s post as president 
and also becomes a vice-chair- 
man (he was earlier a director). 
Wei is a former Vice-Minister 
of Electronics. 

Wang Jun. son of Wang 
Zhen, conservative crony of 
Deng Xiaoping, retains his post 
as senior vice-president and 
director. Wang Jun's appoint- 
ment was listed by Peking’s 
students last May as an exam- 
ple of nepotism. 


Israeli consumer prices rose by 20.7% in 1989 


By Hugh Camegy in Jerusalem 


CONSUMER prices rose by 20.7 
oer cent In Israel last year, the 
highest annual rate since 1985 
when stringent austerity mea- 
sures were taken to tackle 
inflati on which had soared into 
three figures. 

The Government's Bureau of 
Statistics said the prices index 
advanced by 1.1 per cent in 
December, leaving the year’s 
total well above foe 1988 rate 
of 16.4 per cent. Wholesale 
price inflation was not far 
behind at 19.5 per cent The 
figures were embarrassingly 


beyond optimistic projections 
of single-digit inflation made 
early in the year by Mr Shimon 
Peres, foe Finance Minister. 

The prices Increase occurred 
despite a year of stagnant 
growth, marked by a drop in 
private consumption. The Gov- 
ernment said a 13 per cent 
devaluation of the shekel at 
the beginning of the year - fol- 
lowed by a further devaluation 
in foe spring - was largely to 
blame for the surge. But a 35 
per cent increase in housing 
prices and foe cutting of subsi- 


dies on a number of basic 
goods and services associated 
with the Government’s efforts 
to liberalise the economy also 
fuelled the index. 

Most projections for 1990 
envisage little improvement. 
The latest forecast by Bank 
lAiimi expects inflation this 
year of 18 per cent More sub- 
sidy cots and a planned rise in 
VAT rates from 15 to 16 per 
cent will be among factors 
pushing prices up. 

Another likely push, will 
come from foe wave of immi- 


gration of Soviet Jews expected 

to number as many as 100,000 
this year. Bank Leiuni says 
this win have a big impact on 
economic activity, sparring 
growth, particularly in the con- 
struction sector. But it added: 
“Housing prices will continue 
to riw. Government expenses 

will be higher while the stan- 
dard of living will probably 
drop. Under these conditions. 
Inflation is likely to rise." 

• Mr Yitzhak Shamir, the 
Prime Minister, has said the 
big influx- of immigrants from 


the Soviet Union reinforces the 
need for Israel to hold onto the 
occupied West ' Bank and Gaza 
Strip, lh clear , defiance of US 
appeals to Israel- to abandon 
dreams of a Greater Israel, Mr 
Shamir told -Likud -'party mem- 
bers that the Land of Israel 
-the biblical tean including 
the occupied territories - was. 
needed to absorb immigration. 

Arabs were in a mood of 
defeat because they “cannot 
stop the great, authentic and 
natural return of the Jewish 
people to its homeland”. 


Papua New 
Guinea calls 
for financial 
assistance 

By Chris Sherwel! in 
Sydney 

PAPUA NEW GUINEA is to 
seek about $130m (£79m) in 
assistance from the Interna- 
tional Monetary Fund and the 
World Bank to help the econ- 
omy cope with the closure of 
the rebel-hit Bougainville cop- 
per and gold mine. 

Visiting missions from the 
two agencies will be asked 
next month to approve the 
assistance, which would com- 
prise an 380m package from 
the IMF. including a S25m 
stand-by facility, and a $S0m 
structural adjustment loan 
from foe World Bank. 

The request follows the Gov- 
ernment’s announcement last 
week of a 10 per cent devalua- 
tion of the kina, an 8 per cent 
cut in total government spend- 
ing in 1990, a more restrictive 
credit policy and curbs on 
wage and salary increases. 

The measures became neces- 
sary after Bougainville Cop- 
per, a subsidiary of CRA, foe 
Australian resources group, 
decided last month to put the 
Bougainville island mine onto 
a care and maintenance basis 
with the loss of 2,000 jobs. 

The mine was the country's 
second largest source of for- 
eign exchange after external 
aid, and Its royalties and taxes 
delivered some 17 per cent of 
the Government’s internally 
generated revenues. 

Its closure was agreed with 
the Government, which is a 20 
per cent shareholder, and 
came as a direct result of sabo- 
tage and arson attacks by 
secessionist rebels over the 
past 15 months. The Govern- 
ment has since renewed the 
state of emergency and 
stepped up its military offen- 
sive on the rebels. 

In announcing the adjust- 
ment package to parliament, 
Mr Paul Pora, Minister for 
Finance and Planning, pointed 
out that the mine’s closure 
coincided with a period of low 
prices for the country's key 
agricultural commodities, cof- 
fee, copra and cocoa. 

Gross domestic product, he 
said, had declined by 3 per 
cent in real terms In 1989, and 
was expected to fall by a fur- 
ther 4 per cent in 1990. 

“With a 2 per cent annual 
growth in population,” he 
added, “the decline in GDP 
over two years represents 
almost a 12 per cent fall in per 
capita GDP.” 

For the Government, be 
said, the crucial constraint 
was the level of foreign 
exchange reserves. 

The adjustment package, 
plus the proposed IMF assis- 
tance of $80m. would keep the 
level above the Kina 300m 
(£188) target needed to main- 
tain confidence. Otherwise 
they were projected to drop 
from Kina 340m to Kina 115m 
by the end of 1990. 

The Government is confi- 
dent the package will meet the 
tests of conditionality set by 
the IMF for its stand-by facili- 
ties and b; the World Bank for 
a structural adjustment loan. 



Mr Walter Sisuln and other recently freed 
African National Congress leaders arrived 
in Lusaka yesterday to a tumultuous wel- 
come from hundreds of exiled supporters, 
Reuter reports from Lusaka. 

Mr Sisuln, pictured above with his wife 
Albertina before leaving Johannesburg, 
and seven other ANC veterans embraced 
Mr Alfred Nzo, ANC Secretary -General, 
»nri other Lusaka-based leaders after a 


Zambian Airways special flight. 

Mr Sisuln, 77, and his colleagues 
received a jubilant send-off at Johannes- 
burg’s Jan Smnts airport from a cheering 
and c hanting crowd of supporters. “The 
whole world is waiting with bated breath 
for our HicmiMrinng— ah twit aiding apart- 
held,” he told reporters. 

ANC officials said the agenda for the 
week-long meeting would include the 


release of veteran political prisoner -Mr 
Nelson Mandela, expected within weeks, 
the future Leadership of the movement 
and the pr og ramm e of apartheid: reform 
launched by frtedent F.W. de Klerk. 

After the Zambian talks, Mr Sisuln 
leaves for a two-week tour ed European 
rn pttttis, and he may also visit Mr Oliver 
Tambo, the ANC president, who is recov- 
ering from a stroke in a Swedish clinic. 


Mandela said to favour market economy 

By Patti Waldmelr in Johannesburg 


MR NELSON Mandela, the 
jailed leader of the African 
National Congress (ANC). has - 
spoken in favour of retaining 
South Africa's free-market 
economy, despite the ANC’s 
preference for heavy state 
intervention. 

Johannesburg newspapers 
yesterday quoted Mr Richard 
Maponya, a prominent black 
businessman and friend of Mr 
Mandela, as saying the ANC 


leader had told him he inclined 
to wards- free, enterprise, rather 
thaw nationalisation or state, 
control of industries. 

Mr Maponya visited the ANC 
leader recently at his prison 
bungalow near PaarL As Mr 
Mandela's release from prison 
approaches - it is now 
believed to be Imminent - his 
views on South Africa’s politi- 
cal and economic future have 
attracted increased interest In 


the past, Mr Manifold has sup- 
ported the ANC’s so-called 
Freedom Charter,, which calls 
fbr ;:the .nationalisation" of 
mines; banks, and' other key 
sectors of the economy. How- 
ever, Mr Maponya says that 
the ANC leader now believes 
only a free-market economy 
can provide employment for a 
rapidly growing papulation. 

Mr Mandela's views on free 
enterprise could well conflict 


with those of his colleagues In 
the exiled leadership of the 
ANC. which includes a number 
;:aOiKnibeniof the South Afii- 
csnCammumstParty. 
ft -Sooth; African- prisoners sen- 
tenced to death for politically 
related crimes have begun a 
hunger strike to protest 
against new rules restricting 
family visits, anti- apartheid 
activists said yesterday, AP 
reports from Johannesburg. 


ECHO FROM EASTERN EUROPE WORRIES OFFICIALS 


Kuwaitis step up demand for democracy 


By Victor Mallet 

EASTERN Europe’s agitation 
for democracy has found an 
echo in the Gulf state of 
Kuwait, where police were set- 
ting up barbed wire barricades 
last night to prevent a public 
meeting calling for the restora- 
tion of parliament 

Such Monday night prode- 
mocracy gatherings have 
become regular events in 
recent weeks, and last week 
police used stun grenades to 
break up crowds of Kuwaitis 
trying to reach the home of Mr 
Ahmed Shairan. a former MP. 

Arab rulers, whether tradi- 
tional monarchs like foe Emir 
of Kuwait or socialist-style 
autocrats, have been looking at 
events in Europe with growing 
concern. 

Except in Iraq, real poverty 


is not much of an issue for the 
Arab Gulf states. Thanks to oil 
revenues and population of 
only 2m, Kuwait’s per capita 
income is exceptionally high, 
but Kuwaiti and Gulf intellec- 
tuals are impatient about 
crude censorship of the media 
and about corruption in their 
otherwise sophisticated societ- 
ies. 

Sheikh Jaber al-Ahmad al- 
Sabah. the Emir, suspended 
the National Assembly at the 
height of the Gulf war between 
Iran and Iraq in 1986, and he 
has rejected petitions seeking 
to have it reinstated. 

Some Kuwaitis say foe par- 
liament simply exacerbated 
political and religious divisions 
when it was in session; mem- 
bers of the ruling family have 


said that the home-grown 
diioaniya system — whereby 
people hold open house on cer- 
tain days of the week and lis- 
ten to grievances from all com- 
ers - is a sufficient substitute 
for parliamentary democracy. 

Other Kuwaitis are frus- 
trated by the lack of govern- 
ment accountability. Kuwaiti 
opposition activists have used 
dmaruyas for their own meet- 
ings but insist that they cannot 
replace national democratic 
institutions. 

In September Kuwaiti Shia 
Moslems, who make op around 
a third of the population, were 
incensed by Saudi Arabia’s 
execution of 16 Kuwaiti Shias 
for allegedly planting bombs 
during the pilgrimage to 
Mecca. They were also angered 


by what they saw as their own 
government’s failure to stand 
up for the rights of its citizens. 

The Government’s response 
to the growing and so far 
peaceful protest movement has 
been to reject the idea of 
restoring parliament, while 
holding out the possibility of 
some, kind of political liberalis- 
ation accompanied by a relax- 
ation of press censorship. 

Yesterday Kuwait’s official 
radio' called for co-operation 
between the government and 
its opponents to defuse the 
unrest. “The democracy now 
required in Kuwait is that by 
which all parties work and co- 
operate to prevent possible cri- 
ses, and which unites words 
and opinions and stren gthen* 
national unity,” it said. - 


Tigers impose law of the jungle ahead of Indian pull-out 

David Housego reports on how the main Tamil guerrilla group has mounted a ruthless campaign to secure power 


A S THE last Indian troops pre- 
pare to pull out of Sri Lanka 
over the coming two mouths. 
Tamil Tiger guerrillas are set to take 
control of foe rest of the north and 
east of the country. 

The Li bera tion Tigers of Tamil 
Eelam (LTTE), as they are called, 
already control all six districts from 
which the Indians have withdrawn. 
In the seaport of Trincomalee, which 
is with the Jaffna. Peninsula the only 
place where Indian forces remain, 
the beleaguered Tamil-dominated 
administration is preparing to aban- 
don the town when the Indians 
depart. 

“We shall go underground,” says 
Mr K. Padmanabha. tbe general sec- 
retary of the EPRLF (the Eelam Peo- 
ple's Revolutionary Liberation 
Front), the main rival to the Tigets 
which now heads the north-east pro- 
vincial council. 

Trincomalee. one of the world’s 
great natural harbours and a base 
for allied fleets in the Second World 
War, remains much as it was 40 
years ago - a result of government 
neglect of the Tamil north, and more 
recently of six years of civil war. 

Bearded, wearing dark green bat- 
tledress with a picture of Lenin 
pinned to his lapel, Mr Padmanabha 
was speaking after the funeral of Mr 



George Thambiraja, one of his most 
senior colleagues and the founder of 
the Tamil National Army (TNA). the 
alliance of anti-Tiger guerrilla 
groups that India has equipped- 

Mr Thambiraja was kille d by the 
Tigers last week in an ambush that 
demonstrated their ruthlessness in 
removing the leaders of other Tamil 
factions opposed to them. 

“It is an Indication of what is to 


come.” said another EPRLF official, 
watching the emotional ceremony on 
foe shores of Dutch Bay. Indian offi- 
cers bearing wreaths stood a few 
steps in front of an escort from the 
TNA - many of them boys of 14 or 
15 with automatic weapons. 

Tbe killing illustrated the inability 
of the Indians to provide protection 
for the more moderate Tamil groups 
- though they had earlier made the 
security of the Tamils who co-oper- 
ated with the provincial council one 
of the main points on which their 
withdrawal would depend. 

The Indian peacekeeping force - 
80,000-strong at its peak but now 
down to 20,000 - arrived more than 
two years ago for what they believed 
would be a brief operation to disarm 
the Tigers. They will finally leave by 
the end of March with seemingly 
none of their objectives achieved, 
more than l.ooo soldiers killed and 
with their involvement having 
earned them the hostility of both the 
Tamils and the Sinhalese population. 

As a result of an understanding 
with President Ranasiaghe Prema- 
dasa reached last year, the Tigers 
are now establishing themselves 
openly as they seek to organise an 
official political party. Their aim is 
to force the other Tamil factions to 
lay down their arms - a goal they 


are pursuing through selective kfll- 
ings - prior to the holding of new 
provincial elections in the north and 
east which they expect to win with a 
handsome majority. 

According to their spokesmen, 
they will then put their demands to 
the Sri Lanka Government. Posters 
in Batticaloa, the other main eastern 
seaport town that fell to the Tigers 
in January, proclaim that they have 
not given up their ultimate objective 
- meaning a separate Tamil state 
and the partition of foe island. 

It is because of this belief that the 
Tigers wilj eventually go for a uni- 
lateral declaration of independence 

that man y think that a fr esh conflict 

with the Sri Lankan army is inevita- 
ble. “Everybody anticipates a con- 
frontation between the army and foe 
LTTE,” said one Muslim politician. 

Indian and Sinha l ese hopes that 
the Tigers were a spent force 
because of foe hammering they had 
received from the Indian troops were 
seen to have no substance from the 
skill and speed with which the 
Tigers captured Batticaloa - fondly 
believed to be a bastion of the 
EPRLF. The Tigers’ authority in the 
town is now unquestioned. They col- 
lect their own taxes - which has 
made them unpopular - and have 
told the Sri Lanka police to remain 


in barracks, even forbidding them 
traffic duty. “We have asked the 
police not to operate,” says Mr S. 
Karikalan, the local LTTE com- 
mander. “If there is any problem, the 
people can come to us.” 

Talks now going on between the 
Sri Lank an G overnment the Indi-' 
axis, foe LTTE and the other factions 
focus largely on who will have 
responsibility for the- police and 
security issues after the Indians 
withdraw. The Tigers would Hke to 
have full authority over both police 
and internal security on the grounds 
that the Sinhalese assure these for 
their own people in the south. 

T he Sri Lankan Government 
resists such demands which 
would carry the island a step 
further towards partition. They have 
a responsibility as well to tbe Sinha- 
lese from the eastern province - 
many of them now refugees - who 
account for a third of its population 
and look to the Sri Lankan army to 
return their lands and homes when 
the Indians depart. 

The second main issue in the talks 
is the nature of the administration 
that will follow an Indian with. 
drawaL The more op timistic of the 
Tamils think that there could be 
power sharing between the Tigers 


and the other factions on the 
grounds that this is tire only way to 
prevent farther blood-letting and to 
achieve maximum autonomy. But 
Mr Padmanabha, general secretary 
of the EPRLF, believes the Tigers 
are too intolerant to accept a com- 
promise. “They want to be the sole 
representative of the T amil people,” 
h e say s. He is thus preparing to 
return to the jungles from which tire 
Tigers are emerging with as many of 

hte own fection and of other militant 
groups that he can muster - per- 
haps LOOO-2JXJO. ' 

He believes that the likely con- 
frontation between the Tigers and 
the Sri Ianka n Government as 
tries to dominate the other, and the 
problems the Tigers will have in 
naming the administration will 
wpw.to his advantage. Without say. 
mg as much, .he clearly counts on 

continuing military help from an 
India reluctant to see either the 
Tlgecs or the Sri Lankan army estab- 
lish a dominant hold. 

Thf chances thus that the Indian 
withd rawal and the reconciliation 
between the Tigers and President 
xjemadasa could usher in a period 
of peace and reconstruction in ttm 
north stfll seem remote. A people 
JKS '-gmmfHrt. feed the prospect 
that it will continue.' • 


Cambodian 

regime opts 
for a very 


war 


By John Podler 
In Phnom Penh 

AS THE diplomatic, drive to 
resolve the civil war in Can* 
intensifies/ with the UN 
Security Council permanent 
members now meeting, in 
Paris, the atmosphere in the 
■capital of Phnom Penh appears 
as relaxed as ever ~ in spite of 
increasing anxieties about a 
possible return to power of the 
Khmer Rouge. ' 0 ' • 

The daughter of Hun Sea, 
the Prime Minister, of Cam- 
bodia, was married at Jus 
house on Sunday and in tradi- 
tional style the. reception; was 
held mm er colourful awnings 
on the public pavement out- 
side. 

The army was discreetly 
present but there was gener- 
ally less security than hi 
Downing Street. 

A conspicuous lack of gov- 
w nmpn t info rmation is adding 
to uncertainty in the capital 
about the state of the civ il war 
in the countryside. All sources 
here deny claims by the Khmer . 
Rouge that major incursions 
-have been made into Battam- - 
bang, Cambodia’s second city, 
but admit fo«t there have been 
probing attacks by opposition 
rinse toBattambang. 

. The level of actual fighting 
reported here from throughout 
tbe country remains fairly low. 

The real story » the blood- 
bath which is . bring caused by 
the use of Chinese anti-person- 
nel min es. One province 
reports several times the num- 
ber of amputations which were 
being earned out a year ago. 
The Phnom Penh Government 
has claimed that British spe- 
cial services have previously 
been involved in training tbe 
coalition of guerrilla groups in 
hit-and-run attacks and in 

«whrilqTW»fl for using foe mine s 
more effectively. The Govern- 
ment also claims that the CIA 
has been Involved in similar 
wozk. ; 

One pro-Britiah minister 
here, referring to Increased 
humanitarian aid for Cam- 
bodia from Britain, said: “Of 
course , we are grateful to the 
British for offering supplies of 
artificial legs but it would be 
much better if first they 
stopped helping to blow chil- 
dren’s legs off" 

Hun Sen was yesterday 
reported to be considering a 
peace plan to include parallel 
administrations pending elec- 
tions, one In the territory the 
Government occupies and the 
^ other north-western rural 
regions under the control of 
tiie resistance guerrillas. This 
could be a negotiating ploy, 
because if there were to be two 
regimes in Cambodia, neither 
would have the country’s UN 
seat. 

This would be a severe loss 
to the Khmer Rouge, which 
has acquired the ability to 
operate as a “government" 
through occupation of foe seat 

The Phnom Penh Govern- 
ment is still failing to give 
detailed information to its citi- 
zens about the military state of 
the civil war. 

Its silence may have been 
sensible to begin with, allow- 
ing repeated Khmer Rouge 
claims of military successes to 
focus the minds of many gov- 
ernments, especially the Bush 
Administration, on the possi- 
bility of a Khmer Rouge vic- 
tory. But now the dearth of 
information is leading to a loss 
of confidence in fog cap l ta L 
• Mr Roland Dumas, the 
French Foreign Minister, said 
yesterday that a peace settle- 
ment in Cambodia must avoid 
at all costs a return to power of 
the Khmer Rouge, George Gra- 
ham reports from Paris. 

Opening two days of talks by 
the United Nations Security 
Council, Mr Dumas said 
France would not be able to 
accommodate such an out- 
come. 

Western powers have until 
now backed the three-party 
resistance coalition led by 
Prince Norodom Sihanouk, 
which includes the Khmer 
Rouge. Hostility to this tacit 
acceptance has been mounting, 
however, even though senior 
diplomats still believe it would 
he a mistake to attempt a 
peace settlement ignoring the 
real military strength of Pol 
Potts organisation. 

Burma’s Sim Kyi 
wins poll ruling 

A Burmese election commis- 
sion has overruled objections 
to the candidature in the May 
27j elections of Aung San Suu 
Ryi, the country’s leading pro- 
democracy campaigner and 
^neral secretary of the 
National league for Dexnoc- 

SSS* 100 » 

Observers were surprised at 
in favour of Ms Suu 
KyVwho has been under house 
Meet s i n ce July last year and 
Trim is resisting efforts by the 

^ encourage her to 
leave the country. 

objection to Ms 
Sw Kyi appeared to be her 

SfSnSSi* aational - 
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You may have heard that things are changing at ECGD. 

Wellj that’s nothing new. 

Change is part of our philosophy and over the last three years we 
have been evolving and continually improving the service we provide. 

Our wealth of experience combined with the latest technology has 
made us faster than ever. 

We can now respond to 80% of credit limit requests within 24 hours. 

So, if you’d like to hear how we can help develop your export 
business, please call us on 0222 824824. 

You’ll find that, in an increasingly competitive market place, our 
support can make the world of difference. 
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Canada signals lower interest rates 

By Bernard Simon in Toronto 


THE Bank of Canada yesterday 
signalled a fundamental shift 
in its monetary policy by engi- 
neering an abrupt drop in 
short-term interest rates. 

After three years of rising 
rates, the central bank sent a 
clear indication that it wants 
rates to drop, by selling three- 
month treasury bills in the 
money market at a yield of 
11.95 per cent, 15 basis points 
below last Friday's rate. The 
rate was set at 12.18 per cent at 
last Thursday's weekly auc- 
tion. 

A senior money market 
trader at Canadian Imperial 


Bank of Commerce described 
the action as "a definitive 
statement that they’re looking 
for lower rates”. But the bank 
indicated that it does not 
favour a further fall just yet. 

The sudden drop is seen as a 
move to nudge banks to lower 
their prime lending rate, which 
has stood at 13.5 per cent since 
March 1989. The prime rate 
stood at 7.5 per cent in January 
1987. With the economy now 
cooling and US interest rates 
coming down, political pres- 
sure has grown to bring down 
domestic lending rates. 

The Bank of Canada was 


among the first central banks 
to lift interest rates in response 
to concern that the long eco- 
nomic upswing was fuelling 
inflationary pressures. 

As the Bank pursued its 
unusually independent mone- 
tary policy, the gap between 
domestic and US interest rates 
widened from a traditional 
150-200 basis points to 440 
points. A slight drop in US 
rates late last week left the gap 
at about 415 points yesterday. 

The Canadian economy has 
recently shown clear signs of 
slowing. December’s unemploy- 
ment rate of 7.8 per cent was 


the highest since May 1989 and 
the number of jobs created last 
year was only about one-third 
of employment growth in 1987 
and 1988. 

Inflation, however, still 
remains above 5 per cent at an 
annual rate, compared to just 
over 4 per cent in the mid- 
1980s. While they expect some 
slowing over the next few 
months, economists remain 
concerned that wage settle- 
ments are still at rates above 
the cost of living and by the 
impact of a 7 per cent goods 
and services tax, due to be 
introduced next January. 


Union Carbide 
refuses to 
reopen 
Bhopal case 

by AJan Friedman 

UNION CARBIDE, the US 
chemicals group that last year 
paid S470m in damages to vic- 
tims of the devastating 1984 
gas leak at its Bhopal plant in 
India, yesterday refused to 
accept that the Indian Govern- 
ment has the right to reopen 
the case. 

The Union Carbide reaction 
comes in the wake of a deci- 
sion by the Indian Government 
to reopen the Bhopal case. Mr 
Dinesh Goswami, India's jus- 
tice minister, last week 
described the settlement as 
“totally inadequate" since Bho- 
pal was the world's worst ever 
industrial disaster. 

At least 3,598 people were 
killed and another 20.000 
injured when toxic gas leaked 
from a Union Carbide plant at 
Bhopal in December 1984. 

Mr Joseph Geoghan, the gen- 
eral counsel of Union Carbide, 
yesterday insisted he was con- 
fident that the S470m settle- 
ment will stand. 

“There is simply no basis for 
overturning it,” Mr Geoghan 
argued, claimin g that the dam- 
ages paid had been “extremely 
fair” and that the deal worked 
out by the previous govern- 
ment of Rajiv Ghandi was 
binding. 

The gulf of opinion between 
the new government in New 
Delhi and at Union Carbide 
headquarters in Danbury. Con- 
necticut was clear yesterday 
from Mr Geoghan’s claim that 
the new Indian government 
“may not disavow the settle- 
ment because it disagrees with 
it". 


Unions threaten Petrobras with 
strike over 64.8% pay claim 

By John Barham in Sao Paulo 


WORKERS at Petrobras, the 
Brazilian national oil company, 
voted to strike yesterday to 
back demands for a 65 per cent 
pay increase. 

Union sources said Petrobras 
refused to increase its offer of 
21.5 per cent, making a strike 
virtually certain. A Petrobras 
official said last night; “The 
forecast is for a strike to begin 
on Tuesday, but negotiations 
between management and 
unions are still continuing.” 

The company's 60,000 work- 
ers voted to halt operations at 
the company’s 11 oil refineries. 
Petrobras, which is majority- 
owned by the federal govern- 


ment, refines 95 per cent of 
Brazil's oil. The unions thus 
have a stranglehold over Bra- 
zil's fuel supplies. 

The country is already suf- 
fering a critical shortage of the 
sugarcane-based fuel alcohol 
whdh powers over one-quarter 
of its passenger cars. Mr Carlos 
Sant' Ana, Petrobras president, 
warned that stocks of cooking 
gas will be exhausted within 
five days. The company has 
15-20 days of petrol stockpiled, 
but supplies of fuel alcohol are 
virtually non-existent 

Petrobras is in dire financial 
straits because the government 
has held Its prices down to 


help tame the 50 per cent a 
month inflation rate. 

Petrobras says low retail 
prices have forced it to run up 
a $Llbn deficit this year. The 
unions say most of their wage 
claim is to make up for losses 
caused by anti-inflation poli- 
cies decreed in 1987 and 1968. 
•A federal court approved yes- 
terday the addition of imported 
methanol to petrol ana fuel 
supplies. Brazil hopes to 
import L5bn litres of methanol 
to avert fuel rationing. A Rio 
de Janeiro court had banned 
imports until an environmen- 
tal study showed it can be 
safely added to fuel stocks. 


Brazil announces Congressman 
as first new cabinet minister 


By John Barham 
in Sflo Paulo 

BRAZILIAN President-elect 
Fernando Collor de Mello 
announced his first cabinet 
appointment on Sunday, nam- 
ing Mr Bernardo Cabral Jus- 
tice Minister. 

He said one of Mr Cabral's 
key tasks would be to win con- 
gressional support for the new 
Government which is to take 
office on March 15. 

Mr Cabral is a prominent 
congressman and respected 
jurist He played a central role 
in drafting the country’s new 
constitution, which created a 
strong legislature and dimin- 
ished the president’s powers. 


Mr Collor will thus need firm 
congressional backing to cany 
ont his economic reforms. 

Although Mr Collor won the 
December 17 presidential elec- 
tion with 53 per cent of the 
votes, his National Reconstruc- 
tion Party (PRN) holds only 
two dozen seats in Congress. 
However, political analysts say 
Mr Collor should have little 
trouble winning support 
among the legislature's conser- 
vative majority. 

The new President has yet to 
name his Finance Minister, the 
most eagerly awaited appoint- 


ment The Brazilian press spec- 
ulates that. Ms Zetia Maria Car- 
doso de Mello, his chief 
economic adviser, will win the 
job. 

Mr Cabral will have to main- 
tain the support of the conser- 
vative majority in Congress for 
Mr Conor's economic policies 
in an election year. Congressio- 
nal and gubernatorial ele ctions 
are due on November 15 and 
politicians may be reluctant to 
underwrite unpopular mea- 
sures to raise taxes, privatise 
state companies and control 
government spending. 


Wilder tells 
Democrats 
to change 
message 

By Lionel Barber in 

Washington 

GOVERNOR Douglas Wilder of 
Virginia, the first black to be 
elected a state governor, began 
his first day in office yesterday 
with a warning to the Demo- 
cratic party to change its mes- 
sage if it wants to repeat simi- 
lar mould-breaking victories. 

Governor Wilder, the grand- 
son of slaves, said his success 
as a Democratic candidate 
rested on an election platform 
which stressed low taxes, a 
strong military with “ade- 
quate defence, and continuing 
economic development. 

In a TV interview on the 
national holiday honouring 
Martin Luther King, the alato 
civil rights leader, Governor 
Wilder played down race as the 
dominant influence in Ameri- 
can politics. The US, he agreed, 
was becoming more “colour- 
blind." 

Governor Wilder’s razor-thin 
victory in the Virginia guber- 
natorial race last November 
has nevertheless been a source 
of great pride in the black com- 
munity in the US. On Satur- 
day, in Richmond, Virginia, the 
capital of the Old Confederacy, 
some 35,000 attended bis inau- 
gural address in which he 
declared: “We marie today the 
triumph of an idea, the idea 
that all men ' are created 
equally.” 

Before the Inaugural, the 
Rev Jesse Jackson, the black 
civil righto leader, and Mr 
Arthur Ashe, the former black 
Wimbledon tennis champion, 
joined Mr Wilder in a prayer 
service. Muhammed AU, for- 
mer heavyweight champion of 
the world, was among the 
crowd who paid up to $7,500 for 
box seats at the inaugural balL 

Governor Wilder, who will 
be 59 tomorrow, feces tough 
budgetary problems to Virgin 
which has suffered a recent 
economic slowdown, partly due 
cutbacks to national defence 
spending. The budget shortfall 
could amount to as much as 
$900m over the next two years, 
but the governor is expected to 
propose spending cuts rather 
than new taxes. 

• Worshippers at Martin 
Luther King Jr.’s church were 
yesterday urged on the slain 
civil rights leader's birthday to 
keep alive his memory and his 
philosophy of non-violence, AP 
r ep o rt s from A t lan ta . 


White House split on missiles 
clouds arms control proposal 


By Lionel Barber In Washington 


A RIFT has surfaced within 
the Bush Administration over 
anus control proposals aimed 
at eliminating two US and 
Soviet strategic nuclear missile 


General Brent Scowcroft, 
National Security Adviser, 
favours the proposal which 
would ban mobile, land-based 

missiles carryingmultiple war- 
heads, but he is opposed by Mr 
Richard Cheney, US Defence 
Secretary, according to reports 
in Washington. 

The divisions over nuclear 
negotiating tactics suggest that 
President George Bush's goal 
of reaching a Start agreement 
with the Soviet Union by June, 
cutting each superpower’s stra- 
tegic missile arsenal by 50 per 
cent, may be optimistic. At the 
least, it could leave the treaty 
vulnerable to criticism to toe 
US Senate which must ratify 
the final pact. 

The Scowcroft proposal 
would bar future deployment 
of 50 US MX missiles, carrying 
10 warheads apiece aboard rail 
cars to avoid a pre-emptive 
Soviet strike, to exchange, the 
Soviet Union would eliminate 
around 20 SS-24 missiles now 


deployed on rail cars and 
pledge not to deploy future 
multi-warhead weapons. ' 

Gen Scowcroft informed 
President Bush that he would 
like to present this proposal to 
the Soviet Union early next 
month when Mr James Baker, 
US Secretary of. State, visits 
Moscow, the Washington Post 
reported yesterday. This would 
allow discussion before the 
summit between. President 
Bush and President Mikhail 
Gorbachev in late June. 

But at a recent White House 
meeting, Gen Scowcroft was 
opposed by Mr Cheney who 
aigufid for retaining the MX on 
the grounds that it is more 
powerful «tid reliable than 'the 
alternat i ve US weapon, tire sin- 
gle-warhead Mldgetman. Other 
Officials, including Mr Baker, 
felled to come to Gen Scow- 
croft’s defence, the Post said. 

. The MX and Bfidgatman dis- 
pute reflects long-standi n g 
divisions within the Adminis- 
tration and Congress over the 
most suitable replacement for 
the ageing US land-based 
nuclear missile deterrent Mr 
Bush has ducked the dispute 
by requesting that Congress 


fond both missile systems, but 
this po sitio n j£ feflt becoming 
untenable. 

Influenced by the break-up 
of the Soviet empire to Eastern 
Europe, the Democratic major- 
ity to the House of Representa- 
tives is Increasingly reluctant 
to fund an open-ended defence 
budget. “There is a real chance 
that both missile systems 
could be sacrificed to the cur- 
rent political climate,” said Mr 
Michael Krepon, an analyst at 
the Washington-based Henry L 
Stimson Centre. 

However, if Congress woe to 
stop funding both the MX and 
Mldgetman, it would per- 
versely incite It much more dif- 
ficult for the Senate to ratify a 
Start agreement. Gen Scow- 
croft, sensing this threat, is 
partly pressing for a ban on 
mobile to preserve the 

Mr Krepon said. 

Senator Sam Nunn, the most 
Influential Democrat on 
defence on Capitol Hill, has 
made it clear that banning 
mobile nuclear missiles is the 
“glue" for sticking together 
Congressional support for mod- 
ernisation of the US nuclear 
deterrent. 


Backing for payroll tax plan 


By Peter Riddell, US Editor, In Washington 


A PROPOSAL to reverse the 
recent increase to US social 
security payroll taxes is 
attracting increasing political 
attention despite oppontton by 
the Bush Admtoistnrtion. 

The plan, produced after 
Christmas by Senator Daniel 
Patrick Moynihan, the Demo- 
cratic chairman of the Senate 
Finance sub-committee on 
social security, has received 
favourable press attention as a 
step towards honesty to the US 
fiscal system. But congressio- 
nal leaders have been wary of 
backing bis proposal. 

Mr Moynihan has called for 
the cancellation of the 0.14 per- 
centage point increase to the 
payroll tax which took effect 
on January 1, to be followed by 
a reduction of a farther 0.96 
points for employers and 
employees in -1991. 

This would ent the tax, 
which provides for retirement 
pensions and Medicare health 
programmes, to 6J55 per cent, 
saving taxpayers $62bn over 
the two years. 

Thn trim, the senator savs. is 


to put the social security Sys- 
tran back on a pay-as-you-go 
basis rather thin as now, 
where the social security sur- 
plus from an excess of revenue 
over twmwtinbi outgoings off- 
sets part of the deficit cm other 
federal government operations. 

In the current fiscal year the 
social security surplus is em- 
ulated at about f85bn to fTOton, 
which should reduce foe over- 
all federal deficit to between 
H05bh and $125bn. 

Senator Moynihan argues 
that “the Administration is 
content to seethe tradget defi- 
dt gradually eliminated by the 
grow i ng social security tax rev- 
enue. This perverts the origi- 
nal purpose for the surpluses 
- to provide for the retirement 
of the baby boom generation to 
the next century.” 

Without the rising social 
security surpluses the Admin- 
istration would have to make 
larger spending cuts or gener- 
ate new revenue through 
higher taxes to meet the 
Gramm-Rudman statutory tar- 
gets for reducing toe dsfirit 


Mr Moynihan seeks to force 
the Administration and Con- 
gress to face np to these 
choices arid, if necessary, 
replace the regressive payroll 
tax (paid at the same rate only 
on the first $51,300 of income 
earned) by a more equitable 
tax to meet the deficit targets. 

Conse q uently, while the cut 
in payroll tax. could gather sup- 
port to Congress, some Demo- 
cratic leaders' are cautious 
about the implications for rais- 
ing other taxes or altering the 
target . 

The Administration has 
opposed Mr Moynih an's plan 
as a Democratic ploy to “addle 
around” with the system. 
Instead, it wifi propose to the 
budget on January 29 changes 
in toe accounting system to 
take effect in stages from fiscal 
1993, when the federal budget 
is due to be to balance. Any 
social security surplus would 
be isolated from official, calcu- 
lations of the deficit from 1993 
onwards and be paid into a 
special account to retire the 

J.Vi. 
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Mexico brings in 
new technology 
transfer rule 

By Candace Siegle in Mexico City 


MEXICO’S Government has 
introduced a new regulation to 
toe law governing technology 
transfer to make its market 
more appealing to foreign 
investors. It is seen as a major 
step to helping take Mexico 
into the technological age. 

The new rule streamlines red 
tape necessary to export tech- 
nology to Mexico as well as 
offering more favourable terms 
for sale. But some experts feel 
there is still not enough protec- 
tion of patents and intellectual 
property rights within Mexico. 

“It’s a step in the right direc- 
tion,” says Mr Edwin Einstein, 
a San Antonio, Texas-based 
lawyer representing several US 
companies on technology and 
investment issues in Mexico. 
“But until intellectual property 
rights are better protected, 
they’ll be shooting themselves 
in the foot”. This is because 
international companies will 
not find sufficient local protec- 
tion for their rights. 

The decree, introduced this 
year, does not deal directly 
with intellectual property. It 
abolishes the 10-year limit on 
confidentiality and contracts in 
technology transfer and 
removes the government as a 
third party In transactions. But 
it does not specifically offer 
more safeguards for trade 
secrets or intellectual property 
for people wishing to bring 
new technology into the coun- 
try or developing it locally. 

Mr Einstein sees the new 
move as the next development 
in a three-part plan to modern- 
ise Mexico's economy. The first 
step was last year's liberalisa- 
tion of the foreign investment 
law. Simplifying the transfer of 
technology is step two and full 
protection of intellectual prop- 
erty will have to follow. This 
last step will be the most diffi- 
cult because it will require 
changing a law - something 
which only can be done by an 
Act of congress. 

Left-wing parties and the left 
wing of the governing Institu- 
tional Revolutionary Party 
have been less than pleased 
with increased outside partici- 
pation in the Mexican economy 
and would probably challenge 
any such move. 

A significant overhaul of the 
law is already in progress, and 
could be announced within the 
next few weeks. With only two 


of these three steps achieved, 
many members of the foreign 
business community welcome 
the trend and are enthusiastic 
about progress so far. 

Mr Christian Roehr, director 
general of the West German 
Chamber of Commerce in 
Mexico City, calls the decree 
another indication of the com- 
plete change in policy being 
pursued by President Carlos 
Salinas de Gortari. 

Under the old law, he says, 
the government decided 
whether the technology would 
be valuable to Mexico, if the 
terms of the deal were accept- 
able, and how much in royal- 
ties would be paid. Now the 
agreements take place between 
businesses with no govern- 
ment interference. Mr Roehr 
says the West German busi- 
nesses will find this highly 
attractive. 

“We've been pressing for this 
for years,” said one British 
pharmaceutical executive. “I 
see nothing wrong with this 
law at alL” He sees it as draw- 
ing closer to the full patent 
protection which he says the 
Mexican government has indi- 
cated it wants. “When that 
happens, it will mean even 
more technology for Mexico.” 

Some Mexicans are less cer- 
tain of the regulation's positive 
effects. One official admitted 
that Mexico had not always 
encouraged technological inno- 
vation. 

The trend began during toe 
presidency of Mr Luis Echever- 
ria Alvarez (1970-76), who 
restricted foreign business, 
especially technology transfer, 
in order to encourage Mexico 
to develop its own research. 

Unfortunately, toe red tape, 
unsatisfactory protection and 
unfavourable financial terms 
were as discouraging to Mexi- 
cans as to foreigners. Today, 
Mexico spends only 1-2 per cent 
of its GNP on research and 
development. The government 
foots 80 per cent of that bill 
through para-state Industries 
and universities. 

One top official said the 
decree encouraged Mexican 
research and development by 
offering more favourable 
terms. He denied that the new 
rules were biased to favour of 
foreign companies, adding that 
the changes benefit Mexicans 
as well. 


BP launches 
east bloc 
commercial 
initiative 

By David Thomas, 

Resources Editor 

BRITISH Petroleum is 
launching its first commercial 
initiative in the eastern bloc 
since the political upheaval 
there, by building a service 
station to Dresden, East Ger- 
many. 

The UK-based oil multina- 
tional is also p lanning to open 
an office to Moscow this year 
to a further sign of its deter- 
mination to develop commer- 
cial initiatives in eastern 
Europe. 

BP has agreed with VEB 
Mlnol, East Germany’s state- 
owned oil company, and toe 
City of Dresden to spend 
DM3m ($1.7m) building a large 
service station in Dresden. 

The service station, due to 
open later this year, is under- 
stood to be the first such facil- 
ity to East Germany which 
will operate under the colours 
of a western oil company. 

Under the terms of the 
agreement, BP win also share 
commercial and technical- 
expertise with the East Ger- 
mans. Its Dresden service sta- 
tion may sell unleaded petrol 
Imported into East Germany. 

BP said yesterday that it 
was too early to know whether 
the Dresden initiative would 
lead to it opening other service 
stations in East Germany. 

But toe establishment of a 
Moscow office - which will 
represent the fell range of BP 
activities incindhig chemi cals 
and oil products - demon- 
strates toe company's determi- 
nation to explore commercial 
openings as the eastern bloc 
continues to liberalise. 

Venezuela eases 
investment rules 

VENEZUELA’S economic 
cabinet has agreed to ease for- 
eign investment regulations, 
Reuter reports from Caracas. 
Foreign investors will no lon- 
ger have to request authorisa- 
tion to repatriate dividends 
and reinvest profits In the 
country, toe state news agency 
quoted Mr Moises Naim, the 
Development Minister, as say- 
ing. 

Foreign investors will be 
allowed to invest in some pub- 
lic services - activities previ- 
ously available only to domes- 
tic investors, Mr Naim added. 


Turco-Soviet trade inches forward 

Three protocols provide a promising start, Jim Bodgener writes 


A natolia in history 
has always been a 
trade bridge between 
Europe and the vast expanses 
of central Asia. But the twenti- 
eth-century march of commu- 
nism and especially the Cold 
War brought the Iron Curtain 
down on the ancient Silk R oad ; 
and only now with perestroika 
and glasnost to the Soviet 
Union is toe way inching open 
again. 

This winter, three border 
and coastal trade protocols 
with neighbouring Soviet 
republics, granted a far wider 
measure of autonomy by peres- 
troika, have encouraged hopes 
of freer trade across Turkey’s 
eastern land and Black Sea 
borders. It is only a beginning, 
but a promising one. 

On the macro-level, Turkish 
trade relations with the Soviet 
Union have already expanded 
significantly since the mid- 
1980s on the back of an import 
deal for Soviet natural gas. 

Total bilateral trade is expec- 
ted to increase in the early 
1990s to around $4bn from 
about Jlbn to 1989, according to 
the terms of an agreement 
signed recently in Ankara. 

The scope and type of trade 
is agreed annually by a joint- 
economic committee - it 
already includes Turkish con- 
struction services, for example, 
while Turkey this year has 
offered a total $650m in export 
credits for Soviet purchases. 

The agreement also called 
far the opening for trade of a 
border gate with the segment 
of Azerbaijan contiguous for 
around 8km with Turkey at 
Nahdvan (as it is known to 
Turkey) or Ahuryan (as the 
Soviet Union calls it). 



This would be the second to 
be opened since toe mid-1980s; 
toe first was at Sarp on the 
Black Sea coast to August 1988. 

The Azerbaijan agreement 
includes cultural exchange for 
the first time at such a level. 

Coincidentally or not, the 
Naha van bordeigate was also 
invaded to mid-January by 
crowds of Azeris calling for 
freer contact with Moslems to 
Turkey, just at the time Mr 
Ayaz Nlyaziogiu Mutallibov, 
the Azerbaijani premier, Was 
visiting Ankara to sign tha pro- 
tocols. 

Both the Soviet Union and 
Turkey have skirted nervously 
round tile issue of the former’s 
Turkic populations, particu- 
larly to Azerbaijan. 

A fundamental tenet of Tur- 
co-Soviet relations is non-inter- 
ference to each otter’s internal 


Significantly, a similar proto- 
col has yet to emerge for Soviet 
Armenia, although there is 
talk of opening up the border- 
gate of Dogu-kapi next, where 
two trains go through a week, 
but not for harder trade pur- 
poses. 


The border and coastal pro- 
tocols empower certain prov- 
inces to Turkey to do business 
with the Soviet republics. 
Thus, for Azerbaijan, the 
north-eastern provinces of 
Sarp, Artvto, Erzennn and Size 
can trade through Sarp. 

Another agreement provides 
for offshore shipping across the 
Black Sea with the Ukraine, 
and yet another covers coastal 
tramp-ships plying along toe 
Black Sea littoral to Azerbai- 
jani harbours. 

Additional Turkish prov- 
inces with important Black Sea 
porta as capitals, Trabzon (the 
Treblzond of yore) and Sam- 
son, can also engage to the 
Black Sea trade. The smaller 
ports of Ordu and Gfrfisnn may 
also be frnrftidpfl 

It is to be hoped that these 
agreements Will ginger up traf- 
fic through Sarp. which at 
present hardly justifies its star 
tus as a new Turkish customs 
post. 

In the last quarter of 1&8, 
only 89 trucks passed through 
from the Soviet side, while 100 
went over from Turkey. 

to December, toe compara- 


tive figures were five and 34, 
even though theoretically, 
transport of goods should be 
shared equally between Soviet 
and Turkish lorries. 

Previously, Turkish export- 
ers had been deterred by the 
potholed state of Soviet roads, 
preferring ships or aircraft 
instead. 

The border trading will be 
' mainly by exchange by value, 
rather than barter - although 
business m en themselves have 
every option to deal to Turkish 
bra, roubles ocr bard currency. 

From Turkey, the Soviet 
republics are looking for food- 
stuffs, ready-made clothes, 
shoes and other light indus- 
trial products. 

to return, Turkey wfil buy 
— from Azerbaijan - petro- 
leum products, petrochemicals, 
coal, and vegetables and fruits, 
the latter more cheaply than 
supplies across Turkey, from 
Aegean markebgardens. 

The pattern is glmilai* with 
the two other Soviet republics. 

Turkish officials Bay it is dif- 
ficult to predict how much 
business will be conducted, 
though it will hardly match 
the macro-leveL 

But neither will it be negligi- 
ble, judging by the J230m of 
cross-frontier trade alone car- 
ried on by Finland with toe 
Soviet Union in 1988. 

Otter successful Tmvteia for 
Turkey can be found to Stoo- 
Soviet and Japanese-Soviet 
provincial interaction; ftmj in 
the best tradition of business 
philanthropy, earnings may 
not be as important histori- 
cally as the political and cul- 
tural barriers undermined by 
trade. 


Norwegians to help Moscow 
develop explosives industry 


DYNO, Norway's second 
biggest chemicals group, has 
signed an accord with the 
Soviet Government to help 
develop the country's explo- 
sives industry, Peter Marsh, 
recently to Oslo, writes. The 
company is building an explo- 
sives plant in Nerungy, Sib- 
eria, which should be complete 
later this year. Dyno will have 
a 51 per cent stake in toe plant, 
with Moscow holding the rest. 

Mr Arild Ingierd, president 
of Dyno's explosives division, 
said he hoped the company 
would become involved in 
building more plants. Dyno is 


one of toe top two companies 
in commercial explosives 
worldwide, the other being Id 
Annual sales to this industry 
to the western world are esti- 
mated at about £2bn. 

Mr Ingierd said the plants 
Dyno aimed to help build to 
toe Soviet Union would mainly 
be in coal-mining areas. The 
products Dyno would be help- 
ing make could not be used for 
military purposes. Dyno was 
until just before Christmas 51 
per cent owned by Norsk 
Hydro, Norway's biggest chem- 
icals producer. Norsk’s stake is 
now 41 per cent 


Caricom internal trade up 
20% in value last year 


TRADE among members of the 
Caribbean Economic Commu- 
nity (Caricom) increased 20 per 
cent to value last year, accord- 
ing to preliminary figures from 
Mr Roderick Ratoford, the 
Community’s sec- 
retary-general, Canute James 
writes from Kingston. 

The increase, which puts toe 
value of last year's intra-com- 
munity trade at $436m, follows 
expansion of 14.6 per cent to 
1988 and 8 per cent to 1987. 
Before this toe value of trade 
fell for five consecutive years, 
with a 32 per cent decline in 
1986. 


Bfr Ratoford said the expan- 
sion in the value of trade l»«t 
year reflected, the efforts of 
caricom members to deregu- 
late commercial relations and 
“courage regional industry to 
produce for the comm unitv 
market. y 

Scansion of intra-regional 
trade is likely to continue, with 
an agreement last July by the 
Caricom members to create a 
conunon market by 1992. 

Last October, the Caricom 
JkJS.tesaa a progressive dis- 
raanjjing of qualitative and 

225 ^ 55 ?® rest nctions on 
trade amo ng members. 


Ankara lines 
up Spain 
for aircraft 
contract 

By Jim Bodgener 

fn Ankara 

TURRET yesterday awarded j 
preliminary contract pendtoj 
negotiations inclmHinf financ 
tog to Casa of Spain, for : 
3600m project to manufectuzi 
locally 52 of its C-9235 Ugh 
transport aircraft. 

The scheme forms an tote 
gral part of Turkey's ambi 
ttaus plans to found an todlgie 
nous defence mauufecturtoj 
industry. 

The Spanish company bea 
Italy’s Aerltalla largely 
because its price was cheaper 
AeritaBa had offered its G-22L 
aircraft, which carries th< 
sam e number of passengers 
but to addition can carry heav 
ier amounts of cargo. 

The attractive terms of i 
loan offered by the Spanisl 
government of 3 per emit fa 
20 years with 10 years' greet 
also decided the Under-Secre 
tarlat for Defence Industrie 
(SSM), previously called thi 
Defence Industries Sappor 
and Development Admtoistra 
tom. 

T he aircraft will largely bt 
produced over 7-8 years for tin 
Turkish military, but the plan 
CASA establishes may ate 
take civilian orders. 

Turkey’s present aviatioi 
policy calls for the restructux 
tog of internal air routes to 
comprise feeder air-taxis to 
toe main airports served bj 
toe stat e-own ed Turk Havs 
Yolla ri (THY -Turkish Air 
ways), which now will toncea 
trate on international acted 
“tel and charter flights. 

Sub-contracts for manufec 
taring engines and parts wil 

TmttkH Ehgtoi 

radnaWes at Esklsehir, whicJ 
~^fdy makes propulsioi 
utote for F-16 fighters made ii 
Jrcfc fy. and the Turkish at 
Srf eS J” m &ct °ries in Kay 
sm-at present engaged ii 
operations. 

oi “Dows from tlu 
flfcal £96m contract tie 


„ — r vummi 

systems last week to 
manufacture of l 
wkeless system. Y< 
muter award is exp 
Monday, when the 
government may dec 
awar *t of a contract 
around $2oom fo 
for which 
2™petitors are Gm 
Wc and Aydln of a 
trance’s Thamsou-G 
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2.2% rise in retail 


ed by 
sales 


By Simon Holberton mid Maggie Uny 


INDICATIONS OF a surge in 
" ; ■./. >' consumer spending last nwnth 

. ■ J "v -.v. left government bonds lower 
■Ir yesteniay, while the pound fin- 
r :« ’V. itshed higher. - ' ” 

- . V Many City of London econ- 
, , omists appeared convinced 

V ^ : ' that Mr John Major, the Chan- 

" celldr, will not be ablfi.to lower 

‘ -’ v. : interest rates until the sum- 

^ t:' fiwt. - • 

The Central Statistical Office 

- - Vu said the volume of retail sales. 

V rose 26 per cent in December 
. & - compared with expectations 

, '<*. in UK financial markets of a 
. *-3 ' '• 0.5 per cent gain - the stron- 

gest monthly rise since 1 June. 
O. The rise in sales tmderifned 
■ ’* to many the resflUarice of- the 

British consumer in the face of 
4 . IS per cent bank base rates. 

~ . I; Economists said that at the 
- r current point tn the economic 

-L'% cycle much weaker' sales 

■- ^ growth' should be ^'evidence. 

Second trial 
ruled out 
ax n| for Grob 

By Raymond Hughes 

MR KENNETH GROB, former 
chairman of the Alexander 
Howden insurance group, will 
not have to face a second trial 
- arising from an alleged Inter* 

. wflHrmai reinsurance fraud. ■ 

. : _ ,• A judge decided yesterday 

/ -- that it would be Impossible tor 

• Mr Grob and Mr Colin Hart, a 

- ■ - former Lloyd’s underwriter, to 

■ ' fiv* a fair trial material 

- witnesses had either died or 

- T> .c were too ill to give evidence. 

! Judge Denison at Southwark 
z: Crown Court also said Mr 

Grab’s deteriorating health 

- - meant that he was at risk of 

both physical and mental 
' • ^ breakdown. 

Mr Hart had already been 
r. found guilty by a Lloyd’s disci- 

- plinary tribunal in March 1986, 
on charges including those he 
now faced, the judge said. He 

" had been excluded perma- 

nently from Lloyd’s, fined 
£175,000 and ordered to pay 
- £80,000 costs. 

. . Last August Mr Grab was 
acquitted on 16 charges of theft 
in a 15-week trial arising from 
the 1982 takeover of Alexander 
Howden. 


They were concerned that 
other indicators of consumer 
spending, notably -notes and 
coins in circulation, suggest 
that buoyant tfawignii Tina con- 
tinued' into the first weeks of 
January. For 1989' as a whole, 
retail sales volume was up 26 
per cent, compared with a 
growth of nearly 7 per cent for 
sales in 1986. - 

The Treasury, stressed the 
erratic and provisional nature 
of the figures. It noted that 
sales in the last three' months 
of 1989 were just 16 per cent 
higher than the same period of 
1988. It thought some expendi- 
ture had been brought forward 
to December from' January 
rhecause of early sales. 

Short-term interest rates - 
rose on the news, to just over 
15-xier cent for the key three- 
month ' maturity r Long-dated 
Government stocks, gifts, fell 


more than £ 'paint to end the 
day. in yield terms, above 1056 
per cent 1 ■" 

Sterling was strong against 
the background of higher 
mosey' market interest rates 
and, a - generally positive 
short-terin- view toward the 
pound. It ended 06 higher at 
886 on the Bank of England’s 
trade-weighted sterling index. 

Retailers said the stronger 
than expected retail sales fig- 
ures for December related to a 
- late Christmas rush and to 
moves by retailers -to cut prices 
before -Christmas.- The Retail 
Consortium -said the month 
-started slowly . but picked up to 
a strong finish 

The CSO’s .index of retail 
-sales (1985 =100) was a provi- 
sional 123.9 in December com- 
pared with 12X6 in November. 

. Money Markets, Page 44; Lon- 
don Stocks, Page 37 


Ford plants likely to 
shut amid walk-outs 

By Michael Sfnttft, Labour Correspondent 


FORD MOTOR said yesterday 
that It expected-production at 
Halewood, one of its two US 
Car Tn arm fa r* t~ n ring plants,, to 
be halted this week after main- 
tenance staff began/an indefi- 
nite. strike in protest against 
the company’s pay afier. 

Strikes by 600 employees at 
Halewood were accompanied 
by a walk-out of virtually all 
1600 workers at the company's 
engine plant in Bridgend in 
Wales until at least Thursday. 

At Dagenham, Ford UK’s 
other car- producing site, 4,000 
assembly workers voted only 
-narrowly against, striking 
indefinitely . . 

. However, they and . .3,000 
engine and services workers at 
Dagenham jfonirtnri to .stage, a 
24-hour strike on Wednesday to 
coincide with the resumption 
of pay talks between union 
leaders and the company. 

The unofficial strikes yester- 
day hi g hli g hted the problems 
farad in bridging the gap. The 
strikes were led by skilled 
workers complaining against 
the erosion of their pay differ- 
entials with less skilled work- 
ers, as much as. against the 


• value of an, offer which would 
lead to a 106 pea: cent rise in 
the first ybar of a two-year 
wage offer. 

The unions are also strongly 
opposing any settlement which 
does not include a reduction in 
the 39-hour week. 

Halewood produces about 
L100 of the 2,100 cars produced 
Iqr Ford In Britain each week. 
An Tndpffnftg strike by mainte- 
nance workers in the metal 
stamping and construction 
works yesterday led to a break- 
down by mid-morning and *hw 
laying off of 1,000 workers. 

Maintenance workers at 

Halewood’s transmission plant. 
staged a 24-hour strike. The 
company said, production had 
been affected but not stopped. 

Although it expected work- 
ers to return this morning, 
work for them and other 
employees at Halewood would 
come to a halt “sooner or 
later” because of the indefinite 
strike in the metal stamping 
works. 

The strike at Bridgend will 
affect the supply of engines ; 
both to other British plants | 
and enmHiMMtai factories. ] 


Ambulance 
workers set 
for all-out 
strikes 

By Fiona Thompson, 

Labour Staff 

AMBULANCE workers In 
north-west London woe . yes- 
terday being balloted on hold- 
ing an nunffirifli all-out strike 
and look set to vote in favour. 
The move pr u^nufai union lead- 
ers with the most serious 
threat to their authority they 
have faced throughout the 18 
week pay dispute. 

The ballot follows a refusal 
. by the national union leaders 
to hnM an official countrywide 
strike ballot, and places Mr 
Roger Poole, chief trade union 
negotiator, in an uncomfort- 
able pos it ion- Throughout the 
bitter dispute he has pledged 
that nmhnlqnro workers would 

do nothing to effect 999 emer- 
gency cover. 

That pledge began to look 
increasingly hollow last week 
when crews at two West Sus- 
sex stations came out on unof- 
ficial strike. 

But that action involves 
fewer thaw 50 people whereas 
380 ambulance workers are 
voting at the 15 north-west 
London stations. The crews 
were asked to indicate 
whether or not they su pp orted 
an all-out strike, and the 
result Is expected to be , 
ann o unced tonight. 

Mr Poole said last night: 
“The ambulance trade unions 
have not approved any strike 
ballots during the dispute and 
we strongly urge members to 
-maintain the accident and 
emergency service they are 
providing to the public.” 

Mr Eric Roberts, secretary 
of the north-west London 
ambulance branch of Nupe, I 
ttip Twain ambulance union, 
said yesterday the staff were 
frustrated and angry at the 
way the dispute was going. 

Shop stewards repre s e nti ng 
500 ambulance staff In 
north-east London meet this 
morning and It is understood 
the question of a *trika ballot 
will be discussed. 

The Association of London 
Authorities said yester da y the 
cost to the Metropolitan Police 
of covering for suspended 
mhnimrp workers in the cap- 
ital had reached £6m. 

The country’s 22600 ambu- 
lance staff have rejected an 18 
month pay offer worth 9 per 
cent. 


Kumagai Gumi to take over Ranelagh 


By Paul Cheeserlght, Property Correspondent 


KUMAGAI GUMI UK, the 
British subsidiary of one of 
Japan’s largest property and 
construction groups, is taking 
over Ranelagh Developments, a 
privately owned property com- 
pany. 

The move marks both a fur- 
ther expansion of Kumagai 
G ami’s activities in the UK 
. - it is already the most active 
-Japanese developer - and an 
extendon of Japanese invest- 
ment in the UK property sec- 
tor. Hitherto Japanese compa- 
nies have been prepared to act 
individually or in joint ven- 
tures with British companies 
but. generally have not made 
corporate takeovers. 

Japanese investors have 


been at the front of a surge of 
foreign investment in the UK 
property sector. 

Mr Gerald Powell, the man- 
aging director of Ranelagh, 
who will join the Kumagai 
Gumi UK board, yesterday said 
that the two companies had 
agreed not to disclose the 
terms of the takeover. 

Ranelagh was formed in 
November 1986 by Mr Powell 
and two other executives of 
Haslemere Estates, following 
the latter’s takeover by 
Rodamco, the Dutch group. 
Since then Ranelagh has con- 
centrated on developments in 
central London and in south- 
eastern towns like Watford. 

Kumagai Gumi started its 


UK operations in 1985 and has 
acquired interests in sufficient 
sites to have a development 
programme which, when com- 
pleted, would be worth about 
£lbn. Ranelagh is its second 
takeover. Earlier it bought 
Arnold Project Services, the 
private project management 
company. 

Mr Powell described the 
takeover as "a natural mar- 
riage”, noting that Ranelagh 
and Kumagai Gumi have been 
in contact with each other for 
three years. They have co-oper- 
ated on property developments 
in the Mayfair district of cen- 
tral London and in Watford; 
recently the two were associ- 
ated In the £145m purchase of 


NatWest restructures its board 


By David Lasceiles, Banking Editor 


LORD ALEXANDER, the new 
chairman of National Westmin- 
ster Bank, made his first big 
move yesterday with a 
shake-up of the group’s board. 

His changes will reduce the 
number of directors to 19 from 
the total of 31 last year. 

The reduction will result 
partly from the retirement 
next April of three members 
- Lord Boyne, Sir Anthony 
Touche and Sir Leslie Young - 
and partly by the transfer of 
four members to a newly con- 
stituted UK advisory board. 

In addition. Sir Philip Wil- 
kinson, the bank’s former chief 
executive and now deputy 
chairman, will retire next 
June. He will be replaced by 
Mr Christopher Tugendhat, 
who has been a director since 


1985 and is also ch airman of 
the Civil Aviation Authority. 

There have been further 
reductions in recent months 
through retirement and the 
resignation of three directors 
linked with the Blue Arrow 
share-rigging scandal which 
tainted County NatWest Bank, 
NatWesf s investment banking 
arm. From next April, the 
board will consist of 12 non- 
executive and seven executive 
directors. 

The UK advisory board will 
consist of Lord Alexander, Mr 
Tom Frost, group chief execu- 
tive, and U others connected 
with NatWest’s retail and 
regional banking operations. 
The board's role will be to help 
shape NatWest’s UK strategy. 

Lord Alexander, who took up 


his appointment several 
months early last October to 
steer NatWest through the 
Blue Arrow crisis, said: “A 
board with fewer members will 
be able to address issues in 
depth so as to determine our 
corporate objectives and pol- 
icy. In this way the experience 
and expertise of directors can 
be used to the maximum bene- 
fit of the group.” 

Although the large size of 
NatWest’s board was not spe- 
cifically criticised by the offi- 
cial inquiry into the Blue 
Arrow affair, it was frequently 
described in the b ank as too 
cumbersome. At the time of his 
appointment. Lord Alexander 
gave notice that it would be 
one of the issues that would 
need to be addressed. 


Accounting body eases brands stand 


By David Waller 

THE BRAND accounting 
debate took a fresh twist yes- 
terday when members of the 
Accounting Standards Commit- 
tee decided to amend the text 
of the exposure draft on intan- 
gible assets. Companies may in 
some circumstances ascribe a 
value to their brands and put 
this on the balance sheet 
The move - still subject to a 
formal vote - represents a sig- 
nificant relaxation of the ASC’s 
previously extreme stance on 
the issue. Until yesterday’s 
meeting , the ASC was commit- 
ted to the view that brands 
should not be recognised on 


the balance sheet at alL Now, 
according to Mr Michael Ren- 
shaR, ASC chairman, compa- 
nies will be allowed to capital- 
ise the value of acquired 
brands. But that value will 
have to be treated as if it were 
no different from ordinary 
goodwill, that is. the difference 
between the price paid for a 
■ company and its net tan gible 
assets. 

The ASC’s line on goodwill, 
again subject to a formal vote, 
is that it should be capitalised 
on the balance sheet and sub- 
sequently written off against 
profits over a period normally 


not exceeding 20 years. Thus, 
the reported profits of a com- 
pany capi talising £100m of 
goodwill or brands will be 
depressed by £5m each year for 
20 years. 

“We haven't completely 
retreated from the original 
line,” Mr Renshall said after 
yesterday's meeting, “but we 
are listening and recognise the 
issues raised by industry. 

“Realism dictates that we do 
not try to persuade people that 
brands should not be shown on 
the balance sheet Such infor- 
mation can be helpful for 
shareholders.’* 


the City of London headquar- 
ters of Standard Chartered, the 
international banking group. 

But there is also a defensive 
quality about the takeover 
from the Ranelagh point of 
view. The commercial property 
market has been turning down 
and Mr Powell said: “A time of 
great consolidation is coming 
up. It’s very nice to be con- 
nected with a source of 
strength committed to long 
term growth in the UK.” 

Kumagai Gumi and Rane- 
lagh are exchanging board 
members, but Ranelagh will 
keep its own identity as a 
profit centre within the Kuma* 
gal Gumi group. 

Major urged 
to promote 
investment 

By Rachel Johnson 

British employers yesterday 
urged Mr John Major, the 
Chancellor of tbe Exchequer, 
to use his first Budget to pro- 
mote investment in business in 
1990. 

Introducing the Confedera- 
tion of British Industry’s bud- 
get submission to the Trea- 
sury, Sir Trevor Holdsworth, 
president, said measures to 
boost business investment 
were crucial to preventing the 
British economy from slipping 
into recession. 

“The danger that investment 
plans will be undermined by 
the high cost of capital, the 
squeeze on profits, and slower 
growth, is the most serious 
risk the UK economy feces at 
present," Sir Trevor said. 

On the European Monetary 
System, the CBI said the Gov- 
ernment should take sterling 
into the narrow band of the 
Exchange Rate Mechanism of 
the EMS once lower inflation 
had been achieved. 

The CBI proposals include: 

• An increase from 25 to 40 per 
cent in the proportion of plant 
ami machinery companies can 
write off against taxation 
annually, to offset the damage 
caused by higher business and 
interest rates. 

• Cuts in the tax costs borne 
by employers. Their National 
Insurance contributions should 
be reduced. 

• Inflationary increases out- 
side companies' control should 
be held to a minimum. 
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normal or sport mode: One for unobfrustua. everyday driving. And 
the.'ptfier.. for mom spWted.oraislons. ghws' the carls improved 
perfchrianca more “Sensitive cha nge down and acceleration — h afi 
four gears. 

• The car's legendary handftigb even better servedLvrith anew 
computerised advanced anti-lock tasking system. 

. ■ Yat. JnskJe, al rwnalna.cahTi.Sopw notable revisions. have 


occurred, certainly . . . new analogue Instruments . . . greater colour 
harmony between fada. headBning and seatbeh. But r©3t assured, that 
glorious blend of traditional hide and rich walnut remains unassemble. 

Ws may hove mads eft the difference In the world to the 
1990 Sovereign. Not that yoiiU notice. 
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Federation predicts 9m non-payers 


1* 


©testers form 




poll tax 


A NATIONAL campaign 
against the community charge, 
or poll tax, was launched yes- 
terday with the organisers pre- 
dicting that up to 9m people in 
England and Wales may refuse 
to pay. writes PA. 

Mass demonstrations are 
also being planned in. London 
and Glasgow for March 31 
- the day before the poll tax 
comes into force in England 
and Wales. 

The poll tax Is to take the 
Diace of the domestic rates sys- 
tem, which taxes property 
owners for the costs of commu- 
nity services. Under the new 
scheme all those aged 18 or 
more will be obliged to pay the 
community charge. 

The All Britain Anti-Poll Tax 
Federation announced its plans 
for a national campaign at a 
press conference in Parlia- 
ment. 

Mr Tommy Sheridan, the 
national chairman, said: “In 
Scotland, more than lm people 
have not paid, or are in some 
sort of arrears with the poll 
tax - about one quarter of the 
population. 

"If you extrapolate that for 
England and Wales you get Sm 


to 9m. Mass non-payment is 
now a reality in Scotland. With, 
hard work it will also become a 
reality in England and Wales/' 

Several million non-payment 
fact sheets and window bills 
are being prepared and lobby- 
ing of councils throughout 
Britain is under way, Mr Sheri- 
dan said. 

The federation has been 
launched in a week that is 
expected to see several Tory 
MPs rebelling over the commu- 
nity charge in the parliamen- 
tary debate on local govern- 
ment funding scheduled for 
Thursday. 

The organisation is being 
backed by some Labour MPs. 
including left-winger Dave Nel- 
list who represents Coventry 
south-east, who helped organ- 
ise the launch meeting. 

' Mr Sheridan said he believed 
Labour should come out more 
strongly against the commu- 
hity charge and back the calls 
for non-payment. 

Mr Neil Kinnock. the Labour 
leader, has made it clear that 
his party opposes the charge, 
but it does not support break- 
ing the law. 


Finance Act 
opens way 
for US 
insurers 

By Patrick Cockbum 

US LIFE insurance companies 
wishing to do business In the 
UK without establishing an 
office in this country will be 
able to so more easily in future 
under a little- used section of 
the 1986 Financial Services 
Act. 

Pennsylvania, the first US 
state to take advantage of this, 
has been given “designated ter- 
ritory” status under the act. 
From February, any insurance 
company authorised to carry 
on business in Pennsylvania 
will be able to do so in the UK 
provided it joins the appropri- 
ate self-regulating body. 

Mr Robert Smith, a partner 
in London solicitors Lawrence 
Graham, which assisted the 
Pennsylvania Insurance 
Department in negotiations 
with the Department of Trade 
and Industry, said that US 
insurance companies taki ng 
advantage of designated status 
were primarily interested in 
the 1-12,000 US citizens resident 
in the UK. 

He said that, in practice, ach- 
ieving designated status had 
proved easy and was the most 
efficient way for a US insurer 
without a European operation 
to promote its products In the 
UK. 



Official figures 
show falling raw 
material costs 

By Peter Norman, Economics Correspondent 


Woman at the top: Nina Temple, 33, was elected general secretary of the Common tut Party of 
Great Britain, the first wbman In the post. Ms Temple baa promised to transform foe party 
Into “a force which is feminist green, as well as democratically socialist-” 


Fines to be based on ability to pay 


By Robert Rice, Legal Correspondent 


THE Government is to press 
ahead with the introduction of 
a system of fines tailored to the 
offender’s ability to pay. 

A unit fines system, to be 
outlined in a government pol- 
icy paper, would mean that 
people with a higher level of 
disposable income would pay 
more for committing the same 
offence than the less well off. 

The Home Office said yester- 
day that pilot schemes set up 
in 1988 in Bradford. Basings- 
toke, Teesside and Swansea 


had been successful and had 
won the support of the Magis- 
trates' Association. 

Mr John Patten, Home Office 
mini ster said: “We believe 
there are substantial benefits 
to be gained from maximising 
the effectiveness of the fine 
and have been watching recent 
experiments with the unit fine 
system with great interest" 

Under the new system, a per- 
son with a weekly disposable 
Income of £20 would have to 
pay £200 for a fine of 10 units. 


A better-off offender, also fined 
10 units hut who bad a Weekly 
spare income of £100, would 
have to pay £1,000. 

Defendants would be 
required to give details of their 
income and outgoings in a 
means form. Offenders wfll be 
abie to pay their fines in 
weekly ingtaimantg or In one 
sum. 

The Labour party, which will 
publish its Own Criminal jus. 

tics plans tomorrow, welcomed 

the plan. 


MANUFACTURING industry's 
fuel and raw material costs fell 
last, month on a seasonally 
adjusted basis, but City ana- 
lysts doubted whether this sig- 
nalled an easing of ihfiatiohary 
pressures in the. British econ- 
omy. 

The Central Statistical Office 
said industry's input prices fell 
ih December by a seasonally 
adjusted O.e per emt. reducing 
the year-bn-year increase last 
month to 4.7 per cent, from 5J& 
per Cent in November. 

At the same timer industry’s 
output prices/ - which axe not 
seasonally adjusted, increased 
02 per cent' in December. Out- 
put prices - the prices charged 
-by. manufacturers: at the fac- 
tory gate forborne sales - rose 
by 5 per cent in the year-to 
December after rising AS per 
cent the- month before. 

Odtpnt price inflation was 
broadly in line with market 
expectations. But the seasonal- 
ly-adjusted fall in December 
input prices did come as a sur- 
prise after analysts* forecasts 
had pointed to a 0.1 per . cent 
increase fast month mid a 5.4 
per cent year-on-year gain. 

Falling metal prices, which 
offset dearer petroleum and 
industrial electricity,, helped 


keep down the year-to-year 
increase in input prices. The 
recent oil price rise, which had 
not worked through into Input 
prices fast month, will consti- 
tute a cost pressure In the 
months ahead. 

Mr Peter Spencer. UK econo- 
mist at Shearson Lehman Hut- 
ton, the London investment 
bank, said figures for input 
and output prices other than 
food, drink and tobacco also 
pointed to future inflationary 
pressures. These showed out- 
put prices rising by 55 per cent 
in the year to December and 
input prices increasing by an 
annual 35 per cent fast month. 

“The . figures mean that the 
profit squeeze that is essential 
for Government anti-inflation 
policy is simply not there," Mr 
Spencer said. Without such 4 
squeeze, companies will be 
able to pay inflationary wage 
pa ttiompnts, he warned. 

The seasonally adjusted 
index of manufacturers’ input 
prices stood at a provisional 
105 in December (1985=100) 
compared with 105.6 in Novem- 
ber while the unadjusted input 
price index rose to 107.4 from 
105.6. The index of manufactur- 
ers’ output prices stood at 121.2 
last month against 120.9 in 
November. 
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High Court 




THE UK'S 

SECOND LARGEST PORT 



* — i is • 

...and a gateway to Europe 


The Tees and Hartlepool Port Authority operates the UK's 
second largest port in terms of tonnage of goods handled; the 
premier UK port for volume and variety of bulk liquids passing 
through; the major entry and distribution point to the UK for 
base chemicals. Teesport and Hartlepool are within 24 hours' 
sailing of most of mainland Europe and Scandinavian ports. 
Both are vital to Teesside commerce. British Steel at Redcar 
sends 25 per cent of its exports through its own Teesside facility. 
Phillips Petroleum's Norsea terminal, largest of its kind in the 
world, processes and redistributes all the oil from the Ekofisk 
field. Initially an import facility, Nissan UK is increasingly using 


its purpose-built terminal for exporting UK made cars to the 
EEC ICI's Bifiingham wharves account for 400 ships a year. The 
Tees Offshore Base reaches into the future of offshore oil 
exploitation through its advanced subocean technology 
complex. In providing facilities for these and many others, the 
Tees and Hartlepool Port Authority has built up a formidable 
technical expertise. An expertise which is ready to serve new 
port-related industries on Teesside. To find out more contact 
Duncan Hall, Chief Executive, Teesside Development 
Corporation, Tees House, Riverside Park, Middlesbrough, 
Cleveland TS2 1 RE. Tel 0642 230636. Fax 0642 230843. 
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postpones 
drug money 
decision 

An application for a Writ of 
habeas corpus by Nailr Chjaoy, 
a former Senior official of Rank 
<jf Credit and Commerce Inter* 
national who is accused of tak- 
ing part In a worldwide drugs 
money laundering ring, had 
been adjourned by the High 
Court. 

Chinoy, who was based at 
BCCTs Paris branch,asked - • 
the court to free him from 
cuson the ground t h** he had 
been wrongly sent to prison 
to await extradition to the OS. 

Lord Justice Woolf said the 
case would be adjourned to 
await the outcome of a bearing 
in the US courts which could 
have a bearing on Chinoy’s 
application. 

Hariand share price 

Employees of Hariand Wolff, 
the privatised Belfast ship- 
builder, will be able to buy or 
sell shares at £1.04 later this 
month, four pence more than 
when the company was 
acquired in a management- 
employee buy-out last year. 

Belfast men in court 

Five men will appear in court 
in Belfast today on charges 
sing out of tiie investigation 
.into alleged links between 
members of the security forces 
and paramilitary groups. The 
men were among more than 
a dozen people arrested during 
raids in east Belfast early fast 
week. 

Power marketing 

A single marketing relations 
firm is to be charged with mar- 
keting shares in the electricity 
industry, the Government’s 
biggest-ever privatisation. Esti- 
mates of file industry’s total 
proceeds range from about 
£10bn to £l5bn, far more than 
realised by the sales of British 
Gas and the water industry. 

Club backs road plan 

Controversial proposals to des- 
ignate 300 miles of London 
roads as virtually non-stopping 
freeways, with much tougher 
pena lties for illegal parking, 
were given guarded approval 
by the Royal Automobile Club. 

Opera House pay offer 

Equity, the performers’ union 
which was in talks with the 
Royal Opera House at the 
Advisory, Arbitration and Con- 
ciliation Service last week, wifi 
pot a revised offer to dancers 
today. 

Miners take cot 

About 150 workers at the Gee- 
vo r tin m ine at Pendeen, in 
Cornwall, have volunteered 
to take a pay cut in a bid to 
preserve their jobs. 

Director in custody 
Stephen Francis, a company 
director charged with four 

offences under the 1981 Forg- 
ery and Counterfeiting Act, 
was remanded in custody for 
a further week. The alleged 
offences concern transactions 
on the New Zealand financial 
futures market 

Housing investment up 

Companies investing in private 
rented housing under the Go v- 
ernment’s Business Expansio n 
Scheme have raised £370m 
since July 1988. 


Post-1992 
threat for 
Scottish 
finance 

By James Buxton, 

Scottish Correspondent 

LACK of capital may prevent 
Scotland's financial sector 
from exploiting opportunities 
in the European single market 
However, the sector’s best 
immpdiato prospects may lie in 
niches such as venture capital 
and merchant banking. 

Those are the conclusions of 
a paper on the effect the 1992 
single European market will 
have on the Scottish financial 
sector by a committee set up 
by the Government. 

It says that although the 
Scottish financial community 
is large in terms of fluids 
under management - totalling 
more than £100bn ($167bn) 
- these funds belong to inves- 
tors, policy holders and deposi- 
tors. Fund management com- 
panies are often insufficiently 
capitalised to fund acquisitions 
and marketing and distribution 
of products. 

The authors, Mr Allan Hodg- 
son of Hodgson Martin, invest- 
ment managers, and Mr Ewan 
Brown of Noble Grossart, mer- 
chant bankets, both in Edin- 
burgh, say that the large life 
assurance sector is “shackled 
by Its corporate structure.” 

Their mutual status limits 
their ability to acquire compa- 
nies except by cash, at a time 
when other European life 
assurance companies, notably 
in France, are expanding. 

However, Scotland’s “highly 
efficient professional infra- 
structure of lawyers, accoun- 
tants and other professional 
advisers” should be able to 
attract a significant share of 
Europ ean corporate finance 
activity. 

They say Scotland could be a 
centre for venture capital 
activity, which is developing in 
many European countries and 
does not depend on being close 
to large capital markets. 

Scottish expertise here has 
“fewer competitors within 
Europe than probably any 
other financial service." Scot- 
tish expertise in management 
buy-outs and buy-ins could 
also be exported on the Conti- 
nent while the merchant bank- 
ing sector, which though small 
fa growing fast, could exploit 
Us specialisation and its 
absence of conflicts of interest 
compared with merchant 
banks in the City of London. 
Towards 2992: Effects on the 
Scottish financial sector. Indus- 
try Department for Scotland, 
Hoorn 214, AHumbra House. 45 
Waterloo Street, Glasgow, Gz 
SAT. Free 


Securities body 
proposes code 
of conduct * 

By Richard Waters 

THE overhaul of the ratebooks 
^vestment 
“fustiy moved a step closer 

investment busiS^. t0 *** 

in? Qweve l r - relays in reaching 
agreement within the industry 
over the second phase of £ 
revision, a senes of so-cniipd 
rare rules” for all investment 
ST'i” 6 ? 0 Hat the overt.™ 
be completed 
w ™ mto . the autumn. 

The SIB said that the first 
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The jury has reached a decision. An interna- 
tional panel of industry journalists has named 
our new Powerliner 2, “Truck of the year 1990” 
It is an honour that anticipates the greater 


assault on the most intimidating gradient, 
even when fully laden. Proof positive that high 
performance need not come at the expense of 
fuel economy. Not surprisingly, the jury also 

acknowledged the benefits 
of our extended service 


“Truck of the year 1990” 


power and road transport efficiency that is 
being demanded by the European market for 
the decade ahead. And it is an honour that 
recognises the years we’ve spent on research 
and development, culminating in our most 
impressive range of trucks. The Powerliners. . 
With engines of imposing power, high average 
speeds, and the ability to make an effortless 


intervals, allowing more 
efficient scheduling and 
increased vehicle usage. Along with service 
centres throughout Europe, it is a combination 
of qualities which clearly adds up to optimum 
cost efficiency. Unquestionably, the deciding 
factors for success in the increasingly competi- 
tive markets during 1990, and beyond. 

Committed to your success. 


Mercedes-Benz 

Trucks and Vans 
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MANAGEMENT: The Growing Business 


European R&D projects 




By Charles Batchelor 

S mall companies are 
often unable to develop 
new products because 
they lack the money 
and the breadth of skills 
required. Simon Standley. 
m anag ing' director of Precision 
Systems, a St Ives, Cambridge- 
shire-based specialist in 
advanced welding technology, 
faced just such a dilemma. 

Standley was convinced 
there was a profitable market 
for equipment which could 
automatically regrind the worn 
edges of jet engine turbine 
blades. At present the job is 
done manually but an auto- 
matic system would speed up 
the process, cut wastage and 
reduce the area of the blades 
exposed to high temperatures. 

For a company with just 12 
employees and turnover of 
£600,000, however, a project of 
this kind appeared too ambi- 
tious. Standley. a brisk, deter- 
mined man, decided that if the 
job was too big for Precision 
Systems alone he would bring 
in partners. He turned to Brite, 
one of the European Commu- 
nity's collaborative research 
and development programmes. 

Through Brite (the Basic 
Research in Industrial Technol- 
ogy for Europe programme). 
Precision Systems has teamed 
up with three German part- 
ners: Isotopen-Technik Dr 
Sauerwein, a small German 
supplier of image processing 
software; Aachen Technical 
University, which is supplying 
expertise in the field of sen- 
sors; and the German Nuclear 
Energy Research Centre which 
has the X-ray technology. 

The European Commission is 
providing £im towards the £2m 
cost of the four-year project, 
with £370,000 of that going to 
the British company. Precision 
Systems is project leader 
despite the fact that it is the 
smallest partner. 

As well as providing the 
finance and s kills which Preci- 
sion Systems lacked, the Brite 
link-up should give an entry 
into the German market for 
Standley. Previous attempts to 
find an agent in Germany had 
come to nothing but contacts 
with Aachen University have 
provided leads. 

In the early days of the Euro- 


pean collaborative programmes 
it was the big companies, with 
their large corporate staffs, 
their teams of lawyers and 
their experience of dealing 
with government organisa- 
tions, which scooped the pooL 

Efforts are now being made 
to make the collaborative pro- 
grammes more accessible to 
small firms and their share of 
the money available from Brus- 
sels has been increasing. 

Enterprises employing up to 
500 people were involved in 49 
per cent of the first round of 
the Brite programme and In 60 
per cent of the second round. 
Their share in some other pro- 
grammes has been much 
lower, however. They partici- 
pated in only 8 per cent of the 
biotechnology programme 
schemes and 17 per cent of 
Euram (European Research in 
Advanced Materials). 

One concession made by the 
Commission to smaller compa- 
nies has been to provide grants 
which allow them to demon- 
strate the feasibility of a new 
machine or process to help 
them improve their credibility 
with larger companies.. Feasi- 
bility premiums, which cover 
75 per cent of a project’s costs, 
were granted to 60 smaller 
companies last year. 

In addition, the Commis- 
sion's Enterprise Directorate, 
which promotes the interests 
of smaller companies, has 
backed the creation of a 
Europe-wide network of Infor- 
mation offices to publicise 
Community programmes and 
launched a scheme to bring 
together businesses looking for 
partners. 

In a further attempt to 
broaden small firms* access to 
R&D the Commission yester- 
day announced a pilot pro- 
gramme to allow small firms 
without their own R&D capac- 
ity jointly to commission 
research from outside experts. 

Despite these efforts, smaller 
companies still face consider- 
able obstacles in participating 
in European collaborative pro- 
grammes. 

Meeting the detailed require- 
ments laid down by the Com- 
mission can be laborious and 
time-consuming. Simon Stan- 
dley says be had to answer a 


35-page questionnaire as part 
of his application form. Map- 
ping out the technical details 
of how the project would prog- 
ress over the four year period 
was particularly difficult and 
took two or three attempts 
before it was approved. 

Standley estimates that writ- 
ing the initial technical report 
took him a month and that 
participating in Brite takes on 
average between 5 and 10 per 
cent of his time. Meetings with 
his German partners and with 
officials in Brussels are held 
every three months or so. 
“There is a lot of paperwork,’* 
says Standley. 

One of the disadvantages of 
dealing with a large organisa- 
tion like the European Com- 
mission is the speed with 
which officials change jobs. 
Standley and his partners had 
just got to know the French 
case officer assigned to their 
project when he was moved 
and a Spanish official took 
over. The proposal had already 
been approved by Brussels but 
Standley was still faced with 
familiarising the new case offi- 
cer with the project. 

S tandley says be is happy 
with the way the Com- 
mission pays out the 
funds in instalments as the 
project develops but other com- 
panies have been less satisfied. 
Lablogic, a Sheffield-based soft- 
ware company with 15 employ- 
ees and sales of £lSm was 
awarded £55,000 in 1987 under 
the Community’s Biotechnol- 
ogy Action Programme. When 
the money failed to arrive, 
John Clapham, managing 
director, phoned Brussels only 
to bear from an embarrassed 
official that the budget for that 
particular programme had 
been spent and the award 
could not be paid. 

Ken Board, technical direc- 
tor of Rockfield Software, a 
spin-off from the University of 
Wales in Swansea, says that 
waiting for payments of Euro- 
pean Commission funds can 
cause cash-flow problems for 
the smaller company. “They 
seem to have a convoluted 
checking system and getting 
money paid can be a problem,* 
he says. 



Rockfield employs 12 people 
and has turnover of £360,000. It 
has been awarded £270,000 
under a Brite project intended 
to develop software for measur- 
ing the stresses metals 
undergo when they are 
stamped into shapes such as 
car bodies. Rockfield’ s partners 
are a Barcelona-based research 
institute and two Spanish 
metal fabrication companies 
which will act as “test sites” 
for the software. 

A more fundamental prob- 
lem faced by many small firms 
in Community collaboration 
programmes is the require- 
ment that projects involve pre- 
competifive research. Smaffer 
firms are more interested in 
applied research which will 
result in specific new products 
which will increase turnover in 
the short term, the Community 
study states. Ken Board says 
he is looking for a UK com- 
pany, which, with the agree- 
ment of the Spanish partners, 
could collaborate on develop- 
ing parallel products within a 
shorter, time frame than the 
four years set by the BRITE 
programme. 

Dealing with larger corpo- 
rate partners in a collaborative 
project can be frustrating for 
the smaller firm. “There is a 
great deal of inertia in large 
companies,” says Board. “We 
saw this as a high priority. For 
them it was low priority and it 
took time to go through their 
approval system." The result 
was that the project started six 

months later than planned. 

Some small companies get 
round the difficulties of deal- 
ing directly with Brussels and 


BUSINESS OPPORTUNITIES 

READERS ARE RECOMMEND GO TO SEEK APPR O PRIATE PROFESSIONAL ADVICE BEFORE E BT BW WB EITO < 




WORKING 
CAPITAL ON 
COMMAND. 



Name the worst enemies of a growing, successful 
business. 

The chances are that inadequate lines of working 
capital come towards the top of your list. 

Now name the most flexible, cost-effective solution. 
The right answer is Hill Samuel Commercial Finance. 
For businesses turning over £3 million or more, we can arrange 
an alternative which will often be more attractive than a bank 
overdraft. 

A flexible, open-ended working capital package, which 
will always Indude an Invoice discounting facility and which 
will Include ocher forms of secured lending to suit your 
cashflow prelections. 

Available at your command — at very competitive rates. 
To find out more, call our Business Development 
Manager on (01) 940 4546, or write to him at the address 
below. 

MILL SAMUEL 

QiiiHiiiiuuinniguiagmiiuiuiiiniiraitnuiHBiniuiiniiuiiNiniii 
COMMERCIAL FINANCE 

Hill Samuel Commercial Finance Limited, Boston House, 
The Little Green. Richmond, Surrey TW9 1QE. 


CONFERENCE/TRAINING/RECREATION 
FACILITY - SOUTH OF FRANCE 

We are in the planning process for a top class state of the 
art center about 25 minutes by car west of Cannes and 40 
minutes from Nice International Airport. The center has as 
its core an old existing hotel and new construction will 
blend in with this to form one uniform complex. The center 
is located right on the Mediterranean, has its own private 
beach and will be equipped with tennis court and indoor/ 
outdoor swimming pool. Golfing facilities are within 15 
minutes of the center. The center which will be opened in 
1992 can accommodate 100 - ISO people in luxury with 
exceptional view to Cannes and the mountains. This is a 
very unique location only about 25 minutes from Sophia 
Antlpollis. 

WE ARE SEEKING SERIOUS COMPANIES AS LONG TERM 
END USERS, AND ARE OPEN TO DISCUSS ALL FORMS OF 
BUSINESS ARRANGEMENTS. 


Please reply to: 


S. And resert & Co. A/S 
P.O.8. 7549 Skillebekk 
0295 Oslo 2 - Norway 
Phone 47-2-55 44 10 
Fax 47-2-55 73 90 


ACQUISITIVE GROUP 

of companies in leisure and associated fields 
seeks purchases/association with companies in 
like businesses. Particular interest clubs/ 
restaurants/venues. 

Write Box F9513, Financial Times, One Southwark 
Bridge, LONDON. SEI 9HL 


WAKEFIELD 

PURPOSE BUILT 60 BED NURSING UNPT 

Detailed P.P. Tor farther 40, 
plus PJ*. fer 60 bed 

Convalescent Hone overlooking water park. 

TO OPEN EARLY 1990 
★ HNEaifcP A EQU IPPED TO HIGHEST STANDARDS 
* TAX SHELTER WITH 100% TAX RELIEF ON NEW BUILD 
* HIGH OCCUPANCY LEVELS EXPECTED 

OFFERS AROUND 

£2,525,000 OR MAY DIVIDE ‘ 

Luxtcn & Lowe, Quebec Haase, Quebec Sava. 

Leeds LSI 2HA 

Teh QS32422606 Fss: QS32 449481 

mmaema m A Kmover ZJrucc pdc Company 

. . DISTRIBUTORS WANTED 

This exciting new indoor golf game is selling well to the leisure 
industry. Leabgolf is a British invention and is patented throughout 
the world. It is being he added as the ‘ Leisure sensation of the 
nineties’. 

A business opportunity is available to sell this unique and exclusive 
product in your own region. We are seeking ten distributors in the 
British Isles. Full back-up is provided with advertising . exhibitions, 
promotions, brochures, videos and tr aining Over three hundred 
leads are already available. Please apply for further information 
from: 

Leahgolf (World Distributors) Limited 
108 Cotton Exchange, 

Old Hall Street, Liverpool L3 9LA 

Teh 051-225 Q3S0 Fax: 051-227 2169 

INVESTORS/ASSOCIATES REQUIRED 

An opportunity has arisen for investment in an existing marketing onanisation 
operating in the U.&A. ami the U.K. which has world wide crclnsri-TaSu to 
market and sell know how and manufactured products, iocorpo ratine 
advanced icchnologks with proven ec o n o mic viability, in the fields of deaim 
and manufacture of Loudspeakers, Audio, Audio Visual Systems and retaied 
products. “““ 

tN ADDITION. Export/Licence arrangements for the Middle East are being 
negotiated. There is an existing manufacturing base in the U.&A. and a nlan 
“ aDufacu,no » baae “ ex U.K. {South) I o service t be European 

Investors and/or associates who would enhance the existing management learn 
are required. 

Write Box F9506, financial rimes, One Seetfawrk Bridge, London SEI 9 Hi. 

jStk leisure/sports complex 

37, 000 sqJL set in 13 acres with considerable 
Lon*» scope for imimweinent/developmenL 

SE12 - — 

BuAUng under 3 yens old- 400ft. main mad tog 

AB major spats hrittiM ■ Uctmed banqueting tuft 

Also suitable for hanua^ifeducafi oBa l 
centre or sports ground. 

OSm to excess of £2 mSS/m. hrehoid. wifh m™ * possession. 

SOLE AGENTS STOCK AND MRTNSB 

U Upper BerkefeySUtS London W1H7PE Tried***: DI-3W 3361 FaataDc: 01.723 1303 


DESIGN AND MANUFACTURE OF ELECTRONIC 
PRODUCTS 

An established electronics Company, operating in the Thames Valley, has available 
capacity far the design and/or manufaeuac ef electronic and- electromechanical 
pmdueu. The company offers a wide range of services including design from 
concept, prototypes and various levels of assembly from peb to finished produet. 

AU responses will be treated as confidential. 

Write Box HSS2I Flnodsi Tinea, OncSwtfcrrarfc Bridge, LONDON- SEI 9HL 


^ Calling all Sales Managers | 

ThalaaBtatcofSahaAMarkatfagMer^H 
meats Department 102 ta hmrtsg - ft to 
b uz ria g wth Srics TTrigiaurtrg Agents ' 


Ou ni i i n a ri lQ2Bnln ji*i vi Mh t Wga iM * a j 
Pmfc a sfc n riSahaBa^nawhgfcdaa vihldi | 
hsduriimcffrw hiveesliai iigtneera«ll 
JEA4M memb er * who are e adnen dy qaeb- . 
fled tn their hKlMdaelepheM of opeterion. 

Find out more contact 
Department 1 02. 1SMM, 
National Westminster House; 
31 l^arGcisge Street Luton. 
Beds LU1 2RD 
Fax (0582) 453640 


INVEST IN HUNGARY 

Tbe following projects are avail- 
able as joint venture projects: 

1. Department store, up to 

10,000 m : Budapest dry cen- 
tra. 

2. Hotel, conference arid bad- 
ness centre, Budapest. 

3. Spa houd and treatment cen- 
tre. Mczokovcsd 90 xnBes 
from Budapest. 

Principals only write to 
Box F9504. Financial Times, 
One Southwark Bridge, 
London SEI 9HL 


USSR TRADE 

Company chairman has recently 
sold his export business and is 
now available to act as consultant 
or ac ce p t position as non -exeat live 
director -of co ppifliw pfoiniiog to 
develop or expand business inter- 
ests in the USSR. 

Past experien ce includes contract 
negotiations, finance, e x port pro- 
cedures and sales promotion 
radoding seminar presentations in 
the USSR. 

Write Box F9503. Financial Times. 
One Southwark Bridge. 
London SEI 9RL 


EXHIBITION 

CONTRACTORS 

New York office and warehouse. 
Substantial stock and design bn3d 
facility - Joint venture to enlarge 
operation along East Coast con- 
sidered. 

Write Box F9SQ2, Financial Tone*. One 
Southwark Brides. Lowfcm SEI 9HL 


Bringing a commercial slant 

Charles Batchelor reports on help for Polish accountants 


AfanHarpar . 

Simon Standley: prolect loader, although the smallest company 


E ncouraging the small 
business sector In 
Poland could be a 
quicker way of boosting that 
country’s economy than trying 
to revitalise the Urge and inef- 
ficient state corporations. 

This -is the view of Andrew 
Klnast,;a manager with Lon- 
don-based. accountants Blick 
Hothenberg. Kimst recently 
met the president of the 
Accounting Association of 
Poland to discuss helping Pol- 
ish accountants adopt more 
commercial standards. Most 
lack the - skills to provide 
advice, .to firms. fie says. 

Efinast says be is now acting 
informally for the Institute of 
Chartered Accountants in 
England and Wales to arrange 
seminars to help Polish 
accountants. Depredation, for 


example, is an arbitrary con- 
' cept while Polish accountants 
have tended to concentrate on 
controlling materials rather 
than costs. 

Efforts- to. help Poland’s 
small firms sector are also 
being made by The Forum of 
Private Business, a. UK small 
business lobby group, which is 
drawing up proposals for a 
small firms support pro- 
gramme. Its work is being 
part-funded by the British Gov- 
ernment 

Small firms have- an impor- 
tant role to play la the revitali- 
sation of the Polish economy 
but will require special help, 
. says Kinast whose parents 
were bom in Poland. 

Poland has more than 200,000 
sole traders and about 20,000 
limited liability partnerships 


but dpmanri at a local level for 
a whole range of products and 
services would support a new 
wd>V6 of busin es ses. 

One of the problems facing 
^naii businesses in P® 13 ?? fe 
the franking system. The three 
state bank* are unable to take 
on new customers because 
their outdated computer Uri- 
nology is stretched to full 
capacity, Kinast says. One 
company executive reported 
regularly queueing at his bank 
for lour hours to collect his 
employees' wages while inter- 
branch money transfers can 
take three weeks to process. 

Many businesses lack- 
ing the hard currency needed 
to acquire additional machin- 
ery could be boosted by rela- 
tively small investments or 
$20,000530,000, he estimates. 


overseas partners by acting as 
subcontractors to larger com- 
panies involved in cross-border 
programmes. 

Rytrak, a Liverpool-based 
manufacturer of equipment for 
the integrated circuit industry, 
is a subcontractor to GEC, the 
British electrical group, in an 
Esprit (information technol- 
ogy) project. Derek Palmer, 
chief executive of the £Um 
turnover company, says he 
leaves much of the documenta- 
tion to GEC. “A company like 
ours doesn’t even understand 
the legal papers so we usually 
agree with what is suggested 
by their legal department* 
One advantage of Community 
R&D projects is that Brussels 
makes no claim to the intellec- 
tual property tights. But, for a 
small sab-contractor working 
with a larger company, it is 
often simpler to assign the 
rights to any new discoveries 
to the lead contractor rather 
than attempt to negotiate a 
stake In something which has 
yet to be developed. However, 
when the small partner hrfrig s 
some of its own technology 
into a venture it must take 
care to protect Its intellectual 
property, warns Palmer. 

Taking part in European 
Comm unity programmes is no 
quick and easy route to new 
products and new markets for 
the smaller firm. “If they are 
new to this sort of co-operation 
they can flounder," warns Ben 
Bennetts, a Southampton- 
based consultant “But small 
firms do benefit because they 
make contacts and they see 
there is something outside the 
confines of their, own country.” 


Calling aatrindpaU 


Disproportionate costs of audit 


T he costs of carrying out 
the compulsory audit 
required in the UK by 
law bear most heavily on small 
companies, according to a 
recent review* of more than 

2,000 company accounts by 
Graham Bannock, a London- 
based small business consul- 
tancy. 

The audit fee amounts to 
more than 4 per cent of turn- 
over for companies with sales 
of less than £20,000, L6 per cent 
for businesses in the £50,000?. 
£99,999 range and 0£ per cent 
in the £l00,00Q-£i99 r 999 range. 
For companies with turnover 
of £lOm or more the audit cost 
falls to less than 02 per cent 
These figures, taken from 
accounts filed at Companies 
House, are not large in relation 
to turnover but they are much 
greater measured in terms of 

In brief... 

■ Owner-managed businesses 
In the north-east of England 
will be listed in a directory 
entitled Great North Prospects 
which is intended to persuade 
more graduates to seek local 
employment. The directory, 
which is based on an idea bor- 
rowed from Japan, will pro- 
vide information on compa- 
nies' activities, culture and 
Ain needs. Work on the direc- 
tory will be completed in the 
Spring of 1990. 

Contact David Mullen, Dur- 


the proprietor’s drawings or 
profit, the study states. . .. 

What is more important is, 
that the. audit charge is only 
one of many administrative 
burdens, such as VAT compli- 
ance, which weigh more 
heavily an the small firm than 
the large, it 

The issue of the compulsory 
and ft for small firms has twice 
been reviewed by the Depart- 
ment of Trade and Industry in 
the . past ' six years but the 
requirement has remained. - 

A further indirect burden 
imposed by the insistence on 
tiie. use of an independent qual- 
ified auditor is that a cheaper 
“unqualified” nnrnmntant or 
book-keeper cannot - be 
employed. 

The requirement to use a 
professional accounta nt ! or tbe 
company audit discourages the 


A am University Business 
School Td 091 87*2223. - 

M Barclays Bank has negoti- 
ated a £ 100 m financing 
arrangement with the Euro- 
pean Investment Bank (EIB) 
for on-lending throughout the 
European Community to 
and medium-sized buafoesses. 
This lands comprise up to 
£60m from the EIB’s own 
resources earmarked for pro- 
jects in assisted areas and 
£40m of New Community 
Instrument funds provided 
directly by the European Com- 
mission for use' outside 


rise of g po th**** outside firm for 
book-keeping services, a com- 
mon practice overseas. 

Despite these disadvantages, 
the compulsory audit carries 
tbe benefit of reducing the 
number of company accounts 
which need to be checked by 
tire taxman. There is no rea- 
son, though, for the audit 
requirement for gmall firms to 
be any more detailed than the 
abbreviated accounts neces- 
sary for tiie Companies’ House 
register. This simplification 
would reduce the cost of the 
compulsory audit. Bannock 


* Small Business Perspective. 
December 1989. Graham Ban- 
nock and Partners, S3 Clare- 
wood Court, Crawford Street, 
London WlHSDF. 

CB 

assisted regions. 

■ More than £35,000 worth of 
prizes is available under the 
Export Award for Smaller 
Businesses 1900 scheme. The 
competition is open to inde- 
pendent British firms employ- 
ing up to 200 people which 
have increased export earn- 
. lugs in their most recent two 
financial years to at least 
ELOOfiOO in the second year. 

Contact Award Administra- 
tor, Midland Bank, 110 Cannon 
Street, London EC4N SAA. Tel 
01-260 5552. Closing date for 
entries is March 1& 


Your cheque^ riot iri the post. 
It% In the Bank. 


You 'work hard to please your cus- 
tomers. We work hard to make certain 
your customers please you. . 

How? 

By eliminating the single greatest 
source of friction between supplier and 
buyer: late payments. 

We*ll buy your invoices from you. 
You get paid at once. The pressure^ off. 
Your cash flow is healthier. Your relation- 
ship wjthyour cust ome r is happier. / 


We know how important your 
customers are. We're in a tough com- 
petitive business too. We never stop 
trying to improve; to be faster, harder 
working, more responsive. Just like you. 
That helpful attitude is the factor 
which has made us the fastest 
growing company in a fast 
growing sector. 

pm / Shouldn't it be a factor in your 
f/ success too? 


That's the Keliock Factor 




Please send me the 
facts about Kellock's 
services, anefc— 

□ Please call 
O Please do not call 


Company. 


■felNo. 

Send tor Kdlock limited, . 
Abbey Gardens, 

4 Abbey Street. Reading, 

■ Berkshire RG13BA .. 
or telephone: 

Ian Fitz-Harris, 

Com merrial Director, 

On 0734-585512- - 


B Si 
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f KELLOCK 

Member of Bank of Scotia nd Croup 


COMMERCIAL OR RESIDENTIAL 
PROPERTY PORTFOLIOS 
ACTIVELY SOUGHT. NET ASSETS 
IN EXCESS OF £2.5M. 

Principals only write to Box F9S14, Financial Times, 
One Southwark Bridge, LOND ON. SEI 9HL 

PROPERTY INVESTMENT, 

European group offer, four quality South Coast properties tatraniwl 
by over 65*s on reversionary basis. Price £1,308.500 actuariily 
yielding 3.5% pju real rate over property aaflstio p forecast by-xecem 
prestigious study at 12.25% average up to year 2000. About 20% 
loan at 9.5% p-a. available. . 

Principals only please Robert Moms. Fax (4!) 22 297 304, 
.Phone (33) 50 434 278. 


LONG TERM BUSINESS PARTNERS 

* Vsnture/development capital 
. * Management buy-oute/buy-ins * Corporate Finance 

'3SS&1H. DCCCorpSSriS 

„ _ NURSING/KEST HOMES 

Project Care in association with Allied Trust R a „i, - . 

. furnishings. Wqmre eqmpmcat - ^numre and soft 

For quotations without obligation contact 
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T/r 



0 


~ > a rtf 

i . ^ ,•.> 


-> ^ U‘ 

• : i • \ » 


# 

■X-42. - 

§: 

K - 


FINANCIAL TIMK TUESDAY JANUARY 16 1990 


11 


BUSINESS OPPORTUNITIES 


PR OF 1 T A BLC t.iT HE $ TM EHT* 

Partner writh C15O,O0O.-csprtaJ Invwtaxmt raqt fl red to eatobHoti mt ind dWrt* . 
reWrcoaln in th® UJC. yrift good praapocts (psaMood Motor). 

Ssrtous anqutrtet to; . ... - 

QtotnJApS 

• • SifluntogMtoay .... 

Star'-r^ 

Mirtod - OK Pio|f4i ' 

W> will toe awltam tar • mooting In iWmfrom 28 Jan. to B Fob. 1890. 


ANNOUNCING THE MOST 
EFFICIENT METHOD ... 
of Jogkhie* quoted cotnpmy fee 
REVERSE TAKEOVER; ' TSHELLS" 
(ACQUISITION ot ASSET SIMEHNOl 

Whether ytm know Ac n*me of the 
company yw ore looking for or noL 
oottKC Pieter RadcSSa . 

FOR A FAST 

NO-NONSENSE SERVICE. 

TEL 061 655 4347 FAX OSI 65538*! 

GAMMOND Jt COMPANY . 
INNOVATIVE MERGER BROKERS 


WEST END PRODUCER 
requires . 

THEATRE 

ANGELS 

to invest In productions 
both In London and on tour 

Intww to i pwioiw plnnee writota 

Box Hto- FBS1S, 
Financial TtmesA Southwrak Brtdg#, 
London SEX SRLf ' 


MILLIONAIRE 

—YET? Wouldn't h be Dm if fne 
eainjmiKuTs with energy, integrity, 
experience a ambition each pat 
£1(KU)00 into a pool to purchase, 
buOd up A eventually Boat a com- 
pany on the Slock Market. - 
"Corporate ' Adventurers - with good 
contacts and the desire A flexibility 
to act in concert, mile to: 

Box FW34, Financial Tones, 

One Southwark Bridge. - 
London SEi 9HL 


We an looking for partuera or 
buyers on Golf Courses with 
housing and hotels on land, that - 
we have in Normandy and Brit- 
tany. We- have three golf co ur ses 
already built, and two to. be 
built. 

Please contact Mr Xavier 

Rouget-Lhchainx Loisirs 

Management, Peniche Dinorah. 
Face an 52 Quai 1c Gallo, - 
92100 Boulogne 

TeL I 46031800 Fax 1 46031949 


Short term finance 
for long teem’ " 
growth. 

Working capital finance for 
stock and work in progress. 

For details contact Paul A Sayers, 
CHUROflU. k€FCtWfW3 LMTTO 
ChurduS Honae, 136 Buckingham 
Palace Road, London SW1W9SA. . 
01-7308428 . . 


SWEDEN 

LIFE INSURANCE 
Now opportunities ami being opened 
up In 1890 in Swudan .tor Hto-tookoia 
and We conipanlaH. 

British resident In StocXho h n expert la 
equity based systems and Skilled In ■ 
salsa and marftadng would UKa to hear 
from organtaaflena- anxious to nptoit 
this market, amongat Swsdsa and 
Mpaeiatas In Swsdan. 

Please writs hi to e Wi st l u Bt ar e a -ta: 

Dr. A Wtklund . . ■«; . 

Vathefiauagan-dg-STH " 

114 2 Stockholm- Sweden 


FUNDS 

AVAILABLE ; 

for expanding businesses and 
selected start-ups. Investors have 
funds and skills to invest. Send 
business phut to or 

Contort: VCR. Boston Road. Hanley, 
Choc. R09 1DY TeL (0491) S79999 
Funbra 


NASSAU BAHAMAS 
Invenor/Rutner required Bor a leisure 
apartment development in prime 
[acanaa. E ictp flont! npi fi i poidnzaL 


Clrea £150.000 I 
Privtipxb only. Plane write to our - 
Attorney: E. Demon Robcra, 
Higgs A Company. PO Box N9IS. 


Tdcpbona (area code 809) 322 4782. 
Fa* (809) 322 3W8 


TOP QUALITY GLOSS 
PAINT FOR SALE 

on a regular basis - £3_50p per 5 fitns. 
Colours include. Brilliant white, 
bright red, cream, grey, brown, bine. 
ycBow etc, one x 20* container avail- 
able DOW. No time waters plain. 

FAX; 051-549-1572 TELEX: 
61556 CAWBAG 


COMMUNICATIONS 

COMPANY 

with foO? developed: product Sue wefl 
received by leduricaJ pros req uires 
tovenor/woridng or other wise to com* 
plete marketing programme *° that 

praducu reach rati potential. 

Write Box F9JOO. Financial Times, 
One Southwark Bridph 
London SEI 9HL 


PROPERTY 

DATABASE 

FTrt>fc*tttng com pan y whh unique data- 
base and inform* lion ktvkb u tan 
property Held - London tea with 
mrilmai potential - wtfcf JOWL vrnlnfc 
partiaperioa to devdopmeu. or paaSbly 
tala. 

Contact PHI 

Tcfc 01-837 3388. Fate PI-837 8211 


charged raid HS 
food fcr ’4 jaa . 
payment talc (yean. 1-3): 
IOSV. 

rekumoni loan £259,000 - 
maximum LTV 70% 
The Co mm e r c i al Company 
of Wessex 

(0962)90777 


Y. 




EMM HOLIDAYS W= ere an old csnMIshotf 
ABTA Travel tour ope rato r apeclatisJng- In 
luxioy noturiot hoiWttya in Spain. Franco, 
U9A and the Caribbean. 1 Due to an unax- 
pwcMd bereevemenL (e compeoy t» now 
togwna tor-nddMowu: venture eapBni tor 
the teWs. Sherenohfing and OlreetoraMp 
available to suitable oppltants- Writs Box 
*8518, Flnaridal Timee, One Southwark. 
Bridge. London GE1BHL. 

ARE you LOOKflM Fere Ctoeato Cm7 II So 
I an going ra toe USJL A win accept 
COmntisalofB. Tel: 0832 7S4Q41 


AUCTIONS 


NEXT AUCTION 

at IK* assurance policies for 
investment wifi be hekf on 
Thursday 25 January. **' 
Telephone H.E. Foster A 
Cranfield for catalogue. . > 
01-608 1941. 

(Flmtue member) 


MUSIC MANAGEMENT 
'COMPANY 

Company has been trading for-dx 
ware with ortuta/rccoid producers. 
MED hn bean involved in over 32 
milfioo album saka, tad is ptuperu d 
to- sdL 24Vi% or company for 
£60j000 in order to expend barinees 
' wotWqrido. 

CoolacfcARC Managanont Lknitod 
Cumrington House, 

14 Cunningion Street 
Chijrojick 
London W4 SEN 


INVESTING ; 

IN MEDIA 

Easting Business -Maga- 
zine with national 
' distribution , reanires devel- 
opment capital to achieve 
nil] market - potential . and 
; develop, other titles. 

- '. Box P9508, Fhtandal Times, 

One Southwark Bridge, 

London SEI 9HL. '■ " 


We arc leading publishers . of 
monthly financial & basiuess 
newrietters disliibuled by subscrip- 
tion. 

Da yon have any solid ideas for 
crealins a monthly (or even fon- 
oightiy) newsletter oo any subject 
that you could write or organise? 
We haws the kaawle(tee and ihc 
means and' ample "NW London 
office space. _• 

Write Box F9S0 1, Ftoandal Times, 
One Snto h wr it Bridge, L on don 
SRI MU, 


- ARE YOU A SMALL 
BUILDING SOCIETY? 

Are yon, happy about your 
future!? I am interested in run- 
ning your society in re turn for 
tdens,- .energy aad proven experi- 
ence. I am NOT a consultant. 
Please write, in confidence, to 

Box F9507, Finandal Times, . 
One Southwark. Bridge. 
London SEI 9HL 


Investment Qpportimitv 


Specialist Comparer Syntcm/Sofbnre 
house in London who opcxscea 
natnmifiy is looking to.-cua new bn 
iditivdy "recession proof" vertical 
markets, wonts investment puma 
(£100,000 to £150.000) whomrybein x 
conufonaury barinoK. hbzpx or part 
icqakition eonstderad mdcoribe ngfat 


(kao writs to Bm HM79. 
nsscUTfan^Cbo SoMbw sifc B ri dbe. 
ISBX9R, 


FOR SALE 

Company with expanding 
sales. Approxi. T/O £1.3m. 
GP over 30%.. Own 
branded products, into -Pet 
aad Equestrian trade.. 

“ Write »t5rHJS74r *- 

., Financial Trmra.' , 

One Southwark Bridge, . 
London SEI 9HL 


MORTGAGES 

On Commented to Intontrid Pntp sri m 
Btprime cstes 5/10 years. Interest, only. 
Saeima loan £500,000, 

ApfJy to: 

HUtSCH 

B a wps T s I ss iH e g Ftse see C— tost! 

HDtSCH INT-fflest M Btrrfaes) LTD 
15 Berkeley Street, LeaSoa W1 
IM: 01-629 5051 Fix 40M4I9 


LESSORS 

REQUIRED 

Long catahtubed Finance com- 
pany of reptile requires additional 
lessors.' First class covenants in 

gwli^mHtiiiwi HrVrf iflm'ng mar* 

keL 

Write Bax F95I I. Ffasnctal Tone*. One 
Sonthwsrfc Bridge, London SEI 9HL 


JAVEA SPAIN 

15 prime building plots for 
sate immediately. 
Adjoining Javea Golf 
Course. Full services and 
planning permission. .. 

Contact EL Jonee Fax; 0S642 2742 


EARLY RETIRED 
CHARTERED 
ACCOUNTANT (56) 

cx big 8, looking, for part time 
management rales whn/witfaout 
equity participa tion. * 

South of Humber /Merscyxide line. 
Write Box P950S. Rnsaoel Terns. One 
Southwark Badge. Leaden SEI 9HL 


DATACAPTURE 
& KEYING 

Fast, aictwatie, volume turn 
round (Docunicnts & data). 
London Co. with Associated 
. offshore facilities. 

Attractive rues. 

Tot Nigel'fitoksOl 749 9014/5 
Eff:. 0J 749 901?- 


AIRCRAFT 
FOR SALE 


CORPORATE &. 
PERSONAL- 

aeroplanes/ 

HELICOPTERS 

aalea - advice - inspection • 
dehvety ' 

valuation - operation - 
. ma lnlca an c o. 
Atlantic Bridge 
. Aviein) remin d 
. . Tob arnsj wi 
Fax: 023383 661 
TUc 966159 


HOTELS & 
LICENSED 
PREMISES 


HOTEL 

FORSALE 

Freehold. 2 acre ate^ large Victo- 
rian house, existing planning 
usage, In Tenby Tttnba. 

Prinapdb only. 

Box HMU, FkworiaJ Timci, 
OntrSornhwnrk Bridge. 
London SEI SHI— - 



Our Corporate Special Services Department has a network of offices throughout the UK. 
offering guidance on corporate care to companies in distress, as well as comprehensive 
se rv ice s to creditors and bankers. Contact any of the people at our main offices listed 
below to find out how they can help you best. 


Lond on 


li wmnplinin 

Bradmcll 

Bristol 

Cardiff 


L ei c es ter 


John Richards 
Arthor Boyd 
Andrew Petra 
Ruocr Smaridge 
David Bird 
Robert Effis 
Robin ‘W3 mq 
R alph Ptecce 
John Puli mon 
i Aksra 
tWom 


lefc 01-405 8799 
Teb 0232 649111 
Teh 021-631 2288 
Teh 0344 54445 
Teh 0272 211622 
Teh 0222 481111 
Tdb 041-204 2800 
Teh 6532 444741 
Tel: 0533 543598 
Ids 051-236 0941 
Teh 061-228 3156 


^Touche Ross 


jfubsruadw 


on Investment Businas in Great Britain by dm Insdnae tf Chartered Amman* in Ektfand and 
and in Northern Ireland by the Inedwte of Chartered Aceauntante in Ireland. 


LEONARD CURTIS 


BY ORDER OF THE X>U^ ADMINISTRATIVE RECEIVERS 
KQTH D GOODMAN FCA and STOTH^I D 5WADEN FCA 

INTHEMATTWOF 

THE CARLTON TIMBER COMPANY LIMITED 

Offers are invited for the sale of the business, assets and goodwill of the above 
company, established as timber merchants since 1960. 

Assets indude specialist plant and machinery, valuable goodwill and a substantial 

customer base. 

For further details, please contact 

Leonard Curtis & Co, Chartered Accountants, 30 Eastbourne Terrace, London W2 6 IF 

Tel: (01) 262 7700 Fax: (01)7236059 Ref:SLC/3 


CONSULTANCY - RECRUTTMENT - TRAINING 

Businesses sought 

We act for a listed public company with subsidiaries specialising in consultancy, recruitment 
and training. This group has a declared policy of seeking to expand both through organic 
growth and through mergers with other businesses in its fields. 

Our client is keen to establish contact with consultancy, recruitment and training businesses 
with good track records to date and prospects for the future. It arms to offer an exciting and 
rewarding future to those businesses which choose to join with it. 

Should you be interested in merging with a dynamic and profit orientated public company 
with dear and specific development plans, please contact: 

Stephen Barrett or Arthur Manners 

Lloyds Merchant Bank Limited 
40-66 Queen Victoria Street, London EC4P 4EL 

Telephone: 01-248 2244 

CONSULTANCY - RECRUITMENT - TRAINING 

Lloyds Merchant Bank Limited is a member of The Securities Association 


Chain of Confectionery/ 
Tobacconist Shops FOR 
SALE 

Turnover £11.5 million 
11 Units N West England 
11 Units N East England 
All prime or good secondary High Street 
locations. Offers sought for entire business 
or._m.a_y_ _b_e split into two groups. 
Premiiminary details to principals or named 
Principals only. 

Box H5632, Financial Times, 

One Southwark Bridge, London SEI 9HL. 


Heating and 
Ventilation 
Engineers for Sale 

Long established Midlands 
based company with good 
order book and blue chip 
existing clients. Profitable 
with turnover in excess of 
£3 million and over SO 
employees. Approximately 
0.27 acres freehold site. 
Continuing management 
available. . 

For further information 
write to M Smyth Esq. 
Lawrence Graham, 190 
Strand, London WC2R 
1JN. 


Are you selling 
your company short? 


- S e W ng ymir eo mj»e ny com b» a co m p lex bu sin e ss. 

Your s u cce s s wffi depend on more than simply generating 
awareness off your bitentlon tt» sdL Meed* confidentiality may 
be yew top prio ri ty. Yov n e ed to attract a buyer, who wffi not 
only pay the highest price, but also consider the welfare of your 
e m p l o y eee end the f utu re ot year b«iafa»e«e. 

At 31 Cor p ora t e Ftnenee, wm are e poo laBoto bi adv is ing on the sale 
of private eompenlee worth between At mOHoa - SOO million end ere In 
degy content with m an y pote nti a l p ur o ho oe ra, both In the UK end overseas. 

Mpoe^ to ady le obi nee* yea can pot oeraaqrarlnwco to worfc fay t ele p honing 

01-928 3902 

W yooVe not reedy, you own receive a copy of our brochure, *1b Sell Or Not To Sell* 
by writing tox 31 Corporate Ffatanoe Limited, 91 Waterloo Road, London SEI 8XP. 

CORPORATE FINANCE 

Your future could depend on It 

RSOULATB> M THE CONDUCT OF WVESTXWXT BUSINESS BV 8n 



/ 


The Baker Group 


In Receivership 

An opportunity arises to acquire the business of the Baker Group of companies in receivership. The Group's 
businesses are well established in the motor industry in South Wales and briefly comprise: 


Ford Dealerships 

e Sited at 

■ Merthyr Tydfil 

■ Aberdare 

■ Llanelli 

■ Ammanford 

■ Haverfordwest 

• Annual turnover for 1989 
approximately 1 40m 

• Strong market position 

• Good profit performance 

• Experienced work force and 
management team 


Vehicle Contract Hire 

• 1 100 vehicles under contract 

• Good customer list 

o Annual turnover for 1989 
£3.5m 

• Strong market position 

• Good profit performance 

• Experienced work force and 
management team 


For further details please contact: 

J. P. Consitfine. JC N. K. WSmotl or K. R. Morgan at: Cork Gufly. 
Churchill House, Church® War, Cardiff GF1 4XQ 
Teh 0222-238823 
Fax: 0222-223361 



Caseat Vehicle Hire 

• 2200 vehicle fleet 

• 21 locations throughout 
South Wales 

• Annual turnover for 1989 
£5.5m 

• Strong market position 


Cadt fit* b u to rind 'a toe amt of Coomb & Lykraad OtWtte to toe tet&uta of Cfaaittnd AGceueuotc ia 
Coopn & LTtari Deknte h toe team am ad by Conpm & Utrari to toe UK, «Mi wd nap «ito " 


ami Hilts to carry on fmestamm Buioess. 
Hoton & Scfc to toe IX « a April 1S». 




24HR EMERGENCY 
SERVICE COMPANY 

Plumbing, Heating, Electrical, Carpentry, 
Drains £5.5 million turnover. Freehold 
Premises valued at £1 million. No debt. 
Excellent 1 cash flow. 

Principals only write Box H563Q, Financial Times, 
One Southwark Bridge, London SEI 9HL 


ATTENTION ACTIVE ACQUIRORS 

Geneva Business Services, a leading Mergers & 
Acquisitions firm, has over 200 companies under exclusive 
contract, valued up to SICK) million. If you are Interested in 
acquiring in the U.S. 

Please contact Lorraine Norvell 
at 714 758 2200 or fax reply to 714 756 0570. 


- ACQUISITION OPPORTUNITY - 
ELECTRICS MANUFACTURER 

Making profits of around. £600,000 per annum (prior to 
Director’s drawings and Dividend). 

4 Nett assets, approx: £850,000 
* Established: 10 years 

Founder Director/M.D. wishes to sell his shareholding on a 
2/3 year earn out basis to a larger (ideally) Publicly Quoted 
Company. 

For details write Box H5608, Financial Times, 

One Southwark Bridge, London SEI 9HL 


FOR SALE 

Morehondtalng company importing and distributing branded glttwarc; ouefuts 
ranging from mall ardor major* through jawallory chains to ptasilgo multiple 
stores. Own nationwide aaloatorca. CkTfim turnover. 

Tax loss ot rs.flm available. Banger ot goods and customers would poioniialiy 
allow use by wtde range of purchasers. 

W/tt* Box H5S1S, Finandal Times, 

One Southwark Bridge, London SEI 8HL 



DAWSON JEFFCOAT LIMITED AND 
FOREST UTILISATION 
LIMITED 

The business and assets of Dawson Jeffcoat 
Limited and Forest Utilisation Limited are 
offered for sale as a going concern by the 
Joint Administrative Receivers. 

Dawson Jeffcoat Limited is involved in 
timber harvesting with a turnover of 
approximately £600,000 per annum. 

Forest Utilisation Limited is involved in 
Umber processing and operates a saw mill 
facility. The turnover is approximately 
£800,000 per annum. 

Principal assets include: 

* Leasehold premises 

* Stock 

* Plant and machinery 

* Vehicles 

* Skilled workforce 

Further information may be obtained from 
the Joint Administrative Receiver: 

John Wheatley 


Peat Marwick McLintock 



2 Cornwall Street, Birmingham B3 2DL 
Telephone: (021) 233 1666 Fax: (021) 233 4390 


Diamond TooS 
Manufacturers 

m muni a— awn— 

COLWYN BAY, CLWYD 

The Joint Administrative Receivers of J K Smit 
& Sons Diamond Tools Limited inrite offers for 
the business and assets: - 

• Long established diamond tool manufacturer, 
o Well established, high quality product range 

covering the following market sectors :- 
oilfield construction 

mining engineering 

® Turnover currently approx. £3m per annum. 
9 Purpose built freehold factory site on 2.5 
acres at Colwyn Bay, North Wales. 

• Extensive technical expertise within the 
company of all aspects of diamond tool 
manufacture. 

For details please contact: - 
D H Slade FCA, Ernst & Young, Lowry House, 
17 Marble Street, Manchester M2 3 AW 
Tel: 061-832 5784. Fax: 061-834 7117. 


AodMnnlbyTlie 



m E ojhmd ml W lie ro cny *1 11 



ICE CREAM MANUFACTURING 
BUSINESS FOR SALE 

The Joint Receivers offer for sale the assets 
ofChiplink Frozen Produces Limited 
trading as Holburn Ices. Bridge of Don, 
Aberdeen. Assets include: 

* Long leasehold factory ( 1 2.400 square feet) 
at Woodside Road. Bridge of Don. 
Aberdeen. 

* Ice cream manufacturing equipment 


For further information 
Alan DJ. Amoore, Esq 


please contact: 

C.A. Joint Receiver. 



Peat Marwick McLintock 

Royfold House, Hill of Rubialaw, 

Anderson Drive. Aberdeen AB9 1JE 
Telephone: 0224 208SS8 
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BUSSNE5SES FOR SALE 



The business and assets cf E.C. Arnold limited are offered for 
sale as a going concern by the Joint Administrative Receivers. 

© Turnover in excess of £5m p.a 
© Customer base oi major UK food manufacturing 
• Order bock of E2m 

o Stocks at cost in excess of Elm 
© Modem processing plant 

© Leasehold premises including oifice accommodation and 
62.000 sq ft of warehousing 
© International sourcing contacts 
For further information please contact the Joint Administrative 
Receivers: 

Michael Moore or David Waterhouse, 

Cork Gully 
5 Albion Place 
Leeds 
LSI 6JP 

Telephone; 0532-457332 
Fax: 0532424009 

Cwi EnOtr a Aftfcsnm! a ito asm of Ccoptn A lytrand 
Dattnr Or ite tawine oi UtanwH AceanUim « (inland xal 
Wales n carry cn bMttmsnt Bums:. 

Cmjaz & Drkarir <z ine Sns m ec rum sad In Ceopan 

a LyMod m ll« UK. <M <nD v*np D*l» Hatkiut & 

SeSa. « Ho UK n S JM 1990. 


Garment 

Manufacturing 

Facility 




As part of our client's rationalisation plan, it wishes 
dispose of a modem manufacturing facility located in Salford, 
Greater Manchester. 

Assets available for sale include: — 

★ Modem leasehold premises of 13.900 sq ft including a 
production area of 11.655 sq ft with integral extraction and 
heating systems. 

* Flexible production plant including 90 3-phase sewing 
machines and related equipment and 13 presses including 
2 carousel presses. 

+ Skilled workforce. 

For further information, please contact Noel Guilford at 
Spicer & Oppenheim. 1 Grey Friars. Chester CHI 2 AW. 
Telephone: (0244) 35J616. Fax: t0244l 313328. 


tes to to 
lford. 1 



Spicer & Oppenheim 

4 MEMBER OF SPICER & OPPENHEIM INTERNATIONAL 



FOR SALE BY PRIVATE TREATY 

By Order of the Joint Receiver & Manager Appointed by 
The High Court of Justice. A R Stanway, Esq. FCA 
of Messrs Cork Gully 

FREEHOLD 

A NATIONAL HOTEL GROUP 

SELL AS A WHOLE OR INDIVIDUALLY 

8 HOTELS — Total of 381 Bedrooms 
Ail with Function Facilities 
Group Turnover estimated at about £6.0m p.a. 
and with potential 

Further details from John Russell. FSVA 

mmmmm 


26 Clare Street. Bristol BS1 1YA 
Telephone: 0272 273454 

HOTEL DEPARTMENT 


LEISUREWEAR/FASHION 

DISTRIBUTOR/WHOLESALER 

e UK based with a small depot in Europe. 

© Turnover 1989 approx. £1.1 million, profitable. 

• Turnover 50% p re-booked for 1990 and forecast 
to double by 1991. 

o Main product is a leading overseas brand. 

• Exciting youthful image. 

© Talented staff continually seeking new brands. 
© High growth potential, if additional finance 
available. 

Potential purchasers please WRITE to fan Smith at 
Acre House, 69/76 Long Acre, London WC2E 9JW 

LIVINGSTONE FISHER PLC 

THE ACQUISITION AND DISPOSAL SPECIALISTS 
A FIMBfVA MEMBER 


ROBERT BARRY 

— ctr C O 

. noli I. \M) (.KhVlDPROPF.R'n si’ECHLISl:- 


TAKIflO £Ufl XKT OP YAT - PROfTEABLE 3 STAR CONFERENCE HOTEL, 
acccsaablc motorway, southern England. 73 cn suTCc bedrooms, — **—n-"* function 
and conference fealiaes. 2 acre. Upmarket busmens trade. Ofiera am end £A5m 
{Cirencester 1 ofBerJ FTCP 7360. 

NORTH BOBCBB&ET - IMMACULATE 5TTJLY LI C EN SED 3 STAR HOTEL 3 sexes wm 
papulation centres. 40 en suite bedroom*, cane lien t bam, restaurant, conference 
roo ms . Goad profits on £847,604 T/O net. OQcxs over II. 7m freehold. (Ctreuccster 
office] FTCP79B3. 


M 'kVF VFR. f DHf XChSfrk d&\ l iXRROGMI f-WMH lit, 1 1 

‘(fllfc; .MK'42 - . itljj.v) fhi > }bl ' JijR'ZZr Z‘-'44 


A unique opportunity 

exists to acquire a company manufacturing the worlds 
only remote controlled adjustable therapeutic bed with 
variable massage protected by patent, sold direct to the 
public through national advertising, with enormous 
potential for nursing homes and hotels. Current T/O £40 k 
per week operating from 8000 sq.ft, factory. £3Q0k + pre 
tax profit forecast for y/e Dec 31st 1990. Company needs 
injection of funds. Would sell majority for cash/shares 
and earnout with pic etc. Small number of employees. No 
bank borrowings. . 

Box H5631, Financial Times, 

One Southwark Bridge, London SE1 9HL. 


GENERAL PRINTERS 
The JOINT ADMINISTRATIVE 
RECEIVERS of 

ROTHBURY LITHO LIMITED 

Offer for sale 

THE BUSINESS AND ASSETS 

Including 5 Heidelberg Printing Machines 
(2, 4 and 5 colour) 

Operating out of Leasehold Premises in 
Hackney, London, E9. 

Contact: David R.F. Sapte F.C.A. or 
Frances E. Watson 

BEGSIES, Chartered Accountants, 

6, Raymond Buildings, 

Gray's Inn, London, WC1R 5BP. 
Telephone: 01-405 1219 Fax: 01-405 0350 




K S Chalk FCA and G S Johal ACA, the Joint Administrative 
Receivers offer for sale as a going concern the business and assets 
of this transport, warehousing and commercial vehicle repair 
business based in Merseyside. 

The business includes the main transport and warehousing 
operation of KWIKLOK LIMITED (in Receivership} which is 
also offered for sale as a going concern by the Receivers of that 
company. The business also includes a profitable commercial 
vehicle service and repair business which can be sold as a separate 
unit. 

4e Modern fleet of U vehicles and 19 trailers. 

^ Leasehold warehouse of 48,000 sq ft. 

4« 22 employees. 

4c Long leasehold garage premises. 

4c Annual turnover approximately £800JD00. 

For further details please contact Ken Chalk or Geoff Clure at 
Spicer & Oppenheim & Puttiers. 12 Booth Street, Manchester 
M602ED. Telephone: 061-2369721 Fax: 061-228 2681. 

Spicer & Oppenheim 
-m m & Partners 

A MEMBER of SPICER & OPPENHE IM INTERNATIONAL 


High Quality 

Laminate Manufacturers 

The business and assets of Dean ft Brooke Limited 
offered for sale as a going concern. 

■ Established over 70 years, based In Baflev: 
WestVbrkshlre. 

■ 40.000 square foot freehold factoty and offices 
ona3>2 acre site. 

■ Highly skilled workforce. 

■ Annual turnover of £4 million. 

■ Order book of £3 minion with blue-chip customers. 

■ Highly specialised and modem plant. 

■ Unique product range. 

For further details contact the joint administrative receiver: 
M.J. Hore 

i ROBSON RHODES * 

PO Box 15. St George House 40 Great George Street. Leeds LSI 3DQ 
Telephone: 0532 46963! Fax: 0532 452823 

AulfKPnrt By my imniu’i or CtwvttiM Accoonranii m Encana and llUn ig cany an 
nvMtmanl oviawn 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
wortti £500,000 to 



business, contact our Managing Director 
to arrange a confidential discussion. 



CHESHAM 
AMALGAMATIONS 
The first name in merger broking. 


Chesham House, 2 Bentmck Street, London W1M 6JX. 
Telephone: 01-935 2748 

UMBRA 


REMINDER 

OF INTEREST TO SPECIALIST AND CLASSIC CAR OPERATORS 
A RARE OPPORTUNITY TO ACQUIRE FREEHOLD VEHICLE 
WORKSHOP AND SHOWROOM PREMISES M A PICTURESQUE 
HAMPSHIRE VILLAGE SETTING WITH OWNERS 
ACCOMMODATION Aim A MANAGERS COTTAGE 

FOR SALE BY AUCTION {IF NOT SOLO PRIOR) 

AT THE ROYAL HOTEL. WINCHESTER ON 
FRIDAY 9TH FEBRUARY 1990 
FULL DETAILS FROM THE SOLE AGENTS:- 
JAMES HARRIS COMMERCIAL 
JEWRY CHAMBERS 
WINCHESTER 
(0962) 841842 


FOR SALE 

METAL COMPONENTS MANUFACTURER 
IMPORTER AND DISTRIBUTOR OF PVC PRODUCTS 

ProfBabte - WaH odabSshsd - Eat London location 
ExceOentty equipped and efficient Sght engineering wortts. Wide range 
of plant. Good workforce. Modem freehold factory of approx. 
73,000 sq.ft. Wide customer base. Orient tranover approx, film fxa. 
Exceflent potential. 

Serious enquiries to> 

D MABSIOTT FCA 
MARRIOTT SECURITIES UO 


21 Gioucoder Gordons 
London NW11 9A8 


Tec 01-4H8387 
Fax 01-2090927 


Bestelve Transport 
Contractors Limited 

(In Receivership) 


FOR SALE 

NORTH WEST ENGLAND 


Long established main dealership 
representing a major motor manufacturer. 
Excellent location and petrol sales with 
freehold property. 

Annual turnover £4.5m, net assets include 
significant cash balances. Substantial offers 
are invited from serious inquirers only. 

Write in confidence to: 

Box H5600, Financial Times, One 
Southwark Bridge, LONDON. SEI 9HL 


FINANCIAL TIMES TUESDAY JANUARY 16 1990 

PTC wholesal e gash 

CASEY JJMTTED 

chirag limited 

. milUcn peranum. 

Assetspr sale include: 

■ Freehold and Leasehold Properties 
■ Fixtures and RttiogS 
■ Stock 

■ Goodwill and other assers 

, London ATT/ 8EH- Reference L575- 
T&epbon* 01-267 4477 Fax 01-267 1028. 


8/ Order of the liquidator I; Clark Esq fxpa 

FOR SALE 

The Business and Assets of a 

CANE FURNITURE MANUFACTURER 

Stock at cost approx £200.000 
Plant and Machinery 
43,500 sq ft leasehold Factory 
T/O YE April 1989 £2.3m 
Location Lancashire 
RetRJG 

EDWARD SYMM0NS 




national House, 64 Bridge Sheet, 
Manchaatar M3 38N 
ffet: 061 S32S4S4 


KIDSONS 


Devonshire Homo. 3« George Street, 
rMI 4HA 


FOR SALE COMPUTER 
MAINTENANCE COMPANY 

• Long established and profitable computer, field 
maintenance company with Turnover of £1 Million + 

© Nationwide coverage with regional offices. 

© Broad product capability and Blue Chip client base. 

9 Excellent management/staff and valuable leasehold 
premises available. 

■ Parent company wishes to concentrate on other 
activities. 

Write Box H5621, Financial Tiroes, One Southwark Bridge, 
LONDON. SEI 9HL 


CONCRETE MIXING 

Our client is an established concrete mixing company and operates 
mainly in London And the South East with additional distribution 
throughout England. Their current raw material requirements are Elm 
for cement and film tor aggregate. The company operates from a 
substantia] freehold head office situated in South London and is tor 
sale as a going concern. Applications by principals only please write 
Bex H5635, Financial Times, one Southwark Bridge, 
LONDON. SCI flHL 


70 bedded Specialist Nursing Home 

in the North of England with consistently high occupancy levels, 
totally managed with snperb operating profits. Newly 
refurbished and complying fully with Registered Homes Act. 
Reluctant sale to finance other developments 1.7 Million, no 
ofiera. 

Write Box H5581. Financial Tbnes. 

One Southwark Bridge, London SEI 9HL 


MOTEL, 

FULLY LICE NCED S ELF- 
SERYICE CAFETERIA, 
PETROL FILLING 
STATION 

Y«UreAta|i4MMOnBUKM 
la 4 mam. OCCUPYING THE 

CREAM* at p n e ti l w olare to ire Jar 
mowvqr network. BAYWO TO 
THOUSANDS Of TRAVELLERS ALL 
YEAR ROUND. Annul 
■BMreirei MQJD00. 30 gre« 

bS bdlkfcc. afctek mfaa 100. 
lotoi bn/fmaioa room. SERVICE 
STATION with 34 hr. dory po ny 
LORKY/IRAILER PARK pin mm cClred 
YET TO RH tmU SEPf Srere om rei hr 
map jobl OPPBRS INVITED AROUND 
C99Q.OOO FOR BUSINESS AND 
RBHB3LD PROPERTY. Bnqahlre tavted 
KT306. 

Tab Brsdfbrd #374 39MSV72L5W 



PUBLICATION 
FOR SALE 

Annual directory; in third 
year; established UK 
advertising base; free 
circulation to overseas 
business executives; well 
accepted in expanding, 
high-profile market; 
opportunity for 
advertising sales growth, 
single copy sales, mailing 
list rental and product 
spin-offs. 

Write Box H5604, 
Financial Times, One 
Southwark Bridge, 
j^JLgNDgN^gyg^^ 


SHEET METAL WORK 
COMPANY FOR SALE 

Southern England bued with 
stove enamelling plant fully 
equipped CNC workshop, in mod- 
em freehold premises. Good order 
book aod bigb quality e m fnw w 1 
base. Turnover £1 million and 
highly profitable. 

Principals only write Boa H5620, 
Financial Times, One Southwark 
Bridge. London SEI 9HL 


SALE OF INSURANCE 
BROKERS 

3 Branches - Home Counties 
Premium Income £3.6m. 
Commission Received 
£600,000 - Approx 65% Motor 
35% Fire/General - 10% Life 

Principal only. Writ* Box H5S2B. 
Financial T h re e . Ore SoaBrearii 
Brtdga. Louden SEI 9HL 


UPVC WMDOWDOOR 
MANUFACTUISR 

Subatanba), egtaMWwd Company 
with ematlere reputation In 
household Irapravomant market. 
Highly profitable, freehold prandatl 
with expansion pottnfiaL 

Wrtta Box H560Z. Flnsnaial Yimea, One 
Souttwark Bxtepa, London SEI SH. 


MAotiwiesrr EMeuwonconAND bor- 
ders NURSMQ HOW. REO {Manning 
pannleaion to Jneraasa to BS. En a natea 
*fia Ideally auktad lor Sneflered Housing 
OevoieaiTiem. hnmaodaM setting. Further 
dptolle on re qu e et hre Bah Agents PRO- 
FESSIONAL MANAGEMENT 8StVlCE8 BT 
65 HK3H STREET SK3PTON BOSS Iff TEL: 
OTSSJ 79SS11 


Balearic Islands) 


(Balea 

SPAIN 










•MULTIPLE 1 NEWSAGENTS, 
SWEETS & TOBACCO, 

OBwaaNINBidrrenrireaatedlwttiaftB 
SomA WIZS TOTAL ANNUAL 

TURNOVER OF SXS nriUma - NET 
PROFITS OF £200.000 pis*.. B*ch 
ui ufre* Inailly Stand Aneibnt AN D 
OCCUPYING PRHMB9tHtAD<NOSnBSI 
EIGHT eate an mneatre hue*, dm NINTH 

mt Exmilnr* Ngw* Shoot*. TSXS 

FIRST CLASS CHAIN OF SHOPS 
PRESENTS AN EXOTI NG. T EMPTINQ 
PACKAGE, OFHBtS INVRSD AROUND 
930JDOO.MOSL 

Tel: Bradford 0274 3904UftZ158t 


BUSINESS FOB SALE 
SEMICONDUCTOR 
ASSEMBLY 
T/O £758,009 

O pp ora m lgr tn aeqafat the brefam and 
men of « pr o *fog wmi c o a dna ar eeie m- 
bhr nnaanL Ancu for isle erffl 
co re ync Le reehoM . Stock*. W«t =■ 
Progress end Order Book. Btm 


anfr fdeese mppfr to> 

Bas H2603. PmenefalTiaoea, 
Ore Sombmixk Bridge, 
London SEI 9HL- 


BUSINESS 
TRAVEL AGENCY 

51% stake in Central 
London Business Travel 
Agency is available. 
Institutional shareholder 
preferred. Principals only. 


Write Boa KSSI0. 

One Snwhwaifc Brld fe, 
London SEI BM. 


FOR SALE 
Plumbers 
Merchants 

London Home 
Counties Area 
Turnover £2.8 million p.a. 

Enquiries a* Box KS62S, 
Financial Times, 

Orie S ouBH— rt t Bridge, 
London SEI 9HL 


FOR SALE 
- ' PLUMBERS 
MERCHANT 

Pins bathroom and kitc h e n 
rettil is the East MkQaods area, 
J 3 mfl. casb turnover with 

'high profit. 

Write Bos H5435. FtnaaoU Tam. Oh 
S oohwtBridieLcudMSSlSEL 


ENGINEERING 
COMPANY- EAST 
MIDLANDS, v 

New tndostrla! dieriOfe moconrey.T/O 
£80X000 end growing. N a pretes 10 
per oat SUM work fo rc e. Own Pro*. 

PEhxapab only wiiw Baa H5623, 
AndHnmdte&aknt Bite 
LONDON. SEI 9UL 





Italy 

J2I 

Modem txril 
and high reto 



(Surroundings of Florence) 

TOR SALE 

TNTAT. SPRGCTY AND LABORATORY 

ling, eqmpment and furnishings. First class location 

“■ UT. 5.000.000.000.- 

Exceptional oppommity 1 

B.R0TT&UMN - IMMOanJER j 

MHCEMONT9 - OU206CENHVE ! 


LEVY GEE 


DIVERCO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 

Contact in contdenee: 

DIVERCO LTD. 

4 Bank Street, 
Worcester WR1 2EW. 

Teh 0905 22303 


COMPANY FOR SALE 

Shop Fitters and Joinery manufacturer based hi Dunden. 

Fbat Class opportunity to acquire company with aacaileM growth potential. 
Turnover £1.5 million. Freehold Factory. 

Well equipped manufacturing facility, Skilled Workforce. 

Principals only need apply to: 

’ H andaw o n a Loggia. Chartered foju ow ute nte. 

11 P am nora Street. DUNDEE. 

Auftorfred trf th* Ine&om of Chartreatf Acoonntoatt 

ol Scotland to cony oa Invrefatret Butewre. 


FAST SALE 
WANTED 

gs U bfltwd NATIONAL red— ot pob- 


- Proven ADVBTOSWQ 

- Provan RETAIL **J*s 


Otters ant lore «ian CSO000 
Worth Doosktarabty more. Ganulns 


SUBSTANTIAL pretUs re a tte a hte 

RmG (0752) 689104 


& Co 


Lakey 

Exec stive Recruitment ‘ / 
Homan Resources consul- 
tancy. S. Midlands based. 
Operates nationally. T/o 
£167K. NJ». £62K. Price 
£100 KL. 

>cstea P eiMp Cam- 
aieau T/o £35QK. NP- 
Pricc £(50K. 

(0394) 273371 


NURSING HOME FOR SALE 

Much sought altar area. North 
Cheshire. 12 mltee from Manchae- 
ter. Registered for 38 bads with 
highest standard and good reputa- 
tion hi ttia area. Sold as going 


WttM Sox H6BW, Financial Tlmaa. 
One Southwark Bridge, 
London SEI flHL 


Metal Finishing Company 

wM« naw and modamtraatmantlacm- 
daa and c o mp te ta t y rekuhtehad teetory 
tn SE Homs Cuomiaa. Wtehaa to aaB 
a going concern. Strong enter book. 
poMfva cash Com. foceoltent pirentlat 
Company aa fh i l g h ad more than 30 


WHta Boa HBB1B, Ftnandal IMiaa^Ona 
Soutowark Bridga, London SEI SHL 


MARC US PR ICE 
LIMITED 

MENSWEAS RETAILER 

Successful, profitable, Wgh-proSe 
matswear retailer in Newcakle-tip- 
on-Tyno. For sale doe to 

idlqcupreL 

E»q*rta bo Tony Coma. SxphnMm 
^mrtmre a CB. 70. JesmmdRood. 
nswemtlt Vpm Tjm, HE! 4QO. 


BEAUTY CXJNIC 
FOR SALE 

Fabulous location in West. 
End on major thoroughfare 
-near Leicester' Square Station. 
PRICE - £48,000 

TEL: 01-787 1272 - Mr 1 Wdntr 


SMALL ELECTRONICS 
COMPANY 

Fnwffit in nen q flamu c and distntM- 

tioo of own treaded aad ateacy Ima 

ja iirotorels in North Leadon/Hcra 

moo. Thraow appradmatciy «L2S «*■ 

Sea. Doilart* formic a* gnsreacoa. 

r write Box H558S. notaanl 


LONDON. SEI 9HL 


SPECIALIST PLUMBING 
. . DISTRIBUTION - 
COMPANY 

. Well established vritb tuciathe 
contacts ttetmgbmn. the U JL 
Turnover 1989 £4 minion. 

‘ EueBeat profits. 

) write Bar US 

: Bpdre 

London SEI 9HL 


USA MAH. OSDBR BUSINESS 
pre ° att ! to Btot Coatt breiaess 
Used on coatmuty annabt of — ns- 
■aal coBocablci. .. 

Law risk opportunity so caacr US (fitaa 
BWrfcrtim tednsiry. ■ 

' Contact: 

fUdard Doneo, Tla RD Cauritun 

41 Doomte^&ieet, Fteeham, 

, Surrey OU9 7FH 
«S3772MSCFtocd2aZ 733906 


FOR SALE 

Estabfebed electrical 

contractors. ■ 

Safes approximately £750,000. . 

Ongoing mana g pmi iii t . 

-Located M4 conidot. . . . 

Writ* HS6I4. FnadalTaiaa, Ore 
Soahwsrfc Brirty , tondon SSI 9HL. . 


PRECISION 
ENGINEERING CO 
FOR SALE 

Wen equipped factory approx. 
-6500 sq. ft. od new 20 yr lease, 
located S. Coast Profitable t/o 
£1/2 million 


i Soke. D nrnum a r . Fafawnp. 
E. Sum. TtC2 3BTT. 0129 712933 


HAULAGE 
■ BUSINESS 
FOR SALE 

Old femRy Uqr hwwi 

a Bimun^xam, dote lo Dioior- 
ways. Profitable. Turnover £1/2 
million- Modem property with 

wntto nimg . 

For Sale Me monmdiau cal 
Caferere Dndtpto CoyM PLC 
Td: 021 233 MM 


FOR SALE 

Manulacturer a distributor carpet 
cleaning mactilnns and ancMartaa 
. Wafl eetabttahnd. axcuBent proflta 
30% pa compound growth 

©xeact Qrehan cnamrertete . 
Corporate Commercial 
SorvlcreUmiMd 
2B-32HIH Straat. Poete, Ooraal 
Tat 0203 resea FaKttaaeezu 


FOR SALE 

VAUXHALL DEALERSHIP 
T/OC2TM. NPBTC40K 
Based at a valuable town 
centre site In East Anglia, 
which Is available tor sale or 
lease 

Write Boa HM 17, Bnawdal T l i e aejOwe 
Souttwraric BridgaAONDoa SEI BHL 


TRANSPORT COMPANY 

Otfaa am tented for thb private fiadtod 
co mpan y wfcote main activity it boom 
d el iv eries ttooogbcw the UmUd King- 
does. Cmntot t nmo w x a £2 gaSaa per 
mum ta b rapidly wpiarthigdaa la 
V* Rpntmdoa for efljrieai mi rice. Seri* 
ore enquiries only ia c o nfidcrea. 

BXro Ajje USA12. Ftmmdoi Thao. One 
SB/ 9HL 


RESIDENTIAL PROPERTY 
LETTING * MANAGEMENT 

Established, successful busi- 
ness for sale in busy Kenl/S.E. 
London tuea £75,000. 

PrindiMH nIvl 

Write Box R5634. Ploma±d Timm. One 
Soatbwaric Bridpe. Loadm SEI 9HL 


FILM COMPANY 

FOR SALE AS TAX LOSS 

$2 Million Spent On 
Project Now Abandoned 

Write Box H5637. Financial 
Times. One Soutbwadc Bridge, 
London SEI 9HL 


MCnuCtL WH QUSALMt 

232 tons 

«Uablihed borincd whh a cm 


Frio^ak oaty need mt% 
Write BaxHSfijSr^ 

Ore Southwark Sridre 

Loudon SEJ pHL 


EST. JOES 

Bustneas SE England 1 

ftoo t non-re*, architec 
contracts. Esc ttzaaas 
P«xt tea m. 1600 *q. fL 
property. Price OIRO 
tar Ltd Go. Safe. 

Phone BTA 0474 


Publication Fo 

EataMI«iad 2 l months 
Orat 9 months CK 
N*xt 12 months ra 

FTOfacted for currogt ) 
asonoa current; 
©Wlbtllldndira, £ 
»«to Boa HESOS-Ftnandal 
aou,nw «««ridga.UnAi 
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FfttXNCiAL TIMES TtXESDAY JANUARY! 6 1990 


BUSINESS WANTED 


Proftafafepaper^ roiripany, 
small to medium sfee Wanted in Ihe 
UK, either manufacturing or 
marketing, v 

Please reply in strictest confidence to 
the company's legal Advisors: 

Attn. Simon Walker, 
Needham & James, 

Swan House, 37-39 High Holborn, 
London WCtV 6AA. 



Definitely Alive 


Capital Reward 


Are TOO t)y owner nf «»fJI ranagi-^ ■ MmfcgudM - 
company with a good profit record which has now retched at 
least £250,000 per annum? Are you looking to continue to ririi 
your company and expand it further, but <r unsure ahnp r 
USM,BES orwhat? - 

We are an expanding public company in tiie a t Mtoteiat 
sector still small enough to have consideration lor each/of its 
subsidiaries. We offer you a capital reward for bringing os your 
company; the environment for achieving your planned 
expansion; and further rewards for achieving it. 

Please write to us nowin cofuplete confidence. All itpHct 
will be forwarded to us unopened from: ' 

Box No. 214, BVA, 3 Lloyds Whar£ Mill Street, London SEI 2&A 


WANTED 

AEROSPACE RELATED 
COMPANY 

We are a privately owned company spe cialisin g fn 
the supply of aircraft components. We are looking 
for acquisitions in related fields, preferably with 
£100k or more net profit. 

If you are considering a sale, we have funds 
available and would be delighted to tnllr, 

Please reply" in strictest confidence to:- 

Managing Director. Box No H5605, Financial T imes , 

• One Southwark Bridge, LONDON. SEI 9HL • 


EXTRUSION BUSINESS WANTED 

We are a North- Weal based Plastic Extrusion Business, BS5750 
approved; and with a bite chip customer base. It is otir intention 
to secure growth by 'acquisition and we ate particularly 
interested in companies that have outgrown their present sites 
and are in need of total or partial relocation. Own products or 
added value operations are preferable but not eMenriaL AH 
options are negotiable for the right acquisition and any. sue’ of 
business will be considered. 

Please write ia confidence to Box H5624, Financial Tones, 

One Southwark Bridge, LONDON. SE1 $HL 


Pic Engineering Seeks 
..Acquisitions 

A progrejuive pic ri seeking to expend its business base through. -farther 
* ng nm o m ip die sectof 

iV .'•ci-i'v * •* - 

We are looking for oampSnies hr tbe anall (btebm'ibe tinge vidtpiMu 
profits of between £%nr‘and'£3m. - 'V' 

Consideration for the purchase of any acquisition can be bared on cash or 
equity or a suitable tnrx 

Write Bax 113367. Financial Tones. 1 Southwark Bridge. London SEI 9UL •' 


GERMAN SATELLITE TVRO 
DISTRIBUTOR WANTED 
Major quality UK company wishes to acquire 
German based Satellite TVRO distributor, turnover 
must be in excess of DM.10 million. ’ 

Box H5609, F in a n c i al Times, 

One. Southwark Bridge, London SEI 9HL. 


. WANTED 

Sntauntial s ecu red comment surf i*tu*rial leu pordo&os for acqnh&km by Gteytewnd 
Financial Services Lid. ■ whoOy-owued sn Ns diiiT y of Greyhound Corpormnon of the UiA. 

lAiiwj mil COZWUDCT f T f tf jl poCtfiofiOd ffap 

For a fifi^ly rHtwfatn pWty nrwiitr- 

Cohn MeSnddi - 

Greyhomwf Fhn ncail Services Lid 
11 Albemarle Stmer 
Loodon W1X SUE 
Td. 01-493 5518 



HOUSEBUILDERS 

SOUGHT 

1 quoted 
; group with 
< u i l y itn n *ial ftmifaa mibihle. for 

expansion throughout the UK- ■ 
wishes to acquire estab&shed 

and socccBsfal housebuilding 

companiea earning profits in 
excess of £t miflkm. 
Companies with strong and 
ambitious managements are 
of particular interest to us. 
Total confidentiality ensured. 
Please write to Box No. H5601 
Financial Times, 

I Southwark Bridge, 
Loudon 5E19HL. 


LLOYDS 

BROKERAGE 

required all options 
considered 
Bax HS613 FSwadxlTmes, 
One Soudmaric Bridge, 
LoadonSEI 9KL. ■ 


FINANCE COMPANY 

OR 

AUTHORISED INSTITUTION 

Wanted for purchase by 
expanding .financial .services 
company 

Write Box H5607. FtaanciiJ Ttoe*. One 
Sombwrfc Bridge. London SEI 9HL . 


OFFICE 

EQUIPMENT 


OVER 900 

MITA 

PHOTOCOPEERS 
AND ACCESSORIES 
FOR SALE 

A selection of 821 new sad 99 
cx-dcmo Mks photocopiers avail- 
able for safe ia February. Modcb 
DC2I0S, 2585, 4055. 4085. 5055. 
1655. 2055. RADF-1A. ADF-2B. 
ADF-IN. HCF-ST3, HCF-STd 
TOBINAS7 and ASA, 20BINAS9 
AS 10A arid ASfi ' plus a-dtmo 
combinations and n macro os 
spares. All interested parties 
should write to 

Box H56B, Financial Tunes, 
One Southwark Bridge. 
London 1 SET 9HE. 


PROFITABLE 
CHAIN/SI NGLE 
HIGH STREET . 
INSTANT PRINT 
SHOPS WANTED IN 
' 7 THE UK . 
Please reply in strictest 
confidence to . the 
company’s .accountants: 

Attn. Mr John Shine, 

Adler Shine Sc Company, 
Middlesex House, 24-45 High . 

Street, Edgwarc, Middle s ex 
HA8 7HQ 


WANTED 

PRIVATE COMPANY 

Businessman wants to ac quire a 
controlling stake in ia company 
based in die Home-Counties 
_ operating in either die Leisure 
or Light Industrial field. * 
Write Bos H3619, Fbaodal Times. Ooe 
Southwark Bridge. Loodon SEI 9HL 


WANTED - BUSINESS 
DIRECTORIES 

Cronies bnrinrw duabme eri rfbao- 
lory c om pany interested lit company 
ririw or in f fliwpiiii Be invoived 

SB pnhSrhinj from dlllbuci. 

AH nsponw * «riB be promptly ndmcwf- 

fi f pd amt Ipogttdni rvjiliirlimro 

MW Bos BSJOr. nmmcM Tbma^Om 
SoMkm*k*Uge, LONDON. SaSBL 


WANTED FOR 
PURCHASE 

East Anglian or London . 
based businesses, with 
sales between £500,000 - 
£5 million: Any area of . 
industry considered, 
excluding' property, to 
join developing group 
of companies. Respond 
in complete confidence 
to l ' . 

Write Box H5549, 
Financial Times, One 
Soothwart Bridge, 
LONDON. SEI 9HL 


BUSINESS SERVICES 


U.K. subsidiary off a 
Major International Bank 
has substantial funds available 
for the purchase off 
Store Card - Own Label 
Portfolios 


★ Balances in excess of £2 million 

★ No upper limit 

★ Enquiries welcomed from 
principals, brokers and 
professional advisers 

★ Your opportunity to release 
valuable development funding 

★ Guaranteed response 
to ail enquiries 

*' Enquiries to Box No. H 5487, 

Financial Times 

One Southwark Bridge, London SEI 9HL 


45 languages 

for science end technology, industry and 
trade, law and economy rue offered to you by 


© 


See ., tress o 


Dr. h.c. Jean-Paul fiochat 
Translation Agency 
Interpreting Services 


CH-S700 Kusnacht 



BUSMESS AND ABBOTS of solvent and 
inadtvwW e amm nlw tot Ml*. Burinm 
rent amo Tot 0*482 IKK 


DRECT MAB. LISTS 4 SERVICES 100-8 ot 
raariy-nada lists i m med ia tely avaflablo. 
Suppliers la toa a ln g UK companies. Free 
catalogus. Market-scan. FraapoaL Chl- 
. Tal 0243 788711 


arrow ell 

pulling ■ people ■ first 


Consider the benefits 
of networking PCs. For 
advice on Office Sys- 
tems call John Lynch. 
NOVELL 
UNIX 
OS/2 
ADC 

( 01 ) 541 - 1-541 

lHanowcil UK Ltd 72 Richmond Rd 
Kingston Surrey KT2 5EI. 



Is International Expansion 
your problem? 

Small leas of *dl proven cxccobva 
baaed in Switzerland ia available to 
atrial companies wishing to expand into 
Europe, USA. Far East, Australia. 
Overran production, mattering, person- 
ae! and corporate structures all covered 
by i 


Contflct ia stria confidence for mcetms 
H— I- Mairie. Mririe 4 Aamdatea. 

BcaUaae* da la Cm* 70, 

CH-1 1 IS Marges Swttzarimd 
FAX: (41)21 0012952 


BRUSSELS 

Your office at the heart of 
Europe overlooking European 
Parliament. Luxury fully fur- 
nished and equipped ofTices. 
Phone, Fax, Secretarial Services, 
Conference and meeting rooms 
large + small offices short or 
long term 

Phone Brussels 02/535.78.00 or 
Loodon 01 207 3099. OfTices 
also available Antwerp & 
Smttgan 


RHANCE FOR EXPANSION BY FACTOmNO. 
Specialist JndnoenOant sarvtea tailor mada 
tar tha small bualnaaa with cash Cow proc- 
laim. County Factor a Limited (0202) 
680034. 


INTERNATIONAL FAX 
SERVICE 

rax to At Vntnt Ames for as Unit at 
S.I3 per page.' If you nwlliidy fax a 
single document to multiple locations in 
(He S wim , our Trm»-Fax sent* 
sate you ism and booty. You Ua the 
Soemaeai to ns ok e. Tbta. Truu-FU 
fc«a the daemneni u ttulilpla keabooi 
at domestic US. rales. 

E-Fax Canrnmicniloiu Inc.. 1611 
Telegraph A ferae. Sir. Ml. Oakland CA 
94612. 4ISS36S9SI. 413SMH933 Fox 


PART TIME FINANCE 
DIRECTOR 

Do you need good financial man- 
agemaot but cannot Justify tha 
expanse at a full tints Financial 
Director? 

I am an experienced ex-banker 
wftti excellent contacts in the City 
end i can be available on a 
part-time basis. 

Call Bruce Matthews on 
0820 444222 to discuss how i can 
help your company 


REGISTERED 
INSURANCE BROKER 

wlm oxTansJve Coy axperiimca would 
be pleased to discuss an parsons! and 
corporate Insurance arrangements 
Including long haul travel. In respect ot 
quality portfolios. 

Always seei e second opinion. 

Cali Brian Boosey 0702 587003 


NIGERIAN 

PROMISSORY NOTES 

Specialist traders in 
Nigerian debt 

Telephone Neil Miller 
01-349 3206 


AVIATION BUSINESS 
CONSULTANTS 

Airport, AirHnr and Aircraft - Feasi- 
bility studies, acquisitions, disposals, 
maoagemeui, development, catering 
•iwt hntfk personnel marketing ■ 

Century House. Reading St. Tentorial. 
Kent. England. Td 023383641 
Fax: 023383661 Telex 966159 


BUSINESSES FOR SALE 


SimBed 
Manufacturers 


BOWDENWELL LIMITED. 
TRADING AS ‘HOUSE OF ROBIN’, 
STOURBRIDGE, WEST MIDLANDS. 

The business and assets of the above 

mam i fa f i i m r nfain beds aild distri butor 
of leisure equipment are offered for sale 
by the Joint Administrative Receivers. - 
Principal assets indude: 

9 Leasehold p remises 
• Plant and equipment 

(Joodotdef book .* ' 

7 '♦^Skffledwockforce . ‘ 

For further information, please contact 
die Jomt Administrative Receiver: 

Mr. Vivian Bairsto w, Ernst & Young, 

. Apex Plaza, Reading, Berkshire RG 1 1 YE. 
Tel: 0734 500611. Fax: 0734 507744. 


bribe 




Engineering 


VF ENGINEERING LIMITED, 
ANDOVER, HAMPSHIRE. 

The business and assets of the above well- 
known engineering company ate offered for 
sale by the Joint Administrative Receivers. The 
business specialises in autoclaves, air drier 
packages and pressure vessel design. 

Principal assets include: 

• Prestigious customer base 

• Qualified project management team 

• Design facilities 

• Skilled work force. 

For further information, please contact the 
Joint Administrative Receiver: 

Mr. Vivian Bairstow, Ernst & Young, 

Apex Plaza, Reading, Berkshire RG1 1YE. 
Tel: 0734500611. Fax: 0734507744. 


Emst&Ybung 

WtatW IjTWInrinfCl— ri*«— ■bEqtrilrtl W» »wqaix 



LANSPARK ENTERPRISES LIMITED 
(TRADING AS THE TOP CUE SNOOKER CLUB) 

- IN ADMINISTRATIVE RECEIVERSHIP 

The Joint Administrative Receivers offer for sale the business and assets of 
Lanspark Enterprises Limited. 

* A snooker and leisure centre offering the following facilities: 

• 12 Full-size Snooker Tables 

• Gym and Solarium 

• Indoor Bowls and Skittle Alley 

• Large Function Room 

• Three Bars (including Pool Bar with three Pool Tables) 

* 1 3,000 square feet of modem freehold property 

* Located in Malvern, Wbrcestershire 

* Established customer base comprising approximately 700 members 
For further information and details contact: — 

D. C. Lovett or R Masters, Arthur Andersen & Co., 1 Victoria Square, 
Birmingham 

Telephone: 021-233 2101 

Fax: 021-6437647 

Telex: 337222 


Arthur" 

Andersen 


CANADIAN ACQUISITION 
OPPORTUNITY 

‘ Lead er in the apart apparel industry in PjrrmHw 
1 Strong tedepewfait brand name recqgattlan 
> Avmgfr annuateed gwwdi of M pami! 


• Earnings before Interest asd taxes czceedfog $4 mllllan 
Offers aro und Fwn mflHrm. 

Contact or write Allan Rutman/lOchseJ KtohtdC 

Doane Raymond Mwn aym f n i Consultants 
8 th Floor, 40 Sheppard Avcdw West. 

North York, Ontario. Canada M2N 6K9 
Tel: (416) 221-9000 Fax: (416) 221-5729 Ux: 06-086766 

A member firm of Qatnt Itonttn International 


REGISTER OF 

accountancy 
PRACTICES FOR SALE. 

GRFs from 50k - 200k. Across 
the UJC, Fully Bnnfidailiiil 
baying and acfliug service by 
Partnership esu 1979. 

Write Box HS506 FtmzwU Times, One 
Soqthwaric Bridge, LONDON. S£l 9ML 


FONTUQAL (ALOARVC) Fully M|ui0|>*4 
offlon. BUfogunl ntmH. PnrpMunl Ihu 
u«4 msm sgmy and eansid. 
tsney. Maas or eugoeoiiwis tor oddlonai 
OM, Pooolbla ouuight mala. Tal: 0920 


APPROACH tha exprets tor business solos 
and pu rchaisa. IB afttesa. RSBS (0430) 
387222. 


PATENTED LIGHT BOX 
DISPLAY SYSTEM 
An exclusive sub-licence to 
manufacture and market a 
unique aluminium extrusion 
based light box profile is 
offered forsale. 

Fully developed. 

No mitring. 

Quantity of stock and compo- 
nents also available. 

Interested parties should con- 
tact: 

Mr. John Webster. 

Adelphi Display Limited. 

8. Raven Close, 

Bridgend Industrial Estate. 
Bridgend. 

Mid Glamorgan, 

CF31 3RF. 

Tel: 0656644226 


FOR SALE 

Carter's Umbrellas Shop, 
30 Royal Exchange, Lon- 
don E.C3. Opposite the 
Bank of England. Old 
established, steady profits. 
Leasehold £50,000. Direc- 
tors retiring. 

Write Box H5636, Financial Times, 
One Southwark Bridge, 
London SEI 9HL 


13 


BUSINESS FOR SALE 


Specialist 

Engineers 


WESSEX THERMAL LIMITED, 
ANDOVER, HAMPSHIRE. 

The business and assets of the above specialised 
mechanical and electrical engineers are offered 
for sale by the Joint Administrative Receivers. 
The business specialises in thermal products, 
fabric cutting machinery, metal finishing 
equipment and sub-contract metal worlL 
Principal assets include: 

• Modem leasehold premises 

• Good order book 

• Respected trading names 

• Skilled work force 

• Modem plant. 

For further information, please contact the 
Joint Administrative Receiver, 

Mr. Vivian Bairstow, Ernst & Young, 

Apex Plaza, Reading, Berkshire RG 1 1 YE. 
Tel: 0734 500611. Fax: 0734 507744. 

Ehast&Hbung 



Atetomtel by The bMHulC Of ChWerad Accooaf loUfei England mkd Whin ta cairy tm a 



UNKHg OPPamuWTY TO CA8H PI on Twe 
■0898 BOOM. 0888 Compute Racing 
Results business tor sals Includes 120 
liruM, In calls, computer software, all 
■Oulpmant ate. &4ubto atea for a variety 
« amor wide uses and sorvleaa. Be In 
BusUmgs wltWn 74 hours. Nominal eosh 
•ujna required with small royally on future 
sala*. Saverel nagofiatod Join! nawspapar 
M«raeta insfudad (all dallEas) Sals due to 
All repilss to Ms. K. Woddhigion, 
A.T.P. Advertising 0 Marketing. Royal 
House. 20 Sovereign Stree*. Leads LSI 


EAST ANOUAN MtCROWAVC Sales S umr- 
vtea. Bialnais faking 9,000 per wash Q P 
145J7B. U HlM E12SAn + SJLV. CBS 
03a 723360 


PLANT AND MACHINERY 


FORSALE 

DOUBLE PASS STOVING OVEN 

40 feet long. Temperature 220 deg. cent, suitable 
for powder coat stoving. The plant has been 
refurbished and assembled for viewing in the 
Midlands. Delivered and installed if required 

Phone Mr Smith 0527 24126 (Wares) 


PKa PROMOTIONS LIMITED 

WILLIAM JOHNSON & SONS 
(LONDON) LIMITED T/A 
WILJON 

The Joint Administrative Receivers offer for 
sale as a going concern the businesses and 
assets of PKa Promotions Limited, a 
company supplying promotional products 
mainly to the commercial market; and 
William Johnson & Sons (London) Limited, 
a company which supplies leather and 
stationery giftware. 

Features include: 

» Compatible businesses 
» Combined turnover of approx £3m forecast 
for 1990 

• Stocks and finished goods available 

* [nhouse design facility 

Contact the Joint Administrative Receiver 
Philip Wallace 







Peat Marwick McLintock 

Aquu Court, 31 Fishpool Street. St Albans AL3 4RF. 
Telephone: 072743000 
Fax: 0727 41005 


BUSINESS OPPORTUNITIES 


INVESTMENT OPPORTUNITY 

Investment group offer four quality South Coast properties tenanted by 
over 65's on reversionary basis. Price £1,306,500 actuarllly yielding 
3.5% p.a. real rate over property inflation forecast by recent 
prestigious study at 12.00% average up to year 2000. About 15% to 
20% loan subject to status at 9.5% p.a. available. Principals only 
please. 

HtKfhtlgh Partners 

Fax (0903) 821562 Phone (0903) 204106 


BUSINESS SERVICES 


TECHNICAL BUSINESS AND MANAGEMENT 
CONSULTANCY 

COMPANY APPRAISALS, company tumroimds. project evaluation, bnrima and 
muricring piam, or any cosuuhaocy assi g nmen t calling for basilica flair. manasetDcxH and 
marintmg track record and a nose for lerhniral products and markets lelectrouia a 
tpcculnjJ bandied bn and cflcetivdy by lop flight intennrioeal consutianw. 

Call, write or bx Roy Roper. Executive Chairman. 

Flat Batoea ana MaingwowC ConiMianf, 

Cofanore House. UM Lordship Lane. London SE22 SHF 
Td 01-693 SEI. Fax 01-299 3929 


OFFICE 

EQUIPMENT 


AMERICAN BANK 
MOVES H.Q. 

OVER 500 Desks, Chairs, Filing 
cabinets. Tables etc-, ctc„ must 
be sold. 

Executive Rosewood Desks 
from £350.00 

Matching Credenza & 

Filinn Cabinet 

from £125.00 - 250.00 


Leather chairs 


£150.00 


Light oak Desks £145.00 

AD offered in excellent condition 
Why pay more ring now 


AIRCRAFT 
FOR SALE 


OLYMPIC AIRWAYS 

announces that it offers for sale 
three new Aircraft B767-200 ERs 
and two Spare engines PW 4050. 
Closing date Tor quotations is Jan- 
uary 25th. 1990. Quotations can 
be addressed to Mr. M- Xenakis, 
Asst. Director General. 
Operations, Athens, Greece. 

TeL 9820244 or 9892180 
Tbt. 210619 OAUT GR 
Fax. 9815219 


BUSINESS 

COURSES 


THE EFFECTIVE UANAOER. March 1M1. 
Morocco. Rro usci^oa EoquirtoB - Spoo- 
trum Training intamaUonal, PO Boa Ml 
MC9BD0S, Monaco, or phona (33) 
8X60.64. IS tor Brochure. 


THE BUSINESS 
SECTION 

Appears Every Tuesday 
& Saturday 
Please contact 
Gavfn Bishop 
on 873 4780 or 
Sara Mason 
on 873 3308 

For further details please 
write to 

Financial Times, 
Number One 
Southwark Bridge, 
London, SEI 9HL 


V' 
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GOLD FIELDS COAL LIMITED 

(Incorporated in the Republic of South Africa) 

(Registered No. 01 /01 124/06) 

ISSUED CAPITAL: 16,862,721 shares of 50 cents each 



Consolidated 
Quarter 
ended 
31 December 
1969 

Consolidated 
Quaner 
ended 
30 September 
1969 

Consolidated 

Year 
ended 
31 December 
1989 

OPERATING RESULTS 

Coal mined (0001) 

Coal sold (OOOtl 

2.612 

2389 

2.657 

2,160 

10.022 

8.482 

FINANCIAL RESULTS (ROOO) 

Cost of sales 

69.1 J2 
53.980 

53.038 

47,344 

231.769 

198517 


9.162 

5.694 

33252 

Sundry revenue - net 

594 

a 133 

6.433 

Prolii before tax 

Tay 

9.756 

5.520 

7.827 

3.450 

39.685 

17296 

PROFIT AFTER TAX 

4236 

4377 

2£389 

Capital expenditure 

Dividend 

153 

9274 

1.625 

4.342 

16.013 


Notes 

i7 Capital Expenditure. The unexpended balance ot authorised capital 
expenditure ai .31 December 1 939 was R 125 million. 

2. Cuvidfend. A dividend iNo. 1 531 of 55 cents per share declared on 
14 December 19S9 is payable to members on 7 February 1990. 


On behatl of the Board 
J G Hopwood 1 

15 January 1990 MB Forsyth I LMECK * S 

A MEMBER OF THE GOLD FIELDS GROUP 


U.K. subsidiary of a 
Major International Bank 
has substantial funds available 
for the purchase of 
Store Card - Own Label 
Portfolios 


★ Balances in excess of £2 million 

★ No upper limit 

k Enquiries welcomed from 
principals, brokers and 
professional advisers 

★ Your opportunity to release 
valuable development funding 

k Guaranteed response 
to all enquiries 

k Enquiries to Box No. H 5487, 

Financial Times 

One Southwark Bridge. London SE1 9HL 


PIRELLI U.K. INTERNATIONAL FINANCE B.V. 

£ 40,000,000 Guaranteed 7 1/2 % 
Convertib le Bonds due 2000 

In accordance with oondirkma ll(AXh)(ii) of die first schedule of the Trust 
Deed for the above mentioned convertible Brads, notice is hereby given 10 
the Bondholders dial an Extraordinary General Meeting of the Shareholders 
of PirelK S-p-A. wxD be held in Milan on February 9. and 10, 1990. 

The Bondholders are therefore reminded the subscription rights fax Pirelli 
S.pA. ordinary shares will be suspended from January 20, 1990 (dale of 
publ i c at ion in Gazzena Ufficiale) up to and mclmHqg February II, 1990. 

nSELUSp^lEba. 


mr 


FINANCIAL TIMES CONFERENCES 

CREATING A 
EURO-WORKFORCE 
IN THE 90s 

22 & 23 January, 1990 
Inter -Continental Hotel, London 

Speakers include: 

Mrs Vasso Papandreou 

European. Commissioner for Social Affairs 

Mr John M M Banham 

Confederation of British Industry 

Sir Edwin Nixon, cbe 

IBM United Kingdom Limited 

Mr Richard Pearson 

University of Sussex 

Mr Tony Raban 

Forum Europgen de (‘Orientation Acadftmque 

Professor Dr Matti Otala 

Nokia Corporation 

Mr Ivan R Yates, cbe 

British Aerospace pk 

MrEricGFriberg 

MdQnsey & Company Inc, Belgium 

Professor John Ashworth 

University of Salford 

Sir Bryan Nicholson 

The Post Office 

Mr Angus Fraser 

Imperial College of Science, Technology & Medicine 

Professor Paul Lee Evans 

institut Europ6en d'Ad ministration des Affaires 
(INSEAD) 

Mr Olle Ranang 

AB SKF 

Mr John De Leeuw 

Philips International BV 

Mr Richard T Noonan 

FOrd of Europe Incorporated 

Mr Craig Dinsell 

American Express Europe Limited 




For information please return this advertisement, 
together with your business card, to: 

Financial Times 
Conference Organisation 

126 Jermyn Street. London SW1Y 4UJ 

Attemahvefy. 

telephone: 01-925 2323 

telex 27347 FTCONF G Fax: 01-925 2125 


FT LAW REPORTS 


Greek cargo liability exemption 


THE KOMNZNOS $ 
Queen’s Bench Division (Com- 
mercial Court): Mr Justice Leg- 
gatti December 20 1989 


A CARGO claim brought 
within an extended limitation 
period agreed between parties 
to a bill of lading in the proba- 
ble belief that it was governed 
by the Hague- Visby Rules per- 
mitting extension, is not sub- 
ject to the time-bar imposed by 
what is subsequently found to 
be the foreign proper law of 
the contract, in that the shi- 
powner must have intended to 
give cargo-owners more time 
m which to sue and applica- 
tion of the time-bar would 
cause them undue hardship 
contrary to English policy. 

Mr Justice Leggatt so held 
when giving judgment for the 
plaintiff cargo-owners, Hellenic 
Steel Co on a claim against shi- 
powners, Svolamar Shipping 
Co Ltd, for damage to cargo 
shipped on board the Konmi- 
nos S. 

Section 1 of the Foreign Limi- 
tation Periods Act 1984 pro- 
vides: . . where in any 

action . . . the law of any 
other country falls ... to be 
taken into account . . . (a)the 
law of that other country relat- 
ing to limitation shall apply in 
respect of that matter.” 

Section 2: “(l)In any case in 
which the application of sec- 
tion l would to any extent con- 
flict with public policy, that 
section shall not apply to the 
extent that its application 
would so conflict (2)The appli- 
cation of section 1 . . . shall 
conflict with public policy to 
the extent that its application 
WOUld cau se unHiin hardship to 
a . . . party . . ." 

HIS LORDSHIP said that a 
cargo of steel coils shipped 
aboard the Komnlnos S at 
Thessaloniki in Greece was in 
apparent good condition on 
shipment. On discharge the 
coils were damaged by corro- 
sion. 

On the previous voyage the 
vessel had carried 2,500 tonnes 
of marine salt in bulk from 
Spain to Thessaloniki. The 
holds were cleaned on dis- 
charge. but not with sufficient 
thoroughness to remove all 
salt residues. 

Loading of the steel coils 
was completed at Thessaloniki 
on March 13 1387. The vessel 
sailed for Ravenna. She arrived 
on March 18 and began dis- 
charging the following day. 

While the steel coils were 
being unloaded the receivers 


noticed their outer wrappings 
had been affected by salt, and 
there were signs of water hav- 
ing been present In the holds. 

The cargo-owners claimed 
against the shipowners alterna- 
tively in contract, bailment 
and tort. 

On the evidence it was found 
that when the coils were 
loaded into the lower holds 
they had a below zero tempera- 
ture. When the hatches were 
closed the mass of the coils 
caused the temperature of the 
warmer entrapped air to drop 
below its dewpoint Moisture 
condensed on the exposed sur- 
faces of the coils and started to 
cause rust ft ran off the coils 
and collected in the end of 
each hold. Many coils were 
ruined. 

Collection of water in that 
way must have been due to a 
failure to pump out the bilges. 
Not to have pumped was bad 
seamanship. Cargo sweat as.it 
was technically known, contin- 
ued in the lower hold until an 
equilibrium of temperature 
was reached. Corrosion of the 
coils was increased by the salt 
left by Tnaiiffirignt cleaning of 
the holds. 

The effective causes of the 
damage therefore were failure 
to eiexn foe holds sufficiently, 
and failure to pomp the bilges. 

In both omiss ions the master 
and crew were negligent. They 
rendered the vessel unseawor- 
thy at the outset and in the 
course of the voyage, as . she 
was unfit to convey the cargo. 

The extent of the damage 
was increased by the fact that 
the coils were not opened and 
dealt with immediately by the 
receivers. 

The first issue of law was 
whether tire proper law of the 
contract was Greek or English. 

The mii« of lading contained 
no express choiceof law. They 
were in English and provided 
that disputes should be 
referred to “British" courts. 

The contract was made in 
Greece between Greek shi- 
powners and Greek managers. . 
to carry Greek steel from 
Greece to Italy for freight pay- 
able in Greece in Greek cur- 
rency pursuant . to Greek 
exchange control regulations. 

Those facts predominated 
over the equivocal reference to 
British courts, and other 
English references. 

Accordingly, Greek law was 
tiie proper law of the contract 

The next issue was whether 
clauses 8 and 20 of the bills of 
lading were apt to exclude or 
limit the shipowners* liability. 

Clause 8 provided that flm 


shipowners were not to be 
responsible for loss or damage 

occasioned by "neglect ... of 

the shipowners in the manage- 
ment . . .of the 
or . . . sweat, rust 
Clause 20 provided the owners 
were not 0 be responsible for 
"any losses . . . which can he 
covered by insurance." 

It was common ground that 
under Greek law the exemp- 
tion clauses did oat apply, and 
to escape liability the shipown- 
ers had to bring themselves 
within the exception of perils 
of the sea, or act of shipper. 

Although some of the dam- 
age to the coils was caused by 
the receivers’ failure to 
unwrap and' treat them as soon 
as passible, there was no evi- 
dence of the amount of damage 
caused. The court could do no 
mote than make a discount of 
live per cent from the total 
amount of damages otherwise 
recoverable. 

ft was also common ground 
flint under Greek law the claim 
became time-barred, though 
there was an agreement 
between the parties for exten- 
sion of time on March 23. 

Mr Caldin for the cargo-own- 
ers argued that because tile 
agreement for extension .of 
time was consistent with an 
implicit choice of the Hague- 
Visbv Rules, the parties must 
impliedly have agreed to adop- 
tion of the Rules by amend- 
ment of the bills of lading, or 
alternatively the shipowners 
were estopped from denying 
that they applied. 

The answer must be that the 
agreement was not consistent 
only with an assumption that 
the Roles applied; that even if 
it had been, the assumption 
was wrong; that no assumption 
that the Rules might apply 
could be arrogated into an 
agreement that they would 
apply, even if the assumption 
wore not wrong; and that an 
estoppel could not provide a 
plaintiff with a cause of action 
he otherwise lacked as distinct 
from depriving a defendant of' 
a defence he would otherwise 
have had. 

The cargo-owners submitted 
that the shipowners were 
estopped from asserting limita- 
tion because they extended 
time in the cnwtayf of En glish 
proceedings in which agree- 
ments. for extension of time 
were recognised. 

The agreement to extend 
time might well have been 
umite on the assumption that . 
the Hague- Vlsby Rules applied, 
under which the time limit was 
capable of consensual exten- 


sion- 

Under Greek law it was not 
possible to extend time in that 
way. Even if it had been, time 
was extended until June 1988, 
whereas Greek proceedings 
only commenced when service 
was effected In December 1988. 
It would have been useless for 
the shipowners to represent 
t f ytf they would extend time 
for purposes of Greek law, and 
they did not do so. They were 
therefore not estopped from 
relying on the plea of limita- 
tion. 

The cargwswners nevertheless 
invoked section 2 of the For- 
eign Limitation Periods Act 
1984 , which provided that the 
limitation rules of the proper 
law were to be applied in 
actions, except to the extent 
that they conflicted with 
English public policy; and 
which declared there was a 
conflict with public policy to 
the extent that undue hard sh ip 
would be caused to a party. 

According to the cargo-own- 
ers " undue hardship" would 
result to them if the shipown- 
ers were allowed to rely on the 
time-bar after agreeing an 
extension of time. 

By agreeing to extend time 
the shipowners plainly 
intended to vouchsafe the car- 
go-owners more time in which 
to bring proceedings against 
them without being time- 
barred. 

Within the time allowed the 
cargo-owners instituted such 
proceedings as were contem- 
plated by the parties. 

In those circumstances it 
would constitute a real and 
undue hardship if the cargo- 
owners were to be denied the 
opportunity of pursuing their 
claim by an incident of foreign 
law by which the parties did 
not realise their contract was 
governed. 

Greek law excluded reliance 
on exemption clauses, as did 
the Hague-Visby Rules and 
therefore had the same effect 
in this context as did the Rules 
by which the parties probably 
assumed the contract would be 
governed. 

The cargo-owners’ claim suc- 
ceeded. 


For the shipowners : David Car- 
land (Norton Rose). 

For the cargooumers: Peter Cal- 
din (WUHam A Merrick & Co). 

Rachel Davies 

Barrister 


SAS INTERNATIONAL HOTELS 


At last, a 12-Star hotel 


"1992” the magical year for Europel And there, ready at 
Its centre: the SAS Royal Hotel Brussels. Business people cant 

waste two more years. Time is money. 

Right in the heart of Brussels, we have especially built a 
hotel for business travellers Ukeyou -a place where everything 
is designed to allow you tofocus solely on your business. 

At the SAS Royal Hotel you 
can choose between 4 (Afferent 
room design concepts: 
ilian, Oriental, Scamfl- 
ian and Royal Club, 
rooms feature colour 
with incorporated 
check-out, direct 
^ iial telephone with a pri- 
jss, hairdrier and mmibar. 
Guests can enjoy fine (fining In the "Sea-grill - Le Dfvej- 
lec" and fight luncheons featuring smenobred and Belgian 
specialities bi the "Atrium” restaurant 

Unique In Brussels are the hotel’s "Henry J. Beans Bar and 
Grill", depicting the American 50’s, and the "Bar Dessirte", 
a cosy piano bar dedicated to the Belgian cartoonists. 

NOW THERE’S NO DOUBT 
WHERE TO STAY ON YOUR NEXT 

Diieniree tmb w* BMieen e. t-w rw*M 

Rue de Fuss* mix -L oops 47, 

TeL +32-2-511 88 88. BRUSSELS 

The Business Traveller's hotel 

^ centrafly located near Grand* Place. 



thmoKSAS 
Hotel. 
Mem: SAS Palms 




IF THIS PLACE IS HEAVEN 
FOR A PRINTER, 

• IT MUST BE AN OKI. 



SMC:: 




It's a tough environment for an office printer. 

Tb? shipping area oFa steel factory where heaL grime and the 
rugged hands of steel workers would be living heH for an 
ordinary printer. 

But after a year of continuous performance. 8 hours 
a day. 5 days a week, this OKI ML393 
is still turning out an average of 1000 
labels a day. It’s living proof that the 
rigorous tests an OKI goes through in 
our factory leave it more than capable of 



meeting the challenge of real life. And It’s the kind of pliable 
onnance you can expect from every OKI printer we 
m 7 e T° m d ° l mat ? x to nonimpact models. 

. wing for a printer that can take the Iwat 

m your office, why not test one that’s proven itself 
under fire. 

It's as dose as the nearest OKI 
■deafer. And as dose to perfect 

as you’re likely to find for the not so 

heavenly conditions ofihis world 


OKI 

BECAUSE NOTHING'S AS CHALLENGING AS THE REAL WORLD. 

750 - /751 De* 1 Avenue • Slough Trading Estate * Slough * Berkshire SL1 4SH • Tel.: 0753-31292 


* 
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Changes at 
ASDA 


• ■ Mr Richard Barker (right), 
•' chief executive of ALLIED 
MAPLES GROW, has been 
V appointed joint managing .... 

director of sister company 
v.' ASDA STORES, main . 

„• operating division of the Asda 
'• Group. He is succeeded at 
Allied Maples by Mr Grnlimwy 
Winter, retail operations and 
;/ personnel director. Mr Hazier, 
who becomes a non-executive 
director of AHral-Maples, will 
* be responsible for biding mid 
marketing at Asda Stores, ‘ • 
while Mr Tony Campbell; j<dnt 

. . manag in g rtirartny yBfarfl t . 

continues bis responsibility 



Three divisional directors have 
been promoted to the Asda 


■ Hr RAMm HWlf Fisher. 

a director, has been appointed 

managing - itiwafair of . 

HENDERSON PENSION FUND 
MANAGEMENT. He succeeds 
Mr CoUn Day who remains 
chairman. 

■ GEORGE W1MPET has 
formed a new (fivision, 

Wlmpey Technology, headed 
by Mr Richard McLaughlin, 
main board technical director. 
It comprises Wlmpey 
Laboratories, Whnpol, Wlmpey 
Geotech, and a new company, 
Wimpey EnvlronmsntaLMr 

Mpranghlm ahn haw wwaa 

chairman ofWimpey 
Environmental, Wimpey 
Geotech and WimpoL 

■ Mr Peter G odfrey has been 
promoted to deputy chairman 
of Midland Network Sendees; 
Peterborough. 

telecommunlcaHo ni arm of 
MIDLAND GROUP. He was 

■manag in g director, and h 
succeeded by Ms Linda 
WUMmou who was marketing 
director. 

■ Hr Nigel C. Dancer, a 
director, has been promoted 

to manag in g director of HIGGS 
AND HILT. DEVELOPMENTS. 
He succeeds Mr Jonathan 
Strang who Is joining 
Spey hawk. 

■ Mr Mike Foottit has beat 
appointed to the board of 
FULTON PKEBQN STERLING, 
subsidiary of International 
City Holdings. 


Stores board; Mr Laurie Boric 
andMr TonyJeffrfes have 
responsibility fbrfbod buying, 

and. Mr R rian Wnhw^ fay 

non-food buying. Mr Bill 
Bailey and Mr Kdth Clarke 
have resigned. Mr An . 
RfllllnebalJ is promoted to MIS 
director, replacing Mr Bfike 
FalmA on the board who la 
also to leave the company. . 


■ Mr Norman Burden '.has 
been appointed chairman cf 

VTTAT Rnrlrlnghimi 

He la senior partner in 
Templewood Associates, and ‘ 
a director of Northmace. 

■ Mr John WBson has been 
appointed business, 
development manager of BMT 
GROUP, Teddlngton, . 
commercial arm of British 

Technology. He was 
group marketing director at 
Seaforth Maritime. 

■ NORSK DATA UK, 
Newbury, has appointed Mr 
Russell Robinson as finance 
director. 

■ BEAZER Tim maito the 
following appointments: Mr 
Maurice Croft, special director. 
Bearer Regional Construction; 
Mr Gary Barnes, director. 
Bearer East Anglia; Mr Doug . 
Elliott, director, Wallis 
Western; and MT Keith 
Mo n ant, director, Moss. .. 
Construction Southern. 

■ Mr Alan Shape has been, 
appointed sa les director of 
LIMELIGHT FURNITURE. He 
was sales director of . 
Hammonds Furniture. 

■ Mr Michael Farrell has been 
appointed group information 

technology director at 
CADBURY SCHWEPPES, a 
new post. He was director of 
finance and management 
systems in Coca-Cola and 
Schweppes Beverages. 


■ Miss Jane Loc ke, h ead of 
marketing at BAKER HARRIS 
SAUNDERS, has been 
promoted to associate director. 

■ THE RUGBY GROUP has 
appointed Mr David McAteer 
as deputy chief executive of 
Rugby Cement in addition to 
his responsibilities as 
operations director of the 
cement division, fib John 
Newton, couuhertdal director 
;of the division, additionally 
becomes managing director 
of Ash Resources. 

■ Mr Nick Rti4r ) finance 
director of Newton Investment 
Management, has been 
appointed to the board of 
-WELLINGTON BES. a sister 
company in Newton 
Management (Holdings). 


SMITH NEW COURT as global 
strategist on March. L He was 
a director responsible for asset 
aflocatioaat County NatWest 
Investment Management 

■ Mr Stan Ke y wo r th has been 
appointed managing director 
of Edward Rose; and fib David 
Mortey is promoted to 
managing director, at Link 
Plastics. Both companies are 
in the automotive products 
division of WAGON 
INDUSTRIAL HOLDINGS. 

■ Mr Peter Ramsbotfom has 

ajr ec^ qfRACKSrn^AGE 
SYSTEMS, Watford. 

■ THEMMG PATRICOF 
GROUP has appointed Mr Alan 
Fletcher as a director of MMG 
Patricof Buy-ins. He was 
deputy prerident and chief 
operating officer erf Swedish 
Match. 

■ Mr Julian Macey has been 

appointed of Maiitpw 

Soviet by ARTHUR MAIDEN 
from February 1. He was 
managing director of Poster 
Business. Maiden Soviet has 
the exclusive outdoor 

fti lw r ii idng rights in tb*» 

streets of Moscow until 2003. 

■ fib Paul Smith has been 
appointed financial director 
for PE RSIMM ON HOMES 
(YORKSHIRE). 

■ PITTARD GARNAR has 
appointed fib Timy Marriott 
as gloving division managing 
director designate to succeed 
lb Nigel Palmer when he 
retires in May. Mr Aldan 
Creedan becomes managing 
director, shoe and leather • 
goods division, following the 
resignation of lb Pieter 


Mommersteeg. fib John 
Buckley, group financial 
director, additionally becomes 
trading division managing 
director. Mr Michael Redwood 
becomes man a ging director 
of Pittard Gamar Sales when 
Mr Tony Wood retires on 
February 9. Mr Peter taighi 
succeeds fib Tony Marriott 
as managing director of Pittard 


■ fib Cob Steuham becomes 
non-executive chairman, based 
In London, of BANKERS 
TRUST European operations. 

■ Mr Graham E. Luff, 
financial controller, w01 be 
pro mote d to fina nce di rector 
of NEWSPAPER PUBLISHING 
from February 12, when Mr 
Christopher S. Barton retires 
at the annual malting 

■ OPTICAL AND MEDICAL 
INTERNATIONAL has 
appointed Mr Robin Elsworth 
as general manager and 
director of the thm-film 
coating company Omiiec 
Electro-Optics. 

■ fib Keith M. Taylor has been 
appointed nan-executive 
chairman of SEAL 
TECHNOLOGY SYSTEMS, 

narttiff 

■ ALLIED LONDON 
PROPERTIES has appointed 
lb Frederick Graham-Watsou 
as a director. He was with 
Oayform Properties, and will 
become group finance director 
and group secretary when fib 
Clive Austin retires bn March 
3L 



fib Russ Watson (above) has 
become chief executive of 
NATIONWIDE ANGLIA 
ESTATE AGENTS. He was 
managing director ot Berrys, 
the Midlands division of 
Nationwide Anglia Estate 
Agents. 

More appointments 
on page 46 


Specialist business databases 
from the Financial Times. . . 

Financial Times specialist online databases will help you monitor issues affecting your business. 

FT databases include the Financial Times newspaper itself, over 30 newsletters and magazines. 
Management Reports and papers presented to FT Conferences. 




FT ENERGY 


Oil - Gas - Nuclear Power - Coal - Electricity 
- Offshore - Privatisation - Economics - 
Exploration - Pollution - Environment - 
Products -Trends - Statistics - Companies 


FT Media 


Cable - Satellite - Radio — Television - Film 
- Video - Compact disc - Programming 
Videotex - Electronic publishing - Books - 
Magazines — Newspapers — Companies - 
Teen oology - Markets - Contracts 



Telecoms - Mobile communications - AMT 
- Electronic office - Markets - Companies - 
Products - Services 


^1 FT BUSINESS/ 
®8I FINANCE 

incorporating: 

- FINANCIAL SERVICES 

International banking - Financial regulations 
-Trade finance - Commodities - Business law 

- Accounting - Taxation - Insurance - 
Companies - Trends - Statistics - Markets 


- COUNTRY REPORTS 

Middle East - East Europe - Latin America - 
Markets - Trends - Business opportunities - 
Policy - Finance - Industry - Investment 


- PHARMACEUTICALS 

Drugs - Research and development- AIDS - 
Regulations - Policy - Legal issues - 
Companies - Finance - Markets -Trends 



Financial Times databases are available from leading distributors worldwide, including Profile 
Information, the Financial Times 'own distributor. 

For further information, fill in the coupon today and return it to Financial Times Database Customer 
Services. 


Yes— 1 would like to receive more information about the following Financial Times databases:- 
□ Energy □ Media DTechnology □ Financial Services □ Country Reports □Pharmaceuticals 


Name 


Position 


Company 


Address 


Telephone 


Nature of business 


Return to: Customer Services, FT Information Online Ltd. , 19 Hatherley Road, Sidcup D A14 4BH, UK 

Tel: (44) 01-308 1003 Fax: 01-300 7367 



BUSINESSES FOR SALE 



r Group 


(In Receivership) 

For sale either separately or in total, the businesses and assets of the Desira Motor Group, operating in East Anglia with 

currently some 220 staff at the following locations:- 


Fiat Main Dealerships at: 


Austin Rover Dealership: 


Vauxhall Dealership: 


Bury St Edmunds, Suffolk - 
Freehold 

Turnover £7 million pa 
Diss, Norfolk - Leasehold 
Turnover £4.5 million pa 
Gt Yarmouth, Norfolk - Leasehold 
Turnover £4 million pa 

• New and used car and van sales 

• Parts 

• Servicing 

• Bodyshop 

• Hirecars 

• Fast fit tyre and exhaust centre 


Citroen Main Dealership: 

Freehold premises at Ipswich, 
Suffolk 

Turnover £5 million pa 

• New and used car and van sales 

• Parts 

• Servicing 

• Bodyshop 

• Hirecais 


Freehold premises at 
Diss, Norfolk 
Turnover £6.5 million pa 

• New and used car sales 

• Light commercial vehicle sales 

• Parts 

• Servicing 

• Hire Cars 


The transfer of any of the 
franchise agreements is subject to 
manufacturer consent. 

For further details of any of the 
above, contact either of the joint 
Adminis trative Receivers at the 
offices of Grant Thornton: 


Andrew Conquest 
Grant Thornton, 
Crown House, 
Crown Street, 
Ipswich 
EP13HS. 

Tel 0473-221491 
Fax 0473-230304 


Freehold and Leasehold 
premises at Felixstowe, Suffolk 
Turnover £3 million pa 

• New and used car sales 

• light commercial vehicle sales 
0 Farts 

• Servicing 

• Forecourt (Total Oil) 

• Hirecars 


Maurice Withall 
Grant Thornton, 

Grant Thornton House, 
Melton Street, 

Huston Square, 

London NW 1 2EP. 

Tel 01-383 5100 
Fax 01-383 4715. 


Alfa Romeo Dealership: 

Leasehold property at Bury 
St Edmunds, Suffolk 
Turnover £2 million pa 

• New and used car sales 

• Parts 

• Servicing 

• Forecourt (Total Oil) 


Grant Thornton S 

* The U-K. member firm of Gram Thornton International. 

Authorised by the Institute of Chartered Accountants in 
England and Wales to carry on investment business. 
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TECHNOLOGY 


Anna Kochan describes how a 
screen image can be converted 
directly into a solid model 


A tangible 
advance in 


3D design 


I f a picture tells a thou- 
sand words, how many 
more must a three- 
dimensional solid replica 
be worth? 

Developments involving 
lasers, computer software and 
photochemical techniques have 
made it possible to convert a 
3D design directly from the 
screen into a 3D solid. 

The stereolithography pro- 
cess, invented by 3D Systems, 
of California, is based on pho- 
tochemistry - chemical reac- 
tions brought about by the 
application of photons. 

Photons are found in light 
sources, but because heat is 
sufficient for most chemical 
reactions and less expensive 
than light, photochemistry is 
rarely used. 

Stereolithography is one of 
the exceptions. It uses the most 
expensive of photon sources, a 
laser, to affect the chemical 
coring, or hardening, of an ini- 
tially liquid resin. 

Computer hardware and soft- 
ware have been developed so 
that, connected to a computer- 
aided design (Cad) system, the 
stereolithography machin e can 
produce within a few hours an 
exact plastic replica of an 
object designed on the screen. 

To achieve this, the software 
splits the computer design into 
thousands of horizontal layers, 
each of which can be treated 
by the laser as a flat 
two-dimensional shape. The 
laser controller receives the 
form of each layer and. 


through a system of mirrors, 
directs the beam to sketch out 
each shape, one after the other. 

As the laser beam, projected 
downwards, hits the surface of 
the resin, it immediately hard- 
ens. The layers are built up on 
a moving platform, which 
starts off at the surface and 
gradually descends into the 
tank as each layer is built up. 

Once the entire replica has 
been formed, it is lifted out of 
the tank and rinsed. After a 
final curing In an ultra-violet 
oven, the user has a plastic 
replica of his design which is 
accurate to within 0.1 mm. 

The plastic part can be 
employed for assembly trials, 
for aerodynamic testing in a 
wind tunnel and for presenta- 
tions. Moreover, it can be used 
to fabricate the shape in the 
material in which the compo- 
nent will be produced. 

The result is a dramatic 
reduction in development time 
and in the cost of prototypes, 
says Olivier de Witte, stereo- 
lithography sales director for 
the French subsidiary of Spec- 
tra-Physics, the first company 
to market 3D Systems' 
machines in Europe. (Spectre- 
Physics’ UK subsidiary is in 
Hemel Hempstead.) 

In the aeronautics industry, 
for example, using conven- 
tional machining methods, a 
prototype of a complex compo- 
nent can take more than seven 
months to produce and cost 
around FFr 150,000 (£14,000). 
With stereolithography, the 


CAD/CAM 



Resin 


time is cut to one week; the 
cost to FFr 30.000. 

The first stereolithography 
machines use a low-power 15 
milliwatt (mW) helium cad- 
mium laser and an acrylic 
resin. The minimum thirknpgg 
of each ‘‘slice’’ of the model is 
0.13 mm and magimirm gi«» of 

workpiece is 254 mm square. 

A larger, more powerful ver- 
sion is about to be commer- 
cially produced, incorporating 
a 500 mW argon ion laser so 
that workpieces measuring up 
to 500 mm by 500 mm by 600 
mm can be produced at 10 
times the speed of the previous 
model. 

Later on, the machine will 
be offered with a range of res- 
ins so that the user can choose 
the mechanical properties he 
wants his 3D models to mthihit. 

Computer designs from the 
most frequently used Cad 
systems can be accepted by the 


machines. De Witte says there 
are no limitations on the com- 
plexity of the design. 

In a few cases, the designer 
may have to add supports if 
the component, when sliced 
up, is found to have hang in g 
parts which will fall as they 
are hard«ming These supports 
are simply broken off when the 
model is finished. 

The ensemble, comprising 
stereolithography machine, 
control systems and curing 
oven, amounts to an invest- 
ment of about FFr 1.7 m. 

While 3D Systems continues 
to develop, build and sell the 
machines in the US, the resin 
development work is being 
undertaken in Europe by Spec- 
tra Physics’ parent company 
Ciba Geigy. It has a 10-person 
team focused on the subject at 
its Swiss laboratories. 

No other stereolithography 
marhrnp is yet on the market 


The 

stereolithography 
concept 


and, although companies such 
as Sony in Japan and Du Pont 
in the US are working on the 
concept, De Witte believes it 
will be another year before 
there is any real competition. 
Meanwhile, more than 150 
machines have been sold 
world-wide and the market is 
growing rapidly. 

Orders are being received at 
a rate of five a fortnight, he 
says. The applications are 
widespread with the greatest 
sales being made in the aut o- 
motive and aerospace indus- 
tries, though Interest is also 
high In the electrical, comput- 
ing and medical sectors. 

About a quarter of machines 
have been installed by small 
subcontractors, many of which 
have set up business solely on 
account of the new technology. 
They offer industry a complete 


prototype production service. 

One such company is Laser 
Vision Systems, in France, 
which has a workshop 
equipped with two stereolitho- 
graphy machines, and it has 
reserved a third. Set up in 
June last year, its ambitions is 
to set up similar workshops 
elsewhere in France and In 
other European countries. 

So far, only a third of the 
world’s stereolithography 

machines are installed in 

Europe and West Germany has 

the ma jorit y of th em. 



The driving force 
behind high productivity 
desktop computing. 

Digital turns Workstations into Powerstations. 



If you want your desktop computer 
solutions to work harder, you should talk 
to Digital It's our belief that the key to a 
more productive office computer — beyond 
the humble PC — lies in the software. 

More specifically, it lies in your ability to 
integrate information from several appli- 
cations and systems on the same screen in 
a powerful, easy-to-use environment. 

Our networked workstations now make 
that possible. They were first introduced as 
powerful multi-function desktop systems 
for technical and engineering computing. 
But equipped with windowing systems and 
office application software, they can now 
provide a more productive environment 
for professionals in your office. 

For example, our Compound Document 
Architecture allows you to produce 


documents containing text, data, graphics 
and pictures. What’s mote, these same 
documents can be mailed, stored or 
worked upon around your organisation. 

Last year, we shipped more 
workstations than any other vendor in 
Europe. And die scale of the operation 
has enabled us to force down die price of 
our workstations lower than that of most 
comparable high-end PC’s. 

But we don’t neglect your existing IT 
investment. Integration software will allow 
you to link in your current PCs or run 
MS-DOS programs on any of our 
workstations. 

Put your desktop computing in touch 
with the driving force. Find out how Digital 
has turned Workstations into Powerstations. 

Complete the coupon today. 
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Shedding light 
and costs 

BiDUSTRIAL and commercial 
fighting Is dominated by elec- 
trically powered fluorescent 
tubes, and manufacturers 
have been working on ways 
to an running costs. 

9 One technique Involves 
transferring some of dm 
energy that now puts out heat 
Mo the task of making light 
Typically, the fluorescent tube 

uses only Just over halt the 
240 volts supplied from the 
mains (In fits UK), with (he 
rest used by fhe electrical 
ballast that all tubes need 
lor the starting up process. 
The ballast absorbs energ y 
and dissipates It as heat. 

This loss can be cut by 20 
per cent, with Just a 2 to 8 
per cent loss in light, using 
a technique developed by 
Eeonollght, of Haywards 
Heath. At the heart of the 
Eeonollght system Is a twin 
transformer wMch acts as 
a non-inductive switch, so - 
that tittle host Is generated, 
or lost, ftt the transformer by 
magnetic induction. 

• For those with existing 
fluorescent light fittings, a 
technique developed In the 
US can help make the bast 
use of the light produced. 

3M has developed a reflec- 
tive shield whic h ensures that 
98 per cent of the light pro- 
duced by the tube is focused 
on to flie workplace. Instead 
of being absorbed by fhe fit- 
ting or the celling. In many 
eases, the number of fluores- 
cent tubes can be halved 
without any apparent loss of 
light 

The faceted reflector com- 
prises an aluminium sub- 
strate coated with a very fiiin 
layer of pure silver, Which 
Is an extremely good flght 
ref le ctor. 


One car, two 
types of power 

AUDI, the West German car . 
manufacturer, is aiming to 
gat the best of both worlds 
In one vehicle that can be 
powered alternately by petrol 
orelectrlcHy.. 

The Audi Hybridsystem, 
which can be built Into any . 
of the company’s tour-wheel- 
drive cars, uses a standard 
petrol or diesel engine to 
power the front wheels and 
electrical propulsion for the 
rear ones. 

The driver switches from 
one to the other by pressing 
a button. When driving on the 
autobahn. Am driver would ’ 
use fiie combustion engine 
to give the speed required. 


but once hi an urban crawl 
he would switch to the elec- 
tric propulsion system. 

As well as cutting down 
on noise and omissions, 
using e lec t rici ty saves money. 
The battery needed to power 
the rear wheels Is recharged 
by tiw petrol engine while 
the car travels at speed. 

The tar Is undergoing eval- 
uation in West Germany and 

Audi to monitoring reaction 
to the vehlde before consid- 
ering mass production. 

Let the modem 
do the talking 

COMPANIES selling Informa- 
tion field on computer data- 
bases. will be the first to 
recognise the value of a sin- 
gle modem which ceil “tafit” 
to 16 standard types. 

■ The 0518296 modem, as 
It Is called, enables database 
I n form ati on suppliers to 
Install just one box of tricks 
to respond to companies .. 
using modems built to a 
range of different standards. 

The OS18296 recognises the 
slgn-on tune of each of the' 

18 types of modem, and 
sends data to the Inquiring 
computer at the right speed 
and using the appropriate 
protocols. 

Included in the package, 
developed by Octocom 
Systems, of Wilmington, Mas- 
sachusetts, are the most pop- 
ular international standards 
for both leased line and 
dal-up calls, such as as V.32, 
V.29 and VJ22bla, as waB as 
several standards in use only 
In the US. . 

The universal modem 
should be available from 
March. 


Stuck with safety 
in the air 

THE ADHESIVE which glues 
parts of an aircraft body . 
together la an important com- 
ponent of airline safety. But 
developing a fault-proof sub- 
stance la no easy task: 

R has to be conductive, oth- 
erwise a lightning strike to 
the airliner could cause a fire. 
It must also act as a flawless . 
seal to keep out electro-mag- 
netic Interference, which 
could affect the e l ectr o nic 
equipment, and to exclude 
water, which could cause fatal 
damage through corrosion. 

Bearing aH these factors 
in mind, th e Georgia Institute 
of Technology hi Atlanta, 
sponsored by the US Air 
Force, has identiflad two 
materials which promise to 
fulfill all the criteria for a 
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good aircraft eeaL 
. The two are silver-coated 
aluminium and alumlidum- 
iflcktf, suspended Jn a ure- 
thane plastic material. Both 
powders have demonstrated 
in laboratory tests that they 
are galvanic and so conduct 
electricity waH. 

The substances are being 
tested on USAF aircraft. 


A lift that comes 
when you C call v it 

AN INNOVATIVE Japanese 
elevator Is giving a new 
meaning to tiie expression 
"to cal! a im." 

Developed by the Toshiba 
Corporation, the elevator sys- 
tem Is voice controlled. So 
It stops when the would-be 
traveller summons It verbally. 

Toshiba also claims that 
tiie controller, which can 
ov o r sa a up to eight lifts, can 
cut down waiting time by up 
to 10 per cent. 

This Is achieved by using 
a novel computer technology 
known as fuzzy logic. This 
I nterpret s information which 
to imprecise, or "fuzzy”, and 
gives as accurate a response 
as possible. 

In the case- of HRs, for 
example. It la extremely diffi- 
cult to predict tiie exact Jour- 
ney of the car because the 
control mechanism often 
lacks advance Information 
on the floors at which the car 
wHl stop. 

Toshiba’s Fuzzy Prediction 
and Control system Instantly 
calculates how long Intending 
passengers tune hem 
waiting and favours those 
who have been stuck there 
for 60 seconds or more. 


CONTACTS: Econo Jisht UK. 0444 
465103. 3M: US, 612 733 1110: UK. 
0344 58365. Au* W Germany. 8 418 
90. OcKcom: US: 506 658 6050; UK: 
0635 528730. Georgia Teds US, 404 
804 3444. ToanttME Japan, 3 467 4924. 


From Nigerian beer to Bpnrnvita 


W hen -Nigeria banned . 
the import "of malted 
barley, it prompted 
researchers at Cadbory Nigeria 
to devise’s process for making 
malt extract from a locally 
grown grain, which normally 
goes into beer. 

The malt extract, produced 
from sorghum, has been devel- 
oped as an ingredient of Bourn- 
vita, a beverage which is more 
popular in Nigeria than tea 
and coffee combined. 

Cadbury Nigeria, a subsid- 
iary of Cadbury Schweppes, 
the UK confectionery and soft 
group, is commissioning 
a 50m naira (£4m) factory at 
Ikeja, near Lagos, to make 
15,000 tonnes of extract a year. 

The Nigerian climate is 
unsuitable for growing barley 
of malting quality, so Teju 
Boguqjoko, research controller 


. far Cadbury Nigeria, decided to’ 
use sorghum. " 

He enlisted help from 
Ahmadu Bello University, 
Zaria, to sort out which variety 
had the most suitable taste. 

The. next step was to have it 
grown in commercial quanti- 
ties by four fanners in one 
region, chosen for its rainfall 
pattern. 

After harvesting, the sor- 
ghum is boiled with enzymes 
that break down Its starch into 
sugars. The sugar solution 
(known as the wort), which has 
to be clear, is then concen- 
trated to obtain the sorghum 
extract 

Alternatively, the sorghum 
can be malted: soaked, aerated 
and allowed to germinate. This 
is cheaper, saving on enzymes, 
but has yet to be commendaUy 
developed. 


The' sorghum grain presents 
two problems. First, its starch 
is locked in a fine matrix with 
protein and fat Second, it has 
little husk. In traditional brew- 
ing, the barley husk is used to 
filter the wort before it passes 
through a filtration membrane. 

Sorghum could be milled to 
flour to break up the matrix 
and reveal the starch, but the 
flour would then blind the 
membrane, preventing the 
wort from running oft. 

Bogunjoko and his col- 
leagues had to devise a mining 
process which would break up 
the sorghum sufficiently to 
reveal the starch, while leaving 
p articles of the right size and 
shape to act as an efficient, 
non-blinding filtration 

medium 

David Spark 
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E^immop is dlfon the figurative front 

William Packer reviews contemporary artists’ exhibitions in London 


u figurative painting, continues'' 
u to GU the galleries, as It 
JT7: always has. We have ito need 
■JL to make so much of it as the 
revivalist apotodsts do of tb« swj^oi 
of London, whose claims grow- vaguer 
the more closely we: consider than, 
hut some: generalisation does hold 
good- . ••. ; '. 

From artists under 46 or so, such as 
all those considered here traay. thmra 
comes comparatively little pazniinr 
founded to-the objective, critical smt 
tiny of visible world; in which all 
those who emerged from art - school 
before the middle 1960s were brought 
up- Instead, expression' is all, the sntw 
jective, romantic, indulgent response. 
Such an approach is perfectly legili- ' 
mate, but the'dxstjncticHi is necessaiy 
to determine the character of the 
work. The image may convince us' 
superficially; bid. remains -even so -a 
mere figment and shadow in' the 
imagination. The : Frans Mate exhibi- 
tion, where we find objective know- 
ledge of the world and the most fluent 
expression of its experience ftised 
together in mutual dependence, could 
hamly coma at a better time. 

Kevin Siimott is enjoying double- 
exposure at the moment, with his 
larger figure compositions and small 
oil studies at Bernard Jacobean, and- 
his watercolours -across the road at 
Anne Berthoud (14a & io Clifford 7 
Street Wl respectively: until February 
3). He is in many ways a natural 
painter, lively and fresh In 7 his. han- 
dling of paint and capable in the 
smaller works - and in the water-col- 
ours especially -r of great delicacy. • 
On this smaller scale his figurative 
Invention works very wail, convincing' 
in its detail and often complex dispo- 
sition, and often exquisite in its effect 
The larger works are more problemat- 
ical, ambitious and impressive in the 
imagery they propose, yet essentially 
flawed. What is proposed so often 
remains unrealised simply because 
the modelling, on so large a scale, 
cannot match the proposition; and 
wherever the nude figure is involved, 
the inadequacy is cruelly exposed. 
Some thing s cannot be invented. The 
pity IS that the work is so nearly very 
good, needing: only the quality of 
experience observed, absorbed and 
understood at first hand." 

* ■ 

David Leveratt, at the Redfem Gal- 
lery (20 Cork Street Wl: until Febru- 
ary 9) is in rather the same case with 
his huge «r*d mmantio images of land- 
scape. His “Sacred Gardens,” with 
names like “Eire in the Sky” and 
“Flights of learns,” are hi feet vertigi- 
nous views down long valleys, as one 
finds in the Black Mountains of 
Wales. They are cast on an almost 
John Martin-like^ apocalyptic scale, 
painted with a fine,' rich energy and, 
as such, hugely enJoyabla But they 
flatter to deceive. AH the activity Is 
on the surface and, once the initial 
indulgence has warn off, we discover 
that what, we have in essence, is 
abstraction of an extremely sophlsti* 



‘Same,’ 1989 by Kevin Siimott at the Bernard Jacobson Gallery 


Gated kind, the nalnt - worked across 
the surface for its own sake; on its 
own “terms. 

■ For in nature; colour and form are 
never to consistent, never so simple. 
Here the painting and the painterly 
invention come aQ too pat, for Lever- 
ett seems to be painting not what he 
saw on. that hill-top; and what he 
struggled over - the drawings he 
shows are too stiff uninformative 
for that - but wbat in retrospect he 
thought he saw, or would have lilted 
to have seen. The epic landscape is a 
major test, and agate the pity is that 
the faeflfty of a natural painter is 
betrayed for lack of a humble objec- 
tive curiosity. • ' 

John Virtue, now showing at the Lis- 
son Gallery (67 Iissoh Street NW!L‘ 
until February 10 - then the Louver 
GaQery, New York) is another land- 
scape- painter and a romantic. Lately 
removed from the Lancashire Pen- 
nines to an equally remote Devon- 
shire village, he remains true to his 
subject, which is the cumulative sen- 
sation of heing in the landscape. And 
whether his particular subject is the 
village, the woods or 'the open fields, 
his peculiar tr eatment of it remains 
tiie same. 

He malreB faimnwyaWw studies, in 
ink and pencil on small prepared 
boards of a uniform gi»», taken from 
any number of viewpoints, which he 
then -reduces by selection and com? 
bines Into larger, sometimes very 


much larger,, panels. The formal prob- 
lem hr to 1 resolve each Individual ele- 


ment in the work, with its often 
closely descriptive image, into a 
coherent whole. 

Here again, only this time con- 
sciously, we have that counterpoint 
between the figurative and the 
abstract In this Virtue is rewarded, 
or at least successful, for his intense 
working on the smaller scale, redolent 
of Palmerian tradition of romantic 
landscape, is absorbed at a distance 
into the generalised texture and 
rhythmical visual pulse across the 
surface of abstract expressionism. His 
mistake is to reinforce this unforced 
unity, give or taka a little fiddling , by 
running dribbles and squirts of pig- 
ment across the whole work. He 
should trust htmwilf, and his work, 
rather more than to make such ges- 
tural excuses, for he does not need 
them. 

★ 

Id conclusion, I offer a brief recom- 
mendation of the Mayor Gallery (22a 
Cork Street Wl: until January 26), 
that once a year brings to London a 
selection of works from a major pro- 
vincial civic gallery. This year it is 
the turn of York City Art Gallery to 
show a group of its recent acquisi- 
tions at modem British art that is as 
artnrirahte in its range as in its qual- 
ity. Alongside the statuary early 
Nicholson still-fife, the Camden Town 
Alhambra interior ter Spencer Gore 
and the Burra bar full of sailors, are a 
fine recent pot by Alison Britton and 
good examples of the abstract paint- 
ings of John Golding; Marc Vaux and 
Michael .Ginsborg. And there are 
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‘Portrait of a young Woman,’ 1920, by William Roberts, 
currently on show from York at the Mztfor Gallery 


besides local views by Henry Rush- portrait of a young girl by William 
bury, a wonderfully characteristic Roberts. 


Betrayal of Christ in modem dress by 
Care! Weight, good Bomberg. Carline 


Our provincial galleries are full of 
'such treats, and the Mayor does us a 


and Brooker, and a splendid, simple service by bringing them to us. 


Dance to the music of grand opera in Italy 


~Tk y~o less a critic than Beritaz 
f\ / wrote with approval of the 
/ y Four Seasons ballet music 
.JL ▼ in Verdi's grand opera I 
Vespri Stdhard. When Rlccardo Midi 
conducted the opera in Florence, the 
ballet divertissement bad choreogra- 
phy by Andre Prbkovsky that fol- 
lowed the theme of the- seasons. 
Indeed, It seems a pity to ignore it 
when it is so clearly delineated in the 
music. However that is what Mmicha 
Van Hoecke has elected to do in the 
current Scala production. 

Van Hoecke is not a classical chore- 
ographer. so stylistic infelicities do 
not come as a surprise. He has 
restricted the large corps de ballet 
almost exclusively to polkas, waltzes 
and other social dances more or less 
In keeping with Pier Luigi Pizzfs pro- 
duction, which is set in the late 19th 
century. 

While in Laden Petipa's original 
Paris choreography two famous Kal- 
ian ballerinas enjoyed a triumph in 
solos of notable virtuosity, in the 


Scala production only the second bal- 
lerina has anything approaching fire- 
works, the women being mostly only 
in support. 

The star of the ballet is undoubt- 
edly Patrick Dupond. He partners 
Carla Freed, takes complete posses- 
sion of the stage and enjoys himself 
hugelyin some of his favourite steps, 
such as grands jetes and a series of 
pirouettes sautees. Two Scala danc- 
ers, Annamaria Gross! and Michelle 
Vfflanova, were good as secondary 
principals, and the Spanish dancer 
Lola Greco brought fire to hex last-act 
castanet-accompanied sola 

At the Teatro Commute in Flor- 
ence, there is no question of the 
dances taking precedence over the 
singing In Batto’s Mefistafele, and not 
only because Samuel Ramey has an 
abundance of stage personality and 
nimbleness. Most of the time the 
stage is so crowded with scenery and 
members of the chorus that the group 
of dancers from the resident company 
Mhggio Danza barely has room to 


shake a teg. Geoffrey Cautey’s only 
opportunity to give them something 
moat interesting to do comes in act 
three with the so-called c lassical sab- 
bath, a very decorous but pretty affair 
in pastiche Greek styteJdaria Grazia 
Nicosia and Bruno Milo perform one 
pas de deux with commendahte neat- 
ness. 

In Rome, thanks to two visiting 
companies at Teatro OSmpico there 
was a sudden spate of ballets based on 
operas, all of them exploiting well 
known scores. Both the ballet com- 
pany of Teatro Nuovo in Turin and 
Gigi Caduleanus Theatre National 
Cboreographique de Rennes use 
recordings as background. Cadu- 
teanus’ rather puzzling version of il 
trovatore uses the complete recording 
of the opera with Callas as Leonora as 
accompaniment to a curiously 
abstract work, with the dancers in 
practice-tike clothes - with the 
exception of two episodes in which 
Ruxandra Racovitz wears the ele- 
gantly severe costume designed by 


Marcel Escoffier for Callas when she 
sang Leonora at the Paris Opera. 

This does not mean that Racovitz 
dances the role of Leonora, for there 
are no specific characters, no roles 
listed. The choreography follows the 
beat of the music very closely for the 
most part but interprets only the 
mood, in an experimental style 
involving tests of balance, moving 
over an aerial net, and other hazards. 

The principal aim of the double bQl 
presented by the Teatro Nuovo, must 
nave been to provide two contrasting 
roles for Luciana Savignano, with 
Marco Pierin a regular guest artist 
She is not ideally suited physically or 
temperamentally to a sentimental role 
like Madam Butterfly. A oue-acter 
with choreography by Paolo Berto- 
luzad, who used to dance with Savig- 
nano at the Scala, the stage is domi- 
nated by Beni Montresor’s scenery, 
while the work is, inevitably, domi- 
nated by the Callas recording of the 
opera which shares the musical hon- 
ours with interpolations by Philip 


Glass. 

Bertoluzzi is not much of a choreog- 
rapher, but be contrives, with Savig- 
nano, to inject pathos into the final 
scene. Pierin appears as Pinkerton: 
the couple is called only he and she, 
and the title is Butterfly only. 

Savignano has always tended to 
appear in rather solemn, sometimes 
portentous, rotes so it was a pleasant 
surprise to see her as a sprightly 
Hanna Glawari - in a series of rav- 
ishing costumes by Eugenio Gugliel- 
metti - in Bruno Telia li and Filippo 
Crivelli's jumbled but quite enjoyable 
ballet, Souvenir of the Merry Widow. 

Telloli is one of the several ex-Scala 
dancers who have taken up choreog- 
raphy at too mature an age to be truly 
gifted, but he is not a bad artisan. The 
scenery is colourful and the company 
competent and spirited. Savignano’s 
performance lacked variety and the 
work is very small beer compared 
with operetta. 


Freda Pitt 
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FINANCIAL TIMES : 


London 

Royal Opera, Covent Garden. 
Final P firf o rniff n^ of OfisUbu 
under the superb musical direc- 
tion of Carlos Kleiber and with 
tbe leading performances of Pla- 
ddo Domingo, XaHa Wi»Iihh 1K - 
and Justino Diaz., 

English National Opera. Colt 
seum. Foust, in Ian Judge's deft, 
fest-moving production using 
tha original spoken dialogue, 

■ returns with a fine cast (Valeria 
Masterson. Arthur Davies, and 
John Tomlinson) and conducted 
fay Jacques DelacOta. Further '. 
perform a nc e s of the magical pro-' 
duction cf Hansel and Grec± 
a triumph of intelligent modem 
operatic rethinldiig: final perfor- 
mances of Richard! Jones's nitty. 

Oranges. 

The Royal Ballet presents CSn- . 
dereUa; then performs La Pflte 
MalGan&e in tandem with a 
Russian showpiece, Laurenda. . 
Covent Garden. - ■■ ■ 

EngHsh National Gantln- - 

uas to present Peter Schaufuss' 
tiresome version of 77 k Afttf- 
cracker nightly. Not recom- 
mended. Festival Hall, 


. Orphte et Eurydkx directed by 
Peter te Nuyl and desi gne d by 
Mlrj>rm Grate Gansey. Harmut 
Haenchen conducts the Nether- 
lands Philharmonic, with Gran 
Wilson or Howard Hasktn as 
Orpheus, and Alexandra Coka 
as Emydice. Mn z lskth ea te r 
(255 455). 


Lauren Thilaire and Anita 
Magyar! and Gheorghe lanco. 
(809126) 


Rome 


is well sung by Mlehani Myers, 
Teresa Ringholz. John la Pierre, 
Janice Hall, Andrea Andonian 
and Darla Brooks. 


B arc e l ona 

Gran Teafre del Liceu. Lorenzo 
Mariani's new production of Puc- 
cini's Manon lescaut features 
Mirella Freni and Peter Dvorsky, 
and is conducted by Silvio Var- 
viao (318 92 77). 


Teatro daH’Opera. Puccini's 
Madame Butterfly with Raina 
Kabaivanska in the title role 
(461755). 

Parma 


Teatro Regia. Well-sung but - 
fussy production of Verdi's 7 >b- 
viata. (795678) 


Frankfurt 

Opera. Ariadne auf Naxos han 
a strong cast led by Helena 
Doese, Kimberly Barber. Mirhaal 
Sylvester, Hellen Kwon and 
Christopher Robertson. Der 
Zigeunerbanm returns. Father 
offered Rtgoletto and RusaUca. 

Boon 


Barite 


Brussels 


IhMtre Royale de la Monnaie. 
The Mcmnaie Opera to Cosifm 
a ate by Mozart staged by Luc 
Boody and conducted by Sylvato 

ftunTirflUng . 


to Vodi's B Trovatore cm 
by Lqjos Vasady-Balogb. 


Vienna 


Parts 


Th&tre des Champs Elysfes. 

The Russian season wfth Lenin- 
grad’s National Opera TTuatre' 
Maly brings, to alternation, Boris 
Godunov, Eugene Onegin and 
The Queen of Spades. Tbt&tre 
de Id Vine (47203637). 


Staatsoper. Dormoescfien: Tchai- 
kovsky’s ballet choreographed 
by RndoH Nureyev and con- 
ducted by Peter Keuschnlg. Also 
Tosca oondneted by Guadagno, 
Otefto conducted by Michael 
Schoenwandt, Der Amende Bbt- 
Under conducted by Klobucar. 
Volkseper. Eine Nacht in Vena- 
dig. Handel's Guisttno and Don 
Giovanni. 


Opera. Die ZcaiberflOte has fine 
interpretations by Kathleen Caa- 
sello, FjHth Mnthta , QCQienS Bte- 
ber and Barry McDaniel Orpheus 
in der Orumoelt features Mona 
Seefried, Julia Can well. David 
G riffith Bfvi piwmann Winkler. 
Tbsca stars Pilar Lorengar In 
the title role. Bigoletio in Hans 
Neuenfds' production has Fred- 
erick Burriiinal in the title role, 
Gwendolyn Bradley, Dte Walter- 
nnd John Sand or. Further offered 
Zar xmd Zinunermann. 


Opera. The wonderful Jorge Lav- 
elli Andrea Chenier production 
returns with a first-rate cast. 

A benefit opera gala stars June 
Anderson, Bruna BagUoni. Fran- 
cesco Ell era d'Artegna, Grace 

Bumbry. Giorgio Lambertl, Gior- 
gio Merigbi, Gabriele Benacko 

va-Cap and Giorgio Zancanaro. 
Der Nussknachzr has Yourl 
Vamos ch or eogr a phy. 


New York 


Hamburg 


Opera, H&nsel und Gretel is a 
well done repertoire perfor- 
mance. John Neum tier's ballet 
is danced to music by Gustav 
Mahler. Idanwneo will have its 
premiere this week. 


Cologne 


Amsterdam 


The Netherlands^ Opera with 

a newyrroductlom of Gtocya 


M Ban 

■ fWr rt nfln Scala. GtseBe. with 
the original Coralli eboteogrephy 
revised by Yvette Chauvirf, 
danced by Oriedla. Dorella and 


Opera. Tha successful Harry 
Kupfer Lady Macbeth can 
Mzensk production returns with 
Marilyn Schmtege. Aage Haug- 
!«r»d, Jean Van Reeand GOnter 
Neumann. La Finta Giardiniera 


Metropolitan Opera. Nello Santf 
conducts the first seasonal per- 
formance of La Gioamda in 
Bruce Donnell’s production with 
Ghana Dimitrova in tbs title role. 
James Levine conducts Cosi fan. 
turn with Margaret Price, 

Tatiana Tro yarns. Jerry Hadley 
and Thomas Hampson in Colin 
Graham’s production. Nello Santi 
conducts the last performance 
of Titrandol with Gwyneth 
Jones in the title role. Hermann 
. Michael conducts Die Fledermaus 
with Karen HuffStodt as Rosal- 
inda, Brigitte Fassbaender as 
Prince Orlofsky and Richard 
Drews as Alfred Performances 
continue at August Everding’s 

new production of DerJHegende 


Lyric Opera. Julius Rcdel con- 
ducts the San Diego Opera pro- 
duction of Ambrose Thomas's 
Hamlet, which has its premiere 
with Sherrill Milnes In the title 
rote, Felldfy Palmer as Gertrude 
and Gregory Kunde as Laertes. 
Barbara Daniels Is Rosalinda 
and Neil Rosenshein sings Alfred 
in director Giulio Chazalettes's 
new production of Die Fteder- 
maus conducted by Julius RudeL 
Lyric Opera (332 2244). 

Tokyo 


Eclipse: Dance Neo-Mtshima. Pro- 
duced by Mishina's daughter 

and choreographed by Rui Take- 

in ura to commemorate his death 
fay ritual suicide 20 years ago. 
Tokyo Globe Theatre. 








Three Wishes 


NATIONAL THEATRE, PRAGUE 


Bohuslav Martina is one of the 
great unrecognised theatre 
composers of this century. 
Those who know and love his 
music must be glad that this 
year's Martinu centenary 
promises some overdue recog- 
nition from orchestras and 
record companies. But the 
stage works remain as 
neglected as ever - except, of 
course, in his native Czechoslo- 
vakia. where a new production 
of Three Wishes (Trois Sou • 
halts) at the Prague National 
Theatre is the opening salvo in 
what looks like being a year- 
long festivaL 

Three Wishes, or The Vicissi- 
tudes of Life, an opera-film 
with prologue and epilogue, 
was a product of Martinu's 
association with the cosmopoli- 
tan artistic avant-garde of 
Paris in the late 1920s. In his 
second operatic project with 
the Dadaist painter, writer and 
musician Georges Ribemont- 
Dessaignes, Martinu fashioned 
a comic musical fantasy that 
still seems st rikingly original 
in its combination of cinema, 
dance, spoken dialogue, caba- 
ret and conventional operatic 
expression. 

The music alights on all the 
contemporary vogues, particu- 
larly jazz and neo-classicism; 
there are prominent parts for 
accordion, saxophone and gui- 
tar. The influence of Ravel, 
Roussel and Poulenc is also 
clear. Martinu moulded them 
all into a unique and restless 
whole, in which his own 
quirky Czech personality pre- 
dominates. The traits of the 
mature Martinu are here in 
shorthand - the motor 
rhy thms, jumpy tunes, angular 
textures. The composer's voice 
is confident and entirely at 
home in the theatre. 

The opera takes place In a 
film studio, the life of which 
frames the main action and fre- 
quently interrupts it with real- 
istic touches. A film is being 
made about a suburban couple, 
whose day-dreams provide an 
escape from marital boredom. 
Offered three wishes by a mys- 
terious fairy godmother, they 
set off on a surreal journey 
that brings them evetythlng 
but love, and ends with the 
wife running off with a 
younger man while the hus- 
band is beaten to death by an 


old witch. In the “real" world 
of the film studio, this witty 
and bizarre tale finds its tragic 
mirror. 

As in Berg’s Lulu, the stage 
instructions call for a short 
film interlude with live musi- 
cal accompaniment Martinu’s 
hopes for a staging focused ini- 
tially on Berlin, where Erich 
Kleiber appeared interested. 
But perhaps because of the 
extra demands it makes and 
the unusual theme, the opera 
had to wait until 1971, in Brno, 
far its first performance. The 
one disappointment in the new 
Prague production was the 
absence of the film sequence 
and the preceding orchestral 
passage known as Le 
Depart. However, given the 
recent three-week theatre 
strike and the state of near-pa- 
ralysis currently affecting all 
the country's major institu- 
tions, the production was 
lucky to go ahead at all The 
performance suggested that 
Three Wishes is an entertain- 
ing ensemble opera which 
would engage the talents and 
audiences of a company like 
ENO. 

The staging by Zdenek 
Kaioc, decorated with a mini- 
mum of props and painted fiats 
by Albert Prazak. kept the 
action moving as swiftly as the 
music and played up the 1920s 
milieu through Marta Roszkop- 
fova's elegant costumes. There 
was scope for more imagina- 
tion and sophistication in the 
choreography and comic inter- 
play, but the shortcomings of 
the Prague ensemble are far 
less noticeable in this medium 
than in serious Romantic 
opera. 

The leading pair were the 
baritone Pavel Cervinka and 
the soprano Ivetta Zizlavska. 
The best voice was the light 
tenor of Vojtech Filip as the 
young romantic Adolf. The vet- 
eran Karel Berman gave an 
affectionate vignette as the 
Minister of F inan ce. The pia- 
no-accompanied male quartet 
which closes each half of the 
evening was a particular 
delight, and the orchestra 
under Jan Stych mastered the 
diverse musical styles to the 
manner born. 


Andrew Clark 


BBC Berio Festival 


BARBICAN HALL & RADIO 3 


The BBC starts the year, and 
the decade, in magisterial 
form, with one of its incompa- 
rable concert festivals - intel- 
ligently planned, expertly exe- 
cuted - devoted to a 
significant figure of modern 
music. This time the focus is 
on Luciano Berio, a composer 
perhaps in less urgent need of 
such treatment than others 
past (since his music is regu- 
larly played in London) but 
still entirely worthy of it The 
first and last concerts In the 
four-day schedule are being 
given by the BBC Symphony 
under Berio himself; several 
British first-performances add 
novelty to what is otherwise a 
bro3d Berio retrospective. 

At Sunday night's opening 
offering a large audience pro- 
duced vigorous enthusiasm for 
every item - the finale, a sim- 
ply tremendous account of the 
Sinfonia, was greeted with the 
concluding roars usually 
reserved for readings of the big 
popular symphonies. Across 
these four days there will be 
plenty of opportunities to 
study (as well as, of course, to 
surrender to) the extraordinary 
have-it-both-ways appeal of 
this composer’s best music he 
is an accredited Great Postwar 
Modem, who undertakes musi- 
cal topics and styles of consid- 
erable complexity and intellec- 
tual sophistication, and who at 
the same time woos the ear 
because of the sensuous sheen 


and “listener-friendliness” of 
his instrumental and vocal 
writing. 

Two of the concertante 
works in the first half - H 
ritorao degli snooidenia (1976) 
for cello (Rohan de Saram) and 
small orchestra. Corale (1981) 
for violin (Carlo Chiarappa). 
two horns, and strings - 
underlined this quality of infi- 
nitely enticing ambiguity. 
Each sets up a different sort of 
musico-dramatic process and 
dialectic (the first, written for 
Rostropovich, is a study in nos- 
talgia. the second an enlarge- 
ment of a pre-existent piece for 
solo violin) which is then 
strictly proposed and devel- 
oped with wit, subtlety, and an 
ability to function on and 
across many levels. Each is 
also a brilliant virtuoso exer- 
cise in coruscating and flicker- 
ing sound-patterns, which cre- 
ates a sense of audience 
exhilaration of (one may say) a 
quite old-fashioned sort. 

The basic “muslcal-ness” of 
Berio’s invention, and his 
delight in glancing back across 
past musical styles and eras, is 
a theme bound to be re-exam- 
ined when bis music is played. 
One of the chief pleasures of 
this festival, as this concert 
showed, must surely be its 
appeal - rare feat in contem- 
porary music! - to all the 
senses. 


Max Loppert 


Hollander, conducted by James 
Levine with Eva Marton and 
James Morris. Lincoln Center 
Opera House. (362 6000). 

New York City Ballet. The mixed 
repertory includes performances 
of The Goldberg Variations. Les 
GentHhommes and Prodigal Son. 
New York State Theatre, Lincoln 
Center (870 5570) 

Washington 

Washington Opera. Roman Terle- 
ckyj's production of Werther fea- 
tures Mark Thomsen in the title 
role with Deidra Palm our as 
Charlotte, conducted by Cal 
Stewart Kellogg. Performances 
of 77re Merry Wives of Windsor 
continue with Kenneth Cox as 

Palstaff and Sheryl Woods as 
Mistress Ford, conducted by 
Fab to Mechettl In Leon Major's 
production. Eisenhower 
(467 4600). 

Chicago 


Haydn Series 


ELIZABETH HALL 


The second set of Sir William 
dock's judicious late-Haydn 
programmes, concentrating 
this time on his chamber 
music, is now well underway: 
the gTeat string quartets of 
opp. 64. 74 and 76 by the Endel- 
lion and Britten Quartets, and 
a half-dozen piano trios from 
Domus, with matching pieces 
for solo piano and for voices. 
On Sunday we had Domus in 
two of the trios, their pianist 
Susan Tomes in one of the last 
sonatas (Hob XVI. 50 in O, and 
the mezzo Ann Murray in the 
grand “Arlan na a Naxos” can- 
tata. It was all not only faith- 
ful, but devotedly perceptive - 
and just slightly boring. 

The fault was not Haydn's. If 
I had to finger something, it 
would be the incapacity of 
modem performers to rise to 
late 16th-century expectations. 
Miss Murray dramatised the 
later stages of Ariadne's 
la meat with all her usual pene- 
tration and fervour. Yet she 
delivered the long opening reci- 
tative and her first aria quite 
straight, in cne sense (impro- 
vised personal decoration was 
sternly eschewed), and in 
another Romantically indul- 
gent: languidly mellow and 
directionless. The later parts 
made sturdy amends, but it 
was impossible to believe that 
Haydn expected his up-tempo 
music to be combined with 


such shapeless stuff, 

At least her accompanist 
Graham Johnson produced a 
firmer, more purposeful sound 
from a piano with half-closed 
lid than Miss Tomes ever did 
from the fully opened instru- 
ment. Perhaps the Domus play- 
ers are too well attuned to the 
Wigmore Hall, or too inexperi- 
enced at the Queen Eliz ab eth 
- or perhaps too many of us 
have been remarking that she 
supplies the dominant spark 
for Domus. 

In any case, she seemed to 
be underplaying all evening: 
discreetly backward, even 
semi-audibie in the two trios 
(where the violin and cello 
were brave and vital, though 
the piano-parts are notoriously 
dominant), and tame in her 
Sonata. The ping for which we 
love her, the perfectly timed 
and pointful “ping" which 
gives a resounding stamp to 
her phrases, was diminished to 
the level of grey good taste - 
and at cruel cost to any live, 
immediate effect. Of the three 
glittering Finales, not one 
sounded fresh-minted (nor, 
indeed, digitally well-prac- 
tised). This was surely a one- 
of-those-things kind of lapse; 
but certainly it lent too little 
credit to Haydn. 


David Murray 
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in Europe 


IF EVER a takeover cried out 
for firm intervention by Euro 
pean Community anti-trust 
authorities, it is the proposed 
acquisition by Air France of 
UTA. the largest privately- 
owned French airline. In the 
name of preparing for keener 
competition in European air 
transport, the state-owned Air 
France appears intent on ham- 
stringing liberalisation before 
it even gets off the runway. 

The deal is only the latest of 
a series of link-ups which have 
recently led to increased con- 
centration of the European 
industry. However, it poses a 
particularly stern challenge to 
the credibility of efforts to 
open up the EC market, all the 
more so since Brussels has 
been slow to respond to UTA's 
earlier complaints that the 
French government was deny- 
ing it European routes. 

The merger would create 
Europe’s largest carrier which, 
with the planned acquisition of 
Air Inter, would enjoy a virtual 
monopoly over French domes- 
tic traffic. Restructuring of the 
European airline industry is 
undoubtedly needed. But the 
Tnain aim should be to stimu- 
late efficiency, particularly by 
weakening the incestuous rela- 
tionships between individual 
countries and their flag carri- 
ers, which have long been used 
to control national markets. 

The Air France deal does not 
meet that test: like British Air- 
ways' acquisition of British 
Caledonian several years ago, 
it appears intended largely to 
entrench historic dominance. 
Competition is further threat- 
ened by the growth of "co-oper- 
ation" agreements, such as Air 
France concluded last year 
with Lufthansa of West Ger- 
many. It Is doubtful that such 
arrangements will bring 
reduced costs or improved ser- 
vice: more likely, they will 
encourage collusion between 
national champion carriers at 
the consumer's expense. 

Delicate challenge 

Recent US experience sug- 
gests that, if increased concen- 
tration offers any real eco- 
nomic benefits, carriers will 
exploit them fully only as long 
as they are under pressure to 
perform. Achieving those con- 
ditions in a market where 
capacity is limited by inade- 
quate airport and air control 
facilities presents a delicate 


challenge. Hence, policy may 
have to focus more on ensur- 
ing fair competition between 
established carriers than on 
encouraging new entrants. 

An airline's two most valu- 
able commercial assets are its 
routes and its rights to take-off 
and landing "slots". If the Air 
France-UTA deal is to go ahead 
Brussels should, at the least, 
require the merged company to 
divest some of these rights, 
preferably to competitors from 
other countries. Beyond that, 
the EC also needs to toughen 
its general approach to airline 
deregulation. 

Contest roles 

Real competition and market 
integration will develop only if 
airlin es are freely able to con- 
test new routes outside their 
domestic markets. In principle, 
this has been agreed by EC 
ministers. But the impact of 
that agreement could easily be 
undermined before it comes 
into effect if airline s from dif- 
ferent Community countries 
are allowed to enter into “non- 
aggression" pacts to safeguard 
their traditional business. 

Efficiency could also be 
Improved by auctioning off air- 
port “slots”, which are at pres- 
ent allocated free of charge. 
That need not increase prices, 
since these are presumably 
already set at levels which 
maximise airlin es* revenues. 
But it could increase pressure 
on carriers' profits and give 
them more incentive to cut 
costs. Applying the pricing 
mechanism would also pro- 
mote more rational use of 
capacity by encouraging air- 
lines to take greater advantage 
of off-peak slots and of under-u- 
tilised airports. Furthermore, 
some of the revenue raised by 
the auctions could be ear- 
marked for the much-needed , 
modernisation of Europe's air i 
traffic control systems. 

Rigorous regulation would 
be needed to ensure fairness 
and transparency and to pre- 
vent the build-up of dominant 
positions, particularly at "hub” 
airports. As the US example 
has shown, there are limits to 
the role of pure market forces 
in an industry where supply is 
rigidly constrained. But trying 
to make the market work more 
effectively is better than 
mega-mergers designed exclu- 
sively to serve the vested inter- 
ests of producers. 


Safeguards for 
civil justice 


THE DEBATE about the 
Thatcher Government's legal 
reform proposals has been 
dominated up to now by the 
conflicting claims of the two 
branches of the legal profes- 
sion. Members of the House of 
Lords, where the Courts and 
Legal Services Bill starts its 
committee stage today, should 
put sectional interests to one 
side and concentrate instead 
on the interests of consumers, 
by clarifying many of the unre- 
solved and ambiguous areas of 
the Bill. 

Almost inevitably, when it 
comes to discussion on the sec- 
ond part of the Bill which deals 
with reform of the structure 
and working practices of the 
profession, debates will be 
dominated by the vexed ques- 
tion of rights of audience in 
the higher courts. The Govern- 
ment, while rightly sticking 
firm to its intention to sweep 
away any remaining fetters on 
free competition within the 
profession, must guard against 
allowing the bill’s progress to 
become bogged down by this 
and similar issues. 

For the public, in whose 
name this gTeat change is 
being wrought, the interests of 
the profession are of less 
immediate concern than those 
parts of the Bill d ealin g with 
the streamlining of the civil 
courts system. It is here, 
unless Parliament is vigilant, 
that the Bill could usher in, 
not the improvement in access 
to justice for all that it prom- 
ises, but a period of unprece- 
dented uncertainty and chaos 
in the civil court system. 

Work redistribution 

Part I of the Bill provides for 
a redistribution of business 
between the High Court and 
the county courts. This redis- 
tribution, the Bill States opti- 
mistically. will “produce a 
speedier and more cost-effec- 
tive system for dealing with 
first instance cases.” Few dis- 
pute the objective, but many 
have doubts about its attain- 
ability. 

The county courts are 
already under strain and can- 
not support an increase in 
workload without significant 
changes in their finances and 
administration. Low morale 
and high turnover of court 
staff are leading to increasing 
delays. Lord Mackay's 
response is to inject an extra 


£2m into the courts service this 
year, carry out a study to 
ascertain why staff are leaving, 
ask for an extra 400 staff next 
year and pray that the compu- 
terisation of county court sum- 
monses will release staff for 
other duties. There is also a 
recognised problem with the 
quality of the judiciary in the 
county courts which must be 
tackled. 


More resources 

The most obvious solution is 
to pour more resources into 
the courts service. According 
to the unions, the high turn- 
over of staff is due to low pay 
and lack of job satisfaction. 
Further resources are also 
needed to train county court 
judges to a higher standard 
and to pay them more so as to 
attract more able candidates. 
The Bill envisages that the cost 
of judges’ salaries, extra staff 
and extra legal aid payments 
to cope with the increased 
workload will be contained 
within a maximum of £3m in 
the first year. £4Jjm In the sec- 
ond and £5m in the third. This 
is Optimistic if not miglttarifrng 
Inevitably, however, there 
must be a limit to the extent of 
Government funding for the 
courts. Extra financing must 
therefore come from another 
source. 

The system may already pro- 
vide a solution. County courts 
show a substantial profit. 
Court fees exceeded running 
costs by £6m last year. The 
excess money is paid to the 
Government. If a separate 
executive agency was estab- 
lished to run the courts service 
that money could be ploughed 
back to meet increased run- 
ning costs. Court users would 
arguably be prepared to pay 
higher fees for a better service. 
The Law Society has proposed 
an amendment to the Bill 
along these lines which 
deserves support. The Lord 
Chancellor would be expected 
to set staffing numbers to meet 
agreed standards of service 
and court fees would be set at 
a level needed to meet the 
extra costs. It would cost the 
taxpayer nothing. It is these 
issues that Parliament must 
concentrate on if the Govern- 
ment _ is to deliver its twin 
objectives of opening up new 
ways of providing legal ser- 
vices and improving access to 
civil justice. 


F ifty years ago this autumn, 
nylon stockings went on sale 
in Wilmington, Delaware, the 
company town of the EX du 
Pont de Nemours corporation. The 
stockings were more expensive than 
silk. Only Wilmington residents could 
buy them and they were rationed to 
three pairs each. 

A year later, nylon had paid off 
most of its &5m research cost A year 
after that, production was diverted to 
war uses But the fibre had already 
displaced silk from 30 per cent of the 
US stocking market and was return- 
ing 30 per cent on Du Pout's inverted 
capital. When nylon stockings went 
back on sale at the Sultana Hosiery 
Company on New York's Lower East 
Side after the war, 20 patrolmen were 
deployed to protect the store. 

Nylon vindicated Du Pont's 
approach to business: to discover 
something in a laboratory, teach man- 
ufacturers how to make a useful prod- 
uct out of it and then point them 
towards a valuable market. Du Pont 
shunned unprofitable commodity 
businesses and avoided the expense of 
dealing directly with the public. The 
company made its money by using an 
abstruse science to transform basic 
materials into proprietary products. 

But things have never been so good 
for Du Pont again. Company chemists 
kept on devising products, such as 
Orion acrylic, a group of spun-bonded 
fibres. Lycra spandex, Corfam artifi- 
cial leather, Qiarw artificial silk , a 
sprinkling of agricultural chemicals, 
the aramid fibre Kevlar. All cost more 
than nylon to develop, went into more 
fragmented or competitive markets 
than women's hosiery or simply 
bombed. After 50 years of searching, 
Du Pont has failed to find another 
nylon. 

America’s oldest big corporation is 
at a crossroads. As it enters the 1990s, 
Du Pont faces greater uncertainty 
about its long-term prosperity than at 
any time since the break up of its 
explosives monopoly before the First 
World War. Du Pont saved itself back 
then by buying into dyestuffs, paint 
and rayon and by launching the pro- 
gramme of fundamental research that 
produced nylon. But today’s Du Font 
has little to show for its recent diver- 
sifications into supposed growth busi- 
nesses such as pharmaceuticals, elec- 
tronics and advanced materials. 

Du Pont has grown tenfold since 
the first nylons were sold, to $3H9bn 
in sales last year and 141,000 employ- 
ees. It is profitable, reporting net 
income last year of S2.I9bn. But the 
company still earns more than half its 
money from nylon and fibres, which 
are old and mature businesses, and 
from a volatile oil and gas company, 
Conoco, which is controversial in Du 
Pont and on Wall Street 
Beyond Wilmington and its labora- 
tories and country estates is a world 
more hostile than any Du Pont has 
known since the anti-trust campaigns 
of the 1910s and 1940s. Products Du 
Pont commercialised, such as tetra- 
ethyl lead and Freon chlorofluorocar- 
bons, have turned out to be more per- 
ilous than company chemists sus- 
pected. Du Pont’s mid-century slogan 
- Better things for better living 
through chemistry - sounds huck- 
sterish to a public that is badly rat- 
tled about waste and pollution. 

To take the company Into the 1990s, 
Du Pont last April appointed a former 
engineer named Edgar Woolard as 
Chairman. A small-town Southerner, 
Mr Woolard carries high expectations 
from senior managers and Wall Street 
and, as far as can be seen, Du Pont’s 
main stockholders, the Bronfman 
family of Montreal 
Mr Woolard’s predecessors in the 
1960s, Edward Jefferson and Richard 
Heckert, were older men who put in 
relatively short stints at the top. At 
55, Mr Woolard may serve 10 years as 
chairman and probably another five 
at the head of the company’s powerful 
Finance Committee, which must 
approve all big capital projects. A 
senior Du Font executive said: "Ed 


James Buchan reports on 
Du Pont’s plans for staying 
competitive by revising its 
approach to business 

A chemical 
change in 
attitude 


really has a unique opportunity to 
remake this corporation.” 

Du Font is a consensus-minded 
company with a strong sense of its 
illustrious past Mr Woolard has been 
32 years with Du Pont, and has served 
on the company’s Executive Commit- 
tee since 1983. Du Pont is a well-man- 
aged company by any standards and 
may be one of the best run in Amer- 
ica. What emerges from conversations 
with Mr Woolard and other senior Du 
Pont officials is not a radical new 
strategy, but a change in attitude. 

To paraphrase these people: the 
nylon Da Pont - self-absorbed, 
authoritarian, presumptuous - has 
enough momentum to go on for yeans. 
It can grow simply by expanding its 
basic chemicals and fibres businesses 
into overseas markets, above all in 
the Far East. It has some businesses, 
such as titanium dioxide pigments, 
which require so much capital and 
science as to deter even the boldest 
competitors. Its form chemicals opera- 
tion is in fine condition. 

But Du Pont’s future will be 
marked by more new product fiascos 
or Pyrrhic marketing victories such 
as Kevlar, research productivity will 
decline, once specialised markets will 
mature and foil prey to competition, 
political problems may get worse. To 
revive the company, Du Pont people 


America’s oldest big 
corporation enters the 
1990s facing uncertainty 
about its long-term 
prosperity 


must lose their introspection and look 
outside for ideas: to customers, above 
all. but also to the other divisions. 

Mr Woolard is loath to criticise the 
past: “We were not focused enough cm 
the external world and we bad too 
many people. If that's bureaucratic, 
then that’s what we were." But James 
Kearns, the bead of the Fibers Depart- 
ment, is blunter: “We were a culture 
of very damn poor listeners.” And 
Jerry McCleskey, head of planning at 
the Chemicals and Pigments Depart- 
ment and an ex-Conoco man, says: 
“This place was like the Cabots and 
the Lowells when I arrived. Nobody 
spoke to anybody else. And it was 
unbelievably arrogant with custom- 
ers: the attitude was that you had to 
buy from us, because we’re Du Pont” 

Not surprisingly, it is the $6bn 
fibres Department that seems most 
committed to change. The place 
seems haunted by the Kevlar experi- 
ence. Du Pont worked out the basic 
chemistry for this remarkable fibre, 
which is five times stronger than 
steel in 1964. The company had an 


idea that Kevlar fibre might displace 
nylon and steel in the tyre-cord mar- 
ket It did not 

Kevlar is making money for Du 
Pont in a myriad of uses from bullet- 
proof jackets to aircraft parts, but it 
took 25 years, about JTOOm in invest- 
ment and a company-wide effort to 
get there. Du Pont people seem torn 
between pride at making a success of 
the thing and a rueful certainty that 
they will never repeat the episode. Du 
Pont must have a better notion of 
what the markets want 

In advanced composite materials, 
which Mr Kearns believes win be a 
$lbn business in 10 years, physicists 
and chemists are working on Kevlar- 
like fibers, mwiwIbi And part ies that 
wfil probably have only the most spe- 
cialised uses in aerospace, orthopedics 
or sports equipment Says Michael 
Bowman, director of the Composites 
Division: “In the old days, we would 
discover something and then try and 
find zillions of applications for it Now 
we have to do it the other way round: 
we go to the owner iff a problem and 
then tailor a solution in materials, 
desig n and specification." 

Even with nylon, Mr Kearns has 
worked wonders with a new emphasis 
on marifating Tw tiw mid-1980s, he 
persuaded the Executive Committee 
to allow the department to advertise 
directly to the public. The result was 
a successful carpet fibre called Du 
Font Stainmaster. 

Mr Woolard says: “For the first 
time, we actually went to the market- 
place and found out what the cus- 
tomer most wanted in a carpet, which 
was ease in cleaning." With Stainmas- 
ter, Du Pont ran the risk of having 
the public t hink it makes carpets. 
Manufacturing customers grumbled: 
it is a Du Font rule not to compete 
with its customers. But the risk paid 
off. Stainmaster was introduced at the 
end of 1966, caught the public's imagi- 
nation and increased the market by 10 
per cent. The rising tide lifted all 
ships, including carpet weavers. 

“We are not going to be another 
Procter & Gamble,” says Mr Woolard. 
But the Stainmaster story has helped 
convince many people that Du POnt 
must occasionally intervene in coq^ 
sinner marke ts. Meanwhile, since the 
mid-1980s, some Du Pont businesses 
have been organised as much around 
markets as around technologies. The 
purpose is to present a coherent face 
to a particular industry - Automo- 
tive Products to Detroit, Imaging 
Systems to the printing industry. This 
in turn should force the Du Pont 
departments to talk to one another 
arm foster the transfer of technology. 

Mr Woolard’s most striking move so 
for has been to seek outside help for 
Du Pont’s drug business. With its 
thirst fra* research and capital phar- 
maceuticals has always been seen as 



Edgar Woolard, Cbafanon: environment Is "file crucial issue of the 1990s 1 


a Du Font natural But after 30 years 
of trying to crash the industry, Du 
Pont actually lost money (some $L4m) 
from, its $X3bn Medical Products 
Department last year. 

It was a typical Du Pont mixture of 
pride and audacity. Originally, the 
company thought it owned a store of 
organic compounds that that only 
needed screening to unleash a cascade 
of life-saving drugs. At the turn at the 
1980s, the company recognised it had 
to spend more money on research and 
some promising therapies (above all 
for heart illness) are now in the pipe- 
line- But the company became dis- 
tracted by a wild and expensive 
goose-chase into Aids research. ' 

Mark Suwyn, manager of Imaging 
Systems and Medical Prodncts, 
defends the 1986 decision to bet 
heavily on the Aids drug AmpHgen, 
which it was forced to scrap last year. 
“We're a $34bn company and if we 
cant jump in with both, fleet for such 
a tremendous challenge, then nobody 
can,” he says. Wall Street is unim- 
pressed.' Analysts have openly called 
for Du Pont to sell out oTdrngs. 

Mr Woolard said he considered sell- 
ing the business, but it was the worst 
of 'several qptiohs, wors e eve n than 
^gofijg if alone. Insts^^OEe end of 
September be announced an agree- 
ment with Merck, the world's largest 
drug company, to develop and market 
the Du Pont drugs jointly. As its side 
of the bargain, Merck Is handing over 
to Du Font two established drugs, 
which will provide revenues of about 
3150m next year to fond Du Font's 
in-house research. 

Most important. Wall Street sees 
the Merck deal as a possible model for 
the future of the energy business. Mr 
Jefferson bought the Conoco oft and 
gas company for $8bn in 1981, at a 
time when Du Pont people were anx- 
ious about future supplies of feed- 


stocks for the chemicals and fibres 
bnsmesa. With hindsight, the move 
looks nuc ha ra rt erto H callv defeatist. 
Wall Street would like to see a joint 
venture of Conoco, at the least 

Mr Woolard is also driving Du Pont 
managers to think more imagina- 
tively about the environment, which 
he calls "the crucial issue of the 
1990s.” Du Pont people remain defen- 
sive on the subject. The company has 
just announced a joint venture with 
Waste Management, the Chicago rub- 
bish-collection company, to recycle 
plastics because it Is “essential to the 
long-tom health of the plastics busi- 
ness,” says Nicholas Pappas, who 
heads the Polymer Products Depart- 
ment. “If we don't step up to the 
waste problem, well be faced with 
le gislatio n that, will stunt the growth 
of the plastics business.” 

- Bat at the same time, Mr Pappas 
and other managers are talking with 
some excitement of new environmen- 
tal opportunities: in recovering and 
reusing waste from customers, in 
form chemicals where Du Pout leads 
the market and has developed rela- 
tively '“benign” fungicides and herbi- 
cides and in dilorouuorocarbons. 

Last year’s Executive Committee 
decision to phase out production of 
CFCs, which are used in refrigeration, 
packaging and cleaning, was typical 
of the modem Du Pont. The 
announcement won the company 
friends, even among professional envi- 
ronmentalists. It also galvanised the 
hfiljon-ddllar effort within the com- 
pany to find less harmful substitutes. 

Du Pont is convinced that it has the 
science to find replacements and it 
can protect or even extend its power- 
ful market position. As one senior Du 
Pont manager put it: “Ed is pushing 
us on alternatives because of bis 
social conscience. But we’re doing it 
anyway for monetary reasons.” 


New role for 
Mastermind 

■ Malcolm Riflrind, the 
Scottish Secretary, pulled off 
a coup yesterday when he 
appointed Magnus Magnnsson 
as chairman of the new natural 
heritage agency which is being 
formed in Scotland after the 
Nature Conservancy Council 
is broken up into separate 
parts for England, Scotland 
and Wales. 

The main reason for splitting 
the NCC, the Government's 
conservation adviser, is that 
conservation is becoming 
unworkable in Scotland 
because of resentment at the 
insensitive behaviour of the 
Peterborough-based NCC. The 
split is part of Chris Patten's 
Green Bill which had its sec- 
ond reading in the House of 
Commons yesterday. 

But many conservationists, 
especially in the south of 
England, disapprove of the 
change. One of the most angry 
protestors is the Royal Society 
for the Protection of Birds. 

The neatness of the choice 
of Magnusson is that he is 
president of the RSPB. 
Although of Icelandic national- 
ity he was brought up in Scot- 
land, is a serious historian and 
archaeologist, and a good com- 
municator, famous for his Mas- 
termind quiz programme. He 
was recently given an honor- 
ary knighthood. 

Magnusson says he approved 
from the start of splitting the 
NCC because of Scotland's spe- 
cial needs. “1 told the RSPB 
but they just patted my head 
and said there, there ” he says. 
Nevertheless, the RSPB will 
continue to oppose the split 


False stroke 

■ The Danes, as we all know, 
are proud of their bacon. So 
when investigators found that 
pork being sold in the US 
under a “Danish” label was 
in fact from other countries, 
the Eat hit the fire. 

Danish pork commands a . 
premium price in the US. Dan- 


Observer 


ish police have so for sniffed 
out an elaborate forgery and 
trading network, said to 
involve pigs from various 
countries including Hungary, 
possibly packaged in Ireland 
and sold on to the US under 
the Danish label 
Forged Danish export 
papers, seals and stamps were 
all convincing. But the Danes 
became suspicious when they 
saw the Danish letter “O” with 
the diagonal line running 
through it The giveaway was 
that the line was pointing in 
the wrong direction. 


Stinging 

■ New honours are being 
heaped upon the senior execu- 
tives at Salomon Brothers, the 
chi ef of them going to John 
H Gutfreund, who is appropri- 
ately the chief executive. 
According to Fortune Maga- 
zine, a species of female wasp 
recently discovered in the 
mountains of Costa Rica has 
be en n amed after him as eniga 
gutfretmdi. 

This is the reward for the 
investment bank's role in a 
deal between Costa Rica and 
Sweden. The Swedes wrote 
off over $20m in debt in return 
for the Costa Ricans setting 
aside thousands of acres of 
land for a national park where 
the wasps were discovered. 
There were 12 species alto- 
gether and Salomon executives 
have been honoured accord- 
ingly. 

But there may be a sting 
in the tail The female gut- 
freimdt is not all that friendly. 
When it’s time to reproduce. 
Fortune reports, she looks for 
a money spider, a variety that 
many people believe will 
enrich them on contact pro- 
vided they don't hurt it The 
ffutfreundi stings and paralyzes 
the insect, and then lays her 
egg on its back. The hatched 
larva feeds off its host's blood 
for about six months before 
devouring the spider. 



“There was a time when 
Td never even heard of 
Nagorno- Karafoakh.” 


RentaThreat 

■ There is a new word in 
ripfprw-p Hrrlps to tease t-hrem 
who believe that there should 
be no cuts in defence expendi- 
ture and no changes in defence 
policy almost regardless of 
whatever happens in the 
world. It is RentaThreat 
clearly borrowed from the Ren- 
taCrowd of Peter Simple in 
the Daily Telegraph. 

Recent examples of RentaTfa- 
reat are the Frenchman who 
argued that defence spending 
must be kept up because North 
Africa will nave a population 
of 100 million by the end of 
ting century, and a British 
Minister who says there is 
nothing to stop a mad Russian 
gpnerfl? threatening B ritain 
with nuclear weapons if Molda- 
via tries to secede from the 
Soviet Union. 


Plain English 

■ The news room of the New 
York Times has the excellent 
habit of issuing a bulletin from 
time to time, gently reminding 


the paper’s journalists that 
their stories and headlines are 
not always perfect 

Hereare some reesnt exam- 
ples it gives of Times head- 
lines. “McEnroe Whines, Baits, 
Stalks and Wins." “For Krem- 
lin, Afghanistan Is No Europe.” 
“Can Poland’s Steel Dinosaur 
Evolve?” And: “There’s Gold 
in Brazil! (Also Many Gun- 
fights and Airplane Crashes.)” 

The latest bulletin also has . 
a mild warning. Never use 
names like Marx, Engels and 
Lento without saying who , . 
those gentlemen were. And 
if it’s not worth doing that, 
delete them. 


Holme at home 

■ The word from Czechoslo- 
vakia fo that tie country’s new 
electoral system may include 
p ropor tiaralrei n ttsm rt atinn. 
That wfil be a mistake because 
it will lead to a multiplicity 
of parties. But it Is quite likely 
to happen, rtnee it was 
announced yesterday that 
President Havel will be advised 
by Richard Holme. A former 
President oftheliberal Party, 
now of the SLD. Holme Is one 
of the longest-standing cam- - 
paigners for PR to Britain. 


Literally 

■ David Mitahelltibe manage . 
tog director of the intenzar 
tional side of Nfoklin Advertis- 
ing, is very proud of the foot 
that his company is opening 
a new office in Eindhoven. 

today. So much so that he- - 
prenmsed to take a girlfriend . 
to a realty flirt class restart- ; 
rant in Holland. Then he asked 
a Dutchman how to find one; 
That's easy,” said the Dutch- 
man. “Just ask a taxi-driver.” 

Mitchell arrived at Schiphol 
Airport, picked up a taxi and 
gave the instruction. When 
he expressed his surprise at 
being taken to the central rail- 
way station, the driver pointed 
to the statkm buffet and. a'-sign 
saying “First Ciass Restart- . 
rant". 


E.T.SJLF. 

Florence - Via Verdi nr. 16 - Tel- 055/27551 

NOTICE OF PUBLIC AUCTION 


The PRESIDENT 

-announces 

that, on the 9th day of Aprfi, 1990, at 11 am, at 
the head office of E/T.S.A.F. in Florence, via 
VerdJ16 f before the undersigned President or his 
delegate, a public auction will be held for the 
conveyance of the real estate mentioned be tow by 
means of a secret offer to be compared with the 
price indicated hereto. 

Real estate compound situated In the 
VICARIELLO locality to the borough of Votterra for 
. a total suface area including annexes, a covered 
area and apparteriances, of 23,850 sq.m., at an 
. estimated value of Lft. 730,600,000=. 

..The real estate property is situated in a 
.characteristic, panoramic, isolated and peaceful 
area; it is susceptible to be used as a hotel or 
nursing home, residential environments or by way 
of a cultural initiative. ' 

The offers should be presented by lp.ni. on the 
31st March, 1990. The procedures regarding the 
carrying our of the ; auction and any other 
information regarding the real estate property are 
made public by means of the posting of .wall 
posters or canlse obtained from the Pisa Office of 
E.T .SAF. Via Pisa nr. 3 - Jel 050/47014. 

Ftorence.TOth October 1989 " 

THE PRESIDENT, 

(Roberto Maggi) 
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bata-joy to conae^adk to . 
Prague. Or rat&rV^aitgox 
that Pragu e fe'restoredto eg . 
as what It was surely. aXways ffieant tov 
be: onebf tit* rentier of European ' 

gi vffisatHTn. •r T ' 

I had only.beenhere oncehefore, in , 
October 1963, less thaa two months 
after the Soviet' invasion: a time 
great‘ sadness, vrfndi the Gzechs'rwere - * 
stiff fora to express! Dubcek was still . 
nominally in .power, ■ having: s ign^L" 
undec duress ' a 'protocol whicff legi- 
timised Che Soviet presence. - The pro-' 
cess of . “normalisation,” by which ' 
every -trace o£ the: Prague Spring. ws»~ 
to • be ■ ruthlessly- Expunged from 
Czechoslovakia's pnblfc fife, had only ' 
just began. Even - the policewoman::-, 
who stahipedompassports dMinofr: 
bide her fears. ^Iwisfi yori couJa hase ‘ 
comeTto 1 otir- ednitry. at 'a ffappiex *. 
time v ”she said. -V. ■_ 

■Vt has taken Zl yeais. bot her wish - 
has come; true. This is Indeed a hap- - " 
pier time. The atmosphere at freedom 
is quite -palpable: One . o£ihs signs of 
it, paradoxically; is so mething which . 
in- many countries (especially in the 
Third World) would mean tbe oppo- 
site: ft- r pomait of a^^tesSflenfcHn - 
every shop-window. . . ‘ -_V- :/ v ~ 

Those pictures are not there for Vi ■ 
self-protection .against the depreda- 
tions of some “people’s militia - enfor- . 
dng. loyalty to the new. regime. They - 
are relics ot what must have been one 
of - the most unorthodox «dectldncam~ !• 
paigns ini.hktoix. in which, a whole': . 
society suddenly found its voice ;to ‘ 
insist bn the replacement of President ' 
Husak, the 'architect of “normalisa- 
tion”, by a playwright whom! the 
regime had turned into a jailbird. ■ - 

They succeeded in imposing this.aa . 
a paffiament hand-picked by the com- 
munist : regime, without striking 'a : 
bfow, : let alone firing a shot: simply by 
making their unanimity tmmistakea-- . 1 
Me:'-' This unusual event,- contrasting 
so b^kecBy.:with the bloodshed in 
Romania; has been dubbed the “velvet 
revohxtibn.' 1 :. 

Many Czechs, and some Westerners 
who bad been active in supporting the. 
dissident movement before November, 
are still astonished at the speed and 
ease with which the communist 
regime crumbled. It seemed mono- 
lithic, well organised and determined, 
to resist the tide of change, while the 
ordinary people, whose standard of 
living compared favourably with that 
in other communist countries, seemed 
apathetic nnf * unwilling to risk any 
gesture of revolt 

But I must say I am not surprised, 
perhaps just because I have been less 
closely in touch with Czechoslovakia 
in recent years. Whatever I was told, I 
could never believe that the post-68 
regime would survive, long: once it 
was clear that Gorbachev really 
m«mt w hat he said about dropping 
the Brezhnev Doctrine. The people in 
power in Prague too blatantly owed 
their position to the Soviet interven- 
tion. Those who supported them could 
only have done so out of fear or 
opportunism, not conviction. 

If anything requires explanation, it 
is that the Czechs waited so long to 
throw off the yoke. Presumably it 
took the Soviet failure to intervene in. 


Foreign Affairs 



comes again 

Edward Mortimer returns to Prague to find renewed life in a 
city reasserting itself as a centre of European civilisation 



East Germany to convince thom that 
this 'time the' risk really, could be 
safely 4tecotuited. -What is .dear is 
that - there was -no scope here for a 
gradual process. such as . occurred in 
Hungary tn-PdlamL once people real- 
ised that the regime was suae afraid 
of them than they of it, they would be 
satisfied with nothing Iras than a. 
mmpTflffl andingneffiate change. 

The other surprise is to find that, in 
spite of the very thorough purge of 
actual and even potential reformers 
after 1968, when half a, million people 
either left the Party . or were expelled, 
there is .stiff ior rather is « pfa a 
si gnifiBmt gr o u p ofwould-be reform- 
ers within the Communist Party. For 
the most part these are people who 
joined since the early. 1970s, yet not 
alT should be semi as pure opportun- 
ists, according to Professor Jlri Hajek, 
who was foreign minister in 1968, and 
who last week was restored after. 20 
years’ absence to his position in the 
Institute of State and Law. 

He cites the example of a young 
researcher in that institute whose 
academic interest was in interna- 
tional law. There liad been no way he 
could pursue that interest except as a 
member of the party. He was now a 
member of the “Democratic Forum” 
group .of reformers within the party, 
but bad come to see Prof Hajek to 
inform him. that. he and most of his 


mnpaghpg had to leave the 

party: they would like to join forces 
with the veterans of the Prague 
Sprmg (many of them grouped in a 
movement called Obrada).and with 
the revived Social. Democrat party. 

.' Some reformers such as Valtr 
Komarek the leading economist and 
Vladimir Dlouhy the planning minis- 
ter- have already left the Party, along 
with thousands of rank-and-file mem- 
bers who have simply ceased activity. 
This has no doubt weakened the 
reformers since the Party Congress in 
December, when they claimed to have 
half the membership behind them. 
But some of the older reformers are 
determined to carry the fight for 
reform to another congress before the 
elections (which are now virtually 
wfffetin to be held on June 8). 

■ At this congress they hope to raise 
the issue of . the legitimacy of the 
post-68 purges, and to try to rehabili- 
tate the Congress h el d clandestinely 
in Angust 1968 muter the noses of the 
Soviet tanks, which was subsequently 
declared null and void. Above all, 
they wish to halt what they see as a 
glide into “populism,” reminiscent of 
the French Communist Party, in other 
words a demagogic, permanently 
oppositional role, appealing only to 
the worst-off groups in society. 

- One thing they are not proposing, 
at any rate before the elections, is for 


the party to change its name. Czecho- 
slovakia will thus be one of the very 
few countries in Europe, east or west, 
in which a communist party will in 
1990 be asking people to vote for it 
muter that name . In Hungary, Poland 
and Bast Germany the communists 
have styled themselves “united work- 
ers” or “united socialists" since the 
forced merge r s that occurred after the 
war, and are now changing their 
names a gain. But this never happened 
in Czechoslovakia, where the Commu- 
nist Party under its own colours won 
38 per cent of the vote in 1946. 

That would be very unlikely to hap- 
pen in 1990, even if the party were to 
re-elect Alexander Dubcek as its 
leader. In 1968 there was genuine 
enthusiasm for the slogan “socialism 
with a human face,” and Dubcek-style 
co mmunism was in any case the most 
that Czechoslovakia seemed likely to 
get away with. Now, with fully free 
elections, and after 40 years experi- 
ence of S talinis m and Brezhnevism, it 
seems unlikely that more than 20 per 
cent at most of Czechs and Slovaks 
win be willing to vote for communism 
in any form. 

Many believe the same would be 
true of “socialism." Vaclav Havel him- 
self wrote, when he was still a dissi- 
dent, that “in my country, for ages 
now, the word sodalism has been no 
more than an incantation that should 


be avoided if one does not wish to 
appear suspect” And Professor Roger 
Scruton, the right-wing British philos- 
opher who has won a certain follow- 
ing in Czechoslovakia through his 
support for dissident academic and 
political activity, went so far as to 
ridicule the slogan “socialism with a 
human face” before a Czech audience 
at the weekend, “as though a monster 
with a human lace were any better 
than one without” 

Yet in an opinion poll taken in 
early December, 41 per cent said they 
favoured solving the country’s prob- 
lems in a socialist way and only 3 per 
cent in a capitalist way, while 52 per 
cent plumped for something “in 
between.” Obviously such findings 
need to be treated with caution. Peo- 
ple may still have felt it was safer to 
identify themselves with socialism, 
and decidedly risky to embrace capi- 
talism expresses verbis. 

But the other striking thing is how 
many intellectuals and political fig- 
ures seem to think it worth trying to 
champion some form of democratic 
socialism or social democracy, evi- 
dently believing that that is what a 
significant fraction of the electorate, 
if not a majority, will want. 

Prof Scruton was speaking at a con- 
ference on “the future of the right in 
central and eastern Europe." at which 
it became clear that for the moment 
the Czech right is no less confused 
and fragmented than the left (This 
may be less true of Slovakia, where a 
Chris tian Democrat party led by Dr 
Jan Carnogcrski, now deputy prime 
minis ter, is able to draw on the strong 
Catholic tradition.) There are the 
usual differences between crusading 
free-market liberals and traditional 
conservatives, with the added diffi- 
culty that the conservatives are not 
sure which tradition to identify with; 
the Habsburg Catholic one, or the lib- 
eral Czech nationalist one. 

In time a classic contest between 
left and right will no doubt develop. 
But luckily it doesn’t have to do so 
just yet For the moment It is TINA 
(“there is no alternative”) time in eco- 
nomic policy and national unity time 
in electoral politics. Self-proclaimed 
socialists agree that the country has 
to be swung round from the Soviet to 
the West European market, and this 
is bound to involve hardship as 
resources are switched from consump- 
tion to investment and prices are 
allowed to rise faster than wages. 

Right and left alike are preparing to 
scramble for places on the regional 
electoral lists to be sponsored by Civic 
Forum. In the jovial chaos of the CFs 
offices (formerly those of the Czecho- 
slovak-Soviet Friendship Society) 
determined anti-socialists rub shoul- 
ders with Mr Petr Uhl, a prominent 
ex-dissident who still describes him- 
self as a “revolutionary Marxist" 

No-one doubts CF’s capacity to 
sweep the board. Solidarity-style, if 
single-member constituencies were 
used, and for that very reason it is 
proposing a proportional system, to 
safeguard pluralism. 

But the real pluralism will be 
within the CF lists, and the more seri- 
ous political struggles are likely to 
come after the election. 


Lombard 

The economics 
of altruism 

By Michael Prowse 


THE PROCESS of giving, 
asserts Dr Barry Braceweli- 
Mllnes in a recent pamphlet* 
for the Institute for Economic 
Affairs, “at least doubles the 
value of the gift.” This is a 
rather startling claim. Sup- 
pose, out of the goodness of my 
heart, I give you a crisp £5 
note. You are £5 better off; I 
am £5 worse off Wealth has 
been redistributed, but surely 
not created. After all, there is 
still only one £5 note. 

Dr Bracewell-Milnes says 
this accurately describes what 
happens when money is redis- 
tributed through the tax sys- 
tem. In effect, assets are seized 
and allocated to other individu- 
als. But voluntary giving, he 
claims, is something else. If I 
am rational, 1 will donate a gift 
only if its value to me in the 
hands of the recipient exceeds 
its value to me in my own 
hands. In other words, I will 
give you £5 only if the mone- 
tary value of the psychic satis- 
faction I derive exceeds £5. 

After my act of giving, you 
possess a physical asset worth 
£5. 1 possess psychic satisfac- 
tion or “utility” worth more 
than £5. Hence wealth has 
been more than doubled. This 
form of wealth creation, more- 
over, is both environmentally 
dean and virtually costless. It 
is also, the author claims, of 
considerable economic signifi- 
cance. The annual sum passing 
by gift and bequest is of the 
order of £50bn; the wealth cre- 
ated by these transfers there- 
fore exceeds £50bn, possibly by 
a large margin. 

Tax relief for charitable giv- 
ing is usually justified either 
on the grounds that charities 
perform socially useful func- 
tions or that they supply ser- 
vices which would otherwise 
have to be provided by the 
public sector at taxpayers* 
expense. The wealth-creating 
potential of giving, suggests Dr 
Bracewell-Milnes, provides a 
further powerful justification 
for tax relief. Governments 
have long accepted the maxim- 
isation of Incomes (or living 
standards) as a goal of public 
policy: why not also encourage 
personal wealth creation 
through giving? In fact, be 
goes further and argues that if 
tax rates are low, tax relief 
should be allowed at a rate in 
excess of an individual's mar- 


ginal tax rate. 

There is an ingenious reason 
for this; the extra relief can 
turn virtuous thoughts into 
actual deeds. If I do not give £5 
to Save the Children it is 
because the value of the £5 in 
my hands is greater than its 
value to me in the hands of the 
charity. But if I am well dis- 
posed to Save the Children, the 
difference might quite small. 
The value to me of £5 in their 
hands might be, say, £4.90. If 
tax relief in excess of my mar- 
ginal rate reduced the cost to 
me of the gift below £4.90, inef- 
fective altruism would become 
effective and I would make the 
donation. Benign thoughts 
would be translated into posi- 
tive action; and a little tax 
relief would have triggered the 
creation of a much larger 
amount of psychic wealth. 

At this stage, readers may be 
wondering whether Dr Bracew- 
ell-Milnes is either demented 
or perpetrating an elaborate 
hoax. He admits that the 
wealth created by giving exists 
only in the minds of givers. 
How can he expect us to pay 
attention to anything so nebu- 
lous? But wait a moment. The 
only reason we consume or 
possess anything is because it 
“makes us feel good”. In the 
last analysis, the utility we 
derive from consumption or 
ownership is every bit as cere- 
bral as that from giving. 

The problem lies not in the 
intangibility of the wealth cre- 
ated by giving, but in whether 
giving actually makes us feel 
good. The author assumes that 
all human actions can be 
explained within the utility- 
maximising framework of mar- 
ket economics. He assumes 
that I do note £5 only if this use 
of my money makes me hap- 
pier than any alternative use. 
But this is surely rarely the 
case. We often give out of a 
sense of duty, not because this 
is how we want to spend our 
money: charities appeal to an 
aspect of our personalities that 
is irrelevant to the workings of 
a market economy. This is sad 
because it means there is less 
wealth in the world than Dr 
Bracewell-Milnes suspects, but 
encouraging because it implies 
we care about more than 
merely our own happiness. 

*The Wealth of Giving. 2 
Lord North Street London SW1. 
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Effective transfers 
to eastern Europe 


Leading sectors help to fix 
wage settlement norms 


From Professor Richard Paries. 

Sir, Peter Norman reports 
(January 11) that western offi- 
cials meeting in Paris yester- 
day and today to discuss thB 
European Development Bank 
for eastern Europe “want to 
avoid the mistakes -of the 
1970s.” Indeed, they should. 

Mrs Tfiatcber’s caution. In 
particular, is quite right In 
1977 in an article in the journal 
Foreign Affairs I recommended 
cutbacks In lending to cen- 
trally planned economies - to 
no effect There ensued the Pol- 
ish debt crisis and Hungarian 
and Romanian over-indebted- 
ness as acute forms of the gen- 
eral 1980s debt problem. 

There were two errors them 
misunderstanding of the mac- 
roeconomics of these econo- 
mies their microeconomic 
distortions and irrationali t i e s; 
and the same over lending that 
went to the least developed 
countries. As the eastern Euro- 
pean countries progress 
towards market economies, the 
danger of repeating the first 
error recedes. 

But the second error has left 
its legacy: Hungary and Poland 


still have grossly excessive 
debt burdens. They are Brady 
plan candidates where debt 
reduction, rather than debt 
increases, is required. Though 
there is a place for currency 
stabfiisatiazir loans and short- 
run balance of payments sup- 
port, transfers from abroad 
should primarily take the form 
of grants and direct invest- 
ment The European Develop: 
meat Bank should certainly 
not provide new money that 
would simply cover net trans- 
fers to western banks in debt 
service. 

The mo re re sources we can 
transfer effectively, the better 
we shall promote democratic 
development But Hungary, 
i Poland and 'the others must 
still implement substantial 
reforms in order to absorb 
large foreign equity participa- 
tion. The new institution can 
be a great help in the transi- 
tion from -socialism, as long as 
the lessons of the past are kept 
in mind. 

Richard Portes, 

Department of Economics, 
Birkbeck College, 

Gresse Street, W1 


Trade negotiations 


From Mr Paul Ryan. 

Sir, We must not accept the 
government’s assertion that it 
is right for Ford management 
and unions to settle wage 
increases at more than 10 per 
cent as long as productivity 
growth in the company is at 
least as high. Certainly it Is 
desirable for a large settlement 
to be covered by productivity 
growth if. increases in unit 
labour costs and car. prices are 
to:be avoided in the car indus- 
try. But that is cold comfort for 
both international competitive- 
ness and price inflation. 

Presumably, the productivity 
of car workers in West Gear- 
many and Japan is fnrrpjuring 
at no lower a rate than in 
Britain. However, as their 
unions are settling for lower 
pay increases, unit -labour 
costs and prices can fell in 
those countries, to the detri- 
ment of the UK’s competitive 
standing. It is dangerous to 
allow your going rate of pay 
increase to be set equal to the 
rate of productivity growth in 
(he technically "leadings sec- 
tor when tr ading rivals do oth- 
erwise. 

Domestic inflation is fuelled 
by the knock-on effect on set- 
tlements in other sectors 
where the technical potential 
for productivity growth is 
lower. Employees in those sec- 
tors seek to match the going 


rate in the leadin g sector, lead- 
ing to increases in unit labour 
costs and prices elsewhere in 
the economy. Government may 
be able to restrain catch-up 
bargaining in the medium 
term, as has been the case to 
some extent in the public sec- 
tor in recent years. But the 
consequent increase in pay 
inequalities provokes social 
discontent and industrial 
unrest, as seen in the succes- 
sion of public sector disputes 
in recent years. 

Even if pay Increases in 
other sectors could be held 
indefinitely at lower levels, the 
result would be a labour mar- 
ket nightmare, in which 
employees similar In ability, 
skill and effort would receive 
increasingly differentiated pay, 
depending on which sector 
they happen to work in. That 
is the antithesis of market 
forces, not its affirmation. 

The policy of letting the 
strong through, ostensibly on 
productivity criteria, and hold- 
ing the weak back is reminis- 
cent of the 197Ds. It was bad 
economics then and it is bad 
economics now. New institu- 
tions for pay determination are 
urgently needed to order for 
settlements to reflect national 
considerations more than 
domestic ones. 

Paul Ryan 

King's College, Cambridge 


From Mr Eric Deafdns. 

Sir, Peter Montagnon’s 
article (“Gatt prepares to see 
fair play,” January 8) on the 
connection between the Gatt 
Uruguay Round and the’ 1992 
Single Market was timely 
because the serious bargaining 
between the major participants 
is just about to begin In' 
Geneva. If the negotiations 
succeed, then the international 
climate for 1992 is set fair; if 
they fail on any major issue, 
then the prospects for avoiding ■ 
a revival oT protectionism in 
world- trade are greatly 
reduced. 

The biggest stumbling block 
in Geneva is agriculture, with 
the US and European Comma- 1 
nity poles apart in their views. ■ 
The US proposal to phase, out 
within 10 years all agricultural 
subsidies and protection which 
affect international trade may 
be over-optimistic, but at least ' 
it points in the right direction. 
The EC’s negotiating response 
has been to ignore the interna- 
tional trade implications of the 
Common Agricultural- Policy 
and to claim that CAP support 
costs have been reduced. 


Strangely, the -main a rgu m ent 
for the 1992-process -.benefit 
to 'consumers . - is not used in 
the case of food, -yet there is a 
dear consumer interest in sec- 
uring better freedom of choice 
by tine ending of import levies, 
import quotas and export sub- 


Job training: a leaf from 
the US and German book 


The Calms Group (Which 
in nudes New Zealand, Austra- 
lia and Canada) is frying to 
achieve a compromise in the 
agricultural negotiations, but 
the EC has shown no sign of 
willingness to do so. Indeed, its ; 
actions reinforce the obduracy 
seen in Geneva. Here are two 
examples. The import levy, for 
wheat.is more than douUe.the 
real gap between EC and world 
prices. However; since- -there 
has been a small .levy . reduc- 
tion In the pad; fire years, the 
EC claims the right to' levy 
new taxes on imports of oil- 
seeds and cereal substitutes. 
Spending on export refunds in 
1989, whan world prices rose 
substantially, was little 
reduced from that in 1988. 

Sic Peaking, 

Consumer Watch, 

36 Murray Mews, NW1 


From Mr Alfred Bloomfield. 

' 'Sir, The review by Michael 
Prowse of Professor Sig Prals 
and his team's research, into 
job training (“Britain at work: 
a tale of sloppiness, incompe- 
tence and concrete kitchens,” 
January 11) confirms what 

almost every supervisor’ 
through to managing executive 
has known for the last 40 years 
- namely, that they have been 
faced- with the bleak, alterna- 
tive of employing people who 
have never been previously 
trained to any exacting stan- 
dard or of having Insufficient 
staff oh the workforce in facto- 
ries, services or shops. - 
In West Germany the tradi- 
tional attitude towards Grun- 
dUchkeit (thoroughness) has 
always been understood and 
accepted by people, and young 
people have always accepted 
that they must be of a standard 
to be given a job in the first . 


place. If they want to get on, 
they aim to improve them- 
selves. In the US the attitude of 
employers is different. If an 
employee doesn't come up to 
requirements, he is fired 
promptly, whatever his status. 

In the UK the overall atti- 
tude is pure complacence. 
There have been lots of vacan- 
cies most years and companies 
have groaned and complained 
about the lack of skills of their 
entrants. All the money and 
good training schemes will 
come to nought unless parents, 
teachers and companies take 
steps to generate a real-life 
attitude to this sorry state of 
affairs. 

The Germans Insist on satis- 
faction; the Americans demand 
it It is only two years until 
1992. Everyone had better get 
their skates on. 

Alfred Bloomfield, 

44 South Motion Street, W1 
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Debentures due 1995 (the “Debentures”), Huffy International Finance, N.V. has elected to redeem all of the 
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Corporation Common Stock for each 81,000 principal amount of Debentures at any of the offices of the Paring Agents 
listed below. All Debentures not converted prior to 5:00 p.m. New York City time on March 2, 1990 will be 
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The Redemption Price, together with accrued interest, will become due and payable upon each Debenture on the 
Redemption Date, and interest on the Debentures shall cease to accrue on the Redemption Date. 

These Debentures will be paid upon presentation and surrender thereof, together with all unmatured coupons 
appertaining thereto, to any of the paying agents 1 isted below. A holder who surrenders a Debentu re for conversion to 
the paying agent will receive a certincate or certificates for the full number of whole shares to which the holder 
is entitled. No fractional shares of Huffy Corporation stock will be issued upon conversion of any Debenture. 
Instead, a cash payment for the fractional share will be made on the basis of the last reported sale price of Huffy 
Corporation's Common Stock on the business day immediately preceding the day of conversion. 

The closing price of Huffy Corporation Common Stock on January 9, 1990. as reported on the New York Stock 
Exchange— Composite Tape, was 818.50 per share. 
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Good Sino-British links ‘key to HK future’ 


By Robert Mauthner and John Elliott in Hong Kong 


HONG KONG'S future could be 
assured only as the result of a 
good relationship between 
Britain and China, Mr Douglas 
Hurd, the UK's Foreign Secre- 
tary. made plain yesterday. 

He said Britain's relations 
with China were going through 
a difficult period but stressed 
that the British Government 
wanted to rebuild those rela- 
tions. 

However, Mr Hurd's state- 
ment, made at a joint luncheon 
meeting of the Hong Kong and 
British Chambers of Com- 
merce, was immediately chal- 
lenged. by one or two of the 
more radical members of Hong 
Kong's Executive and Legisla- 
tive Council. 

Mr Martin Lee, one of the 
strongest advocates of demo- 
cratic reform in Hong Kong, 
said the Foreign Secretary's 
insistence on "convergence" 
with China was a “highly dan- 
gerous” policy which would 
not have the desired result of 
persuading Peking to make 
compromises. 

Mr Hurd said the Sino-Brit- 
ish Joint Declaration of 1984 
had to be turned into reality. 
Tt requires a continuous dis- 
cussion on equal terms with 
the Chinese Government and it 
is fr ankly frivolous to pretend 
otherwise. Anyone who does 


pretend otherwise can have no 
real standing as a Mend of 
Hong Kong.” 

Many among his audience 
privately expressed the view 
that the British Government 
was too anxious to please the 
Chinese at the expense of Hong 
Kong's Interests. 

Mr Hurd said Hong Kong 
would achieve in 1991 “a 
momentous change" in the 
way it was governed by taking 
the first steps towards a 
directly elected democracy. 
What he did not say, however, 
was that those steps were 
likely to be substantially 
smaller than the ones advo- 
cated by Hong Kong’s legisla- 
tors. 

The indications are that 
China would be prepared to 
accept the British and Hong 
Kong legislators’ proposal that 
a third of the Hong Kong legis- 
lature’s 60 members should be 
directly elected in 1991 (20, 
instead of the 18 proposed by 
Peking) but that no further 
democratic reforms should be 
specified in Hong Kong's Basic 
Law, which is being drafted in 
Peking. 

Mr Hurd appears therefore to 
be confining his proposed 
announcement to the 1991 elec- 
tions. 

However, members of the 


Hong Kong Executive and Leg- 
islative Council, who have pro- 
posed that a decision should be 
taken immediately on later 
stages of democratic reform, 
last night expressed their dis- 
quiet at Mr Hurd’s tactics. “We 
have made it clear that if there 
is going to be a confrontation 
with China, it is better to have 
it now rather than put it off to 
a later date,” one legislator 
said. 

O China confirmed yesterday 
that Zhou Nan, a 62- year-old 
Vice Foreign Minister, is to 
become its de facto ambassa- 
dor in Hong Kong by t akin g 
over as head of its local branch 
of the Xinhua News Agency. 

Mr Hurd said: “It is impor- 
tant to have someone who is 

inflnantial in P eking SO that 

things that have to be dis- 
cussed can be discussed in an 
authoritative way." 

• The Hong Kong Government 
last night rejected allegations 
by Amnesty International that 
the colony's security forces 
had used brutal treatment 
against a group of Vietnamese 
boat people before 51 were forc- 
ibly repatriated to Hanoi last 
month. The report also spells 
out in detail earlier criticisms 
of the Hong Kong Govern- 
ment’s screening process. 
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British Foreign Secretary Douglas Hurd steps though a 
moon-shaped gate at a Hong Kong housing estate yesterday 


Rapid progress in European bank talks 


By (an Davidson in Paris 

NEGOTIATIONS to set up a 
new multi-national European 
Bank for Reconstruction and 
Development made much fas- 
ter progress than expected yes- 
terday. 

In the light of the first day's 
meeting in Paris, the French 
presidency expects that agree- 
ment on the statutes of the 
new bank should be reached in 
March. 

No firm decisions were taken 
at yesterday's opening session, 
which was attended by 34 gov- 
ernmental delegations plus 
representatives of the Euro- 
pean Community Commission 


and the European Investment 
Bank. 

But the discussions were 
described by Mr Hubert Ved- 
rine, the French conference 
spokesman, as being marked 
by a “very constructive spirit", 
and by “a general w illingne ss 
to make rapid and concrete 
progress". 

The implication of yester- 
day's meeting is that all of the 
participants wish to be share- 
holders in the new bank, 
including all the countries of 
Western and Eastern Europe, 
plus the US, the Soviet Union. 
Japan, Canada, Australia and 


New Zealand, as well as Tur- 
key, Cyprus and Malta. 

Mr Vedrine confirmed that 
there had been discussion of 
the question of “eligibility”, 
but he did not elaborate. 

He said that there was a gen- 
eral sentiment of agreement 
that the essential objective of 
the new hank should be to help 
reinforce the competitive and 
private sector, but without 
excluding the public sector. 

Many delegations stressed 
the political significance of the 
creation of the new bank, 
which the spokesman said was 
described as “a highly symboli- 


cal act of solidarity 0 with East 
cm Europe. 

There was a general senti- 
ment of agreement that the 
capital of the bank should be 
“substantial", said Mr Vedrine. 

The Irish government, cur- 
rently holding the presidency 
of the Community, suggested a 
capital of EculObn ($1.2bn) of 
which 30 per cent would be 
paid up. 

In the light of yesterday’s 
encouraging opening session, 
the French presidency has 
already sketched out a provi- 
sional time-table for future 
meetings. 


US stores 
file for 
Chapter 11 

Continued from Page 1 
stake in Campeau Corp Is now 
15 per cent. He gave up operat- 
ing involvement in the retail- 
ing subsidiaries last week. 

The Allied and Federated 
debacle is also a rare setback 
for Toronto’s Relchmann 
brothers,. whose real estate 
company Olympia & York 
Developments backed Mr Cam- 
peau to the point where it is 
now the biggest shareholder in 
Campeau Corporation. 

By going into Chapter 11, 
Allied and Federated hope to 
restructure their affairs with- 
out the concern of meeting 
constant deadlines for debt 
repayments. Suppliers to the 
stores have indicated that they 
would prefer the greater stabil- 
ity of Chapter 1L 

The two companies* chief 
executives said they expected 
the reorganisation process “to 
have a positive impact on our 
business in that it will allow us 
to operate our department 
stores in a manner that bene- 
fits everyone - and that once 
again allows our retail divi- 
sions to concentrate on selling 
merchandise." 

Campeau Corp shares, which 
were as high as C$22.25 ($19.19) 
last year, were trading at 
C$2.32 on the Toronto stock 
exchange at midday yesterday, 
down 38 cents from last Friday. 
The junk bond market fell by 
between V* point and V a point 
in a relatively muted reaction 
to the news, writes Janet Bush 
in New York. The expectation 
of bankruptcy filings had 
already led to steep price falls 
in recent weeks. 

Federated’s 16 per cent 
senior subordinated deben- 
tures of 2000 dropped around 2 
points while other Federated 
and Allied issues were 2 to 3 
points lower. Other department 
store junk bonds were also hit 
harder than the broad market 
Even though many New York 
banks were closed for Martin 
Luther King's birthday, trad- 
ing was heavier than usuaL 

Lex, Page 20 


Brussels plans fresh boost for 
airline competition in Europe 


By Paul Betts, Aerospace Correspondent, in London 


THE European Commission is 
considering taking a series of 
measures, including actively 
encouraging non-EC airlines to 
offer more services in Europe, 
to ensure greater competition 
in the EC scheduled, airline 
market. 

Even before the latest Air 
France-UTA merger, EC air 
transport and competition offi- 
cials were becoming increas- 
ingly worried by the growing 
trend in big airline mergers 
and co-operation pacts threat- 
ening to undermine the Com- 
munity’s efforts to liberalise 
European air transport 

At the same time as review- 
ing the competitive implica- 
tions of the recent spate of air- 
line mergers and associations, 
the EC is expected shortly to 
unveil initiatives to bolster the 
second phase of European air- 
line liberalisation, due to take 
effect within two years. 

Community officials con- 
ceded in Brussels last week 
that some concentration in the 
European airline industry 
might be useful to help EC air- 
lines compete against the large 
US carriers and the aggressive 
and fast growing Asian-Pacific 
airlines. But they also warned 
that mergers threated to 
reduce competition in Europe. 


Sir Leon Brittan, the EC’s 
Competition Commissioner, 
said yesterday Brussels "will 
not hesitate" to take action if 
it finds that plans by Air 
France to take over UTA prove 
"incompatible" with EC law. 
He cited "considerable concern 
abont the protection of the 
consumer as an air traveller in 
the single European market". 

“In such a situation, we may 
well have to look to the outside 
world and actively permit air 
carriers from third countries to 
carry out Community cabotage 
in order to ensure sufficient 
competition”, Mr Frederik 
Sorensen, head of the EC’s air 
transport division, said 
recently. 

EC officials pointed out that 
the US was now also consider- 
ing opening its domestic mar- 
ket to European carriers to 
increase competition in a mar- 
ket now dominated by a hand- 
ful of big US carriers. 

Under proposals to be 
announced on January 24, the 
EC plans to set up a Commu- 
nity framework to negotiate all 
future route rights between the 
EC and third countries to 
replace the current system of 
bilateral agreements. 

This new Brnssels-based 


Community structure is expec- 
ted to strengthen the EC’s 
hand in acquiring greater 
access for Community airlines 
in other markets. But It would 
also provide the Community 
with an instrument to intro- 
duce greater competition in 
Europe from third country car- 
riers if necessary. 

The EC is also expected 
within the next two months to 
propose Community rules for 
airport slot allocation. The 
scarcity of available take-off 
and landing slots at congested 
European airports risks 
severely handicapping poten- 
tial new entrants in the sched- 
ule airline market. 

Slots are allocated at present 
on an arcane system of 
so-called “grandfather rights” 
whereby long established air- 
lines at certain airports control 
dominant positions at these 
airports. The EC now plans to 
curb these rights by proposing 
that a certain percentage of 
slots at EC airports be put up 
for redistribution to other air- 
lines annually. The EC is also 
considering other proposals to 
resolve the bottlenecks caused 
by air traffic control problems 
and congestion on the ground 
at leading European airports. 


Gorbachev declares state of emergency 


Continued from Page 1 
“Pogroms and assaults con- 
tinue in Baku. Preliminary 
information puts the number 
of deaths as a result of the 
clashes during the past three 
days at 33.” Soviet television 
last night put the figure at 34. 
Unofficial Armenian estimates 
put the toll above 150. 

Izvestia said: “Open battles 
are being waged” in the Shau- 
myan and Khanlar districts on 
the border of Nagorno-Kara- 
bakh, where Armenian officials 
and Azerbaijani villagers are 
being held in mass counter-kid- 
nappings. 


Nationalist demonstrators in 
Gandzha broke into the local 
agricultural institute and 
seized 80 automatic guns, two 
machine guns, a mortar and 27 
bayonets kept for student 
training. 

Tass reported that at the 
railway station: “the chief of 
the railway guard detachment 
appears to have issued three 
revolvers, two small-calibre 
rifles and 80 cartridges to rep- 
resentatives of the Popular 
Front without resistance. His 
25 subordinates left for Khan- 
lar district armed with weap- . 


ons issued to them imrigr the 
regulations." 

. Throughout Azerbaijan, the 
increasingly militant national- 
ist Azerbaijan Popular Front is 
manning road blocks with the 
local police, and enforcing a 
renewed total rail hinrirarip on 
neighbouring Armenia. 

The dispute was sparked by 
the question of the future of 
the tnnimfaiin enclave of Kant- 
bakh. 

Other east European 
reports, Pages 2 and 3 


Anglo-Irish 
tension rises 
over Belfast 
shootings 

By Ralph Atkins in London 
and Kieran Cooke 
in Dublin 

SATURDAY’S fatal shootings 
of three men in West Belfast 
by British unde r cover soldiers 
had caused "very serious dis- 
quiet and misgivings,” Hr 
Charles Haughey, the Irish 
Prime Minister, said yester- 
day. 

He called for an immediate 
response from the British 
authorities to Dublin’s request 
for information. The situation 
was very serious and had 
far-reaching implications, he 
said. 

The incident appears likely 
to increase tension between 
Dublin and London although 
suggestions of a substantial 
rift were being played down by 
both governments. 

Mr Peter Brooke, Northern 
Ireland Secretary, yesterday 
attempted to calm anxieties as 
Ireland stepped np pressure 
for it to be given full details of 
the incident. 

In London, the Northern 
Ireland Office said it had no 
comment on Mr Haughey’s 
remarks. The Irish Govern- 
ment is anxious to avoid dam- 
aging rows during its presi- 
dency of the European 
Community which started at 
the beginning of this month. 

Mr Peter Robinson, deputy 
leader of the Democratic 
Unionist Party, accused Mr 
Haughey of picking and 
choosing cases to become con- 
cerned about “No such reports 
were requested when a killing 
of a Protestant man took place 
in giniiinp circumstances,” he 
said. 

In the House of Commons, 
Mr Brooke said the investiga- 
tion by tiie Royal Ulster Con- 
stabulary into the shootings 
would be “full and thorough.” 
He said the replica guns used 
by the three men were “so con- 
vincing that only very careful 
examination shows that they 
cannot fire live rounds.” 

Mr Kevin McNamara, the 
opposition ' Labour party’s 
Northern Ireland spokesman, 
said that without a full expla- 
nation of the incident, confi- 
dence in the security forces 
could be threatened. But Mr 
Brooke' refused to answer 
detailed questions, saying the 
Inquiry most “now take its 
course.” 

Mr Brooke emphasised that 
the security forces were expec- 
ted to operate within the law, 
or according to so-called "yel- 
low card” procedures. 

Security forces may shoot 
without warning, but only if 
any delay could lead to death 
or injury to them or any other 
person, or if the giving of the 
warning is clearly impractica- 
ble. * 


WORLD WEATHER 




X 

T 



X 

T 



T 

T 



■c 


Ajaccio 

- 

- 


DuDfOWlS 

S 

13 

H 

Mafia 

R 

14 

57 

Rhodes 

S 



Ngm 

s 

TS 

B1 

EdMwgh 

F 

11 

82 

MaiKhauw 

e 

13 



F 




H 

9 <8 

F«ra 

S 


81 

BftsnHs 

— 

- 



3 



Wfiene 

F 

11 

52 

FteKWsai 

s 

6 

43 

MeOoumi 

F 

» 

a 

Xibhtfg 

S 



Batata 

S 

15 50 

Ffisriftirt 

c 

4 38 

MndcgOiy 

— 

*• 

— 

SgnFrandEC 

o C 



Baogiat 

— 

— 

— 

Fiwhal 

F 

17 S 

Man* 

F 

a 

84 

Seod 

C 



Bsmfam 

& 

12 

54 

Owrava 

c 

0 

X 

Mtan 

3 

5 41 


F 



Beirut 

- 

— 

- 

abraRer 

F 

14 

S7 

MOrtlMl 

C 

-15 

5 


9a 



Bezant 

R 

IT 

S? 

Glasgow 

R 

11 

32 

Meson# 

Sn 

-15 

5 

smtMwfl 

C 



Besi rads 

C 

-7 

30 

Guernsey 

Dr 

10 

50 

Etosa 

S 

3 

37 

3*my 

Or 



Bonin 

- 


“ 

HaUWd 

Sa 

-7 

19 

fJafcrt* 

8 

27 

61 

Teft* 

- 

- 


Biarritz 

& 

14 

57 

H hong 

R 

16 

64 

Napfes 

3 

13 

55 

Tangier 

TM Aw 

t 

-1 


Bombay 

S 

31 

n 

hrabruck 

S 

-1 

30 

Nassau 

F 

33 

73 

C 



BcvOMuz 

fa 

1 


Inverness 

R 

0 

48 

Nn DelM 

S 

2D 

ea 

Tenerte 

C 



Brussels 

H 

7 

45 

tsumaosd 

68 

39 

20 

New York 

a 

2 

X 

Tokjo 

F 



Budapest 

- 

- 

- 

bantu 

G 

3 

41 

Meo 

9 

13 

ss 

Toronto 

— 

— 


a Mres 

F 

30 

56 

Jakarta 

- 

— 

- 

Nicosia 

5 

16 

61 

Tun* 

F 



Cain 

F 

17 

£3 


Dr 

11 

52 

Oporto 

3 

W 

50 

Valencia 

S 



Cepe Town 

3 

29 

64 

JofruTg 

F 

26 

77 

Oslo 

5 

7 

45 

Vantoi 

s 



Caracas 

F 

26 

10 

Lira 

F 

35 

79 

Farts 




Vienna 

c 



CataWonrs 

3 

Ifi 

M 

Usoon 

3 

11 

32 

Ptsiiifl 

S 

1 

34 

Warsaw 

c 




& 

■2 

26 

London 

C 

12 

S4 

Prague 

9 

3 37 

WteWnuttn 

c 



Cologne 

R 

6 41 

Los Angulo* 

c 

( 

46 

Rertfev* 

F 

2 

36 

•ZuriCfl 

8 



GepenhagM 

Conu 

R 

S 

4 

74 

30 

57 

Lurqrohgmrfl 

UiM 

? 

3 37 

8 46 

RaadBvt a( nftWar raxtardar 




Bailee 

c 

15 

» 

Mayra 

9 

19 

59 

OCkmtj Or-Drtaio f-F* R4taU 


OuUirt 

R 

» 

56 

Malaga 

F 

12 

5* 

3-Soi MM Se-Sam T-IMa 





Pakistan investigates ISC Technologies 


Continued from Page 1 
Pakistan's president, disrupted 
ISCTs business in the country 
and led to the alleged fraud's 
exposure last summer. 

The Pakistani inquiry is 
entwined with politics. Prime 
Minister Bhutto's supporters 
see a scandal as the main way 
to discredit the late President, 
generals still loyal to him and 
bis sons who may became 
political rivals. 

President Zia's death, in a 
mysterious air crash, may have 
undermined the bogus deals. 
One Ferranti executive said 
yesterday that Mr Guerin 
appeared concerned when 


news of President Zia's death 
came through. Mr Guerin had 
widespread contacts in the 
international arms business 
and was renowned for the 
informality of his dealings. 
Ferranti officials believe that, 
in the wake of Zia’s death, 
informal agreements in Pakis- 
tan collapsed. 

Ferranti initially thought the 
disruption to payments was a 
difficulty with credit. But 
when it investigated two of the 
supposed prime contractors, 
Sestri Associated and Technol- 
ogy Associates International, 
both Panamanian-registered 


companies, it discovered they 
had been dissolved in February 
1988. Yet both companies were 
described as suppliers in con- 
tracts signed on November 10, 
1988. 

As the Ferranti investigation 
deepened it uncovered farther 
inconsistencies in the paper 
work on the contracts, in one 
case a contract to buy equip- 
ment from two other Panama- 
nian sub-contractors, Elever- 
ton and Navarino, were signed 
in February last year, two 
months before the relevant 
sales contract 
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A longer wait for 

money 



The market reaction to 
yesterday's startling retail 
sales figures came not in equi- 
ties, frozen by the absence of a 
lead from New York and 
Tokyo, but in gilts and ster- 
ling. The drop of well over a. 
point in long gfits and the rise 
■in sterling showed the market 
finally abandoning its lHurions . 
about an early cut in base 
rates. At the turn of the year, 
interest rate fixtures were dis- 
counting 14 per cent by the end 
of Mnrah. They axe now signal- 
ling 15 per cent at best. 

The retail figures themselves 
were perhaps the occasion for 
this rather than the cause. It 
was already clear that con- 
sumer demand had enjoyed a 
freakish resurgence in the 
week before Christmas. 
Though the December rise of 
2.2 per cent was still vastly 
higher than forecast, the 
fourth quarter as a whole was 
unchanged from the second. 
By some accounts, spending is 
stm robust so far this year, but 
with half the nation’s mort- 
gage ladders only now feeling . 
the weight of the last two rate 
rises, a good January sale sea- 
son was perhaps to be expec- 
ted. 

At one point yesterday, the 
money market appeared wor- 
ried about an actual base rate 
increase. But gi ve n the Gov- 
ernment’s taste for the soft 
option, that seems scarcely 
credible as long as sterling 
maintains its recent strength. 
With the D-Mark out of favour . 
and the Yen still chronically, 
weak, there seems no obvious 
reason why overseas specula- 
tors should turn up their noaes 
at a currency which offers a 
guaranteed 15 per cent for the 
foreseeable future. 

Sea Containers 

In one of the longest and 
least predictable bid battles in 
recent corporate history, it 
may be rash to conclude that 
yesterday’s peace treaty 
between Sea Containers and 
Stena/Tiphook is the end of the 
matter. The parties have 
agreed to end hostilities, but 
Sea Containers’ decision to 
renege on. earlier asset sales, 
which were pgrt of . its own 
rival 'recapitaOljatioh iplan, will 
have ruffled a few feathers. 
Similarly, yesterday’s initial 
sharp drop in Sea Containers’ 
share price is a reminder that 
some big holders had been hop- 
ing for far more. 

But it is hard to see the deal 
being seriously challenged. Sea 
Containers’ management 
speaks for more than a quarter 
of tiie equity, and there has • 


Sterling Index 


Average 1985=. 100 
100 



been more than enough time 
for rival bidders to emerge. AH 
sides seem to have done rather 
well out of the proposed deal; 
even Sea Containers*, own 
shareholders, whose shares 
have more than doubled dur- 
ing the bid. ' 

Tiphook will, become the 
third biggest in its industry 
and, though it is not getting 
everything it wanted, is taking 
on far l^s debt, which was 
always the market’s main con- 
cern. Siena gets its chance to 
become a major cross-channel 
ferry operator; and though this 
is a sacrifice for Sea Contain- 
ers, the latter is left with a 
much less indebted business 
which on management's esti- 
mates should be capable of 
earning $10 a share next year. 
Mr Sherwood has done better 
for his shareholders than many 
imagined possible at the start 
of this battle. 

Campeau 

* It is just within the realms of 
possibility that filing far Chap- 
ter 11 protection against its 
creditors will be the making of 
. Campean’s US retailing chains, 
Federated and Allied; and its 
bombed-out bonds could, in 
theory, be one of the 1990s’ 
first great buying opportuni- 
ties: Old junk-bond hands 
recall the case of Interstate 
Stores, which spent four years 
in the US bankruptcy courts in 
the 1970s and emerged, trans- 
figured, as Toys R Us. But it is 
far too early to start seeing 
light at the end of this particu- 
lar tunnel ' 

Federated and Allied have 
the look of being very messy 
bankruptcy cases, with several 
hundred bond-holders pitted 
against New York investment 
and money-centre banks. But a 
deeper problem, with ramifica- 
tions for other debt-burdened 
US corporations, is that we do 
not yet know whether Cam- 
peau’s financial and manage- 
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BUSINESS 
New Scottish 
health service 

Mr Michael Forsyth MP. 
Health Minister at the Scot- 
tish Office, has announced 
that Ferranti Industrial Elec- 
tronics has been awarded a 
£2m contract to provide a new 
co mm u n ications system- for 
the Health and Ambulance 
Services in Scotland. 

The new system will provide 
the Scottish Ambulance. Ser- 
vice with a vastly improved 
communications network 
while, at the same time, hav- 
ing the ability to carry the 
growing volume of computer 
Sr , required by the Scottish 
Health Service. Ferranti Inter- 
national won the contract in 
open tender and against strong 
competition. 

Saab upgrade 

Under a protection contract 
from FFV Aero tech of Sweden, 
Ferranti Computer Systems 
has successfully completed the 
design, manufacture and sup- 
ply- of 400 Ferranti Met-Lam 
conduction cooled multi-layer 
printed circuit boards- for 
installation in the Swedish Air 
Force Saab JA3T Viggen 
multi-mission combat nircroft. 
The Met-Lam cards have been 
designed to replace presentdis- 
crete hoards in the Viggen air- 
craft central processor unit. 

Briefly. 

The Components Group of 
Ferranti Industrial Elec- 
tronics is now offering a range 

of high power microwave 
matched loads for absorbing 
reflected power in satellite 
communications, • radar sys- 
tems, particle .accelerators, 
fusion experiments and micro- 
wave heating applications. 
Two contracts for ifa- 
Marianinn’ system for 
firearms training - from the 
Australian Array Reserve and . 
the United States Marine 
Corps Reserves have been won 
py Ferranti International. 


COMMUNICATIONS 


New telecontrol system 


Eastern Electricity has 
awarded a contract worth 
more than one million pounds 
to the Communication and 
Data Systems Group of 
Ferranti In dustrial Elec- 
tronics (FDSL) as part of a 
programme to renew its tele- 
control system. 

Under tiie contract, FEEL is to 
supply the latest Ferranti 
Mark 3 Teleco ntrol Remote 
Terminal Units iRTUs) to link 
primary distribution substa- 
tions to the new -computer- 
based centre controlling and 
monitoring the distribution 
network throughout the area. 
Some 300 units will be deli- 
vered. These will provide com- 
munication, data acquisition 
and control functions and will 
also offer a number of special 
or _ _ advanced-perfo rmance 
facilities including measure- 
ment _ processing, voltage 
reduction control, alarm 


supervision and time and date 


The Ferranti Mark 3 Tele- 
control RTU is a fourth- 

K aeration system. It has 
en developed using 
engineering expertise gained 
during more than 20 years 
engineering state-of-the-art 
SCAD A systems for the elec- 
tricity supply industry. Fea- 
tures include protection 
against the severe electrical 
environment of high voltage 
substations, security of data 
transmission, integrity of con- 
trol and fast response. 

Using the latest 32/16 bit 


™ ic repre c ^»or architecture, 
the Mark 3 RTU emplovs the 
industry-standard STE bus. 


offers maximum flexibility in 
hardware and software config- 
uration and provides a power- 
ful multi-tasking environ- 
ment based an the use of a 
real-time executive. 


TELECOMMUNICATIONS 


New digital interface 

Th* v„;~ Systems Group endorses the leading position 

Ferranti voice systetnshave 
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meat traumas have wrought 
permanent economic damage 
on the underlying retailing 
businesses. 

Federated's brand-named 
units like Bloomingdale’s, or 
Burdines. Florida’s largest 
■ department store chain, should 
have kept their value and mar- 
ket position, and merely need 
to unload their debt burden. 
But the case of B. Altman, the 
New York-based retailing 
chain, which ended up being 
liquidated as a result of las t 
year's insolvency of its parent, 
is not a good omen. 


f. 


French acquisitions 

Once UK advertising compa- 
nies were able to exploit their 
frothy ratings to buy up their 
world rivals; now it is the 
French, who are exploiting 
their comparative advantage 
and the British who are the 
targets. The two quoted French 
advertising agencies are rated 
' fa the high teens; RSCG was 
easily able to pick up KLP yes- 
terday by offering a p/e of 11. 
-Sterling's near 15 per cent 
decline against the French 
franc over the past year also 
helps the sums. And Britain 
has a multiplicity of small 
quoted companies in every 
conceivable marketing niche. . 

It may ail seem old hat to «* 
the cynical British, disillu- 
sioned by experience of Saatchi 
& Saatchi, but there does seem 
to be evidence that some multi- 
national corporations want to 
deal with multinational mar- 
keting companies. However, 
the French have been slow to 
join the trend and may yet find 
tt easier to acquire delusions of 
grandeur than economies of 
scale. Many of the most attrac- 
tive UK companies have been 
bought already; and purchas- 
ing second rank marketing 
companies may be as flawed a 
strategy as buying second rank 
broking firms before Big Bang. 

Brands 

The Accounting Standards 
Committee’s sudden accep- 
tance of brands on balance 
sheets is curiously at odds with 
its own: demonstration that 
brands cannot be valued. But if 
brands are still to be amor- 
tised, the concession means lit- 
tle in practice. It will scarcely 
be worthwhile for an acquiring 
company to re-label part of Its 
goodwill as brands if the 
charge to profits remains the 
same. I£ on the other hand, the 
ASC gives way on the central 
principle of amortising intangi- 
bles, the finance directors trill 
have won hands down. 
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Koor Industries’ 
runaway destiny 

Who is in charge of Koor lndi^stries? Mr Arnon 
Gafny, the former chairman- of Israel's largest ~ 
industrial group must have asked himself this 
question before handing in hijs resignation at a! 
board meeting yesterday .-He -said that the 

recent engagement of the Israeli Government, 

the company's trade union ownership and Its 
creditors in talks with potential foreign buyers * 
of the group made-lt-impossibie-for him to con-! 
tinue In his job. Later, the group announced It- ■ 
had suspended payment of ail interest and 
principal on its $950m debts until. January 24, ; 
the day before a grace period expires for pay- 1 
ment of Interest on US bonds which If has so 
lar been unable to meet Page 23 ■ 


Rubber traders up a gum tree 
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Sea Containers in deal 
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1 By Andrew Hill in London 

STENA, a private - Swedish 
shipping- company, is set to buy 
most of SeaJjnk British Ferries 
for S430m, following a nine- 
month battle for control of Sea- 
hnk's parent. Sea Containers. 

• On Thursday Mr James Sher- 
wbod, Sea Contatners’ president, 
wm ask his board to agree to the 
ssde;af Sealiak’s routes and fer- 
ries -across foe Channel and -foe 
Irish Sea... . . 

f.Y Stena, which operates a cruise- 
style ferry service in the Baltic, 

-and Tip hook, a UK container 
rental group, ipmwihwi their hos- 
tile Sl-12hn bid for Sea Contain- 
ers in foe US last May'. It has 
been vehemently opposed by Mr 
Sherwood, who was due to seek 
shareholder approval fix: a defen- 
sive plan next month. 

“ However, the two companies. 


won him over at foe weekend 
with a proposal to drop the bid 
and buy foe assets they want for 
nearly SI bn. Mr Sherwood, who 
built up Sea Containers from 
nothing, was unequivocal yester- 
day abont the main reason for 
recommending the new deal; 
“Money. They have made a very 
substantial increase in their 
offer.” 

. Mr Sherwood said the company 
still planned to go ahead with a 
distribution to shareholders of 
cash raised through asset sales, 
but new details would have to be 
decided at Thursday’s board 
mee tin g 

Sealink was bought for £66m 
($110m) five years ago from the 
UK Government, which still 
owns a special share. To win gov- 
ernment approval Stena will 


have to guarantee that the Sea- 
link fleet will be maria av ailab le 
in times of national emergency. 

Under the terms of the deal, 
which has to be approved by Sea 
Containers' shareholders, 
Tiphook would receive the 
group's dry cargo containers, its 
chassis and its tank container 
leasing and forwarding business 
for a cash payment of $537m. The 
deal is likely to anger Tiphook’s 
rivals, Genstar and I tel, which 
had already agreed to buy the 
assets for a total of SSlOm as part 
of Sea Containers' original 
defence plans. 

Sea Containers would continue 
to own foe Sealink Isle of Wight 
services, Hoverspeed hovercrafts 
and catamarans, its stakes in the 
Orient-Express luxury train and 
hotel company and the Isle of 


Man ferry company, as well as 
the ports of Heysbam, Newhaven 
and Folkestone. Sea Containers 
also intends to keep its speci- 
alised container-leasing business, 
its container factories and depots. 

Fishguard, Holyhead and 
Stranraer will be sold to Stena, as 
will Harwich, although Sea Con- 
tainers will retain 410 acres of 
valuable development land there 
and the Harwich/Hook of Holland 
ferry service. 

Tiphook's shares were 
suspended in London while the 
group sought the approval of its 
major shareholders for the 
change in tactics, and eventually 
rose 4p to 482p. In New York, 
however, Sea Containers’ shares 
dropped sharply when they 
emerged from suspension, failin g 
more than $5 to around $61, com- 


pared with the original bid price 
of $70. 

Mr Dan Sten Olsson, Stena's 
chief executive, said yesterday 
that the group would start 
Improving foe Sealink ferry ser- 
vice as soon as the deal was 
approved. 

"Our ambition is to have satis- 
fied passengers. Our second aim 
is to give more authority and 
responsibility to middle manage- 
ment,” he said yesterday, adding 
that no redundancies were expec- 
ted. 

The bid for Sea Containers has 
spent much of the last nine 
months bogged down in the 
courts of Bermuda, where the 
group is registered. All outstand- 
ing litigation will be dropped 
under the new agreement 
Lex, Page 22 


Mystery bid values US antacid giant at $2.3bn 


By Alan Friedman in New York 

SHARES in ' Rorer, fhe US 
pharmaceuticals company, 
jumped by 25 per cent yesterday 

mnrrifrng aftw it «q«fl ne gotiations 

were at an advanced stage to sell 
68 per cent of the group. 

The. Pennsylvania-based com- 
pany, which produces Maalox, 
the wodd’s biggest selling ant- 
acid, did not iiiiwinafl Hib name of 
foe likely buyer, which analysts 
on Wall Street say is most proba- 
bly one of three Swiss drugs com- 
panies — Hoffmann-La Roche, 
Ciba Geigy or Sandoz. All three 
declined to comment: 

. Rarer eaW only that its potent 
tialjjartner recently introduced a 


“Lemon Swiss Cream n -flavoored 
antacid product. A statement 
from the acquiring company was 
said last night to be imminent 

The acquisition price, includ- 
ing cash and stock, is about $73 
per share, which would put a 
market value of more thaw $2Jbn 
on Rorer. On the New York Stock 
Exchange Rorer stock jumped by 
$12% to $61% yesterday morning. 

Rorer, which is expected to 
report a 1989 full year net profit 
of $80m to $90m on $1.15bn of 
sales, was at pains to try to pres- 
ent the forthcoming deal as “a 
unique strategic opportunity” 
that “in no way constitutes a 


decision to consider a sale of foe 
company. 

Rumours of a takeover of Rorer 
have dogged the company for 
several months, and Mr Rob Caw- 
thorn, the British-born chairman, 
insisted last summer that “we're 
not on foe block.” 

But Rorer said yesterday the 
deal under negotiation would 
leave existing shareholders with 
just 32 per cent of foe company’s 
equity and would involve "the 
other company” buying 63 per 
cent of Rorer’s outs tanding com- 
mon shares and “obtaining sub- 
stantial representation on the 
Rorer board." 


Fat Belgian bankers 
seek trimmer figures 

The industry faces up to reality. Lucy Kellaway reports 
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V^Hf .dndrale de Banque/ foe 
■ j. 1 biggest bank In Belgium, 
\J fold its employees --dost 
week that foere were toOTnany uf 
them. In the City of London, this 
would be an everyday kind of 
announcement, but in Belgium 
the news was a sign that five fat 
decades in the banking sector are 
coming to an end. 

For as long as anyone can 
remember Belgian banks have 
been run as much for their 
employees as for their sharehold- 
ers. Bank workers have been 
among foe best paid in Europe 
and their jobs have been for life. 

This benign attitude has been 
.part of a general hanking style - 
'slow' and safe. It has gone with a 
low return on assets - Belgium 
has foe lowest of the seven main 
European banking markets - 
but with rock-steady profits, so 
that shareholders have, until 
recently, not complained. 

- All that is changing. The bank- 
ing unions have suddenly turned 
militant, calling a series of 
almost unheard of strikes, fight- 
ing for their job security. The 
banks, meanwhile, are trying to 
cut costs, and to rearrange their 
businesses to become more effi- 
cient and more profitable. 

All of the big three are re- 
thinking their strategies: Krediet- 
bank and Banque Bruxelles Lam- 
bert have taken steps to improve 
services, increase efficiency and 
to -change the structure of the 
organisation to make it flexible. 

•j More belatedly, the sleeping 
giant G€n£rate Be Banque is on 
.foe move, and under the unfa- 
miliar guidance of McKinsey, the 
! management consultant, has set 
itself the ambitious target of dou- 
bling its profits in three years. 

Smaller banks are also strug- 
gling to cut their costs; Banque 
Ippa, part of the Royale Beige 
insurance group,, recently 
announced plans to shed 10 per 
cent of its stag. 

.The forces for change come 
from several different directions. 
The first is shareholders them- 
selves. All three of the main 
banks are controlled by large 
industrial holding companies, 
which traditionally have played a 
passive role. 

However, following the battle 
for Sprifitd Gdndrale de Belgique, 
the biggest shareholder in Gener- 
ate - de Banque, they have 
recently become concerned about 
getting a better return on their 
investments. Aggressive new 
management at SGB has been 
galvanising the bank’s manage- 
ment into action. 

At Kredietbank, meanwhile, 
the largest shareholder, Aimanij, 
the Flemish holding company, 
has itself been under pressure as 
the subject of takeover rumours. 

Another factor is foe prospect 
of competition from other Euro- 
pean banks. Belgian banks are 
not likely to gain much from 
1992. Among foe worst capital- 
ised bank* in Europe, they will 
find the cost of meeting Euro- 
pean solvency ratios especially 
high. All three of the big banks 
have raised equity in the last 
year, and Generate de Banque’s 


ratios are still below the pre- 
scribed IeveL 

Moreover, the Belgian banks 
are not hig enough to- consider 
taking on each other’s markets - 
the breakdown of talks between 
Gen£rale de Banque and Amro 
Bank of the Netherlands last year 
was a case in point Instead, the 
banks are concentrating on mak- 
ing themselves more efficient to 
stave off competition on their 
home ground. 

A further pressure comes from 
foe government The banks have 
been obliged to help the govern- 
ment finance Belgium’s enor- 
mous public debt - equal to 120 
per cent of GNP - and in return 
they have been given a big mar- 
gin on their purchases of Trea- 
sury bills. The government, 

Belgian banks ■ 
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which has made cuts in its own 
workforce in an attempt to 
reduce foe public debt now won- 
ders whether it is paying too 
much itself and allowing the 
banks to postpone their own 
restructuring. 

If the banks are to succeed, 
they will have to break employee 
expectations. The right to a job is 
ingrained In the system. Even at 
a time when the Belgian banks 
were installing automated equip- 
ment as sophisticated as any in 
Europe, the head-count continued 
to lire; between 1970 and 1989 the 
number rose by more than a 
third to 52,000- 

Moreover, salaries have always 
been a matter of seniority rather 
foan skill, so that, old workers 
without any education are paid 
more than financial whiz-kids. 
The problem is to find a way of 
easing out the expensive old 
employees and motivating the 
skilled younger ones. 

Even if unions can be per* 


. suaded to accept a few job losses. 
It is unlikely to be enough. The 
L000 cuts gingerly mentioned by 
Generate de Belgique’s manage- 
ment on Friday, would be only 
one third the number that ana- 
lysts say is needed to hold the 
hank's costs at present levels. 

Extracting better performance 
is going to be difficult especially 
against a market background 
that is becoming tougher. With 
the Belgian economy slowing, 
five years of steady increase in 
banking profits may have come 
to an end. BBL recently warned 
that the next year is likely to be 
thinner, saying it would do well 
to match last year’s net profit of 
BFrfibn ($170m). 

As Generate de Banque belat- 
edly recognises, what is needed is 
an entrepreneurial touch. At foe 
moment there is little evidence of 
this. As there are no money or 
bond markets in Belgium, all the 
business has automatically come 
to the banks, which have made 
money taking in cheap deposits 
from a nation of avid savers, and 
parcelling it out at a margin to 
Belgian industry and to the 
heavily-indebted Government. 

Competition and de-regulation 
mean that this needs to be 
rethought 

The banks have tended to 
cross-subs idise services heavily. 
Profitable retail deposits pay for 
less profitable business else- 
where, and banks frequently do 
not know which operations make 
money and which do not In the 
competitive wholesale money 
market Belgian banks have been 
prepared to lend to big Belgian 
companies at London interbank 
offered rates or less, swelling 
their balance sheets and depress- 
ing their return on assets. 

The first signs are emerging of 
big hankg tur ning this kin d of 
business away, at least when 
they can see no profit in it. They 
are also considering charging for 
current (cheque) accounts. 

All of the banks have been 
examining their strategies for 
1992. and seem confident that it 
is not too late to thrive in the 
overbanked home market. So 
long as they can control their 
costs, it seems likely that they 
will continue to defend their posi- 
tions against outsiders. 

While foreign banks may con- 
tinue to claim more of low-mar- 
gin corporate lending - Belgian 
banks can count on the loyalty of 
depositors and on their ability to 
serve the tens of thousands of 
small and medium-sized compa- 
nies in Belgium. 

However, there is plenty of 
competition at home, which until 
now has been reflected in giving 
customers an ever-better service. 

Each depositor in Belgium 
shares his local bank branch 
with barely 1,000 other people, 
can withdraw money from thou- . 
sands of perfectly functioning 
cash machines and can pay in 
shops by the touch of an elec- 
tronic button. That kind of lux- 
ury costs. The old system may 
have been good for the employee 
and the customer. The new sys- 
tem may be less good for both. 


The transaction being finalised 
would provide cash and paper for 
holders of Rorer common stock, 
plus a contingent value right that 
would guarantee that investors 
holding the remaining 32 per cent 
of the company would be able to 
obtain the same $73 value for 
their stock as the initial partial 
tender offer for 68 per cent of the 
company. 

Rorer also said foe transaction 
was modelled on last year's 
two-step takeover by Dow Chemi- 
cal of Marion Laboratories. 

Rorer, the 15th biggest US 
drugs company, has faced staffer 
competition in recent years as 


other companies have emulated 
Maalox, which was introduced in 
1949. 

The company has admitted 
that until recently it did not 
devote enough attention to mar- 
keting Maalox, although Mr Caw- 
thorn has received high marks 
for working to revitalise the com- 
pany anri spending significantly 
more on advertising. 

The likely takeover of Rorer is 
yet another rationalisation move 
in the world drug industry, fol- 
lowing last year's larger mergers 
of Bristol-Myers and Squibb and 
of Beecham and SmithKline 
Beckman. 


Wellcome AGM will 
face AIDS protest 


By Peter Marsh in London 

WELLCOME, the UK drugs 
company which today feces a dis- 
ruption of its annual meeting by 
AIDS activists, has no plans to 
reduce the price of its Retrovir 
AIDS treatment, according to Sir 
Alfred Shepperd, foe company’s 
chairman and chief executive. 

The company is likely to come 
under pressure today from mem- 
bers of ACT UP, a US-based 
group which campaigns on behalf 
of AIDS sufferers. 

About 10 members of the group 
have bought shares in Wellcome 
and propose to attend today’s 
meeting in London. They plan to 
ask for a reduction in price of 
Retrovir, which is the only drug 
licensed to treat AIDS and is the 
company's second biggest selling 
product 

Sir Alfred, who retires in June, 
said price cuts for Retrovir could 
be ruled out in foe immediate 


future. 

The company has reduced the 
price of the drug twice since it 
first went on sale three years 
ago. This, together with lower 
recommended doses, means foe 
average cost of a year’s treat- 
ment with the medicine has been 
reduced by about a third to $3,000 
since 1987. Wellcome said yester- 
day it was making no special 
plans for dealing with any inter- 
ruption of its meeting by AIDS 
activists. "Anyone who is a 
shareholder has a perfect right to 
come along and ask questions,” 
the company said. 

ACT UP stands for AIDS Coali- 
tion To Unleash Power. Mr Rob 
Archer, an Edinburgh-based 
member of ACT UP, said he 
wanted Wellcome to spend more 
money on research related to the 
problems of AIDS sufferers. 
Mounting pressure, Page 31 


By John Burton in Stockholm 

SWEDEN plans to lift its ban on 
the foreign ownership of Swed- 
ish banks, finance companies 
and stock brokerage firms, and 
to permit foreign banks to open 
branch offices La foe country. 

The changes are expected to 
take effect on July 1. They mark 
a significant step in opening np 
Sweden's protected financial sec- 
tor to foreign competition and 
are part of the government's pol- 
icy of harmonising Swedish reg- 
ulations with those of the EC as 
foe internal market approaches. 

Swedish banks welcomed yes- 
terday's move since they feared 
that continued restrictions on 
foreign ownership would prevent 
them from buying banks in EC 
countries. 

The changes will probably lead 
to improved profits for foreign 
banks operating in Sweden. For- 
eign Hwnks have been allowed to 
establish subsidiary operations 
since 1986, but most have either 
suffered losses or recorded only 
marginal profits. Several, includ- 
ing France's Banque Paribas and 
Banque Nationale de Paris and 
Finland's Kansallls-Osake- 
P ankki, have dosed or sold their 
operations, although 10 foreign 
banks remain present in Sweden. 

Foreign bankers have blamed 
their problems on foe ownership 
restrictions and the ban on 
branch offices, which they claim 
have severely handicapped them 
in competing against Swedish 
rivals. 

Foreign ownership will still be 
subject to restrictions. The Min- 
istry of Finance will have foe 
right to vet all foreign purchases 
if they represent more foan 10 
per cent of equity or voting 
rights and could bar potential 
bids on foe grounds of national 
security. The government also 
signalled that it would not allow 
majority foreign ownership of 
Sweden's “biggest banks,” 
explaining that this would make 
government management of eco- 
nomic policy difficult 

Although it did not specify 
which banks would be protected, 
they would likely include foe 
country's big four national 
banks - Skandinaviska 
Enskilda Banken. Svenska Han- 
delsbanken, the new Nordbanken 
and United Gotabanken. 

With most of the country's 
regional banks now controlled 
by foe national banks, foreign 
banks may find it impossible to 
acquire majority control of any 
Swedish bank. But the proposals 
are more liberal than those rec- 
ommended by foe Credit Market 
Commission, which proposed 
limiting foreign ownership to 20 
per cent of equity or 10 per cent 
of voting rights. 


you can now* switch your 
account into a 24 hour 
person-to-person banking 
service. 

when we say now* we mean any 
time you’re reading this paper. 
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This announcemrnt appears as a matter of record only. 


THE BANK OF NEW YORK 


is pleased to announce 
the establishment of a 


SPONSORED AMERICAN DEPOSITARY 
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Two top US banks exceed forecast 
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By Anatole Kaletsky in Now 

CHASE MANHATTAN and 
First Chicago, two of the lead- 
ing US bank groups, yesterday 
disclosed fourth quarter results 
ahead of Wall Street's expecta- 
tions. 

Analysts had recently been 
sharply reducing forecasts of 
US bank profits because of 
increasing troubles in property 
lending. The two banks' 
reports helped to calm nerves 
on Wall Street after the big set- 
back in stock prices last week. 

Chase's stock rose S% to 
$32 'A and First Chicago's 
advanced by $"A to $36 shortly 
after the results were 
announced. 

Chase Manhattan reported 
net income of $175m or $1.47 a 
share in the fourth quarter, 
sharply higher than the under- 


NCR slips, 
sees single 
digit growth 

By Roderick Oram 

in New York 

NCR, the US computer group, 
yesterday reported a small 
downturn in fourth quarter 
and year-end net profits, but 
buoyed by strong orders, is 
forecasting single figure 
growth in revenues and profits 
this year. 

Net earnings for the three 
months ended December 
slipped to $147m from $149m, 
however, earnings per shore 
rose to $2.02 from $1.85, 
thanks to the repurchase of 
9m shares during the year. 

Revenues eased l per cent to 
$l.79bn from Sl^bn. Sales and 
service revenues rose slightly 
in the US but foreign revenues 
declined a little, reflecting 
adverse currency effects. In 
local currency terms, foreign 
revenues rose during the year. 

The company booked a 
record volume of orders dur- 
ing the fourth quarter in local 
currency terms, with US 
orders strongly ahead and for- 
eign ones showing modest 
growth. Equipment for the 
retail and financial sectors 
were in particularly strong 
demand. 

Full-year net earnings fell 6 
per cent to $41 2m from $439m 
but rose on a per share basis 
to 95.38 from $5.33. Revenues 
were flat at $5.96bn against 
95.991m. 

The lower profits reflected 
higher^research -and -develop- 
ment costs, lower revenues, 
thinner margins and the cost 
of the share repurchases. 
These adverse factors were 
partially offset by cost catting. 

Mr Charles Exley, chairman, 
said NCR's spending on new 
product development will con- 
tinue to grow faster than reve- 
nues, reflecting the company's 
optimism about its long-term 
outlook. 

Wall Street believes NCR is 
likely to benefit from several 
Industry trends, including 
more on-line transactions and 
networking. It is also likely to 
benfit from banks* continuing 
investment in automatic teller 
machines. 


Notice of an Adjourned Meeting of the Holders of 
Metropolitan Estate and Property International N. V. 
{the “Company"! 

U.S.S35. 000,000 8% per cent. Convertible Bonds 1 99B 
guaranteed by 
MEPC pic (the “Guarantor") 


NOTICE IS HEREBY OMEN tfw the Metrtlng of tha holdora fthe "Bondhoktarel of 
abovB-meraiomd Bonds (tfw "Bonds’! constituted by a Trust Deed dated 6th August. 
1980 (iha "Trust Deed") end made between the Company, the Guarantor and The Law 
Debenture Corpo ra Poo p.Lc. (the "Trustee") convened by the Guarantor on 1 1.00 e.m. 
(London tuns) on 12th January. 1990 by the Notice dated 18th December. 1989 
pubfished in the Financial Times on that date wss adfoumed through lack of a quorum, 
and aocordngty that an at^oumed Meeting of the BonrfKaidera has been convened by tha 
Guarantor and wit be held at 1 1.00 am. (London nme) on 2nd February. 1990 at the 
offices of Morgan Guaranty Trust Company of New York. 1 Angel Coon. London 
EC2R 7AE for the purpose of considering and. If thought fit. passing the following 
Resolution which wffl be proposed sa an Extraordinary Resotankm: 

EXTRAORDINARY RESOLUTION 


Notice of an Adjourned Meeting of the Holders of 
Metropolitan Estate and Property International N.V. 
(the “Company*! 

AS 12,500,000 8% percent. C o nvertible Bonds 1996 
guaranteed by 
MEPC pie (the “Guarantor") 


NOTICE IS HERESY GIVEN that the Meeting of the hokJera (the ''Bondholder*’! of the 
above-mentioned Bonds (the “Bonds’! constituted by a Trust Deed dated 
28th October, 1980 (the "Trust DmcP) and made between the Company, the Guarantor 
Bid The Law Debenture Corpor ati on pXc. (the ‘Trustee") convened by the Guarantor 
on 12.00 noon (London nme) on 12th January. 1990 by the Notice dated 
19th December. 1989 published tn the Financial Times on that date was adjourned 
through lack of a quorum, and accordingly that an adloumod Muting at the Bononoidara 
has been convened by the Guarantor and will be 


mod Masting of the Bonatotders 

_ . . _ . _ at 12.00 noon (London time) on 

2nd February, 1990 at tha offices of Morgan Guaranty Trust Company of Naw Yoric, 
1 Angel Court. London EC2R 7AE for the purpose of considering Bid, If tfw u gf it fit 
passing tha faOowmg Resolution which will be proposed as an Extraordinary Resolution: 


EXTRAORDINARY RESOLUTION 


guaranteed by MB*C pic (the "Guarantor X consoiutad by a Trust Deed dated 
5th August 1980 (the ’Trust Deed") made between the Company, the Guarantor and 
The Law Debenture Corporation pJ.c. (the 'Trustee"), hereby: 

A generally end wcondnronaDy authorises and raves consent to the Guarantor to 
purchase (notwit h standing The provisions of Clause 10(A)(9I) of the Trust Deed) 

Irom time to time and st any ume during which the conversion rights In respect 

of the Bonds remain outstanding Its own Ortfeurv Shares for cancellation at a 
price per share wtsch Is not more than 5 per cam. above the average of the 
middle market quotations lor sum shares, domed from The Stock Exchange 
Daffy Official List for the ten deafang days immediately prior to tha data of 
purchase of Midi shares, nor less then 2Sp; 

(H) sanctions any modification, abrogation or compmmfse of the rights and 
privileges of tne Bondholders as n or may be involved; and 
BO authorises the Guarantor, the Company and the Trustee to concur in, execute or 
do any document, act or thing necessary to give effect to this Extraordinary 


DATED IBth January. 1990 


By Order of the Board of MEPC pic 


J.PJM. Lee 
Swra ry 


Thb Mooting kaaxtvtifwd by the Guarantor 
The attention of Boncftwldera Is particUarty drawn to the quorum required for the 
adjoteMd Meeting which is set out bofow. 

QUORUM 

The quorum required to consider the Extraordinary Resolution at the adtoumod Meeting 
wffl be two or more peraons present « person hokfing Bonds and/or voting cemficaMs 
Bid/ w being prone* (wtmewer the principal amount Of the Bonds so held or represented 
by them). 

AVAILABILITY OF DOCUMENTS 

Copies of the Trust Deed may be Inspected, and copies of the letter from the Chairman 
of the Guarantor explaining the proposal and voting certificates may be obtained, by 


Bond hokiera from the 


of any of the Paying Agent* gwen below. 


PAYING AGENTS 

MORGAN GUARANTY TRUST MORGAN GUARANTY TRUST 

COMPANY OF NEW YORK COMPANY OF NEW YORK 

1 Angel Court Mnfcimr Landstrasoo 48 

LondonEC2R7AE 6000 Frmlcfun-Am-Main 


London EC2R 7AE 

J. p. MORGAN NEDERLAND 
IABOUCHEREN.V. 

ressefscftKtntrasi 12 
Am s ter da m 1054 ET 


6000 Frankfun-Am-Main 

MORGAN GUARANTY TRUST 
COMPANY OF NEW YORK 
Sioctowtt*e39 
P.O.Box 474 
8022 Zurich 


teed by MEPC pte (the "Guarantor"), constituted by a Trust Deed dated 28 til October, 
1980 (the 'Trust Deed") made between the Company, the Guarantor and Tha Low 
Debenture Corporation pJ.c. (the ’Tiustee"). hereby: 

0) generally and imcondhionofly authorises and gives consent la die Guarantor to 
[xxchaae (rxnwnbsiandfaHj tile provsxxis of Oause 10(AKii) of the Trust Deed) 
from lime to tens end at any time during which the conversion rights in respect 
Of the Bonds remain outstanding ns own Ordinary ShBes for canceflstian at a 
price per share which la not more than 5 per cent, above the average of the 
middle market quotations for such shares, derived from The Stock Exchange 
Daffy Official List for tin ran deoGng days Immediately prior to the date of 
pradioaa of such shares, nor less than 25p; 

® ■auctions any modifications, abrogation or comp romise of the rights Bid 
pnvffeges of tha Bondholders as is or may ba involved; and 

(B) mithoriaes die Guarantor, the Company and tha Trustee to concur in. exseuta or 
do any document, act or dang necessary to glue offoci to this Extniofdlrwv 
Resolution. 

DATED 16th January. 1990 By Onder of the Board of MEPC pie 

J.P.M. Lae 
Secretary 

This Meeting Is convened by the Guarantor 
The attention of Bondholders is parecuiarty drawn to the quorum required for the 
atfraurnsd M ooting which b aet out below. 

QUORUM 

The quorum required to coftaMar the ExtraonSnaty Resolution at the atfoumad Meeting 
wtil be rwp or more parsons present si person hokfing Bonds end/or voting certificates 
and/or being proxies (whatever the principal amount of the Bonds so held or represented 
by them). 

AVAILABILITY OF DOCUMENTS 

Coates of the Trust Deed rrwv be inspected, and copies of tha letter from the Chakmen 
of the Guarantor exptatirn the proposal and voting rat if i es te a may ba obtained, by 
Bondholders from the spersfiad office of any of the Paying Agents gtiran below. 

PAYING AGENTS 

MORGAN GUARANTY TRUST MORGAN GUARANTY TRUST 

COMPANY OF NEW YORK COMPANY OF WW YORK 

. Mairerar Landatreaao 46 

London EC2R 7AE 6000 Frankfurt- AnvMam 


lying result a year, earlier. 
Although Chase reported 
fourth quarter profits of $275m 
or $2.93 a year ago, 9217m of 
this related to non-recurring, 
interest collections from Brazil. 

A surprise in yesterday’s 
result was the allowance of 
5130m for posable credit losses 
in the latest quarter. This com- 
pared with $ 100 m of nnn-Less 
Developed Countries provi- 
sions a year earlier and 
suggested the deterioration in 
Chase’s US property portfolio 
was not as severe as some ana- 
lysts bad supposed. 

Net loan charge-offs in the 
latest quarter were 5463m, but 
$336m of these charge-offs 
related to LDC credits, includ- 
ing 9165m of loans lost in 
Argentina. Excluding Third 


World countries loan charge- 
Offs were $127m. 

For 1969 as a whole, Chase 
reported a net loss of $66$m or 
$7.94 a share, compared with a 
profit of $1.06bn or $11.55 the 
year before. The annual loss 
was due to a $L 26 bn provision 
for Third World losses 
announced in Chase's third 
quarter results. 

First Chicago had net 
income of $123m or $1.?7 a 
share in the fourth quarter, 
compared with $l37m or $2.01 
the year before. The bank 
noted, however, that the year 
ago figure included a tax bene- 
fit of $19m related to operating 
losses from 1987. Excluding 
such tax benefits in both years, 
operating income was $115m or 
$ 1.66 in the latest quarter, com- 


pared with. 3110m or 91.54 the 
year before. 

For 1989 a a a who le Fir st 
Chicago reported net profits of 
$359m or 95.10, against 5513m 
or 9&30 in 1988. Excluding tax 
benefits and other- special' 
items. First Chicago said its 
foil-year operating profits were 
9451m in 1989, compared with 
9417m in 1988. 

First Chicago provided $75m 
for possible credit Josses in the 
last quarter, against $5Cta in 
the same period last year. Its 
net loan charge-offs were 
$199m in the latest period, 
including 9167m 'lost in the 
Third World. NortCDC charge- 
offs were $32m in the last quar- 
ter, compared with $24m a year 
ago fmri $41m in the third quar- 
ter of 1989. 


Merrill likely to cut 3,000 jobs 
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By Janet Bush In New York 

MERRILL LYNCH, the largest 
US securities house, is moving 
ahead with plans to streamline 
its business and cut its payroll 
in an effort to reduce costs, a 
process which could mean the 
elimination of 3,000 jobs this 
year. 

These efforts are part of an 
industry-wide drive to cut 
overcapacity on Wall Street 
after a diffiraiit two years since 
the October 1987 stock market 
crash. 

Merrill Lynch had warned its 
employees in a letter dated 
November 20 that it planned a 
restructuring which would 
involve selected job cuts. 

Estimates of planned job 
losses had, late last year, cen- 
tred on around 1,000. 

However, that number of 
positions have already been 
eliminated through the 
sale of its Canadian retail bro- 
kerage business to Wood 


Gundy and the transfer of sev- 
eral clearing accounts of. its 
Broadcort Capital Corp subsid- 
iary to the Pershing wholesale 
division of Donaldson, Lufkin 
& Jenrette. 

It now appears that, through 
a combination of attrition and . 
selling off businesses, around 
3.000 jobs could be eliminated 
this year. 

The payroll has already been 
reduced by 5,500 since 1987 to 
40,500 worldwide. A spokesman 
dismissed US reports that a 
total of 5,000 jobs could go this 
year, taking the payroll down 
to 35.000, as pure speculation. 

He said there was no target 
and, until the review of 
operations was completed, 
nobody would know how many 
jobs would be eliminated. 

Merrill Lynch differentiates 
between job cuts - there have 
been 100 to 150 since the begin- 
ning of the year - and posi- 


tions eliminated .through the 
sale of businesses: The com- 
pany, with an extensive nation- 
wide network of brokers, is 
Wall Street's largest employer 
and has long had a rep u t a tion 
for being overstaffed. 

In the November 20 letter, 
Mr William Schreyer, chair- 
man, and Mr Daniel TuHy^' 
president, said restructuring ! 
and job cuts were necessary 
because of overcapacity on 
Wall Street since the 1987 
crash, competition from cbm- ; 
merdal banks ami well-capital- ; 
ised foreign ins tituti ons and 
Increasing risks. 

Merrill Lynch saw a 21 per 
cent drop In earnings to 
$l48.4m in the first nine 
months of 1989. 

Wall Street has shed any- 
where between 23,000 arid 
33,000 jobs since 1987 andper- 
baps another 10,00(1 to 15,000 
wifi have gone by the spring. 


Akzo switches venture partner 


By Laura Raun in Amsterdam 

AKZO, the Dutch chemicals 
company, has turned to AMP 
of the US, the world’s leading ' 
producer of electronic connec- < 
tion devices, to replace its i 
Airisting partner in a 50-50 joint i 
venture that makes printed 1 
wiring boards. i 

Akzo and AMP are setting ; 
up a new company that will 
pay $50m to Kollmorgen of the 1 
US for its 50-50 joint venture ; 
with Akzo jdus. KqUmpigenX.j 
technology in printed circuit i 
boards. i 

AMP is believed to be paying : 
around $40m and Akzo roughly i 


910m because it had put $30m 
in the original joint venture 
with Kollmorgen, which was 
established early last year. The 
new company wifi continue to 
manufacture printed wiring 
boards and related materials 
for the automotive, computer 
and electronic industries. 

Akzo and AMP expect it to 
break even in 1990 and to 
achieve sales of “several hun- 
dred. mfnjnn dnllars” in four tO 
"five years after posting turn- 
over of about 950m the first 
year. Based in New York, it 
will employ nearly 500 people. 


Another joint venture of 
Akzo and Kollmorgen, Akzo , 
Electronic Materials Company 
of Schaumburg, Illinois, wffl be 
dosed. 

Akzo will independently con- 
tinue to make components For 
computer chips through Crys- 
tal Specialities International, 
its wholly owned unit in Colo- 
rado Springs, Colo r ado. 

Kollmorgen is pulling out of 
the joint ventures because of a 
fTnnnrtfal restructuring "which 
followed Its success in figh t ing 
off a hostile takeover bid from 
Vemitron of file US. 


Dana and trw i Varity plans HQ in US 


to co-operate By Bernard Simon in Toronto 


DANA and TRW of the US are 
to co-operate on engineering 
and producing chassis systems 
for vehicle manufacturers, 
Reuter reports. 

“With this alliance, Dana 
and TRW can now supply auto- 
motive manufacturers with 
complete systems from simple 
driveUnes to complex chassis 
assemblies to meet their 
vehicle design and packaging 
needs,” Dana said. 


HOMES FOR SALE 
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For advertising 
information please call 
Lesley Proctor 
on 01-873 4896 or 
Carol Haney 
on 01-873 4935. 


VARITY, one of Canada's 
oldest companies, is likely to 
move its corporate headquar- 
ters from Toronto to the US. 

The farm equipment and 
industrial machinery, group, 
which is better known under 
its former name of Massey-Fer- 
guson, is negotiating to buy an 
historic home just across the 
border in Buffalo, New York, 
to house its 50-person head-of- 
fice staff. A final decision is 
expected before the annual 
meeting on May 30. 

The move reflects the grow- 
ing proportion of Varity’s busi- 
ness in the US, which win con- 


tribute about 40 per . cent of 
this year’s estimated revenues 
of $3.5bn. 

Three-quarters of Varity’s 
shareholders are in the US, and 
the company is keen to attract 
as shareholders US institutions 
whose rules bar them from 
investing in. foreign securities, 
ft already reports, its financial 
results in US dollars. 

Varity has a 20 per cent 
share ofthe worid tractor mar- 
ket, bizt has diversified into the 
transport equipment business. 
Late last year, it completed the 
acquisition of Michigan-based 
parte maker Kelsey-Hayes. 


Shearson 
expects net 
; income up 
at $1 11m 

By Janet Bosh in New York 

SHEARSON Lehman Hutton, 
the US securities house which 
is in the middle of a large 
recapitalisation, yesterday 
said it expected to report net 
income for 1989 between 
$107m and flllm compared 
with 995m in 1988. 

. 13k company’s preliminary 
disclosure of fourth quarter 
results coincides with a road- 
show aimed, at promoting a 
planned offering of 20m shares 
of Shearson Lehman Hutton 
Holdings common stock, 
which forms part of a capital 
injection of 9850m. A foil earn- 
ings report will be published 
anrand .January 23. 

The recapitalisation, agreed 
in December, will lower the 
stake in Shearson held by 
American Express from about 
61 per cent to under 50 per 
‘cent. Shearson said it expected 
net income In the fourth quar- 
ter to be between Sim and 
95m, compared with a loss of 
$I3m in the final quarter of 
1988. 

At the pre-tax level. Shear- 
son expects to report a loss of 
between.- *7m . and $13m, 

■ against. a 917m -loss in the 
year-ago quarter. 

. The company also 
announced yesterday It had 
agree d to sell cumulative con- 
vertible voting preferred stock 
with a liquidation value of 
S75m to Wrfhwan & Friedman 
Capital Partners International. 

This leaves another $75m of 
fids class of stock to be placed 
privately with institutions, 
which Shearson expects to do 
later'tiiis month or early next 
month. 

Shearson -and American 
Express have already put in 
place major planks of the 
recapitalisation, m the final 
week of December, the compa- 
nies completed the sale to 
American Express of Shearson 
cumulative preferred stock 
with a liquidation value of 
|250m, and the purchase by 
American Express of Ayco 
Corp, a subsidiary of Shear- 
son, for about $563n. 

The remaining transactions, 
expected to be completed by 
early next mouth, are the com- 
mon stock offering and a 
9150m priwripal Issue of subor- 
dinated capital notes to insti- 
tutional investors. The sale of 
voting stock to Heilman & 
Friedman entitles the com- 
paiiy to one vote per share and 
the right for shareholders to 
nomfoate one director to serve 
on the Shearson board. 


Campbell Soup 
may sell units 

MR David Johnson, the new 
president and chief executive 
officer of Campbell Soup of the 
US, said at a press conference 
he believed the company 
would Inevitably divest itself 
of subsidiaries as he pushed 
ahead with plans to revitalize 
the troubled food company, 
AP-DJ reports. 

At the press conference, Mr 
Johnson declined to identify 
specific divestiture candidates. 

He did indicate, however, 
that the Campbell group 
would consider, among other 
actions, making strategic 
acquisitions. 



WOOLWICH 
EQUITABLE 
BUILDING SOCIETY 


£200,000,000 
Floating Rate Loan Notes 
Due 1993 

In accordance with the terms and 
conditions of the Nous, notice is 
hereby given that fix the three 
months Interest Period from (and 
ineftirfing) 15th January. 1990 to (but 
cxdncfing) I7th April, 1990 the Notes 
will ca rry a rate ot interest of 15Hper 
cart, per annum. The retevum 
Interest Payment Date win be 17th 
April. 1990. The Coupon Amount 
per 00,000 wfll be £387.53 and per 
£100.000 wffl be £3375-34, payable 
against surrender of Coupon No: 7 
Haanbros Bank limited 
Agent Bank 


We are pleased to announce the election 
of the following officers 


Tyler D. Davis 
A. Michael Hoffman 
Richard H. King 
Peter Stalker, III 

Managing Director 

Joanne R. Wenig 

Vice President 


E. M. WARBURG, PINCUS ArtXJ, INC. 


NEWTORK 


January 1390 


LONDON" 


LOS ANGELES 


Bergen Bank A/S 

(Incorporated in the kingdom of Nonvav with limited Eabilirv) 

U.S. $75,000, 000 
Floating Rate Notes Due 1997 

(with the right to subordinate) 

Notice is hereby given that the interest payable on the relevant interest 
Payment Date. February 12, 1990 for the period August 10, 1989 to Feb- 
ruary 12, 1990agairi8tCoiJpcin No. 9 In respect of U5 £5,000 nominal of 
the Notes will be U-S.S224.83 and m respect of 11^^250,000 nominal of 
the Notes will be U-S-S1 1 ,241 .50. 


January 16. 1990. London 

By: Citibank, NA (CSS! Dept.). Agent Bank 


OTIBANKO 


Dito July 10,1997 


. , , ■ . emcoRPc 

as* 

18 » '-««>«>• 

anuary-16, 1990 London ' 

gOHbgii^NA (CSSI Pepf.), Agent Bank C/77fi4WQ 
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resigns as 
group halts debt payments 


By Hugh Caraugy in Jerusalem ; 


KOOR INDUSTRIES, Israel’s, 
largest " Industrial groups'; 
announced . last night . It had -< 
suspended payment -of all inter-', 
est and principal on ito$950m 
debts imtfijanuary 24, tfae.day^ 
before a grace period expires 
for payment of interest on US 
bonds which i£. has so far' been' 
unable to meet . /.* . 

This followed a hoard fleet- 
ing where Mr Anion Gafny, a 
former Gotctoqk of the' B ank 
of Israel, resigned as chairman . 
of - Koor, .saying, the . recent, 
engagement, of the Israeli Gov- 
ernment, the cwnpany’s !trajde- 
union ownership- fid its . credi- 
tors in talks with potential for- 
eign buyers of the group made 
it impossible; for him to'.bon^- 
tmue. - 

The moves signalled -mount- 
mg desperation at Koor that it 
is last losing control of its own 
destiny. 

tn the last lO. days two fbr- - 
eign concerns, Shamrock : of 
California and . the Belzherg - 
brothers of Canada, have made 
offers to -acquire a .'controlling 
interest in Koor adding a new’ " 
dimension ..to. . already complex 


ai^d. divisive' negotiations 
inyolving the Israeli Govern-, 
meat, -the Histaarut trade 
.: noiQZL federation which owns 
Koor, and. the group’s foreign: 
and Israeli creditors over how 
to -keep '-it afloat 
- Yesterday’s board decision to 
postpone debt repayment was 
meant to put pressure on the 
creditors to . ^do something 
quick,” according to one ^per- 
son, present’ . 

The creditors were informed 
in advance of the -suspension, 
which has . effectively bean in 
plflce since January 1/ It has 
effect until a further., board 
meeting called for the eve of 
the expiry date' for the pay- 
ment of a bi-annual tranche of 
interest .on- SlOSm of bonds 
issued in the US. The payment 
was ori ginally ' due at the wm 
of last month, but Koor 
announced at the time it could 
not pay; - 

If It cannot pay by January 
25, the board has signalled its 
Intention to resign and 
instead to the-' ^nj^ral assem- 
bly ' of Hevrat Ha’ovdim, the - 
Histadrut’s 'industrial holding 


company, which m turn will 
have to decide whether to 
aphly to the courts for bank- 
ruptcy or nominate a new 
board to try to continue. 

Mr Gafny, who was deeply 
involved in an earlier agree- 
ment - never completed - 
with Koor’s creditors and the 
Government to stave off a pre- 
vious liquidation move by 
Bankers Trust' Of New York, 
clearly felt bis influence over 
the company had run out 

The board said it intented to 
keep Koor operating as a going 
concern according to its previ- 
ously declared ability to ser- 
vice debts,. It has said its cash 
flow deficit is such that it 
requires writeoffs and aid well 
in excess of 5200m, in addition 
to more than $l50m envisaged 
in the earlier agreement. 

Writeoffs remain central to 
Koor’s future as both the 
Shamrock and Belzberg bids 
are conditional upon them. But 
the Israeli and foreign credi- 
tors are still unable to agree on 
what form a rescue package 

chraiM tnlrp ' ' 


COMPANY NEWS IN BRIEF 


HACHETTE^tbe Fcenchmedia 
group, has agreed to launch a 
wide-ranging joint venture 
with Progress Publishers, the 
Soviet Union’s biggest interna- 
tional publishing group, AP-DJ 
reports. 

It said -the .venture, would 
involve' the creation of joint 
units in both countries to sell 

and acquire piihUwtf iftn. Y-j ghtq 

The two new touts will, also 
co-operate on cpportnnities ten: 
joint publications that might 
arise. 

Hachette sail the joint .ven- 
ture accord- also inclndesdistii- 
bntion links, Financigl^ details . 
wem not disclosed. , ■ . 

■ Carlo De Benedetti lost 
another legal battle .yesterday 
in his fight lor contrail of. the 
Mondadori publishing group, 
Reuter reports. Judge, Maria 
Rosaria Grossi rejected a chal- 
lenge by. Mr- De . Benedetti to 
the pact governing the syndir 
cate of major shareholders in 
Amef, the. holding compppiy - 
that controls.the ordinary, c&pj- 
tal of the pobbshing groups ... 


Mr De. Benedetti has been 
locked to a bitter battle with 
an alliance', between the For- 
menton and Mondadort fami- 
lies, and television magnate Mr 
SiLvio Berlusconi since early 
December. Awief shflrphfrittpr g 
were scheduled to meet late 
yesterday. . .. 

■ CascoNobel, a Swedish paint 
and .adhesive company which 
is .snbsldlflry of Nobel Indus- 
tries, 5 aid yesterday it had 
reached an agreement to 
acquire the Belgian Trimetal 
Groups AP-DJ reports. 

Casco' Nobel declined to 
reveaT the deal price, which it 
said Trlmetal’s owner, KMZM 
. had agreed to “in principle.” 

Trimetal is nnp of the lead- 
ing, paint producers in the 
Benelux countries, while Casco 
Nobel is one of the largest 
paint and adhesive producers 
in-Europe. Casco Nobel said 
'the acquisition would 
strengthen its EC position. 

■ Peugeot, the- French car 
maker, said estimated 1989 


group t urn o v er was FFrl52bn, 
up 9^r per cent on the previous 
year, Reuter reports. 

Mr Jacques Calvet, chair- 
man, said the 1989 figure took 
account of an estimated 
FFrSbn ($527m) sales loss due 
to last autumn’s strike at two 
of its French plants. “It is clear 
that the conflict will have 
caused (Peugeot) to lose both 
market share and money, but 
the impact will not be known 
rmtil March,” he gaid- 

■ Assurances Gdndrales de 
France (AGF), the state insur- 
ance group, has raised its 
interest in the holding com- 
pany Pechelbronn above the 
legal disclosure thrashnlri of 20 
per cent but does not plan to 
seek control of company, 
AP-DJ reports. 

The development, 

annnrnirwi by the Sotidtd des 
Bourses Fraiiigaises (SBF> in a 
communique, has been widely 
expected following AGF’s 
open-market purchases of 
Pechelbronn at the end of 1989 
and the beginning of 1990, 


Wartsila 
board quits 
after Lohja 
takes 20% 

By Enrique Tessieri 
in Helsinki 

THE BOARD of Wirtsfld, the 
diesel securities and sanitary 
equipments group, resigned 
yesterday to make way for a 
new board after Lohja, a build- 
ing and electronics group, 
acquired a 20.2 per cent stake 
in the company last December. 

The naming of two members 
of tiie wealthy Ehrnrooth fam- 
ily to the six-man board of 
WdrtsilA and Mr Georg Ehrn- 
rooth, president of Lobj^ as 
deputy board member together 
with Mr Klaus GronMrj, acting 
president of WdrtsilC 
reinforced speculation that the 
Ehrnrooth s are vying for a 
strong presence in the com- 
pany. 

WSrtsiia and Lohja have 
plans to merge thin spring and 
form a company whose com- 
bined annual turnover would 
reach FMlObn ($2.5bn). The 
decision to merge happened 
after WartsflA gave up fts loss- 
laden marine division last 
autumn in what was to become 
Finland’s largest bankruptcy. 

A further board appointment 
is Mr Ahti Hirvonen, who 
heads the Union Rank of Fin- 
land (UBF). one of the coun- 
try’s two largest banks. 
Wartsila only has two repre- 
sentatives on the new board, 
which plans to elect a chair- 
man in the next few days. 

Meanwhile, Fidelity, a Hel- 
sinki-based investment com- 
pany owned 20 per cent by 
Proven tus, has also gained a 
foothold in Wartsila by acquir- 
ing 10.7 per cent of the com- 
pany. Proventus is a large 
Swedish investment group that 
owns Goto, a big financial 
holding company. 

According to Proventus offi- 
cials, the share-buying acquisi- 
tion “started last October by 
purchasing mostly Wartsila 
restricted shares." The remain- 
ing 80 per cent of Fidelity is 
owned equally between two 
Finnish investment companies, 
RSC-Invest and Mebmopa. 

In December Lohja agreed to 
buy 20 per cent of Wartsila in 
an FM800m transaction the 
companies said could be the 
first step toward a merger to 
create an aggressive company 
big enough to compete in inte- 
grated European markets after 
1992. 


Going mobile on a global scale 

Bjorn Svedberg talks to Robert Taylor about the future of Ericsson 


A mid the gathering 
gloom of Sweden's cor- 
porate financial results 
Mr Bjorn Svedberg, president 
and chief executive officer of 
Ericsson, can afford to smile. 

Against the general trend, in 
the first nine months of this 
year the leading telecommuni- 
cations equipment group that 
he runs made profits before 
appropriations and taxes of 
SKr2.32bn (5378m), a 172 per 
cent increase over the same 
period of 1988, coming on top of 
a 66 per cent jump in profits 
for tiie whole of 1988. 

Already this year the com- 
pany has won big orders for its 
Axe exchange system in India 
and Algeria. No wonder Erics- 
son is already being tipped to 
be one of the big international 
company successes of the 
1390s. 

It all looked so different four 
years ago. At that time Erics- 
son was regarded as a com- 
pany suffering from intractable 
problems. While other Swedish 
companies were reaping the 
export rewards from a deval- 
ued currency in the industrial ■ 
revival of the 1980s, Ericsson 
looked doomed to failure- Mr 
Svedberg himself seemed likely 
to be the sacrificial victim in a 
company whose financial prob- 
lems were piling up. 

Now the shy, rather unas- 
suming h ^a d of Ericsson has 
come into his own, seen as the 
far-sighted executive who pul- 
led the company and himself 
out to the doldrums. In May he 
will become Ericsson’s chair- 
man, replacing Dr Hans Wer- 
then, who is retiring. 

“A short time ago nobody 
had a good word to say about 
Mr Svedberg. Now he is the 
toast of the stock market,” 
comment ed one observer of the 
Swedish corporate scene. 

But this is not something 
that Mr Svedberg, 52, is boast- 
ing about Much of the time he 
prefers to stay out of the public 
gaze. He has kept his own per- 
sonal entry in Sweden’s Who’s 
Who to a mere six lines. 

“Don't compare me to other 
Swedish industrialists,” he 
said. “If my business was 
closer to the mnaimer market 
then I would have a higher 
profile. But I'm not selling 
cars, yoghurt or refrigerators.” 
Mr Svedberg does not appear 

in the country’s annnal top 10 
personalities. Few Swedes 
would recognise him if they 
saw him in the street But then 
he feels instinctively more at 





Bjorn Svedberg: 'We should work locally and think globally* 


ease in the intimacy of behind- 
the-scenes diplomacy with gov- 
ernment ministers and busi- 
ness customers around the 
world. 

Fluent in English and Span- 
ish, which he speaks with “a 
Mexican accent,” Svedberg 
spends more than a third of his 
working year abroad showing 
the flag for Ericsson. “You 
have to get around to see what 
is going on," he said. 

All that travel seems to have 
paid off. The company's recent 
deals straddle the globe - the 
Middle East, Latin America, 
western Europe, China, above 
aH the US. 

“My long-term strategy is 
succeeding.” declares Mr Sved- 
berg, who drew up a revival 
plan two years ago designed to 
restructure Ericsson and turn 
it into a world leader in the 
fiercely competitive telecom- 
munications business. The 
company is one of the tew in 
the industry that is actually 
Increasing its market share. 

It has not been an easy road 
for Mr Svedberg, who first 
started working for Ericsson 27 
years ago. Indeed, the company 
has learned some painful les- 
sons along the way. Not sur- 
prisingly Mr Svedberg likes to 
emphasise the need to have 
patience in the belief that in 
the end all will come right. The 
company pressed for 12 years 
to break into the British mar- 
ket and it could only move into 
the lucrative US in 1984 after 

riepp gnlarinn- 

“In fact, we have made our 
major advance in the Ameri- 
can market only this autumn,” 
he admits, referring to the pur- 
chase of the Axe digital tele- 
phone switch technology sys- 
tem by Southwestern Bell, 
which should provide Ericsson 
with around 10 per cent of the 
total American market 


Indeed, Mr Svedberg believes 
in the virtues of perseverance. 
“You need the stamina to 
stand up consistently for the 
long term,” he admits. “I don't 
give up easily." 

What has helped Ericsson to 
surge forward in the past two 
years has been a renewed con- 
centration on a core strategy 
based on proven expertise in 
telecommunications. The com- 
pany suffered an unhappy 
experience in the early 1980s 
when it made an expensive 
foray into the manufacture of 
information systems, espe- 
cially personal computers. 

“We were able to restore our 
data systems division to 
break-even," he said. “We 
could have gone on developing 
computers but we said to our- 
selves: 'What are we best at 
doing?' After all, we had the 
brains, the plants and the mar- 
ket contacts in telecommunica- 
tions. To insist on competing 
in information systems was too 
high a risk. It could have dam- 
aged us elsewhere. 

“We are now much leaner 
and more focused, with an 
organisation containing only 
those elements that are strate- 
gically important to position us 
as the leading international 
supplier of advanced systems 
and services for telecommuni- 
cation networks,” he argues. 

In true Japanese style he has 
been developing a clearly 
defined culture for Ericsson 
which he is trying to spread 
throughout the company's 
66,000 employees working in 80 
different countries. “We 
believe in professionalism, 
humanity and endurance,” he 
declares. “We want a common 
unity that will bold the com- 
pany together. He talks of the 
Ericsson ‘mission,’ a kind of 
esprit de corps which involves 
a wider commitment than 


merely to the bottom line of 
the current account. 

But then the company needs 
to create a sense of corporate 
unity with 30 manufacturing 
plants scattered round the 
globe. "Motivation is better 
done through self group 
responsibility,” he adds. “My 
view is we should work locally 
and think globally.” 

Unlike other major Swedish 
manufacturers, Mr Svedberg’s 
education is in engineering 
rather than finance or manage- 
ment. He graduated in 1962 
from the Royal Institute of 
Technology in Stockholm. On a 
“study tour" of Ericsson he 
decided to stay. 

Many successful business- 
men in Sweden move from one 
company to another in what is 
a very small corporate world of 
talent. Mr Svedberg is differ- 
ent “Why should I have ever 
left?" 

Since Mr Svedberg became 
chief executive and president 
in 1977 the company has been 
transformed. “We used to be a 
safe and steady company work- 
ing in a highly regulated and 
monopolistic market with few 
buvers,” he recalls. 

“The privatisation and dere- 
gulation of telecommunica- 
tions since then has trans- 
formed the industry. It is much 
tougher now in a more open 
market for a supplier like us 
than it used to be.” 

Of its potential in the next 
decade he has no doubts. “In 
the next decade we are going 
to have a real breakthrough 
with radio-controlled phones," 
he believes. 

The company already has 
more than 40 per cent of the 
world market for mobile 
phones, ahead of AT&T and 
Motorola, its global rivals. 
“There will be millions of them 
in use all over the world by the 
end of the century," he pre- 
dicts. He expects the company 
to become a major beneficiary 
in the development of the pan- 
European digital mobile tele- 
phone system during the 1990s. 

However, with 80 per cent of 
its sales outside Sweden he 
does not regard Ericsson as a 
Swedish company, not even a 
European one but “a high tech- 
nology multi-company group, 
with Sweden as its financial 
centre." 

Like others of his troubled 
countrymen, he worries about 
the return of the Swedish cost 
problem. But it looks unlikely 
to put Ericsson off its stride. 
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“Give me a lever, and I can 
move the world.” 

, Wifhthe right finandal levei; on the other hand, you can 
do something less spectacular but rather more useful; that is, move 
to release the true value and potential of your company 

; And when it comes to providing hand- crafted precision 
financial instruments for specific tasks, you’ll find few people in 
Europe as well qualified to help you as Continental Bank. 

You may be looking for leveraged or mezzanine 
finance to help you reshape your company or 
to arrange a buy-out or buy-in. 


Two things are certain. One is that you’ll need finance. And 
the second is that Continental Bank has the wealth of ex- 
perience in financing, tax planning and corporate struct- 
uring to create a package that will be a stepping- 


stone to your success, rather than a 
millstone round your 
neck. 



A large claim? Well, 
in the past year alone, our 
European teams have contributed to the 
Success of leveraged corporate transactions in eight 
"countries, with a total value of over $4.5 billion. 

Clearly word is getting around that Continental Bank has a 



“feu maybe wanting to unlock the value of non-productive assets 
through techniques like factoring or the sale and leaseback of property 
You may be ebnsidering acquisitions, disposals, joint ven- 
tures; spin-oSs, share buybacks or capital restructuring to improve 
management incentives. 


good deal to offer. If you’d like a word with us yourself, call Gregg Egen 
in London on (44i) 860 5143; Andrea Negri in Milan on (392) 6251; 
Patrick Pera in Paris on (331) 42684747; or Paul De Ridder in Frankfurt 
on (49-69) 710010. You’ll find that any one of them will move heaven 

and earth to help you. @ Continental Bank 

A new approach to business 
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Notice of Redemption 
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U.S. $50,000,000 

834% Bonds 1992 


NOTICE IS HEREBY GIVEN, that pursuant to Condition 4 (A) of the Bonds, U.S. 
$2,61 7,000 principal amount of the Bonds has been drawn for redemption, (U.S. 
$3,383,000 having been previously purchased by the Company) on March 1, 1990 at 
par together with accrued interest to March 1, 1990 of 8Ja% p.a. 

Payments of principal will be made in accordance with Condition 6 of the Terms and 
Conditions of the Bonds on or after the redemption date at the specified office of any 
of the Paying Agents who are listed in the Terms and Conditions of the Bonds, 
against surrender of Bonds with all unmatured Coupons attached, failing which the 
face value of any missing unmatured Coupon will be deducted from the payment. 
Any amounts of principal so deducted will be paid against surrender of the relevant 
missing Coupon within a period of five years from the dale mentioned on the Coupon 
or within ten years from the relevant date as defined in Condition 9 of the Bonds. 
Interest on the Bonds will cease to accrue from the redemption date. Bonds 
will become void unless presented for payment within ten years from the 
redemption date. 

The serial numbers of the Bonds drawn for the mandatory instalment are as fbllows:- 


19 2SS6 3843 S’57 
28 2552 38J4 S 161 
35 2554 3653 5«6S 
40 2573 3854 5179 

46 2585 3856 5184 

47 2591 3373 5189 
60 2602 3884 5191 
62 2608 3886 Si 95 
67 2620 3868 5210 
80 2625 290i e ’13 
82 2634 Ml 3 5234 
87 2639 3914 5235 
95 26-17 2925 5259 

1C9 2 5 SO 3932 52>;5 
117 £65J ;-W3 5275 
123 2671 3934 S23i 
126 2i~? 3937 5294 
140 2700 3945 S297 
148 2716 3347 5300 
151 2721 2553 5306 
165 2723 3371 5309 
167 2726 3973 5313 
172 27S5 3974 5324 
199 2758 3978 5345 
204 2760 3979 5351 
215 2766 3983 6357 
231 2770 3992 5358 
241 2775 3993 5352 
297 2732 3996 5373 
331 2765 4008 S38S 

442 2791 4016 5353 

443 2347 4020 5403 

444 2856 4041 5423 

460 2853 4042 5424 

461 2862 4045 6428 
482 2672 4061 5439 
465 2864 4in 5445 
47) SQS5 4139 5449 
472 2895 4143 5452 
477 2895 4145 5456 

501 2900 4175 5459 

502 2905 4188 5464 

503 2911 4192 5467 
514 2317 4219 5469 

517 2927 4222 5504 

518 2944 4223 5528 

519 2954 4225 5541 
527 2357 4228 5564 
529 2985 4251 5570 

531 2978 4257 557 1 

532 3010 4260 5576 
549 3012 4263 5587 
569 3015 4268 5603 
613 3023 4260 5607 
617 3036 4290 5628 
622 3037 4316 5631 
634 3038 4322 5633 
637 3042 4335 5537 
650 304 a 4372 5638 
656 3053 4379 5641 
658 3055 4413 5667 
660 3056 4420 5676 

. .662 3074 4421 5677 
665 3080 4423 5683 
667 3091 4425 5691 
669 3094 4427 5692 
677 3106 4429 5736 
690 3110 4431 5742 
710 3123 4433 5750 
715 3124 4451 5758 
720 3127 4454 5761 
736 3134 4477 5778 
736 3137 4481 5730 
740 3147 4465 5781 
744 3174 4492 5783 
766 31 02 4500 5808 
796 3191 4503 5808 
804 3195 4506 5810 
818 3198 4507 5813 

827 3207 4509 5823 

828 3209 4514 5840 
834 3217 4526 5642 
850 321 B 4526 5849 
855 3222 4539 5853 
871 3227 4552 5677 
875 3266 4553 5830 
881 3271 4555 5901 
890 3279 4568 5904 
893 3280 4574 5906 

896 3282 4576 5907 

897 3285 4593 5911 

900 3293 4599 5921 

901 3295 4600 5923 

909 3302 4601 5926 

914 3307 4606 5929 
93 J 3318 4622 5934 
632 3326 4623 5941 
934 3330 4625 5943 
936 3339 4640 5944 
954 3356 4641 5950 

966 3357 4642 5954 

1132 3358 4648 5958 

1725 3352 4656 5967 

1726 3353 4681 5559 

1734 3272 4672 5975 

1740 5374 4673 5985 

1747 3393 4678 5686 

1766 3390 4895 5987 

1780 3392 4702 5992 

1786 3398 4703 5993 
1827 3405 4704 5934 
1850 3430 4708 6015 
2170 3434 4729 6023 
2182 3435 4731 6026 
2190 3437 4733 6030 
2198 3451 4734 6035 
2210 3459 4733 6033 
2226 3474 4742 6051 ' 

2231 3477 <747 6056 ' 

2235 3482 4757 6059 

2248 3488 4785 6065 

2254 3495 4797 6035 

2261 3513 4805 6104 

2266 3516 4017 6109 

2270 3517 4823 6110 

2275 3518 4827 6111 

2276 3520 4823 6125 ' 

2280 3522 4834 5129 ' 

2284 3525 4642 6148 ' 

2285 3530 4852 6157 ' 

2289 3541 4855 6162 ' 

2234 3547 4872 6165 ' 

2301 3550 4374 6175 ' 

2312 3555 4377 6223 

2319 3556 4885 6232 

2325 3565 4894 6234 ) 

2326 3570 4897 6238 : 

2337 3572 4900 0239 I 

2339 3573 4918 6240 ' 

2348 3587 4921 6255 I 

2364 3604 4933 0257 ! 

2368 3634 4945 6264 ' 

2371 3649 4959 6271 : 

2375 3658 <963 6272 1 

2414 3663 4973 6273 : 

2417 3667 4996 6277 ; 

205 3669 500 1 6286 ' 

2445 3700 5043 6291 ! 

2«8 3706 5044 6299 1 

2455 3713 5045 6316 ' 

2464 3718 5050 6324 1 

2478 3724 5057 632S ' 

2481 3738 5076 6330 ' 

2485 3739 5093 6341 1 

2494 3750 5 TOO 6359 1 

2490 3759 $103 6375 ’ 

2500 3762 5106 6378 1 

2501 3765 5107 6383 . 

2506 3802 5119 6387 1 

2507 3604 <130 6392 1 

2510 3808 5132 6401 1 

25)6 3809 5)33 64)5 1 

2517 3618 5150 6426 7 

253S 3827 5155. 6429 1 


l 21306 24683 33831 40720 41979 45678 

5 21652 24681 33833 <0723 <1988 45888 

{ 21665 24885 33845 40727 42001 45689 

I 21692 24697 33847 40749 42015 45694 

> 21856 24700 33855 40757 42016 45721 

> 21857 24704 33872 40777 42017 45724 

i 21917 24716 33873 40784 42034 45725 

I 21924 24728 33887 40785 42038 45733 

! 21326 24739 33890 40790 42041 45742 

> 21930 24751 33895 40804 42046 45744 

> 21939 24758 34804 <06’S 42049 45762 

I 21951 24761 34809 4062S 42067 45763 

I 21953 24773 34812 40031 42070 45768 

i 21956 24777 34826 40833 42080 45770 

i 21958 24783 34827 40845 42093 45778 

! 21960 24785 34629 40853 <2112 45783 

i 21988 24787 34847 40871 42113 45799 

I 21990 24791 34856 40872 42123 45802 

! 21993 24794 34882 40873 42125 45804 

I 22004 24796 34876 40874 42131 45829 

' 23409 24801 34878 40876 42133 <5830 

\ 23411 24810 34879 40882 42135 45837 

i 23412 24830 34900 40398 42138 45838 

I 23413 24846 34903 40916 42142 45845 

i 23434 24853 34904 <0918 42148 45847 

23437 24858 34907 40928 42157 45853 
23439 248S9 34910 40936 42159 45859 
1 23443 24860 34922 40937 42160 45860 

! 23445 24863 34929 <0944 42168 45801 

' 23454 24869 34942 40946 42169 45864 

23459 24879 34944 40960 <2172 45872 
I 23477 24887 34956 <0984 42160 45876 

i 23478 2019 34985 <0970 42201 45880 

< 23483 24926 34985 <0982 42203 45883 

. 23489 24938 3<959 40966 <2204 45895 

' 23493 24956 35010 40997 42265 45900 

I 23497 24969 35020 41004 42256 45908 

23520 24972 35031 4)019 42272 459)0 
23529 24983 35036 41027 42274 45913 
235 33 24985 35047 41030 42275 <5918 
23538 24988 35051 41035 42278 45921 
23544 24992 35058 <1040 42303 45932 
23551 24995 35070 41056 42311 45938 
23566 24996 35074 41062 42313 45941 
23575 25011 35080 41077 42330 45942 
i 23587 25040 35084 41079 42332 45943 
23589 25043 35404 41102 42333 45965 
23800 25057 35407 41105 42339 45962 
23602 25066 35411 41106 42347 45968 
23617 25077 35420 41117 42355 45970 

23619 25079 35421 41122 42357 45972 

23620 25081 35426 41134 42368 45977 
23827 25088 35432 4MS4 42380 45933 
23830 25109 35434 41159 42394 46006 
23632 25134 35437 411 65 42403 46008 
23637 251 57 35<53 41166 42405 46025 
23640 25162 35466 41176 42406 46032 
23842 25172 35485 41177 42415 46037 
23648 25174 3SS34 41178 42423 46047 
23553 25177 35538 41180 42432 46056 
23853 25182 35550 41191 42433 46062 
23869 25192 35596 41194 42439 <6066 
23877 25195 35607 41198 42450 46075 
23879 2S200 35620 41199 42454 46082 
23884 25210 35627 41200 42458 46089 

23894 25219 35629 41221 42462 46090 

23895 25224 35632 41225 42466 46093 
23011 25229 35649 41228 42472 46102 
23914 25230 35658 41266 42474 46104 
23919 25233 35692 41288 42486 46107 
23923 25247 35693 41291 42489 46110 
23925 25256 35700 41292 42492 46119 
23930 2525 B 35721 41293 42499 A 6120 
23934 25262 3572S 41301 42501 46135 
23936 25280 35734 41305 42507 46146 
23947 25314 35736 41315 42514 48150 
24105 25317 35754 41317 42531 46155 
24109 25318 35764 41320 42532 46158 
24113 25323 35789 41322 42544 481E8 
24127 25326 35818 41326 42552 46192 
24134 25328 35824 41328 43331 46193 
24146 25339 35627 41348 433 43 46197 
24152 25350 35833 41365 43355 46198 
24155 25354 35839 41368 43373 46199 
24165 25360 35844 41369 43383 46207 
24167 25370 35853 41372 43387 46208 
24188 25374 35865 41381 <3504 46231 
24190 25377 35869 41382 43505 46241 
24208 25397 35876 41400 43507 46243 
24214 25402 35883 41401 43511 46246 

24216 25407 37511 41413 43513 462S4 

24217 26141 37527 41420 43519 46264 

24218 26143 37532 41434 43529 46274 
24223 26144 37535 41439 <3535 46206 
24227 26149 37541 41448 43537 46290 
24232 26159 37567 414S6 43545 46302 
24238 26166 37569 41488 43546 46303 
24276 20177 37578 41493 43550 46338 
24281 26179 37577 41505 43556 46343 
24286 26180 37583 41509 43557 46349 
24 288 26765 37584 41525 43562 46350 
24291 26789 37585 41529 43564 46352 
24306 26772 37591 41544 43570 <6373 
34310 26782 37593 41569 43573 46396 
24315 26783 37602 41574 43580 463S9 
24321 26765 37918 4157s 43581 <6402 
24324 26793 37935 41593 43587 46403 
24334 26804 37938 41611 43591 46409 
24341 26820 37938 41617 43618 46411 . 

24343 26821 37B39 41618 43625 46414 

24344 28837 37962 41631 0637 46415 
24346 26841 37964 41633 43638 46419 
2057 30080 37986 41634 <36«7 <6421 

24360 30682 38007 41643 0648 40431 

24361 30690 30028 41640 0653 46434 

24366 32006 38038 41848 0662 46444 
24368 33437 38029 41652 0663 40447 

2075 33442 36031 41653 0664 46461 , 

24383 33446 30045 41680 0667 46402 . 

24384 33449 38054 41882 0671 46465 . 

24308 33459 30000 41667 43673 46400 . 

24403 33472 38067 41677 43674 46470 . 

24415 33401 38263 <1687 43676 46477 . 

24425 33483 38274 41692 <3678 46492 . 

24439 33400 38401 41722 43698 46498 . 

24442 33494 38468 41740 0711 46505 . 

24445 33497 38474 4170 43710 46512 - 

24461 33S17 38475 41740 43719 46514 . 

24462 33510 38495 41749 44006 45529 - 

2447S 33536 40020 41761 44010 40530 , 

24480 33550 40020 41764 44014 40533 - 

24494 33553 40038 41766 44026 46537 . 

24503 33555 40039 41776 44028 <8£47 . 

24505 33557 40041 41705 44034 46552 , 

24508 33563 <0050 41800 44045 40556 - 

2451 2 33563 40052 <1000 44051 46SS0 - 

24513 33595 40054 41809 44056 46559 ■ 

24515 33600 40066 41011 44057 46504 . 

24526 33609 40069 41813 <4099 40566 . 

24531 33612 40102 41816 44104 46567 . 

24533 33613 40108 41824 44106 46583 - 

24547 33620 <0111 41831 44114 46585 - 

24546 33629 40137 41832 44115 <6590 - 

24551 33646 40140 41840 44500 46597 . 

2455 2 33667 40141 4 1642 45060 46596 - 

24554 33669 40145 <1850 45062 <6599 - 

2<560 33677 <0155 41861 45068 46604 . 

24583 33679 40623 41879 45069 46607 . 

2<587 336B9 40630 41002 <5605 <6614 - 

24589 33710 40631 41865 45607 46631 • 

24590 33714 40634 41894 45608 40633 . 

24594 33717 <0654 41898 45613 46640 - 

24600 33718 40655 41900 45619 40645 . 

24604 33729 40675 41909 *5622 46658 • 

24609 33754 40679 41922 *5626 46661 < 

24617 33758 40684 41924 45629 40659 - 

2*625 33767 40685 *1925 456*0 46671 ! 

24626 33775 *0686 41930 456*3 *06 9 1 

24632 33795 *0692 41937 456*7 46693 

24634 33601 40697 41941 45651 46597 

2*849 3300* *0706 *1945 45653 46701 

24652 33505 40710 J19SS <5554 46706 

24660 33818 40711 41953 45659 46723 

24662 33623 40718 41957 <5673 46736 


Bondholders’ attention is drawn to Condition 6 on the Bonds which contains 
information in respect of payment of such drawn Bonds. 


By: The Chase Manhattan Bank, N.A. 
London, Principal Paying Agent 

January 16.1990 


E xpectant, happy film- 
goers throng the shabby 
foyer of the dingy cin- 
ema in downtown Ankara, 
queuing in the smoky, dimly-lit 
corridors to see the latest 
Steven Spielberg epic, Indiana 
Jones and the Last Crusade. 

Without rancour, they put 
up with rudimentary seating, 
grimy decor and a scratchy 
and wavering soundtrack - 
the film is dubbed in Turkish 
anyway. When the audience 
leave, the rusty metal stairs 
flex dangerously under their 
weight 

The number of Turkish cine- 
mas has dropped drastically to 
around 300 from 2,400 over 15 
years as television and video 
have grown, an experience 
common in the 1970s for west- 
ern cinema. 

“Before we had television, 
my grandmother and aunts 
lived for the weekly visit to the 
cinema,” a young professional 
says. “They would dress up for 
it - it was an occasion." 

But this may change for the 
better soon, as Turkish cinema 
and video parlours cash in on a 
boom in sales. This has hap- 
pened as consumer choice has 
been increased by the entry of 
foreign film and video compa- 
nies, following the passing of 
an anti-piracy law at the end of 
1988. Cinema owners can at last 
rake in the funds to spruce up 
their acts. 

By next summer most of the 
seven major US studios will 
have cinema or video outlets in 
Turkey. Turkish viewers can 
now see western blockbusters 
shortly after their release in 
the US and Europe - the latest 
film star to wow Ankar a was 
Roger Rabbit 

But indigenous producers, 
represented by their associa- 
tion Se-sam, are not so 
enthralled. They fear for their 
livelihoods, and represent the 
foreign invasion as an insidi- 
ous attack on national culture. 
However, the Turkish film-go- 
ing public has not shown such 
chauvinism in the past “In the 
1940s and early 1950s, Indian 
and Egyptian films used to be 
very popular in Turkey, Just 
because of their simple, tearful 
emotions and glittering decor,” 
says a young journalist 
The association is the mov- 
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Survey on the above on 

19th February 1990 

For a full editorial 
synopsis and 
advertisement 
details, please 
contact: 

Richard Oliver 

on (Madrid) 577 
0909 

or write to him at: 

Financial Times 
Serrano, 58, 28001 
Madrid 

Fax; (Madrid) 577 
6813 

Alternatively 

Sandra Lynch, One 
Southwark Bridge, 
London SE1 9HL. 
on 01-873 4199 


INTERNATIONAL COMPANIES AND FINANCE 

Film industry’s domestic drama 

Jim Bodgener on Turkish producers’ fears about foreign film shows j. sa ^ellite 

m- in* force behind a proposed known director outside the ue-added tasTTevenues to the - . . j 

iby amendment to the 1986 Act by country. Yilmaz Guney. black-marketeers. COltlDOlldltS 

in. Which 25 per cent of Turkish acclaimed for his penetrating Pressure is budding on the LUIupuuviiio 


O 


QATAR 


The Financial 
Times proposes to 
publish this survey 
on: 

22 February 1990 


For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Mrs Laurette 
Lecomte-Peacock 
on 01-873 3515 

or Fax her on 
01-873 3079: 
or tlx 885033 
FEVTIMG 


FINANCIALTIMES 

iUiOPl 1 IVUNIM HIWJMfH 


ing force behind a proposed 

amendment to the 1986 Act, by 
which 25 per cent of Turkish 
cinema ’s viewing tune would 
be devoted to home-grown 
products. The final straw for 
foreign-owned companies, how- 
ever, would be that 40 per cent 
of their turnover and remitta- 
ble royalties would be appro- 
priated by a fund for the devel- 
opment of the local film 
industry. 

“If the amendment is 
enacted, we’ll leave," says Mr 
Sevket Gozalan. general man- 
ager of Warner Brothers Theat- 
rical and Video, a wholly 
owned subsidiary of the Holly- 
wood giant. The company was 


known director outside the 
country. Yilmaz Guney, 
acclaimed for his penetrating 
studies of backwardness and 
prejudice in Turkish society 
such as Yol (Road) and The 
WaJL To the Turkish censor, 
these rank alongside such 
western profanities as Mid- 
night Express. 

Mr Guney died from cancer 
in exile in 1984. Now intellec- 
tual circles are pushing the 
responsibility for all the film 
industry’s problems on to the 
state, said one of his leading 
actors, Ali Tutal, in a recent 
article in the Ankara-based 
Turkish Daily News. “Fine 
products always find invest- 


Se-sam, the association representing Turkish film 
producers, claims that the Turkish film industry 
is facing the most dramatic crisis In Its 75-year 
history, celebrated on November 14 last year 


the first to enter after the 1986 
Act. “We only came because 
we could freely do business 
here, would be treated as 
equals alongside local compa- 
nies and could freely remit 
profits.” 

This is an attempt at intimi- 
dation, says Se-sam. Mustering 
a lobby of actors and madia 
personalities, it claims the 
Turkish film industry is facing 
the most dramatic crisis in its 
75-year history. This anniver- 
sary was celebrated on Novem- 
ber 14 last year. 

There are similar provisions 
in foreign countries to protect 
their indigenous industries, 
argues Se-sam. For instance 
the European Pa rliam ent has 
set a limit of 50 per cent for the 
showing of US films on the 
national television networks of 
EC member countries. 

Around 60 films are made 
and screened annually in Tur- 
key, some of them internation- 
ally acclaimed, such as The 
Fog, directed by Zulfu Liva- 
nefii. Another big success - 
domestically at least - has 
been Arabesk, which expounds 
the fataH-gfi c yet vibrant sub- 
culture in Turkey’s gecekondu 
(night-built) suburbs which 
have mushroomed since the 
1950s around the main cities. 

Still prohibited, however, are 
the works of Turkey's best- 


ment,” he wrote. 

When video first entered 
Turkey in the early 1980s, the 
public rapidly tired oS a diet of 
also-ran productions and 
kung-fU antics. But since 1987, 
increasing video turnover has 
illustrated the Turkish public’s 
re-awakened appetite. The fig- 
ure will rise from $14zn in 1987 
to an expected $22m in 1989. 


H owever, video duplica- 
tors and distributors in 
Turkey are losing 80 
per cent of their market to 
pirate operators, squeezing 
potential margins. 

“If we make a small profit of 
5 to 10 per annually, that’s 
a success at the moment,” says 
Mr Andrew Somper of AVT 
Elecktronik Sanayi ve Ticaret 
A wholly owned subsidiary of 
AVT of the UK, it started up in 
October after an initial invest- 
ment in excess of $3m. It is 
now at risk from the proposed 
amendments. 

The courts have often 
refused to prosecute, interpret- 
ing the 1986 anti-piracy law 
narrowly to mean offenders 
must be caught actually show- 
ing the pirated film or video 
for a conviction. On appeal, the 
Supreme Court has upheld 
their rulings. But viewed objec- 
tively, the Government is los- 
ing a substantial sum in val- 


ue-added tasr 'revenues to the 
black-marketeers. 

Pressure is building on the 
Government from the General 
Agreement on Tariffs and 
Trade and the US to conform 
to international standards on 
the protection of intellectual 
property. The US Department 
of Trade has put Turkey on 
probation — if there are no 
improvements, sanctions could 
follow. 

Notice was served on Turkey 
by Ms Carla Hills, US trade 
representative, last autumn 
oyer “recent disturbing devel- 
opments,” which implicitly 
included the proposed amend- 
ment. According to Mr Erie 
Smith, of the International 
hitellectual Property Alliance, 
Turkey had not enforced copy- 
right protection adequately for 
all but sound recordings. How- 
ever, Se-sam counters that 
national culture is not equita- 
ble with trade protectionism. 

Se-sam has formidable politi- 
cal backing, hi spirit if not in 
public, from the Culture Minis- 
try and the minister responsi- 
ble for the sector, Mr Namlk 
Kemal Zeybek. Mr Zeybek is a 
right-wing nationalist 
a ppointed in the- spring after 
the division of the former Cul- 
ture and Tourism Ministry. 

The' amendment also has 
back-bench support within the 
ruling Motherland Party 
(Anap), and was lodged by 
another right-winger, Mr Gok- 
Vtan Marmi | Anap MP from Kfr- 
sehir in central Anatolia. Also, 
in the enlarged Cabinet follow- 
ing the election of President 
Turgut Ozal, formerly premier, 
there was a strong tilt to 
Anap’s “holy alliance” of 
Islamic conservatives and 

right-wing natinnatiete 

The Government haa allo- 
cated TL8bn ($3£m) from this 
year’s budget to subsidise the 
domestic film industry. The 
Government says it will also 
pay a TL500mfee for S*sam to 
join the. European Eurimages 
Association, .which .could 
become a new source of 
fin «n»» for Turkish fihna and 
lead to closer co-operation 
between Turkish producers 
and those in the rest of Europe. 

Se-sam says nearly 30 Turk- 
ish films will receive govern- 
ment subsidies this year. 


THE EUROPEAN Commission 
said yesterday 'that it bad 
cleared on : competition 
grounds ah agreement 
between Alcatel E space or 
France and ANT Nachrichten- 
te chnflc of West Germany to 
develop, produce and market 

electronic components for sat- 
ellites, AP-DJ reports. 

The commission' said - that 
the nature of the satellite 
Industry meant companies 
which developed satellites 
together ware obliged to mar- 
ket them together as well. 

Once a satellite was in 
space, it was usually impossi- 
ble to repair it, so customers 
insisted on knowing which 
companies bad made the dif- 
ferent components and all the 
relevant details, the 

commission said. 

If compand marketed sepa- 
rately systems that had been 
developed jointly, clients 
might doubt /their ability to 
co-operate if technical prob- 
lems arose. 

Software group 
to end exclusive 
deal with. Apollo 

By Loufee Kehoe 
in San Francisco 

MENTOR Graphics, a leader in 
electronic design automation 
and the largest buyer of prod- 
ucts from Hewlett-Packard’s 
Apollo w or ksta tion division, is 
to make its software. products 
available on rival Sun Micro- 
systems workstations as well 

as those made by Apollo. This 
means it is ending its exclu- 
sive arrangement with Apollo. 

Mentor also plans to acquire 
Silicon .Compiler Systems, a 
developer of software tools for 
designing semiconductor 
chips, in a stodrswap deal val- 
ued at 9119m. 

Mentor will still sell its 
products for Apollo workstat- 
ions. However, the end of its 
deal with Apollo is seen as a 
disappointment for HP, which 
acquired Apollo last May. 


GOLD MINING 
COMPANY REPORTS 


FJ II 


For the quarter ended 
31st December 1989 


MINES. 


Office of the Secretaries of the undermentioned companies in the United Kingdom: 40 Holbom Viaduct London EC1P 1AJ 
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Gold results expose min e dilemma 
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By Jim Jones -In Johannesburg 


RESULTS from four mines 
managed by the Rand Mines 
group underscored the 
dilemma fisdtsg South Africa’s 
gold mines ' In the December 
quarter, 

-Sand-denominated gold 
prices are te generd doing no i 
more than matching: working • 
cost increases, : compelling 
mine managers to seek alterna- 
tive means of improving prof- 
its. Those mines which cot pro- 
duction and concentrated, on 
mining higher grade ore zones 
improved their profits, but at . 
tin cost of suffering a drop in 
life expectancy. 

Those which mareased their 
processing rates and reduced 
grades saw profits slide and . 
are. also vreighing up the ' 
advantages at lower produc- 
tion. 

. Bly voorultzleht, 'which 


BAWD MIMES GOLD QUARTERLIES 


Gold produced 
tkfl) 

Dec 89 Sep 89 


After-fax profit 

(Km) 

Dec 89 Seofl 


Earnings per 
■hare (cents) 
Dec 89 Sep 89 


Bfpnor 
Durban Deep 
ERPM 


2.240 

2,401 

2.1 

3.6. 

5.1 

6.5 

028 

1,254 

1.0 

(4JS > 

27.1 

(242.1) 

%889 

2.196. 

(7-0) 

{4-0} - 

(60.6) 

(67.5) 

l&t 

-7,588 

21.0 

- 9.8 

59.5 

15.8 
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increased production and suf- 
fered a profit drop in the 
December quarter, says it is 
forced to cease operations in 
some uneconomic sections of 
the mine at present gold prices. 
The mine's labour force is to 
be reduced by about 14 per 
cent ■■ 

Underground operations at 
Durban Deep, tbe smallest of 
the group’s mines, Just failed 


to break even as ore produc- 
tion rates' were sharply 
reduced and mining concen- 
trated in the mine's remaining 
comparatively rich areas. At 
the i?st tia time an increase in 
the gold recovered from the 
residue reprocessing plant 
increased profits and restored 
the mine as a whole to profits. 
Nevertheless, .the future of 
underground., operations 


remains precarious. 

East Rand Proprietary Mines 
(ERPM) lifted its mining rate 
but has since cut production 
following an unexpected grade 
drop in some underground sec- 
tions. The min e has been 
recapitalised with Rand Mines 
converting a R40m loan into 
preference shares. 

Last year Rand Mines wrote 
off its entire equity investment 
in ERPM, effectively stating 
that it never expects to receive 
dividends from the mine. Divi- 
dends are, in any event, not 
likely to be paid until the debt 
incurred in establishing new 
operating areas has been 
repaid. 

Harmony, the largest of the 
four mines, cut ore production 
and unit working costs to sub- 
stantially Increase its operat- 
ing profit. 


JCI mines lifted by higher recovery grades 


By Jim Jones 

HIGHER GOLD recovery 
i .and increased ore pro- 
rates: gave rise to sig- 
nificant improvements in the 
financial - performances of 
Randfontein and Western 
Areas, the two operating gold 
mines managed by the JCI 
group, in the December quar- 
ter. * 

Western Areas has' been 
restored to . profits, though cap- 
ital spending still absorbs more 
i-aoh than is earned. The win* 
has continued to increase the 
underground ore processing 
rate and to reduce tbe ton- 
nages drawn from low-grade 
surface dumps. 

Mr Rill Nairn, a director, 

g a yy amphaaia han been 


JCI GOU> QUARTERLIES 

■ ; ' - 

GoM produced 
(kB> 

D«C 88 Sap 88 

After-fax profit 
(Rm) 

Doc 89 Sap » 

Earnings par 
share (cents) 
Dec 89 Sep 89 

RandfawMn 
W. Areas . 

7,168 6,801 

3356 3,267 

44.1 33.8 

0.4 (183) 

23.7 353 

(9.B) (58.2) 
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on establishing reserves on the 
comparatively rich Venters- 
darp Contact Reef (VCR) and 
increasing production from 
that source. The mini* has still 
to decade on how it will partici- 
pate in JCTs plans to establish 
a new mine to extract deep ore 
to the s outh and west of the 
Western- Areas property. 

Randfontein’s grides rose as 


operations moved into richer 
ground in the mine’s Cooke 
section. Development contin- 
ues to disclose comparatively 
poor ore grades in the new 
Doornkop section and Mr 
Nairn says emphasis is being 
placed on establishing ore 
reserves there rather than on 
extrac tin g ore. 

A gtmUiir strategy is being 


followed at the Joel mine being 
developed in the Orange Free 
State. Gold grades are 
extremely variable and the 
intention is to reduce the 
mine’s vulnerability to this by 
establishing a wide spread of 
working places across the 
mine. At present development 
Is largely aimed at opening ore 
on the mine's eastern and 
western 

Mr Con Fauconnier, a direc- 
tor, expects operations to gen- 
erate a profit towards the mid- 
dle of 1990, tho ugh he cautions 
that this forecast depends on 
average recovery grades rising 
to about 4 grams per tonne (g/ 
t) from tbe December quarter’s 
3.2 g/t 


Bangkok Bank 
up over a third 

BANGKOK BANK, the Thai 
banking group which is the 
largest in the Asean region, 
showed a rise of mare than a 
third in pre-tax . profits last 
year, to reach 4JMm baht 
($l68m) compared with 3J3tm 
baht baht. Our Financial Staff 
writes. 

Year-end assets were 41&2tm 
baht against 35<L8bn baht by 
December 1988. Expanding in 
parallel, outstanding loans rose 
to 326J2bn baht from 27131m 
baht while deposits were given 
as 32tUbu baht 


Sime Darby floats part of unit 


By Our Financial Staff 

SIME DARBY, the Malaysian 
, conglomerate, is today floating 
off a quarter of its Singapore 
subsidiary an the island’s stock 
exchange to raise some 
SS125 Jm (USf69Am). 

Until now it has had full 
ownership of Sime Singapore 
(SSL), an investment holding 
company which Is involved in 
technical and consumer trad- 
ing, a motor dealership, heavy 
equi pmen t trading, packaging, 
property and tnimrana!. ' 

The move follows the 


decoupling late last year of the 
Malaysian and Singapore stock 
exchanges. However, Sime 
Darby Hong Kong, another off- 
shoot of the parent group, has 
been quoted on that territory’s 
exchange fin* some years. 

According to Development 
Bank of Singapore, the lead- 
manager, SSL, will make a 
public offer of 108.75m shares 
at S$1JL5 in a flotation which 
closes an January 3L 
After-tax profit at SSL more 
1 than doubled to S$24Am in the 


year to last June, and its direc- 
tors forecast an outcome of 
SS27JSm for the current year. 
They also project a gross divi- 
dend of 4.7 cents on the 
enlarged capital. 

• Atlas Consolidated Mining 
and Development, the Philip- 
pines’ biggest copper producer, 
is expected to proceed with a 
rights offer soon although the 
local stock market has been 
weakened by last month's 
foiled coup, Reuter reports 
from Manfla. 
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Browning-Ferris Industries, Inc, 

U.S. $500,000,000 
Facility Agreement 


Arranger 

Credit Suisse First Boston Limited 


Amsterdam-Rotterdain Bank N.V. 
The Fuji Bank, Limited 


Lead-Managers 


Swiss Bank Corporation 


Co-Managers 


Credit Suisse 
National Westminster Bank PLC 


Banque NatRmale de Paris 
Credit Lyonnais 
Deutsche Bank AG 

New York Brandi 

The San wa Bank, Limited 

DaDoa Ageac? 


Commerzbank Aktiengesellschaft 

Grand Caynua Branch 

Credito Italiano 
The Industrial Bank of Japan Trust Company 


Society G6n£raie 

Houston Agency 


Union Bank of Switzerland, 

HottstM Agency 


Facility Agent 

Credit Suisse First Boston Limited 


US lenders warn 
Bond Corp over 
interest payment 


By Chris Sherwell in Sydney 

A GROUP of US lenders 
signalled yesterday that it 
would seek to wind up the 
brewing subsidiary of Bond 
Corporation if the company 
does not repay it US5510m plus 
$32m in overdue interest 
within 21 days. 

The move adds a second 
threat to Mr Alan Bond's trou- 
bled Australian-based business 
empire. 

It is already fighting tbe 
appointment of a receiver to 
the subsidiary, Bond Brewing 
Holdings, and seems certain to 
challenge this latest action as 
weH 

The US lenders - US Trust 
Company and a group of 21 
debenture holders - foreshad- 
owed the action earlier this 
month, but formalised it only 
yesterday. 

The interest payment fell 
due at the beginning of Janu- 
ary, after the expiry of a 30-day 
grace period following an ini- 
tial deadline at the start of 
December. 

Bond claims the appoint- 
ment of a receiver to the brew- 
ing subsidiary prevented the 
payment going ahead. 

The appointment itself, on 
December 29, was made in 
response to a separate claim by 
a bank syndicate owed A$880m 
(US$733 .3m). 

Bond is challenging the 
appointment through the Vic- 
torian Supreme Court 

The court's hearings into the 
matter entered their third 
week yesterday. Among other 
thing s it emerged that another 
interest payment of almost 
US$9m due to holders of Swan 
Brewery paper was made from 
Bond Brewing operating funds 
on Friday, ahead of yesterday’s 
deadline. 

It also emerged that FAI 
Insurances, which last week 
reduced its exposure to the 
Bond group by taking over its 
coal mining operations, also 
agreed to extend by 14 days the 
January 12 deadline set for the 
Bond group’s repayment of 
some A$l20m in relation to the 
Emu brewery site in Perth. 

In an increasingly compli- 
cated legal tangle, yesterday’s 
confirmation by the US lenders 
that they were pressing ahead 
with an action followed sepa- 
rate but related Bond Corp 


moves in the Western Austra- 
lian Supreme Court on Friday. 

In these the group chal- 
lenged the bank syndicate's 
stoppage of the interest pay- 
ment and the US lenders' call 
for repayment of the whole 
loan. 

The US lenders' objectives 
differ from the bank syndicate 
in that members of the latter 
hope to recover their money 
through tbe appointment of a 
receiver and a sell-off of Mr 

Bond’s brewing Interests. 

The US lenders, if they can- 
not be repaid immediately, 
believe their best chance of 
recovering their money lies in 
outright liquidation. 

Earlier this month Bond 
Corp successfully fought off an 
attempt by the Western Aus- 
tralian State Government 
Insurance Commission to put 
the whole group into liquida- 
tion. The Western Australian 
Supreme Court dismissed the 
hid, calling it an abuse of the 
legal process. 

In a separate development 
yesterday, a Brisbane daily 
newspaper reported that the 
Queensland state government 
had lifted its stake in a lucra- 
tive nickel project controlled 
by Mr Bond's private company, 
Dallhold group, after a receiver 
was appointed to the company 
directly owning the project. 

No confirmation was imme- 
diately available. 


NZ BREWER BUYS 
INTO AUSTRALIA 

MAGNUM, a New Zealand 
brewer which is a 72 per-cent 
held unit of Brierley Invest- 
ments, has bought SO per cent 
of two Australian liquor 
chains, Reuter reports from 
Wellington. 

It bought half shares in a 
private company that operates 
27 stores in South Australia 
under the name Vintage Cel- 
lars, and in a chain of 40 out- 
lets in Victoria called Mac's 
San Remo. 

Magnum would not disclose 
the purchase prices, but the 
dftaU involved the same joint 
venture partners, Mr Lindsay 
Fergusson, Magnum managing 
director, raid in a statement. 


SHARE FOR SHARE OFFER ON BEHALF 
OF ADT LIMITED TO ACQUIRE ALL 
ORDINARY SHARES OF I Op EACH 
IN BRITANNIA SECURITY GROUP PLC 
NOT ALREADY OWNED BY ADT LIMITED 
AND ITS SUBSIDIARIES 

Barclays de Zoete Wedd Limited (“BZW") announces on 
behalf of ADT Limited (“ADT”) that, by means of a formal 
offer document dated 16 th January, 1990 (“the Offer 
Document*'), BZW has made an offer on behalf of ADT to 
acquire all the ordinary shares of lOp each in issue in Britannia 
Security Group PLC (“Britannia”) not already owned by ADT 
and its subsidiaries, in exchange for shares in ADT (“the 
Offer”). Terms defined in the Offer Document have the same 
meanings in this advertisement. 

The Offer comprises for every 100 Britannia ordinary shares 
of lOp each (“Britannia Shares") 69 new ADT common shares 
of SO.OI each (“New ADT Shares”) and so in proportion for 
any other number of Britannia Shares except that fractions of 
New ADT Shares will not be allotted. The foil terms and 
conditions of the Offer are set out in the Offer Document. 

The Offer has not been and will not be made, directly or 
indirectly, in the USA or Canaria, or by use of the malls or by 
any means or instrumentality of inter-state or foreign 
commerce of, or any facilities of a national securities exchange 
of, the USA 

The New ADT Shares will not have been, and will not be, 
registered under tbe United States Securities Act of 1933, as 
amended, and the relevant exemptions are not being obtained 
from the securities commission of any province of Canada. 
Accordingly, the New ADT Shares will not be, directly or 
indirectly, offered, sold or delivered in or into the USA or 
Canada, except as provided in tbe Offer Document. 

Tbe Offer is now capable of acceptance and is by means of 
this advertisement extended to all persons to whom the Offer 
Document may not be despatched who bold, or who are 
entitled to have allotted or issued to them, Britannia Shares. 
Such persons are informed that copies of the Offer Document 
and Form of Acceptance are available for collection from 
Barclays de Zoete Wedd Limited, Ebbgate House, 2 Swan 
Lane, London EC4R 3TS. 

This advertisement is published on behalf of ADT and 
has been approved by BZW, a member of The Securities 
Association, for the purposes of Section 57 of the Financial 
Services Act 1986. 

The Directors of ADT accept responsibility for the 
information contained in this advertisement and, to tbe best 
of their knowledge and belief (having taken all reasonable care 
to ensure that such is the case), the information contained in 
this advertisement is in accordance with the facts. 

1 6th January, 1990 
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Credit Lyonnais 

Subordinated 

Floating Rate Notes Due 2000 


interest Rate 
Interest Period 


8.3125% per annum 


16th January 1990 
16th July 1990 

Interest Amount per 

U.S. $10,000 Note due 
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Credit Suisse First Boston Limited 
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Bayerische Landesbank Girozentrale 

New York Branch 

The Mitsubishi Bank, Limited 
The Mitsui Bank, Limited 
National Westminster Bank PLC 
Rabobank Nederland, London Branch 
The Sanwa Bank, Limited 

Senior Menagers 

The Dai-lchi Kangyo Bank, Limited 
The Mitsubishi Trust and Banking Corporation 

Managers 

Clydesdale Bank PLC 
Daiwa Europe Bank pic 

Agent 

Bayerische Landesbank Girozentrale 

New York Branch 
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Salomon Brothers 


M&A LEADERSHIP IH 1989 


161 TRANSACTIONS ON 5 CONTINENTS. SALOMON BROTHERS 
SERVES ITS CLIENTS WITH OVER 225 M&A PROFESSIONALS 
THROUGH 19 OFFICES WORLDWIDE. 



ABS Holdings Corp. 

Sale of American Bank Stationery Company, a Gibbons, Green, 
van Amerongen affiliate, to MB Group pic. 

5300.000. 000 

AM ST ED Industries Incorporated 

Divestiture of Hydromation Belgium N. V., Hvdromat ion France 
S. A.R.L. and Hydromation GmbH toFtlterwerk Mann & 
Hummel GmbH. Price undisclosed. 

Ansaldo Trasporti Sp A, subsidiary of Ansaldo Sp A 

Acquisition of 49% interest in CSEE— 1 Transport, S.A. 

Price undisclosed. 

Arvin Industries, Inc. 

Acquisition of 75% interest in AP Amortiguadores, S.A. 
from T1 Group pic. 

$40,000,000 

Banco Bilbao Vizcaya 

Divestiture of Banco Credito Ahorro to Banque Nationale 
de Paris. Price undisclosed.* 

Banque Nationale de Paris 

Divestiture of Credit Universel to Banco Bilbao Vizcaya. 

Price undisclosed.* 

Bell Group International Limited 

Divestiture of Bryanston Insurance Company limited to GFA 
International Limited. Price undisclosed. * 

British Data Management Ltd. 

Management buy-in of Data Management Division of Britannia 
Security Group PLC. 

$23,000,000 

British Gas plo 

Acquisition of certain oil and gas properties of Texas 
Eastern Corporation. 

$439,000,000 

BSN 

Acquisition of Henninger Hellas s.a. Price undisclosed. 

The BTS Group PLC 

Acquisition of Micro Marketing Limited and open offer to 
shareholders of The BTS Group PLC. Price undisclosed. 

CafFed Inc. 

Divestiture of Anglo American Insurance Company Limited to 
MazardP.L.C. 

$103,000,000 

Cantor Corporation 

Divestiture of Alberta operations. Price undisclosed.* 

Carters Central &A. 

Advised Cart era Central S. A., a minority shareholder, in 
connection with the proposed merger of Banco Central, S.A. with 
Banco Espaftol de Credito, S.A. 

$565,000,000 

Causse-Walon SJL, a subsidiary of Chargeurs SJL 

Acquisition of Abbey Hill Vehicle Services Limited from Scott's 
Hospitality Inc. Price undisclosed. 

Compagnie Franfaise do PAfrique Occidentals (CFAO) 

Acquisition of Grace Equipment Company from 
W.R. Grace & Co. 

$305,000,000 

Compagnie Generals des Establissements Michel In 

Acquisition of The Uniroyal Goodrich Tire Company.* 
$1,500,000,000 

Campania Embotelladora Argentina S JLI.C. and 
Seven-Up Concesiones S-A.I.C. 

Sale of the companies to El Grupo PPR.* 

$10,000,000 

Court Cavendish Group Limited 

Leveraged acquisition of Gable Nursing and Retirement Homes 
Business of Ladbroke Group PLC. 

550.000. 000 

Creditanstalt- Bankverein 

Acquisition of a controlling interest in Banca C Stein bauslin & C. 
SpA from Banco S. GeminianoeS. Prospero. Price undisclosed. 

Domtar Inc. 

Divestiture of the Longford business of the Specialty Chemicals 
Division to Stepan Company. Price undisclosed. 

Domtar Inc. 

Divestiture of Miranol Inc. Price undisclosed.* 

Domtar Inc. 

Divestiture of a 50% interest in Carbochem Inc. to 
Ruetgerswerke AG. Price undisclosed. 

Environmental Systems Company 

Sale of a strategic interest to Brambles Industries Limited. 
$60,000,000 

Finmeccanica Societa Finanziaria perAzhmi 

Acquisition of 51% of SIFA SpA from Institute per la 
Ricosmizione Industrial (IRI). 

$173,000,000 

First Interstate Bancorp 

Divestiture of Commercial Alliance Corporation to 
ORIX Corporation. 

$190,000,000 


First Maryland Bancorp 

Advised the Special Committee of the Board of Directors 
in connection with the sale to Allied Irish Banks pic of the 
503% of the outstanding common stock not already owned by 
Allied Irish Banks pic. 

$365,000,000 

GcriHuder RBchling 

Divestiture of Lackdraht Union GmbH to AEG Kabet 
Aktiengese llschaft. Price undisclosed . 

GracHente Eleotrflnioa SJL 

Acquisition of Telefunken Radio eTelevisfio S.A:, a subsidiary of 
AEG International AG. Price undisclosed . 


Grupo ERCROS (Doctor Andreu, SJL) 

Divestiture of Doctor Andreu, S.A. to Roche Holding Limited. 
$75,200,000 

GrupolS 

Successful defense advisory. 

Grupo Zeta, SJL 

Sale of a 25% interest in Grupo Zeta to News International pic. 
Price undisclosed. 

HANSON PLC and Mamee Limited 

Divestiture of Hygrade Food Products Corporation to 
Sara Lee Corporation. ............. ... ... . 

$140,000,000. ‘ 

H Capital, S-A. 

Divestiture of Celso Garcia, S.A. to Marks & Spencer pic 
and Cortefiel, S. A. 

$14,000,000 

HLPort Industrie*, Inc. 

Sale of company to CCL Acquisition Corp. , a wholly owned 
subsidiary of CCL Industries Inc. 

$51,000,000 

Holiday Corp or ation 

Divestiture of Holiday Inn Hotels to Bass PLC.* 

$2,260,000,000 

The Hualon Group 

Acquisition of Hugin Sweda, Inc., a wholly owned subsidiary of 
Hugin Sweda Pic. Price undisclosed. 

IBM Australia Limited 

Acquisition of an interest in Paxus Corporation Limited. 
$15,850,000 

Industrias del Papal y do la Colulosa, SJL 

Acquisition of the Cundell Group pic, a majority owned 
subsidiary of Jefferson Smurfit Group pic. Price undisclosed. 

Industrias del Papal y de la Celulosa, SJL 

Acquisition of a minority interest in Papelera Navarra S. A., 
a wholly owned subsidiary of Jefferson Smurfit Group pic. 

Price undisclosed. 

Isosceles PLC 

Valuation of the Isosceles PLC stub equity offered to The 
Gateway Corporation PLC shareholders. 

$3,413,000,000 

Investor Group 

Acquisition of Cinema de France, Photovision, and EDI 92, 
divisions of Denis Jacob, S.A. Price undisclosed. 

Japan Synthetic Rubber Co., Ltd. 

Acquisition of a strategic minority interest in Insystems, Inc. 
Price undisclosed. 


Jefferson Smurfit Corporation 

Advised the Special Committee of the Board of Directors in 
connection with the recapitalization of Jefferson Smurfit 
Corporation by Smurfit International B. V. and The Morgan 
Stanley Leveraged Equity Fund II, L.P. 

$1,800,000,000 

John Hancock Property & Casualty Holding Company 

Divestiture of John Hancock (U.K.) Insurance Company Limited 
to WASA International Insurance Company Limited. 

Price undisclosed. 

Keefe, Bmyette & Woods, Inc. 

Divestiture of Keefe Bank Watch Division to International 
Thomson Organisation Inc. Price undisclosed. 

LeyboldAG 

Divestiture of Short Path Distillation Activities in Hanau to 
UIC Inc. Price undisclosed. 

LeyboldAG 

Divestiture of Electron Beam Welding Activities in Hanau and 
Enfield to Integral Hydraulik&Co. Price undisclosed. 

Lilleyple 

Acquisition of The Standen Group. 

$38,000,000 


Masco Cor porat i on 

Acquiritionof Universal Furniture Limited. . . 

$484,000,000 

MAXXAMInc. 

Divestiture of Ffitrol Corporation to Akzo N. V.* 

$55,000,000 

Midsummer Leisure PLC 

Acquisition of Mr. B's Discotheques Limited, T.M -F. Equipment 
Limited, and leisure units from Leading Leisure pic and Mecca 
Leisure pic. 

$23300,000 . 

Midsummer Leisure PLC 

Divestiture of the shopfitting and refurbishment business and 
certain assets of Chequers Group Limited to Dean & Bowes 
Grouppic. 

$8,900,000 

The Nippon Credit Bank, Ltd. 

Acquisition of an 85% interest in Eastbridge Capital lhc. ‘ 
$50,000,000 

ML Spencer Kellogg, Inc^aaubsMIaryef .. 

NL Industries, Ine. - 

Divestiture of the operating assets of NL Spencer Kellogg, Inc. to 
Reichhold Chemicals, Inc., a subsidiary of Dainippon Ink and 
Cheinicalsf Incorporated., - f : . ; . - 

$86^oooi0oo r j ; : v - ; - : _ 

Norland Properties, Inc. 

Sale of Mandarin Oriental, San Francisco toL&L (USA) Inc. 
$60,000,000 . - 

Osaka Titanium Co* Ltd. 

Acquisition of Cincinnati MHacron Semiconductor Materials Inc. 
from Cincinnati Mflacron Inc. Price undisclosed. 

Premdor Inc. 

Successful defense advisory. 

Rama da Inc. 

Sale of hotel business to New World Development 
Company Limited.* 

$540,000,000 


Rothmans International pic and S A Tabacofina . 

Acquisition of S A Tabacofina by Rothmans International pic. 
$325,000,000 


Spirit Holding Company, Inc., owned by QB Irtno B.M., 
Salomon Brothers Holding Co m pany Inc and JMB 
Realty Corporation 

Leveraged buyout of Central Hardware Company, a subsidiary of 
Interco Incorporated. 

$250,000,000 

Torres Hoetenoh, SJL 

Sale of a minority interest in Industrias del Pape! y de la Celulosa, 
S.A. to Jefferson Smurfit Group p.l.c. Price undisdosed. 

Triplex Uoyd pic 

Acquisition of Christy Hunt pic. 

$58,000,000 .-- 

WCRS Group pic 

Acquisition of 50% of Carat S.A. and the sale of 40% of WCRS 

Worldwide and 9% of Group B£lier WCRS to Eurocom S. A. 
$388,000,000 



AJ- Williams Corporation 

Advised the Special Committee of the Board of Directors in 
connection with its merger with Prime rica Corporation 
$473,000,000 

Affiliated Baneshares Colorado, Inc. 

Provided fairness opinion in connection with the sale of its credit 

«• -card portfolio participation. Value undisclosed. 

Alexander & Alexander Services, Inc. 

Financial advisory regarding Atlanta International Insurance 
Sh^OOO SU bSidiary of AJexacder & Alexander Services, Inc. 

American Express Company 

Acquisition of Mutual Funds Administration Division of The 
a 3UbSidiaiT of American Express Company. 

American Mutual Insurance Cwnpaniea 


Management Group 

Leveraged acquisition of ten professional magazines from CEP 
Communication. Price undisclosed. 


The American Natural Beverage Corp. 

Sate of company to Joseph E. Seagram & Sons, Inc 
Price undisclosed. 


'■•Pending 


Salomon Brothers Internati o nal Limited: London (TSA Member}, Madrid (Representative Office) Salomon Brothers Inc: New York, Atlanta, Boston. Chicago, Dallas, Los Angeles. San Frandsco, ; 



AMR Corporation 

Successful defenseadvisory. . 

AM STEP liwhirtriotln co nwi iate J 

Divestiture ofHeniy Pratt Company to Pratt Acquisition Corp., 
a new company formed by EfancBoston and management. 

Price undisclosed. 

Applied Power Inc. 

Acquisition of Barry Wight Corporation. 

5150.000. 000 
Bancorp Hawaii, Inc. 

Acquisition of FtetFed America, Inc. * 

.$140,800,000. 

Bank Cmffiors of LTYAerospaceemf Defence . . 
Corporation . ■ v . • ■ 

Advised the CrettiUHSineobriection^ith the company's ' ' < ,, 

reorganization under Chapter tfe & -A' 

Bank of the West . 

Acquisition of Central Bank. * 

554.000. 000 

Beatrice Company . 

Financial advisory with respect to a recapitalization. 

Value undisclosed.* 

Beatrice C ompan y 

Divestiture of Fisher Nut to The Procter & Gamble Company. 

Price undisdosed. - 

The Black & Decker Corporation 

Acquisition of Emhart Corporation. 

$2,700,000,000 

Campbell Soup Company 

Divestiture of H.T. Restaurants, Inc. to management group. 

Price undisclosed. 

Contrast Savings Bank 

Sale of certain branch offices to Great Western F inancial 
Corporation. Price undisclosed.* 

Chemical Banking Corporation 
Acquisition of Horizon Bancorp . 

$659,000,000 
CNW Corporation 

Advised the Special Committee of the Board of Directors in 
connection with the sale to Blackstone Capital Partners 
L.P.,D6naldson,LufkinAJenretteSeciiritiesCoTporatiom . 
and management. - 
- $950,000,000 

Co ca-C ola Bottling Co. Consolidated 

Advised the Boaidof Directors in connection with tbe acquisition of 
• CdGFCbltf BottlingConipanyof West Vupnia , Inc. 
P*fc6undis£k»ed. * "" • ‘ 

Contel Cellular Inc. 

Acquisition of certain southeastern cellular properties of 
McCaw Cellular Communications, Inc.* 

$1,300,000,000 

CSX Corpovationand Southern Now England 

Telecommunication* Corporation 

Sale of the LIGHTNETjoint venture to Williams 
Telecommunications Group, Inc. - 
$365,000,000, 

Dallas Cowboys Football Chib. Ltd. and Texas Stadium 
Corporation (Bum Bright) 

Sale of controHinginreresrin the Dallas Cowboys Football Club; Lt£ 
and 100% of the equity of Texas Stadium Corporation to " 

JetralW.Jories-Price undisclosed. <- 

PlgHatComri 1 — « nh>atkmg A— oclalo*, Inc. 

Dives titur e of Network Communications Gtffiop to RDNi&e?,- 1 ’"-' 
an indirect wholly owned subsidiary of RacalEIectronics p&x*' 
$28,000,000 SL-Tursol* 

Drassqrtrakistrfes :. j. . ; - - ■ . _ 

Acquisition of Smith International, Inc.* 

$650,000,000 . 

DurwSupsrmarlcets, Inc. 

Sde of companytoTF- Acquisition Corp. Price undisdosed. 

Em sra Id Acquisition Corporation, formed by Salomon 
Brothers Holding Company Inc end DP Kelly A 
Associates L.R 

Leveraged buyout of Envirodyne Industries, Inc. 

$850,000,000 

Empire of America Real Estate Services Corporation 

Divestiture of Gallery of Homes to Central Venture Corp. 

Price undisclosed. 

Fairchiiq Industrie*, life. . 

Sale of fcoirpah^ to Banner Industries ,' Inc. 

$270,000,000 

Financial SeeurftyApauranco Hoi tfngs Ltd. 

Sale of company to U S WEST Lac. ' - 

$345,000,000 

Florida HattcnalBanks of Florida, Ino; 

' Sale of bompany to First Union Corporation.* 

$850,000,000 

OAF Corpor a tion 

Advised thCnSpedal Committee of dim Board of Directors in 
connection with the sale to a management-led investor group. 
$2,000,000,000 

Qeneral Motors Corporation 

Acquisition of a significant minority interest in Avis, Inc., a company 
majority owned by the Avis, Inc. Employee Stock Ownership Plan 
and senior management. Price undisdosed. 

Q e ne r a T— otors Corp o r a tion 

Acted .as financial advisor in tbe restructuring of an arrangement 
under which the Howard Hughes Medical Institute held 
approximately 100 million shares of General Motors class H 
common stock and related contractual arrangements. 

GND Hof efings Corporation, owned by Salomon Brothers 
Holdloa. Company Inc, MUIorTabok Hirsch + Co.,.. . 

Tbs Penn iTraffte Company and Managomont Group 

i Leveraged buyout of The Grand Union Company. 

' $i^oo,ood,ooo,'- . 


QoMoms 

Provided fairness opinion with regard to sale of Visa and 
MasterCard portfolio. 

Hauser Communications, Inc. 

Divestiture of Suburban Cablevision Company Limited Partnership 
to King Broadcasting Company. 

$132,000,000 

HBE Corporation 

Divestiture of HBE Leasing Corporation to Norwest Financial, Inc. 
Price undisclosed. 

Howard Hughe* Propertlo*, L.R 

Advised on the formation of a joint venture partnership in Playa 

Vista, L.P. between Maguire Thomas Partners, JMB Realty 

Corporation and Howard Hughes Properties, L.P. 

.* Value undisclosed. 

- JMCO Realty Services 

. Divestitureof IMCO Realty Services, Inc. to Fairfield Financial 
Holdings Inc. Price undisclosed. 

John Hancock Property & Casualty Holding Company 

Advisory regarding Unigard Security Insurance Company, a 
subsidiary of John Hancock Property & Casualty Holding Company. 
$100,000,000 

Johnson Controls, Inc. 

Acquisition of Pan Am World Services, Inc. 

$165,000,000 

Kusan, Inc. 

Sale to The Stolle Corporation, a subsidiary of Aluminum Company 
of America. Price undisclosed. 

Laguna Niguel Resort Associates 

Purchase of developable ocean front property in Southern California. 
$131,000,000 

LFC No. 31 Corp. 

Advised on the sale of its minority interest in Ransburg Corporation 
to Illinois Tool Works Inc. 

$175,000,000 

Lone Star Industries, Inc, 

Advised the company in connection with its financial restructuring. 
Value undisclosed. 

Mamrllle Corporation 

Divestiture of Holophane lighting Division to Holophane 
Company, a company formed by Raebarn Corporation and 
Acadia Partners. 

$102,500,000 

Manvllle Corporation 

Divestiture of Sealing Components Division to Harbour Group. 

Price undisclosed. 

MAXXAAI Inc. 

Divestiture of Ravenswood Works to Stanwich Partners, Inc. 

Price undisclosed. 

Maytag Corporation 

Acquisition of Chicago Pacific Corporation. 

$958,000,000 

Maytag Corporation 

Divestiture of Maytag Furniture Group to LADD Furniture, Inc. 

$200,000,000 

Merchandise National Bank of Chicago 

Sale to Edgewood Financial Corporation. 

$18,000,000 

National Intergroup Inc. 

Divestiture of Flat Rolled Products Division to Noranda Inc, - 
$117,000,000 ' 

National Intergroup Inc. I_ - 

Divestiture of Extruded Products Division to R.D. Werner Co., Inc. 
Price undisclosed. v . •• 

NL Industrie^, Inc. 

Advised the Special Committee of the Board of Directors in 
connection with the proposed sale to Valhi, Inc. of the 34% of 
outstanding common stock not already owned by Valhi, Inc. 
$535,000,000 

Ocean Drilling & Exploration Company (ODECO) 

Advised the Special Committee of the Board of Directors in 
connection with the proposed sale to Murphy Oil Corporation 
of tbe 39% of outstanding common stock not already owned by 
Murphy Oil Corporation. 

$362,000,000 
Pancratoc, Inc. 

Advised the Special Committee of the Board of Directors in 
connection with the sale to Abbott Laboratories. 

$54,000,000 

Parker Hannifin Corporation 

Divestiture of Automotive Aftermarket Parts Division to 
EPICOR Industries, Inc. 

$80,000,000 

Tho Penn Traffic Company 

Leveraged buyout of Big Bear, Inc. 

5394.000,000 

Pennsylvania Enterprises, Inc. 

Merger with NUI Corporation.* 

$145,000,000 

Philips Industries Inc. 

Sale to a new company formed by Merrill Lynch Capital 
Partners, Inc.* 

$710,000,000 

Phillips Co lieges, Inc. 

Acquisition of Katherine Gibbs Schools and the Macmillan 
Ifecimical Schools from Macmillan, Inc. Price undisclosed. 

Phillips Colleges, Inc. 

Acquisition of Rutledge Education System. Price undisclosed. 

Pinnacle West Capital (Corporation 

Defense advisory.* 

Pinnacle West Capital Corporation 

Financial advisory with respect to MeraBank, a Federal savings 
bank, and other subsidiaries. Value undisclosed. 


Poughkeepsie Savings Bank, FSB 

Advising in connection with the potential sale of the company.* 

Official Committee of Unsecured Creditors of Public 
Service Company of New Hampshire 

Advising the Committee in connection with the company's 
reorganization under Chapter 11.* 

Ramada Inc. 

Restructuring and recapitalization.* 

$1,200,000,000 

Ramada Inc. 

Divestiture of Marie Callenders Pie Shops, Inc. to Wilshire 
Restaurant Group, Inc. 

$82,000,000 

Senior Secured Cr editors of Reading & Bates 
Corporation 

Advised the Creditors in connection with the company's 
financial restructuring. 

Resorts International 

Advising in connection with tbe company's financial restructuring. 
Value undisclosed.* 

Rochester Telephone Corporation 

Acquisition of Urban Telephone Corporation. Price undisclosed. 
Rochester Telephone Corporation 

Acquisition of Inland, Midland, Lakeside, and Prairie Telephone 
Companies. Prices undisclosed. 

Rosenbalm Aviation 

Sale of company to Westronix, Inc. Price undisdosed. 

Rynver Foods Inc. 

Divesiiture of Murry's Inc. to an investor group. 

$28,000,000 

Salomon Brothers Holding Company Inc 

Sale of interest in TVX Broadcast Group Inc. to Paramount 
Communications Inc. 

$144,000,000 

San Diego Gas & Electric Company 

Merger with SCEcorp.* 

$2,600,000,000 

Seagate Technology, Inc. 

Acquisition of Imprimis Technology Incorporated, a subsidiary of 
Control Data Corporation. 

$450,000,000 

SJ. Groves & Sons Company 

Divestiture of Western States Minerals Corporation to 
W.S. Holding Corp. Price undisclosed. 

Security Pacific Corporation 

Divestiture of Factoring Division to The Citizens A Southern 
Corporation. Price undisclosed. 

Soo Lino Corporation 

Advising the Special Committee of the Board of Directors in 
connection with the proposed sale to Canadian Pacific Limited of the 
44.2% of outstanding common stock not already owned by Canadian 
Pacific Limited.* 

$204,000,000 

Sovran Financial Corporation 

Advising the Board of Directors in connection with tbe proposed 
merger with The Citizens & Southern Corporation to create Avantor 
Financial Corporation.* 

$2,500,000,000 

Storage Technology Corporation . 

Merger with Aspen Peripherals Corp. 

$47,000,000 

Sun Electric Corporation 

Successful defense advisory. 

Texaco Inc. 

Provided advisory services and fairness opinion with regard to the 
design and adoption of a revised shareholder rights plan. 

Tidewater Inc. 

Successful defense advisory. 

Time Warner Inc. 

Divestiture of Scott, Foresman and Company to 
Harper & Row, Publishers. Inc., a 50% -owned affiliate of 
The News Corporation Limited.* 

$455,000,000 

The Toro Company 

Acquisition of Lawn-Bov Inc. from Outboard Marine Corporation. 

$101,000,000 

The Travelers Corporation 

Divestiture of Travelers Mongage Services, Inc. Price undisclosed.* 

Ttustcorp, Inc. 

Sale of company to Society Corporation. 

$495,000,000 

TRW Inc. 

Acquisition of The Automotive Passive Restraint Systems Division 
of Talley Industries, Inc. 

$129,000,000 

TVX Broadcast Group Inc. 

Divestitureof TVX of Miami, Inc. to CBS Inc. 

$59,000,000 

TVX Broadcast Group Inc. 

Divestiture of TVX of Norfolk, Inc. to an investor group. 

$10,700,000 

TVX Broadcast Group Inc. 

Divestiture of TVX of New Orleans, Inc. to an investor group.* 
$7,100,000 

TVX Broadcast Group Inc. 

Divestiture of TVX of Memphis, Inc. to an investor group. 
S6.800.000 

Warner Communications Inc. 

Financial advisory regarding Warner’s interest in BHC, Inc. 


Salomon Brothers 



•Pending 

Salomon AG: Frarikfurt SrfonK»Broti»*r» Cifwda Inc: Toronto Salomon Brotfnrs Asia Limited: Tbkyo Salomon Brothers AustraHa Limited: Sydney. Melbourne Salomon Brothers Hong Kong Limited: Hong Ko«ng Salomon Brothers Taiwan Umttad: taipei 
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FT GUIDE TO WORLD CURRENCIES 


■me table below gives the latest available rate of exchange (rounded) against four key currencies on Monday, January IS, 1990 . In some cases Uie rate is nominal. Market rate are the average of buying and selling 
rates except where they are shown to be otherwise. In some case market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


ESTG 


US S 


D-MARK 


YEN 

(X1001 


COUNTRY 


£ STG 


US $ 


D-MARK 


YEN 
(X 100) 


COUNTRY 


£ STG 


uss 


D-MARK 


YEN 
(X 100) 


Afghan wan (Afghani* 
Albania ILek' 
Algeria (Dinar) 


W.25 

10.1056 

13.4011 


53 6812 

6.1007 

8.0583 


35 1350 
3 5377 
3.7521 


41.0123 

4 1923 

5 5376 



(Fr Frl 

9.5 750 

5 7576 

3 3953 

3 9566 


(So Peseta.' 

182.45 

109.7113 

64 6985 

75 3925 



AS 68 3u 

2*9180 

17 2634 

20.1169 


(E Carr S) 

4.509 

2 7113 

1.5989 

1 8632 


(Austral) 

2997.02 

180Z 1767 

1062.7730 

1238 4380 



2 9B93 

I 7975 

10600 

1 2352 


(AusS) 

2 1005 

1 2630 


0 8679 


(Schilling) 

14 755 

11 8791 

7.0053 


A cores 

(Pert Escudo) 

2J7 00 

148 5267 

87.5886 

102 0661 


(Bahama $1 

1.6630 

1 

0.5897 

0.6S71 



0 6278 

0.3775 

0.2226 

0 2594 



182.45 

109.7113 

64.6905 

753925 


fTjFaV 

52 00 

31 26 87 

IS 4397 

21 4876 

Barbados 

(Barb S) 

3 3589 

2 0197 

1.1910 

1.3879 


(Brig Fr) 

58.85c 

353878 

20.B687 

243181 



58 8 5a 

353878 

20 8687 

24.3181 

Belize 

(B 5) 

3.34 

2.0084 

1.1843 

1 3801 


(CFA Frl 

478 75 

287.8833 

169 7695 

197.8305 


1 6e30 

1 

0.5S97 

0.6871 

Bhutan 

l Ngultrum; 

28.00 

16 8370 

9.9Z40 

11 5702 


(Boliviano' 

4.97b6 

2.9925 

1.7647 

2.0564 


(Pula) 

3 11 

1 8701 

1.1028 

1 2851 


\ Cruzado' 

20 3865 

12.2588 

7 2292 

8.4241 

British Vlroln Is <U5S) 

1.6630 

1 

0.5897 

0 6871 



31443 

1.8907 

1.1150 

1 2992 


•Lent 

2 3024 

0 7831 

04618 

0.5382 


478.75 

287.8833 

169.7695 

197.S305 


1 Kyat' 

10.7780 

6.4810 

3 8219 

4 4537 


(Burundi Fr) 

281.55 

169.3024 

99 6404 

116 3429 


(Riel) 

244.45U 

150 

88 4574 

103 0785 


(CFAFr) 

478 75 

287.8833 

169.7695 

197.8305 


(Canadian Si 

1.9315 

11614 

0 6849 

0.7961 



182.45 

109.7113 

64.6985 

753925 

Cp V erde 

(CV Escudo) 

123 5466 

74.2914 

43 8108 

51.0523 


(Cl SI 

1 3861 J 

0.8300 

0.4915 

0 5727 

Cem-Afr. Rep ICFA Fr) 

473 75 

287 8833 

lb9 7695 

197.8305 


(CFA Fr) 

478.75 

287.8833 

Ib9.7b95 

147.8305 

Chile (Chilean Peso) 

471.00 

283 2230 

167.0212 

194 6280 


7.8103 

4.6965 

2.76% 

3.2273 


(Col Pool 

70S 63 

426 1154 

251 2872 

2928223 


(CFA Fr' 

478.75 

287.6833 

169.7695 

197.8305 


478.75 

287.8833 

169.7p95 

197.8305 


(Colcuil 

14l.3o55 

85 0063 

50.1796 

58 4154 


478.75 

287.8833 

169.7b95 

197.8305 


(Cuban Peso' 

13307 

0 8001 

0.4718 

0.5448 

Cyprus 

iCypms £) 

0.7810 

0 4696 

0.2769 

0.3227 


27.27c 

16.39 BO 

9 6702 

11 2685 



59 241 

35.6223 

210070 

24 4793 


10.89 

6.5484 

38617 

4 5000 

Dllhotnl Rm IDjlb Frl 

290 DO 

174 3836 

102 8368 

119.8347 


IE Carr lb Si 

4.509 

2.7113 

1.5989 

1 8632 

Dominican Rep CD Peso) 

14.0741 

8 4630 

4.990B 

58157 



1091.23d 

656 1815 

586.9609 

450.9214 



106637a 

641.2327 

378 1453 

440 6437 



4313 

2 5935 

1.5244 

1.7822 

ElSahrador 

(Colon) 

10 6541 

6.4065 

3. 77 BO 

4 4025 


478 75 

287 8833 

169.7695 

197.8305 

Ethiopia (Ethiopian Birr) 

3.4298 

2.0624 

1.2162 

1.4172 


Falkland b (Falk £1 
Faroe Is (Danish Kroner) 
Fljljj (FliJSJ 

Finland (Markka) 
France (Fr) 

Fr. Cly/ Africa (CFAFr) 
Fr. Guiana (Local Fr) 
Fr. Pacific Is ICFP Fr) 


1.00 

10.89 

2.4781 

6.6278 

9.575 

478.75 

9575 

170.00 


0.6013 
6.5484 
1.4901 
39854 
5.7576 
287 8833 
5 7576 
102.2248 


0.3546 

3.8617 

0.8787 

23502 

33353 

169.7695 

3.3953 

60 2836 


0.4132 

4.5000 

1.0240 

2.7387 

3.9566 

197.8305 

39566 

70-2479 


Canon (CFA Fr) 

Gambia (Dalasi) 

Germany East (OsunarK) 

Germany West (DM ark) 

Ghana (Cedi I 

Gibraltar 'ClB £1 

Greece (Drachma) 

Greenland (Danish Krone) 

Grenada (E Carr 5) 

Guaca loupe (Local Fr) 

Guam (US S) 

Guatemala (Quetzal) 

Guinea (Fr) 

Guinea-Bissau (Poo) 

Guyana (Guyanese 5) 

Haiti (Goude) 

Honduras timalra) 

Hong Kong <HK 5> 

Hungary tForlnU 

Iceland (Icelandic Krona) 101.00 


(Shekel i 


India 
Indonesia 
Iran 
Iran 

Irish Rep 

Israel 

Italy 

Jamaica 

Japan 


Korea North 
Korea South 
Kuweit (Kir 

Laos 
Lebanon 
Lesotho 
Liberia 
Libya (L 
Uechensteln 
Luxembourg 

Macao (Pataca) 

Madeira (Port Escudo) 
Malagasy Rep (MG Fr) 
Malawi 


Malaysia 
Maldlve Is 
Mall Rep 

Malta 

Martinique 

Mauritania 


(Kwacha) 
(Ringgit) 
(Rirftra) 
ICFA Fr) 
(Maltese £) 
(Local Fr) 
(Ouguiya) 


Mauritius IMaur Rupee) 


Mexico (Mexican Peso) 


Miquelon 

Monaco 

Mongolia 

Montserrat 

Morocco 


(Local Fr) 
(French Fr> 
(Tugrik) 
(E CarrS) 
(Dirham) 


478.75 

287.8833 

169.7695 

197 8305 

13 7793 

8.2858 

4.B862 

5 6939 

282 

16957 

1 

1.1652 

2.82 

1.6957 

1 

1.1652 

506 86 

304.7865 

179.7375 

209 4462 

1.00 

06013 

0.3546 

0.4132 

262.60 

157.9073 

93 1205 

108.5123 

10 89 

6.5484 

3.8617 

4.5000 

4509 

2.7113 

15989 

L8632 

9575 

5.7576 

3-3953 

3.9566 

1.6630 

1 

0 5897 

0 6871 

4.7448 

2 8531 

1.6825 

1.9606 

501.00 

301.2627 

177.6595 

207.0247 

1DS5.50U 

b30 

384 9290 

448 5537 

44.97u 

33 

17.7198 

20.6487 

835a 

5 

2.9609 

3.4504 

3_33u 

2 

1.1808 

2.3760 

13.0085 

7 R»1 

4.6129 

5.3754 

103.2412 

62.0812 

36.6103 

42.6616 

101.00 

60.7336 

35.8156 

41.7355 

28.00 

16.8370 

9 9290 

115702 

300730 

1808.3583 

1066 4184 

1242.6859 

115.40 

69.3000 

40.9219 

47.6859 

0 5165 

0.310S 

01831 

0 2134 

1.0640 

0.6398 

0-3773 

0 4396 

323 

1 9422 

1.1453 

1.3347 

2096.25 

12603231 

743.3510 

866.2190 

10 6735 

6.4182 

3.7849 

4.4105 

242.00 

145.5201 

85 8156 

100 

1-1122 

0.6687 

03943 

0.4595 

35.75 

21.4972 

12.6773 

14.7727 

2.1005 

1.2630 

0.7446 

0.8679 

1.6199 

0.9740 

0.5744 

0.6693 

1135.85 

683.0126 

402.7836 

469J595 

0.4852 

0.2917 

03720^ 

0.2004 

1190.71 

716.0012 

422.2375 

492.0289 

905 25 

544 3475 

321.0106 

374.0702 

43438 

23518 

15048 

L7S36 

1.6630 

1 

0.5897 

0.6871 

0.4851 

0.2917 

0.1720 

0.2004 

25150 

13123 

0.8918 

1.0392 

58.85 

35.3878 

20.8687 

24 5181 

13.4764 

8.1036 

4.7788 

5.5687 

247.00 

146.5267 

07 5836 

102.0661 

2181.75 

1311.9362 

773 6702 

901.5495 

43655 

2 6250 

15480 

1.8039 

44920 

2.7011 

1.5929 

1.8561 

15.9652 

9.6002 

5.6614 

65971 

478.75 

287.8833 

169.7695 

197.8305 

03515 

0.3316 

0.1955 

0 2278 

9.575 

5.7576 

3.3953 

3 9566 

142.7182 

85.8197 

50.6092 

58.9744 

24.45 

14.7023 

8.6702 

10 1033 

4487.18a 

2696.2441 

1591.1985 

1854 2066 

4427, 17d 

2662 1587 

1569 9184 

1829.4090 


Mozambique (Metical) 

Namibia (5 A Rand' 
Naum Is (Australians) 
Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
N'nd Antilles (A/Guilder) 
New Zealand IN2 S) 
Nicaragua (Cordoba) 
Niger Rep CCFA Fr) 
Nigeria (Naira) 

Norway (Nor. Krone) 


9575 
9575 
5 6037a 
4.509 
13.33 
1406.52 

43438 

2.1005 

47.4965 

3.Z72S 

3 006u 

2.7315 

39035.15 

478.75 

12.859 

10.83 


5.7576 
5.7576 
3.3555 
2.7113 
80156 
845.7726 

2.5518 

1.2630 

28.5607 

1.9076 

1.7977 

1.6425 

23472.7300 

287.8833 

7.7324 

6.5123 


Oman 


(Rial Omani) 0.6409 0.3853 


3J953 
3 3953 
1 9871 
1.5989 
4.7269 
498.7659 

1.5048 

0 7448 

16 8427 

2.XZ50 

1.0659 

0.4686 

13842 2517 

169.7695 

43599 

3.8404 

0-2272 


3.9566 
3.9566 
2-3155 
1.8632 
5.5082 
581.2066 

1.7536 

0.8679 

19 6266 

1.3109 

1.2421 

1.1287 

16130-2272 

197.8305 

5.3136 

4.4752 

0.2648 


Pakistan iPak. Runee) 
Panama (Balboa) 
Papua New Guinea (Kina) 
Paraguay (Guarani) 
Pwu (iml) 

Philippines (Peso) 


35.20 

16630 

1-5943 

2022 97 

21335.60 

36.00 


21.1665 

1 

0 9589 
1216.4582 
128Z9.5S50 
21.6476 


12.4822 

0 5897 

0.5655 

717.3652 

7565.6156 

12.7659 


14.5454 

0.6871 

0.6590 

835.9380 

38163636 

14.8760 


Pitcairn b (£ Sterling) 
(NZS) 


1.00 

2.7315 


0.6013 

16425 


03546 

0.9666 


0.4132 

1.1287 


Poland <ZMy) 

Portugal (Escudo) 

Puerto Rico (USS) 


15713.00 

247.00 
1.6630 


94483868 

148.5267 

1 


Qatar 

Rnm1onb.de la 

Romania 

Rwanda 


(Rlyaf) 6.0623 3.6453 


5571.9858 

673886 

03897 

2-1497 


6492.9752 

102.0661 

0.6871 


(F/Fr) 9.575 
(Leu) 14341 
(Fr) 124 45 


5.7576 33953 
8.6229 5.0851 

743346 44.1312 


Si Christopher (E CarrS) 
St Helena (D 

SI Lucia (E CarrS) 

St Pierre (French Frt 
St Vincent (E CarrS) 

Son Marino (Italian Lira) 
Sjo Tome (Dobra) 

Saudi Arabia 
Senegal 
Seychelles 
Sierra Leone 
Singapore 
Solomon Is 
Soman Rep 


(RlyaD 
CCFA Fr) 
(Rupee) 
(Leone) 
(S> 
(S) 

(Shilling) 


4509 

1.00 

4.509 

9575 

4 509 

2096.25 

175.8343 

6.2448 

478.75 

9.00 

104.70 
31443 
4.0073 

684.70 


2.7113 
0 6013 

2.7113 

5.7576 

2.7113 

1260 5231 

105.7331 

3.7551 

287.8833 

5.4119 

62.9585 

18907 

2.4096 

411.7257 


15989 

05546 

15989 

3-3953 

15989 

743.3510 

62_3525 

2.2144 

169.7695 

3.1914 

37.1276 

1.1150 

1.4209 

242.8014 


3.9566 

5.9256 

51.4256 

15632 

0.4132 

1.8632 

3.9566 

1.8632 

866.2190 

72.6588 

2.5804 

197.8305 

3.7190 

43.2644 

1.2992 

1.6558 

282.9338 


South Africa 


(Rand) 


Spain 

Spanish ports 
N Africa 
Sr) Lanka 
Sudan Rep 
Surinam 
Swaziland 
Sweden 
Switzerland 
Syria 


(Peseta) 

In 

CSp Peseta) 
(Rupee) 
ID 

(Guilder) 

(Lilangeni) 

(Krena) 

(Fr) 

ID 


4.2438c 

558954 


25518 

3.3610 


15048 

1.9820 


1.7536 

2-3097 


Taiwan (5) 

Tanzania (Shilling) 
Thailand (Baht) 

Togo Rep CCFA Fr) 

Tanga Is (Pa Aiwa) 
Trinidad /Tobago (5) 
Tunisia (Dinar) 

Turkey (Lira) 

Turks & Caicos (USS) 
Tuvalu (Australians) 


182.45 

182-45 

66.50 

19.1215 

2.9726 

4.2438 

10.2025 

2515 

35.07U 

43-20 

31830 

42.70 

478.75 

21005 

7.0975 

15067 

3846.64 

16630 

21005 


109-7113 64.6985 753925 


109.7113 

39.9879 

11.4981 

1.7874 

25518 

6.1349 

15123 

21 

25.9771 

191.4010 

25.6764 

287.8833 

1-2630 

4.2678 

0.9060 

2313.0727 

1.2630 


64.6985 

235813 

6.7606 

1.0541 

15048 

3.6179 

0.8918 

12.4361 

155191 

112.8723 

15.1418 

169.7695 

0.7448 

25168 

05342 

1364.0567 

0.5897 

0.7448 


755925 

27.4793 

7.9014 

1.2283 

1.7536 

4.2199 

1.0392 

14.4917 

17.8512 

131. 5239 

17.6446 

197.8305 

0.8679 

2.9328 

0 8226 

15895206 

0.6871 

05679 


Uganda (New Shilling) 6265673 
U A E (Dirham) 6.1148 

United Kingdom (£) 1.00 

United Slates (USS) 1-6630 

Uruguay (Peso) 138357 

USSR (Rouble) 0.9920 


(Vatu) 185.00 
(Ural 2096 25 
(Bolivar) 74 182 


Vanuatu 
Vatican 
Venezuela 

Vietnam (Dong; __ 

Virgin Is-BrltlSh (USS) 1.6630 

Virgin b-US (USS) 1.6630 

Western Samoa (Tala) 3.745 


376.7692 222.1869 258.9121 

3.6769 2.1683 25267 

0.6013 05546 0.4132 

1 0.5897 05871 

831.9723 490.6276 571.7231 

05965 05S17 0.4099 

111.2447 65.6028 76.4462 

1260.5231 7435SZD 866.2190 

44.6073 265056 30.6537 

4518.9416 2664.8936 31055719 
1 05897 0.6871 

1 05897 0.6871 


2.2519 


15280 


1.3475 


Yemen 
Yemen PDR 
Yugoslavia 


(Rial! 16.2825 
(Dinar) 0567Qu 
.(Dinar) 196539.0 


Zaire Rep (Zaire) 700.97 

Zambia (Kwacha) 37.10 

Zimbabwe IS) 3.79 


9.7910 5.7739 6.7283 

05430 0-2013 05346 

118183.4034 

69694.6808 81214.4628 

4215093 2485709 289-6570 
22.3090 13.1560 155305 

2.2790 L3439 15661 


Special Drawing Rights January 12. 1990 United Kingdom £1.25866 United States SI 52188 Germany West D Mark 2.22142 Japan Yenl92.267 European Currency Unit Rates January 15. 1990 

United Kingdom U 5821 9 United States 51.21003 Germany West D Mark 2.03S7&Jopan Yenl75.999 

Abbreviations: Cal Free rate; (b) Banknote rate; (e) Commercial rate ; Id) Controlled rate; le) Essential Imports; tg) Financial rate; th) Exports; (1) Non commercial rate; <J) Business rale; 

(k) Buying rale- (I) Luxury goods: <m> Market rate: (ol Official rate; (p) preferential rate; (q> convertible rate; (r) parallel rate; Is) Selling rate; (t) Tourist rate; (u) Currency fixed against the US Dollar. 

Some data supplied by Bank of America, Economics Department. London Trading Centre. Enquiries: 01 634 4360/5. 

Monday. January 15, 1990. 
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The 

Horsham 

Corporation 


is pleased to announce the commencement 
of trading of its common stock on the 
New York Stock Exchange 
Effective January 15, 1990 

The Company is listed under the symbol: 

(HSM) 

Prindpal assets of the Corporation currently include 
controlling interests in Clark Oil & Refining Corporation 
and American Barrick Resources Corporation. 

For Further Information, Contact: 

Mr. Raul D. Melnuk 

Vice President and Chief Financial Officer 

THE HORSHAM CORPORATION 
5 Hazelton Avenue 
Toronto, Canada M5R 2E1 
Telephone: (416) 924-6665 
Facsimile: (416) 924-2842 


F#KUS BcmkJ/S 

I Incarfxnatan m me Kingdom ol Non* j, unit h ftrmted habAfyl 

US. S30.000.0D0 

Floating Rate Subordinated Notes due 1997. 
Holders of Floating Rate Subordinated Notes of the 
above issue are hereby notified that for the Interest 
Period from 17th January. 1990 to i?th April, 1990 the 
following information is relevant: 

1. Applicable 

interest rate: 8%% per annum 

2. Coupon Amount payable on Interest 

Payment Date: US S209.38 

per US S10.000 Nominal 

3. Interest Payment 

Dale: 17th April, 1990 

Agent Bank 

Bank of America International Limited 


MELLON BAMK CORPORATION 


Nodes is hereby given that lor the interest 
panoa from iflh January. TWO la 
1 7th Aprfl. 1990 die notes wd carry an 
Interest rate of 8.45% por annum. 

ChentoalBanc 

Agere Bank 


WOOLWICH EQUITABLE 
BUILDING SOCIETY 
£200,080,000 Floating Rate 
Notes Due 1993 


Notice 'u hare by given by Aw bur feat tnpiea 
of iu Ami] Repent mod Arremtm are 
«»»LiUcttp4<irtqaMt tram la Chief Offieow 
fiaa any of lb tnucte* 

Ha Jrniuay 1990 


CIVAS 9 LIMITED 

03550,000.000 

Secured Boating Bata Notea due 1992 


Interest Rata 849% p a. Iraarest Period 
January is, 1990 to July 13, 1990 
Interest Payable per US$100,000 Note 
U5S4.197.83. 


January 16. 1030. London 

NA,fcSSIDte|)t) r AflB« BM 


This aoDOuacemcm appears as a matter of record only 

S.D. MALKIN ATLANTIC PARTNERS, LP. 
USS 18,500,000 

US. Property Development Fund 
Managed by 

S. D. Malkin Properties, Inc. 


Initial Investments 

Two Rodeo Drive, Beverly Hills 

Ambassador Hotel Site, Los Angeles 


Initiated by 

James Capel & Co. Limited 
Corporate Finance 

7 Devonshire Square, London EC2M 4HN 
December 1989 


NOTICE OF REDEMPTION TO HOLDERS OF 
MCDONALD’S CORPORATION 
10% Series A Notes due 1993 

Notice s hereby given that pursuant to douse 4 (a) of the Terms and 
Conditions, McDonald's Corporation has elected to redeem aO outstanding 
notes on February 8, 1990. The notes will be redeemed at their principal 
amount, together with accrued interest to (he redemption dam. 

Motes should be surrendered for payment together with aD u mnatnr od coupons 
appertaining thereto, failing which the «nnum of the unmanned coupons will 
be deducted from the sum due for payment, at the offices of the loll owing 
hnnlnr 

BANQUE GENE RALE DU LUXEMBOURG SjL, Luxembourg 
BANQUE GENERA LE DU LUXEMBOURG (SUISSE) 5LA-, Zorich 
AMSTERDAM ROTTERDAM BANK N.V„ Amsterdam 
ORION ROYAL BANK, London 
GENERALE BANK, Brussels 
BAYERISCHE VEREJNSBANK A.G, Munich 

Luxembourg. January 16, 1990 


UNITED PAPER MILLS 
U$$ 100,000,000 Floating Rate Notes 
Doe 1995 

Notice is hereby given that the Rate of Interest has boon fixod at 
8.4% and that the interest payable on the relevant Interest Payment 
Date July 16, 1 990 against Coupon No. 1 in respectafUSSl 00,000 
nominal of the Notes will be U5S4.223.33. 


January 76, 1990, London 

By: Citibank, NA (CSSf Dept.), Agent Bonk 
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INTERNATIONAL CAPITAL MARKETS 

Turkey’s debt strategy 
keeps lid on borrowing 


By Jtm Bodgener in Ankara 

TURKEY had a model 
borrowing profile in 1989. Total 
debt stock declined in the first 
Dirto mnnfliH by about 4 per 
cent to total $36-3bn, indicating 
it is over the mid-1980s hump of 
rescheduled debt payments. 

The underlying philosophy 
was to borrow medium-term to 
ma tc h medium-term principal 
outflows. As an Istanbul-based 
foreign banker admits: “If yon 
look at their strategy, it went 
very well. They did what they 
said they were going to do." _ 

This year the' debt stock is 
expected to decline further to 
about S34bn, depending on 
whether the internal budget 
rigf jd t be curbed. 

A Slbn decline in total 
short-term debt over the nine- 
month period, to $6.7bn, is all 
down to the Government, says 
another banker. However, 
there was some medium-term 
borrowing to repay tradi t ional 
short-term debts which the 
authorities wanted retired, 
such as central bank backstop- 
ped commercial paper issues. 

Much fresh borrowing was, 
in fact, drawdown of already 
committed multi- and bilateral 
credit and development assis- 
tance. Net fresh borrowing 
needs out of the. total $&9bn 
debt-servicing, excluding IMF 
obligations, added up to about 
S4bn. Of this about S&5bn was 
commercial and about JTLSbn 
multi- and bilateral. 

Bankers say the maturity 
structure of the commercial 
portion Is starting to be com- 
petitive - it has been extended 
to about five years on average, 
compared with about three 
years in 1987. 

A recent $2S0m bond issue 
by Sumitomo Finance Interna- 
tional was for six years, and 



Targut Ozal: Government to- 
cut borrowing rates 

the authorities how want to 
push for seven. Senior Trea- 
sury n ffiriate say the Govern- 
ment of Mr Turgut Ozal seeks 
to reduce its average borrow- 
ing rates to Libor plus 1 per- 
centage point, rather than the 
present 1J5 percentage point. 

'Deals are more attractive 
and interesting in. terms of 
price and maturity. Increas- 
ingly, too, the central bank and 
Treasury are using _ more 
diverse and sophisticated 
inter nments to tap funds. 

Bond issues, for example, 
made up about 40 percent of 
total, new inflows. This year, it 
is hoped, listings will be 
secured in the Yankee and 
Samurai markets. However, 
the payments mix is still 
roughly balanced between 
commercial and multi- and 
bilateral funds. 

■ Foreign currency reserves 
are at a record high of $8.5bn, 
after a c u rre n t account surplus 
of SlJSbn in 1988. Since return- 
ing from deficit in mid-sum- 


mer, surpluses have_ been 
growing progressively larger, 
reaching $646m for the first 
win* months. These have been 
ploughed back into reserves. 

The current account is on 
track for another surplus of 
about «bn by year-end. 
Reserves are now equivalent to 
between seven and eight 
rnopths of imports, a doubling 
which comes in spite of an 
Increase In the latter over two 
years. 

However, there are some 
doubts. The largest contribut- 
ing increase to the current 
account surplus c am e from 
expatriate workers’ remit- 
tances, which totalled S2^ Etbn 
— an increase of 79 per cent 
over the period. 

Expatriate workers have 
been firing advantage of the 
slow depreciation of the lira 
against hard currencies and 
make good profits by recycling 
their savings in and out of Tur- 
key. 

But dependence on volatile 
expatriate remittances is not 
necessarily healthy, as proved 
by the experience of the 1970s 
when Turkey last ran large 
current account surpluses. 

Net tourism revenues fell 
back by 4 per cent over the 
1988 nine-month period, to 
total tLfibn. The foreign trade 
deficit also grew by 77 per cent, 
to SS.lbn. 

There are fears that exports, 
which grew rapidly earlier in 
the 1980s, have reached a pla- 
teau now that previous rapid 
lira depreciation has slowed. 
Export tax rebate incentives 
were finally withdrawn in the 
spring to comply with Turkey's 
Gatf subsidy code obligations. 

Once-lucrative Iraqi sales are 
almost stagnant 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest international bonds for wbkh there is an adequate secondary market. 

US MUM 
STRAIGHTS 

Austria 9% 93 

B.F.C.E.8%94 

B.F.C.E.9%95. 


Closing prices on January 15 


BrtLTei. Fin. 9% 98.. 

Canada 996. 

C.C.C.E9V 95.. 


C.N.CJV9V 93.... _ 

credit National 8 V 93. 

Credit National 77* 92__ 
Credit National 9*i 92.— 

DaMcfil Kan 9% 92. 

Demur* 8% 94. 

E.E.C. 7 91 

E.E.C.1093 _~„ 

E.I.B.8%99 

Euroflma 10% 93.. 

Etec.De France 998. 


L. Eke. De France 9%.99- wv „. 
* Finland 996.. 


F1nD.Exp.Cd. 8*2 92_ 
-Finn. Exjt.Cd.9i.95> 
Ford Motor Credit B 91 


■oed BW Offer day week yield 
140 202* 103 0-0% 858 

175 98% 99%-QV-OV 8 63 
150 102)* 102V O-OV 848 
250 102% 103V ~OV -0% 858 
1000 102V 102V -0V -0% 8.45 
300 102V 102% -OH -0 V 844 
150 tlOlV 101V o-ov 856 
200 199 99V 40 V -0V 850 

100 97V 97% 0 0 840 

160 1102V 102V O-OV 855 
150 101 V M-OV-OV 8.88 
150 f97% 98% .0-0% 8.74 
100 97V 97V -10V 0 858 

140 1103 V 103V -OV -OV 848 
1 30 ------ 

100 1104104% -OV •«.% 857 
200 101% 101% -OV -0% 8.73 
. 200 1103% 103% rOV -0%. 8.92 
250 101 V 101% O -O V 8.69 
200 99% 100% 40% 0 854 

_2D0 102%. 102%; -0% fO% J3i.7j6 


yEDSTBUGtfn 

Canada 6 V 91 

Canada 5% 93- 


EnroAim 5 1995- 
E.I.B.4%93- 


Ireland 5% 93.. 
Norway 5 V 95_ 


Sweden 4% 93. . 

Wor Id Bash 5% 98. 
WorM Bank 794- 


80 

80 

20 

30 

30 

50 

50 

10 


OH Offer d an week Yield 
99% 99% -OV -OV 653 
96V 96% -0% -1 6.72 
92% 93 V -0% —1% 644 
94% 95V -OV -0% 

94 94% 0-0% 

93% 93% -0% -1% 

94% 94% -OV -0% 

91% 92 0 —IV 


20 101V 101% -OV -0% 


Areraga price rinsgr .. Qadky-0% on weefc-0% 


649 

7.14 

657 

6.59 

6.45 

6.61 


OTHER STRAIGHTS 
Abhear Nat. 10V 94 Ct„ 
AbbcyNat.11% 93 £— 

Aegon 7% 9ZFLJ 

Alg. BLNed.5% 93 FL 
AssirU 7% 94 ECU 


"~BafeUvsAiaS$i 

8elgiuis8V948ia- 


Geu. Elec. Cap. Corp. 993 

Gen.Etoc.Cap.DpJO 1/291 — 

G.MAC. 8% 94 

G.M4.D996 - 

Gen. Mtre.Corp. 9% 92 

IBM Credit Corp. 8% 92 

IBM Credit Corp. 8% 91 

IBM Credit Carp. 992. 

IBM Credit Corp. 9% 92. 

Italy 8% 94., 


New Zealand 9 94... > 

Nippon Tel. &Te1. 9% 98 

Norway 8% 93 — 

Portugal 8V 91 

Sumitomo Corp. W/W4 93 — 

Sweden 8% 96. 

Toyota 9% 91 - 

Toyota Mtr.Corp. W/W493_ 

Victorian Rep 11% 92. 

World Bank &V 99 

VVorW Bank 9 97 

World Bank 9 93 

World Bank 9V 98 

World Bank 9% 99.. 


a.76 

851 

849 

9.07 

9.06 

8-62 

855 


840 

845 

847 

852 

159 

8.78 


250 198% 99% - - 

500 tlOlV 101% -0% -Oi V 
300 101% 102% 40V -OV 
500 198V 99 -OV -OV 

300 99V 100-0% -0% 

200 lOOV 101V -OV -OV 
400 100 100 V O-OV 

2S0 100% 100% O-OV 848 

250 100% 101% O-OV 850 

250 101% 1Q1% O-OV 

. _ 1500 99V 99% -OV -0% 

Italy 9% 95 1000 103% 103% 0 -0% 

Italy 9 5.99 1000 104% 10540V -0% 

ttOhC. W/W4% 94 1000 Till 112-2V-4V 

Japan Dev. Bank 10 96 200 105V 105% -OV -OV 

KFWIntl. Fin. 994 300 101 101% -O V -0% 847 

LT.C.B^rf Japan 9% 92 200 101101% 0 .& 8.75 

850 99% 100% 8.94 

250 102% MOV -OV -0% 859 
500 100% 101 0 -0% 8.45 

300 199 99% 40% 40% 859 

1500 t!22V 123% -OV -4% -257. 
200 

200 101 V 101% O-OV 848 
1500 1103% 104% -OV -1 2.75 
150 104% 105V O-OV 9.CS 
1500 98% 99% -1-0% 857 
300 101 V 101% -OV-OV 8.70 
300 101% 101% -OV-OV 8.45 
300 102% 102% -0% -0% 850 
500 104% 103-0% -0% 852 

World Bank 9% 96 300 1104 V 104% -0^ -0%. 8.75 


Bell Canada 10% 04 200 


BP Capital 9% 93 £ 

Br1t)shAkway»1098£-~™ 

BritTetocnra9V93£ 

CMm5lLAast_ 12%93A8— 
Cornm.BkJ(usJ13% 94 NZS— 

Credit Fonder 9 96 Eai. 

DUxa I France 9 V 92Fm....... , 

Oeut-Bk4os.l3%.93AS 

Dentsctae Bk.Fln. 1594 AG 

Bec.0* France 9V 99CS. 

E-LB.796 LFr 

El. B 7 V 99 FI 

EJ.B.999 Em_ 


Euroflma 7% 94 Ecu. 


Export Dv.Qp5% 92Gcsu. 


F<ed.BWL0».8k. 9 94 Eca 

Fed Bos.Dv.Bk.9V 92 CG. 

Femr. State 7 V 93 Eca — 

Ford Cr.C«U.SV 93 CS 

Fort Cred.Can.10% 96CS 

Ford Cred.Fand lOV 93£. 

G. MA.C. Canada 113/ 494CJ- 

Hehwken 7% 94 FI 

Hydro-Quebec 11 99 CS 

Lloyds Bank 10% 98£ 

Lloyds Bank 11% 98 £ 

Montreal Ttt. 10% 93 CG__ 

NaLAof. Ml14% 94AS 

New Zealand 9% 93 £ 

O.E.K.B. 10 V 99 CS., 


100 

100 

150 

100 


100 

150 

150 

100 

100 

100 


Average price change^. On day -0% on week 

DEUTSCHE HARK 
STRAIGHTS 

Aslan Dev. BK. 6 94 

Austria 6 V 99 

8k. Frgn.Econ.USSR 7 96 

Bank of Tokyo 5% 93 

CoraroeRbank o/s. 5% 93 

Credit Fonda' 6% 99 

E.I.B. 6 V 99- 

EJ.B.6% 99 

E.KB.6%96. — . 

E.i.B.6%95. 

Euro.Coal&5teel5% 97 

Euroflma 6 V 96 

Elec Oe France 5% 97. 


•M Offer day week YMd 
200 91% 91% -M)% 40% 8.13 
750 192 92% 0-tOV 7.98 

750192% 92V 0-0% 846 

100 93% 94V 40% 40% 7.99 
300 93% 94 0-0% 7.80 

500 191% 92V 040% 956 

600 88% 8940% 0 855 

300 - - - - - 

600 94% 95% -OV -OV 748 
300 94V 95 0-2V 853 

175 88% 88%-0%-OV 854 
100 92 92% -OV-OV 752 

300 89 89% -0% -0% 7.70 


Royal BlLSeot.10% 98 £ — _ 

Saskatchewan 10 V 93 CS 

State Bk NSW. 13% 93AS 

Sweden 7%93 Ecu 

Sweden 15 94 AG. 


Tegola Mtr.CrJ.0% 94CX_„ 
Toyota Mtr.Cr.llV 92CS™_ 
World Bank 7 V 99 F d__ 
World Bank 10% wt _. . , 

WbrM Bank 13% 92 AS 

World Bank 14V 94 AS 

Zutnpk. 13% 93 AS. 


FLOATDN RATE 


Itoe g i an 

m Offer day wee* WM 
150 96% 96V 40V 40V 11.19 
100 94% 95V -0% -113.72 

100 99% 99% O 0 7.94 
200 93 93% 0 0 8 25 

100 91% 92% -0% -0% 9.95 
MO ~97% 98-0 V -0% 15.02 

150 92% 93% -OV -0% 10.28 
99.% 100V -OV -IV 15.86 
90% 91% -0% -0% 13.25 
87% 88 -0V-0% 12,47 

91 91% -0% -0% 13.03 
194 94% 0 014.84 

60 103% 104% 40% 012.42 

100 95% 95% -OV -0% 9.92 
100 . 98 98% -OV-OV 10.05 
125 98% 99% -OV -*0% 13.65 
100 103V 103V -OV -OH 13.84 
150 93% 94% -OV -0% 10.76 
195 95 O-OV a 08 

92% 92V 0-0% 8-27 

95% 95% -0% -0% 9.72 
92% 92% 0 -0% 1051 

96% 97% -OV -OV 1031 
95% 96% -0% -0% 10.17 
75 196% 97% 40V 40V 11.13 
100 92V 92V -0 V -0% 1031 
100 198% 99% 0 40V U.18 

125 96V 98% -0% -0% U.1B 
60 93% 93% -0% -0% 12.94 
100 101101% -OV -0% 1133 

150 99V 99% 0-0% 7.82 

400 100% 100% -OV -OV 10.90 
150 89 89V -OV -0% 12.43 

100 92 92V -0% -0% 12.85 

100 197V 97% 0 -OV 11.56 

100 99% 100% -0% -OV 14.68 
90% 90% -0% -0% 13.15 
96% 97-0% -0% 10.79 

90% 91% -0% -0% 1230 
97% 97% 40V 40V 1152 
97% 98% -0% -0% 1455 
.S* 1 92 "OV -0% 9.97 
100 102% 102% -0% -0% 14.08 

150 100100% 40% 40% 1L1B 

300 92% 92% 0-0% 830 

2M 94% 95 -0% -0% 12.40 

fOO 102% 102% -OV -0%. 12.07 
75 101% 102% -OV -0% 13.57 
75 197% 97% -OV 01455 


100 

150 

125 

200 

100 

250 


Hydro-Quebec 6% 99. 300 191% 92V -OV -OV ' 8.02 


Japan Oe*. Bk. 5% 95. 
Japan Finance 5% 97. 

IJLO.B. 7V 99 

Ireland 6 V 97 

Ireland 7 V 99.... 


Malaysia 6 V 94 

Nat. Wett BK. PLC 6 98 

Nippon Trig. &T el. 695 

0estere.Kcntbk.593 

Portugal 9% 92. 

Portugal 6% 95.. 


300 188 88% -0% -1 8JL9 

100 87% 8840% -0% 8.08 

300 94% 9540% 40% 

300 91V 91% -*0% 40% 

SOO 94 94% tOV -OV 

150 96 96% 40 V 43% 


Prtratbanken5V 93 

Royal Insurance 5% 92. 

Turkey 6% 95 

Union Bk. Finland 5% 94 

World Bank 6 98... 

World BK. 6% 97... 


300 187% 87% -0% 40% 
400 191% 92% -0% —IV 
300 91% 92V -OV-OV 
150 94% 99. O-OV 

150 93% 94 O-OV 

150 91% 92V 0 0 

300 93% 94%-OV-lV 
500 190% 90% -0%-OV 
200 191% 91% 0 40% 

500 187% 87% 0-0% 

600 90% 91% -OV-0% 
600 91% 92% 040% 


World Bank 6 V 99 

Average price change... On day 0 on merit -0% 

SWISS FRANC 
STRAIGHTS 
African Dev.Bk.596. 

Asflnag503.. 


8 03 

8.10 

8.14 

735 

830 

6.65 

a 12 

ao9; 

8.05 

835 

847 

a .71 
8.02 
ao6 
8.79 
7.97 


AllUnoe a Lete.au 94 £ 

Bank of Greece 99 US 

BrigUun 91 US. 

Cbelt-&G4oocester94 £ 

Credit Fonder 98 US 

Onadher Finance 99 DM 

EEC392JJM 

Halifax BS 94 £. 

Met. In todttstry 94 £. 

Leeds Perm, B is. 94 

MHkMW.Bfd.599G. 

New Zealand 597 £ 

Northern Rock 92 £. 

SUte6k.Msw.98US , 


CJtetun 
M 9907 99.92 24/0115.21 
0% 9952 99.61 8/03 9V 

® “S 07 1W.17 21/02 8.81 
^83 99.79 995428/021531 
■083 99.90 100.0020/04 831 
■033 100.09 10050 28/01 836 
0 30050 1003022(02 6V 
-1 100.00 100.05 9/0215.16 
0% .99.94 100.0917/0115.19 
OV 100.02 100-0715/01^537 
% 99.9229/03 15% 

J)7 99.99 100.0922/02 15% 
W-84 99.8920/01 5V 
■188 100.05 100.15 1U02 831 
®!» 22-9J 100.02 15/01 1537 

■ _ 0 % 99.97 100.02 22/0215J1 

*wrao« price change.- On day -0.01 on week 40.01 


OONVUIIRlE 

BOMBS 

Aka6V 02 US.. 


5"»-' O™* 1 % 02 UL. 
CBS. lac. 5 02 US- 


B.F.C.E.4% 9a 

aM.W.nn.ftollt. 5 13.. 
Brlunnla B/S. 4 V.94— 
OR. lot. W/W 393... 


Bid Offw der week Yield 

— 150 1B6 87 40% 4-1 7.70 

— 100 ISO 82V -0% -1% 732 

— 200 184% 85% 40% 4 

— 150 179% 80% 40% ' -3 

— . 100 183 85-0% -2/4 

_ ... 125 186% 86% 0 40% 

Credit DnmaIc4V 00 100 tSOV 81-1% -4% 

E£B4V9a 150 183 84 0-0% 

Fhn.Exp.Cd.8Vre_ 75 196% 98-1% -3% 

150 174 75+1^5% 

LA.D.B.62004. 200 190 91-1% -2% 

150 182% 83-0% 

200 188 88% 40% 40% 8.45 

100 180% 81% 0 4-1 V 8 47 

150 182% 83 0 4-1% oS 

75 188 90 0 0 831 

?2n 2? 7M 

150 181 82 0 0 734 

200 183 85 042% 837 

190 183 83% -0% 0 6.94 


Ftotctwr Cpall. 4% 9a. 

I3.D.B.620O4 

Kn6eC«y4V9& 

Leeds Perm. B/S. 4% 93. 

Malaysia 5 V 9a 

Maxwell Comm.Crp. 595 . 

Nat.Bk. Hungary 5% 94 

ttetimmUe Ang.B/S. 4 93 

Pro*. Newfoundland 5 03. 

TTudland4% 95-..- - 

World Bank 5 03 

Average price change... On day -6% on week -0% 
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6.72 

877 

7*5 

7.48 

731 

9.41 

9.46 

7.06 

7.43 


OaHckl Kaa.3% 04 USl. 

Prlmwlca 5% 02 US 

Eng. China Ctoy 6% 03 L. 
Fujhai 3 99 US 

asaaa 1 — 
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Cm. cm Qm. 

Ate price Bid Offw- day Prera 

JS *2; U9V 120% -2% 033 
114 117 -0% 131 
4g7 2M. 96 97 -2 739 

AJKrZPk *-.*5 %l1 ~° 1 * 8.75 

4/87 66.75 74 75 -0% 77Afl 

9A?8 4.8 96 97 -2% -0J0 

W84 1106. 215% 216% *1 

VBk - 


b«bes 
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m 

IU 

W% 

«% 
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UE% 

293 
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1U% 


-1% 

- 1 % 
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- 0 % 


1209 

1568 

AJO. 

UJ2 

ua 


0 325 U 
-0% -126 


.u.- 

ss&snfe 
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6/87 6.72 68% 

12/86 loot UN 
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5W last 40% 

1W « 96% 
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092 
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INTERNATIONAL CAPITAL MARKETS 


Salomon set to Lead Japanese warrant issue 


By Andrew Freeman 


wnan .' Y .*/* % .O £ 


SALOMON BROTHERS is set 
to bring a «300m eight-year 
. issue for Mitsui Toatsa Chemi- 
cal at the _end. of January, 
which. would make, if .the first 
non-Japanese securities^ lioiise 
to be the lead manager of a 
4Mfag^«nmniiiated.^utfe i-wsav, 

INTERNATIONAL 
BONDS V > 

. rant issue for el, Japanese cant-' 

panyj . . — 

To date,, large, volumes of 
international equity warrant ■. 
issues have beeal. underwritten 
. only .by the four leading Japa- 
nese securities houses... - 
Nomura, Yamaichi.' Dalwa and 
Nikko. - Recently, however, 
fears that Mfoistty. at Finance 
officials in -Tokyo were trying 
to bring regulation of the mar- 
ket back to Japan threw the 
sector into confusion. : 

Foreign securities have been 

Kooijmansees j 
advance M net 
profitSbllZm 

.KOOUMAIJ Effectenkantoor, 

, the' Dutch. stpckbroking firm 
which, is the subject of a take- 
over. hid o^3anqpe de Sura 
Nederland, a,' unit.! of Banque i 
Indosuez of France, said,its ; 
estimated net profit/rdse to 
FI 2.15m ffl ifrh ) in 1389 from 
FI 900,00<La year earlier, Reuter 
reports. ; . 

The forecast was giv en at a 
news conference held by Koo- 
ijman and Banque de Suez 
Nederland to announce, that 

SuCZ Was la nnchrncr . si ' TitihHn 
bid .of FI 30. per.; Kooijman 
share. ' 

The companies added that 
Kooijman’s-UK unit, -Kocrijman- 
UK. would be integrated with 
Wi Carr, InddsuezJ!? j^dndbnT. 

LasT July IKotufmatrsalff the 
UK unit maite a profit In 

the first half of 1989 but noted : 
the result was less than expec- 
ted. 5 - ' ■' • 

; Kooijman had a. first-half 
1989 net prefit of FTtSlm/jnst 
below- the 1988 figure -of 
Fillip.- i ... 

Banque «de Suez Nederland 
made FI 22m gross -profit in 
1989, ,-iip from FI 17-im a? year 
earlier, w hile its haTance sheet 
totals rope to FI 2-8bn from ; 
F12-2bn. , v .l 


; NEW INTERNATIONAL BOND ISSUES 

■ i- i 

— 1 • - * « . ■ Amount m. Coupon % . Price Maturity Fan Book rawer 

eEsnas/.-&. - ; .-j- - - 

KBhi- ■ 13.4S , 101 tabs iVlfr B^ntaivter do Nsgodos 

SWffleraAwce - .. ~~T- ■ ! “ “ 

^ tOO • ... .,-,.7; 100*2 3000 UBS 

♦nraiterm*. a) Moo-wlIaW^ . 


■ busily lobbying -the ministry to 
protect them investment in. the 
warrants business. There is 
speculation that by granting 
preUminary approval for the 

■ Salomon mandate, the MoF 
iffas signalling a new phase in 
ns relations with non-Japanese 
houses. -.. ' 

£ Mitsui. Toatsu Ifl believedto 
; be . considering three separate 
' bond issues. A .domestic con- 
vertible and; a Conventional 
S300m four-year equ i ty warrant 
.deal are thought to have been 
. awarded to Nomura, while Sal- 
omon will bring an eight-year 
warrant deaL Neither house 
would comment on the man- 


dates, saying discussion would 
be premature. ; 

Analysts were quick to spec- 
ulate on the passible terms of a 
warrants issue with such a 
long dy. 

Previous issues of more than 
four year's maturity have not 
always been well received by 
investors used to making 
. . short-term profits. 

■ Talk that toe coupon might 
be less, than' 4 per cent did not 
go down wCD, but the main 
interest was in the implied val- 
uation of -toe w arr a n ts. 

Elsewhere, the' Eurobond 
market bad a somnolent, day. 
with trading much reduced by 


toe holiday absence of Japa- 
nese and US business. Dealers 
said trading volumes were 
thin, while syndicate officials 
were pessimistically assessing 
toe lack of new-issue possibili- 
ties. 

Banco Santander de Nego- 
das was toe lead of a 

PtalObn Matador issue for the 
World Rank: The bonds offered 
a 13.45 per cent coupon and 
were trading just Inside fees at 
less 1.45 bid. Proceeds were 
swapped into floating-rate US 
doHirs- 

There was talk that the 
European Investment Bank 
was planning a jumbo Ecu 


issue, possibly as large as 
Ecu500m with a seven-year 
maturity. 

Eurosterling bonds had a 
rough day as the gilts market 
continued its poor form. Five- 
year Eurosterling issues were 
down by about % point 

In Switzerland, UBS 
lau n ched the latest in a series 
of public straight deals, a 
SFrlOOm 10-year issue for 
Toronto Dominion frank. The 
borrower last tapped the Swiss 
market in 1983. 

The pricing was judged as 
tight against recent domestic 
issues for bank names, but in 
very quiet conditions UBS was 
quoting the paper around co- 
managers' fees at leas 2V* bid. 
Both SBC and Credit Suisse 
declined to participate in the 
deaL 

• The World Bank launched 
its first Hong Kong dollar deal 
of 1990, a HK$500m six-year 
swap-driven deal brought by 
Paribas Asia. 


Fears over UK inflation send gilts reeling 


'By Martin Dfcfcson. .- 

UK GOVERNMENT bond 
prices plunged yesterday, with 
the long end losing more thaw 
a point*' as r the release of 
'December retail- sales figures 
.which were£farworse than 
' expectations’ . heightened the 
market’s fears over' British 

GOVERNMENT 
BONDS . 


inflation. V " * 

The benchmark ll?S. Trea- 
sury stock due .2003/07 was 
quoted at the dose rA down on 
the day at l07fi. At that level it 
has a yield of 10.61 — the high- 
est for '.thrift! 'years. Atifohg 
five-year bonds the lo' per cent 
TteBSuiy 1993 tell by about % 
of a point to 94& 

' " The market opened in ner- 
vous mood on the back of 
weekend press reports on toe 
economy, mid in particular the 
Ford dispute and other pres- 
sures for an inflationary wage 
spiraL The long- end rapidly 
lost -% of a point and then fell 
farther when news came that 
seasonally adjusted retail sides ‘ 
volume grew by 2JZ per cent in 
December . - far ahead of City 
-forecasts. < ■ . r 


BENCHMARK GOVERNMENT BONDS 


UK SILTS 1&S00 OK 

9.750 1/96 

a ooo • lo/oa 

US TREASURY " 7.875 11/99 

ai2S ana 

JAPAN No 111 4.600 6/99 

No 2 5,700 3/07 


102-10 -16/32 

92-27 -32/32 

90-30 -38/32 

98-09 -6/32 

8907 -6/32 

80.1383 +0.002 
95.3641 


7.000 8/99 98.4100 43.180 


FRANCE BTAN 6900 10/94 

OAT 8.125 S/99 

CANADA • {L250 12/99 

NETHERLANDS 7.250 7/99 


AUSTRALIA 


12.000 7/99 


London dosing, ‘denotes Now York 
Yields; Local market standard 


82.1211 OJX33 
91.6800 -0.130 

98.4750 -0-1 ZS 
93.8200 -0.210 
946092 -0,104 

morning session 
Prices; US. UK in 


Producer price data, also 
released yesterday, were 
slightly better than the market 
had been expecting but pro- 
vided nothing in the way of 
support 

Retail volume was reported 
to be light, with most of toe 
movement accounted for by 
market-makers reducing 
prices. There were a number of 
minor attempts at a rally 
which were rapidly curbed. 

In the futures market the 


Tuctmkal DrtaJ ATLAS Prtca Sources 

March long gilt contract ended 
almost a full point lower - at 
89.17 against 90.16 - after ear- 
lier falling to a record low of 
89.08. The day’s high was 8939. 

Analysts said that while it 
could be argued that the 
December retail figures were 
an aberration, the market was 
growing increasingly bearish 
about the economic outlook 
and there were few positive 
signs on toe horizon. 

At the same tone they said 


the market was still absorbing 
the news that the Govern- 
ment’s new year auction of 
gilts was being ranr*>iYeii L thus 
removing an important prop to 
the long end of toe market. 
This could push yields into 
new territory. 

■ On the Continent, Govern- 
ment bond markets generally 
had a quiet and directionless 
day. due in part to the closure 
of Tokyo and Wall Street 

In West Germany, turnover 
was low as prices drifted in a 
narrow range. The federal Gov- 
ernment’s 7% per cent January 
2000 bond was fixed at 98.41 
after 98.40 on Friday, to yield 
7.48. In late trading it was 
quoted about five pfennigs 
lower, at abont 98.36. Some 
rfpaiPTR reported an increasing 
underlying nervousness about 
the growing turmoil in the 
Soviet Union. 

France alsn laritari direction, 
with the OAT 8’A due March 
2000 quoted in late trading at 
about 93.88, down some 15 
cents an the day, for a yield of 
9.45. 

The interest rate spread 
against German 10-year bond 
was slightly narrower, at just 
under 200 basis paints. 


Ecu-linked Nikkei p 
12% bond givenent 
launched 

by Greece welcome 

By Kerin Hope in Athens B » Deborah Hargreaves 


Nikkei put warrants 
given enthusiastic 
welcome on Amex 


GREECE is offering a new 
one-year 12 per cent bond. 
Index linked to the Ecu to pro- 
tect investors from deprecia- 
tion of the drachma. It is 
hoped at least 30bn drachmas 
will be raised. 

The tax-free bond, which is 
being traded on toe Athens 
Stock Exchange, is Issued at 
par with a face value in both 
Ecu and drachmas. Interest 
and final payment are based 
on the Ecu but will be made in 
drachmas at the prevailing 
exchange rate on payment 
day. 

The Bank of Greece said 
funds imported from abroad to 
bny the new bond could be 
converted freely and re-ex- 
ported when the buyer sold or 
when the issue expired. 

The bank noted that the 
D-Mark represented about 30 
per cent of the Ben’s value and 
that the bond “provides the 
best possible protection 
against fluctuations in our 
currency.’* 

It is Greece's sixth index- 
linked Eca bond offering since 
May. 

The five previous issues, all 
three-year bonds, raised a 
total of 235bn drachmas. 

Zurich securities 
turnover at record 

SECURITIES turnover in 
Znrich reached a record 
SFr639.9bn ($429.5bn) last 
year, 12JS pm- cent up on the 
1988 figure and just above the 
previous high of SFr636.4bn 
readied in 1987, John Wicks 
writes from Zurich. 

The total includes all securi- 
ties Hwttlmptt in the Mnfnn of 
Zurich, but excludes dealings 
In covered warrants and other 
options, which are said to 
have risen sharply in 1989. 

According to stock exchange 
figures, the number of listings 
rose from 535 to 566 shares 
last year, but those for bonds 
fell slightly from 2,376 to 
2£70. 

A total of 43 covered war- 
rants and other options were 
listed. Market capitalisation 
jumped 25.8 per cent to 
SFr264.4bn for domestic equi- 
ties. 


THE American Stock 
Exchange launched trading in 
put warrants on the Nikkei 
stock index on Friday, to an 
enthusiastic reception. It is the 
first time the warrants have 
been traded on a US exchange 
and more than 32m changed 
hands on the first day. 

The put warrants were 
issued in December by Den- 
mark and are underwritten by 
Goldman Sachs. The warrants 
function in a similar way to an 
index option but they stretch 
over a longer time period - 
expiring in January 1993 - 
and there is a finite number of 
them. 

In an attempt to provide a 
growing range of international 
products for its many retail 
users, Amex has been trading 
warrants for the past two 
years. The exchange initially 
listed warrants on D-Marks 
and Yen and currently lists 17 
issues. 

The Nikkei warrants are the 
exchange's first venture into 
international stock index war- 
rants. They will be followed 
shortly by two similar issues; 
Salomon Brothers is issuing 
put warrants based on the Nik- 
kei stock index for its parent 
and Banker's Trust is bringing 
a similar issue which will be 
underwritten by Merrill Lynch. 

The Goldman warrants have 
a fixed exchange rate. This will 


be the case for Salomon's 
issue, while Banker’s Trust 
warrants will have a floating 
rate, which could make them a 
more complex trading vehicle. 

The put warrants' huge trad- 
ing volume on the day of issue 
highlights the growth of inter- 
est in Japanese products in the 

US market. 

Almost all US exchanges 
have derivative contracts 
based on a Japanese stock 
index on their books, but the 
Amex initiative marks the first 
time one of these products has 
traded. 

The exchange is awaiting 
approval from the Securities 
and Exchange Commission to 
list an option on the Japan 
index which has been devel- 
oped by the exchange to resem- 
ble the Nikkei 225. 

Investors in world markets 
have long traded warrants on 
Japanese stock Indices - most 
notably in toe London Euro- 
bond market - but the Amex 
venture is the first time these 
warrants have been publicly 
available in toe US through an 
established exchange. 

The Amex put warrants pro- 
vide an opportunity but not an 
obligation for investors to sell 
the Nikkei 225 index at a speci- 
fied price. 

In this they provide down- 
side protection in a falling Jap- 
anese market 


Meyer Int’l arranges first 
global syndicated credit 

By Stephen Fidler, Euromarkets Correspondent 


MEYER International, the UK 
distributor of building materi- 
als and timber, is arranging 
£150m in hank finance through 
Swiss Bank Corporation. 

The transaction, the first 
international syndicated credit 
for the company, is split into 
two parts: a ElOOm five-year 
term loan and a £50m 364-day 
revolving credit with an exten- 
sion option. 

The term loan carries an 
interest margin of 0.3 percent- 
age points, while the revolving 
credit has a commitment fee of 
0.08 per cent and a margin on 
drawings of 0.2 percentage 


point. 

Front-end fees for banks, 
being invited to join each part 
on a pro-rata basis, range down 
from 0.06 per cent 

The finanring is designed to 
establish a core group of inter- 
national relationship banks for 
the company, which has over- 
seas operations in the Nether- 
lands, the US and Australia. 

• Gorton Beach, the UK 
motor, food and leisure group 
quoted on the Unlisted Securi- 
ties Market, has arranged a 
five-year £25m syndicated 
credit through Samuel Mon- 
tagu. 
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EQUITY GROUPS . ; jMonday January 15 1990 

A SUB-SECTIONS ■ 1 . ; - ; I \ bl 1 


Figures in parentheses show number of Index 
stocks per section Mo.. 

1 1 CAPITAL GOO0SC2O3J «— 92738 

2 JBullding Materials (27) 1145.19 

3 Contracting, Construction Ofi> — . — 1563.74 

4 Electricals CLOXw —L 2 * 32.99 

5 ElectronkSt30>L.-:.-i 196337 

6 Englnea-kig-AerDSpacet® 47L81 

7 Engineering-General (45) 492.48 

8 Metals and Metal Forming (6) ■ 480.29 

9 Motors C16) : : :. — 1 • 388.47 

10 Other Industrial Materials (25) — 171448 

21 CONSUMER GROUP (179) — - 2313JI9 

22 Brewers and DlstUke«X22J 154L34 

25 Food Manufacturing (19) 114M4 

26 Food Retailing (16)...'™ Z28i:M 

27 Uealtb and Household 03) Z&52J8 

29 Leisure C33)-._ U5S.27 

31 Packaging & Paper (15) ... 990.08 

32 Publishing & Printing (17) 372230 

34 Stores' (31) ; — 79723 

35 Textiles (13) 1 — 53530 

40 OTHER GROUPS (1821 119637 

41 Agencies (16) - 157531 

42 Chemicals (22)^ .'. .... 1247,98 

43 Conglomerates (13).._ IKLtf 

44 Transport 113) —..:. — — 2351.99 

46 Telephone Ndtworics^ 121939 

•47 WatertiQ) -.'~- r 195 MS 

,4B Miscellaneous (26) — 1946.98 

44 INOUSTR1AL GROUP (484) 1196-14 

Si Oil St 6as C16)..:.'.i.J.- - 234839 

^59 5P0 SHARE IHPEX (SOT) fri 1292.92 

M FINANCIAL GROUP 014) 839.03 

62 Banks (9)-- 97411 

65 Insurance (Life) (7)..; - 139432 

66 Insurance (Composite) (7) - : 78940 

67 Insurance (Brokers) (6)— 1138.96 

68 Merchant Banks (8) 48534 

69 Property (49) 1203.62 

_70 Other Financial (28) — 34L37 

71 Investment Trusts (68): 125 831 

91 Overseas Traders (5) — 155232 

99 ALL-SHARE INDEX (687) 128437, 


IFT-SE 108 SHARE INDEX* — ... 


P RICE 

INDICES 


FIXED INTEREST 


Mon - Day’s Fri 
Jan change Jan 
15 % 12 


. - • - Est Gres EsL 

Earnings Dlv. P/E xd adj. 

Day's YWd% Yleld% Ratio 1990 Index Index liriex Index 

Change UHaxJ (Act at (Net) to date No. No. No. No. 

% (25%) 

: -8.8 1238 4.68 9.93 1 039 53338 949.65 94837 12737 

-4.4 13.75 4.94 9.07 138 115*49 117U7 116736 101231 

-83 1637 5.05 831 0.04 156736 160234 1603.96 156337 

-13 1032 . 4.72 1238 . 0.00 2662J6 269539 269933 248833 

"-03 936 337 1432 8.00 197339 281244 202431 191132 

-13 12.74 4.68 938 0.84 47837 489.02 48637 030 

. -83 1137 - 4.75 1032 ; 8.15 49534 50038 5*134 8.10 

- -0.2 2435 636 430 830 48133 49238 49732 47137 

-84 1339 543 836 8.08 389.98 39731 39737 27138 

—8.9 9.82 431 1132 2J8 172935 175432 173831 138332 

■.-83 836 3.62 14.44 0.62 132430 134536 134333 1863.96 

-03 831 - 341 1333 8.N 154445 156837 156647 Z17132 

-0.9 933 338 -1334 148 1150 JS 116735 116435 96534 

-83 9.81 332 1440 343 229932 233443 231637 11763* 

-8.9 5.90 247 20.17 8.03 2676.76 273736 272336 1868.44 

-03 839 -336 1532 834 166131 168343 169941 148731 

-03 1136 439 1137 844 5924* 59932 396X2 54539 

-0.7 845 4.75 1538 5.12 3746.96 380039 3772.98 336847 

-L7 18.98 4.71 U35 035 8U33 821J8 828.00 70831 

-13 1838 540 LL23 0.08 54236 54737 542.74 48347 

-83 1831 446 1138 0.06 1205.71 122238 121933 936.07 

-8.9 6.71 238 1830 835 159839 161734 168133 118645 

-13 1236 536 9.69 837 126037 1283.72 128635 187942 

. ,H3 1934 531 1030 830 168431 17*735 169748 129*33 

-33 1839 ' 4.89 . 1238 • 030 237L70 248531 240135 1967.98 

-13 10.42 . 430 1249 030 123238 225432 124440 113934 

.483 17.79 1 6.91 633 030 295236 19*033 196334 048 

-83 334 434 1234 . 033 195532 1963.75 197L79 123638 

-8.7 1839 4.1B 12.00 QXO 1204.99 1224.16 122149 983.94 

-8.7 1836 438 "lZZ* 037 130139 132134 131830 1*53.79" 

-04 546 .- 030 84L99 85239 85532 70039 

-84 1948 534 6.71 0.08 879.10 89*30 89038 69543 

-83 - 4.76 - 0.09 139633 140630 142845 9713S 

533 - 0.00 79930 71746 71948 546.90 

-83 632 533 2041 0.00 214535 126246 115146 95532 

-13 - 346 - 0.00 49144 49645 49742 33130 

742 337 1641 831 120445 222638 123LJ5 124241 

-83 1234 436 1843 L84 3C49 34749 34839 35641 

-14 2-88 - 837 127545 129947 129932 97038 

-13 8-90 530 12.92 840 157038 157434 1S5LZ 129141 

-84 - 435 - 832 119131 120947 1207.72 966.78 

Dior's Day's Day's Jai - Jan Jan Jan . Jan Year 

Oawe HWiCal LcvM 12 U 10 9 8 ago 

-I 3 . 9 ! 2366.41 235241 2M03I 2417.91 24124 249631 243131 18714 


AVERAGE CROSS 
REDEMPTION YIELDS 


| tiliA Csfunmeri 


BrttUiGoRianeflt 

1 Uptn 5 years^_. 
' 2 5 r 15 years, 

3 Over IS ytarLiL.-, 

4 Irredeemables.^ 

5 AH stadcs : 1 ... 

lodex-Uukcd 

6 Up toS years. u,. 

7 0 vtr 5 years .;..., 
B All stocks - ....... 

9 OrkeitaasALa—s. 
20 Preference 


115.43 -047 116-23 
12435 -0.88 12833 
bfcao —0.98 137,45 
I 53.85 -1.14 155.44 
12538 -0.74 124.83 

141-43 -0J3 141-90 
£39.82 -9AS 140.45 
139 M -0-44 140.44 

185.18 -0-03 10533 
84.07 -041 8434 


~ 1 low ‘ 

2 Coupes' 15 

3 25 

4 Medium 5 

5 Coupons - 15 

6 - S 

7 Hlgfi 5 

8 Co up ons 15 

9 25 

IP InerfeemaMes 

IndGC-Unktd 

11 Inflation rat* 5% 

12 inflation rate 5% 

13 hflatloaratelO% 

14 Inflation rale 10% 

15 Bete& 
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tlpto5yn. 

OrerSyrs.. 

Upts5yrs. 

0w5yis. 
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Jan 
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15 

12 
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10.44 
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9.01 
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LL61 

1L38 

1033 

10.41 

10-28 
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10.02 

9.90 

9-18 

11.74 

1153 

1058 

10S9 

10.46 

9.74 

10.13 

10.02 

9.09 

9.97 

9.84 

8.95 

3.97 

354 

357 

3.67 

3.64 

3.71 

3J3 

3.00 

251 

3.51 

3.48 

355 

13.01 

13.21 

1154 

12.29 

1257 

1131 

1Z28 

19 n 

11.00 

U.00 

10.96 
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LONDON MARKET STATISTICS 


RISES AND FALLS YESTERDAY 


British Funds — ... — 

Corporations, Dominion and Foreign Bonds ... 

Industrials — 

Financial and Properties ...._ — 

Oils 

Plantations 


Rises 

Falls 

Same 

1 

98 

1 

8 

14 

18 

1% 

719 

699 

63 

371 

263 

16 

40 

38 

0 

5 

5 

34 

48 

78 

22 

132 

94 

340 

1,427 

1.196 


LONDON RECENT ISSUES 


EQUITIES 
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TRADITIONAL OPTIONS 

• First Dealings Jan B London Share Service 

• ta«t Dealings Jan 19 Calls In Assoc. British Eng., 

• 1 a«rf Declarations Apr 5 Am strati, control Soil, Greenwich 

• For settlement Apr 17 Re&, Kelt Energy, PlatHpium, Pre- 

mier Cons, and Queens Moat 
For rate Indications see end ot Houses. Call and Put in Da Beers. 


LONDON TRADED OPTIONS 


THE LONDON Traded Options 
Market had a busy start to the 
week, against the background ot 
an initial sharp fall in the underly- 
ing cash market Traders think it 
is set to continue the high daily 
trading volume achieved last 

The total market traded 30,210 
contracts yesterday with volume 
relatively evenly spread between 
calls and puts. The cell total was 
17,241 and there were 12.969 put 
contracts traded. 

The Footsie traded a total of 
10,904 contracts with business 
(airly evenly spread; calls totalled 
5,428 contracts and puts 5,476. 


CALLS PUTS 

OpBw ta Apr 5d J»a Apr Jnl 

Alto Lyons 460 50 73 80 1 6 13 

1*507 J 500 14 44 53 6*i 19 25 

550 1 18 30 45 47 50 

AS0A 110 9 16 21 2*2 7 10 

CHS) 120 3^2 11 lb 7 13 16 


Brit. Unoft 200 16 27 32 1 5 9 

(*215 ) 220 4 15 20 B 13 19 

240 1 8 12 26 26 31 

Brit Com 90 6 16 19 3>z 8 8 

f°92 1 10 a 2>J 9 131012 13 17 

SmKI Bet- 

etor A SO - 62 80 - 11 17 

1*585 1 600 7 32 50 22 31 37 

650 1*2 13 28 68 68 TO 

Boats 260 IS 30 36 2fe 8 13 

<*273 1 280 2 IB 25 10 17 21 

BP 300 30 39 45 1 41, 8 

(■329) 330 41, 14 24 5 13 19 

360 1 7 12 32 34 34 

British Steel 135 3h 10 - 2 Ah - 

<•137 > 140 - -101, - - 10 

Bass 1000 70 118 140 1 h 13 25 

<10591 1050 25 83 108 10 30 45 

U00 2»j 54 78 45 58 60 

C & Wire 500 42 67 85 3 13 23 

CS38 ) 550 6 38 52 19 36 43 

600 1 20 32 65 67 73 

Coos. Gold 1450 55 - - 3 - - 

<•1480) 1500 5 - - 20 - - 

Coons Ids 360 30 50 58 2 7 13 

C389 ) 390 7 30 38 8 19 25 

420 l*, 16 24 34 57 42 

Co*. (Man 460 2B 40 56 2 14 16 

C486 ) 500 6 20 34 17 32 36 


GKH 390 47 60 68 % 10 13 

NJh ) 420 19 38 50 2 19 23 

460 Ua 18 31 27 41 45 

Grad Met. 600 29 54 74 3 22 28 

<*526 > 550 5 27 47 32 46 S3 


LCL 1100 SO 80 212 5 37 47 

<*1M3) 1150 18 52 84 24 62 69 

1209 6 31 60 60 97 102 


JWflr 800 52 - 52 h >2 >2 

(“849 1 850 >2 *! *2 *2 - 1 


HngfUw 280 17 36 38 
1195) 300 5 21 26 


MfiS 180 17 26 29 1 4 5* 

(■195 > 200 2h 14 17 6^ 9 13 

220 1 Sh 8 26 25 25 


STC 260 15 27 34 J 14 18 

P27D > 280 3^2 15 24 13 25 28 

SUSBey 240 23 33 38 1>, 4 6 

(*259) 260 b 18 23 6 10 13 

SMI Tim. 240 23 33 38 liz 4 6 


The most active stock option of 
the day was British Telecom. It 
traded a total of 1,995 contracts 
made up of 1,107 calls and 888 
puts. 

The busiest series in British 
Telecom was the February 300 
puts trading a total of 704 con- 
tracts. 

Shell Transport and Trading 
achieved the second highest vol- 
ume on the day, trading 1,071 
contracts. This was spread 
between 600 calls and 471 puts, ' 
the most active series being the 
January 480 puts which traded 
360 contracts. 

The package of the 10 recent- 


CALLS PUTS 

total tei Apr ini tel Ay J«l 

Sored on* 110 11 19 21 11, 6 10 

PU9I 120 31, 12 17 3 10 13 

Trafalgar 360 - 35 42 - 21 28 

H63 ) 377 4 - - 20 - - 

«td. Bseults 330 26 40 48 li, 7 10 

t*3S4> 360 6 22 30 10 22 23 

UnflNtr 650 28 5IL 72 2L 15L 201, 

P673 > 700 2 23i« 42L 291, 39 V 43J, 

Ullramar 360 12 28 40 7 19 23 

(*364 1 390 2 15 27 28 35 38 


BriL Tricorn 260 
(•296 1 300 

330 


63 75 90 
28 47 62 
9 28 42 
28 43 51 
10 26 30 
3 14 22 

90 117 145 
48 80 108 
18 53 80 
40 52 65 
15 28 40 

21 33 40 
8i, 20 28 
!■, 8>, 14 


5 18 23 
20 40 45 
57 TO 72 
7 12 18 

22 27 31 
50 50 51 

3 13 20 
13 30 35 
35 52 55 
31, 13 15 
18 30 30 

2>, 5 8 

9 13 15 
35 36 37 


CadluySdi 330 28 41 S3 6 13 17 

1*349 1 360 12 25 38 20 30 33 

390 5 14 - 45 51 - 

Calms 650 30 45 65 19 31 35 

(*653) TOO 6 » 42 50 50 62 

6EC 220 15*, 25 32 3«, 6 10 

(*233 ) 240 15 21 12 15 19 

H ATOM 220 161, 271,321, 2h 4>, 71, 
F-233 ) 240 5 15 21 U 13 15>, 

LASMO 550 40 65 82 13 25 30 

(*572 ) 600 17 37 55 38 48 S3 

P&O. 600 S’* 704a. 89*2 4 UJ, 21 

1*642 ) 650 201, 40*, bQfe 21 386 43V 

Pllilngun 220 18 29 32 5 8 13 

(*231) 240 7 18 22 14 18 23 

ProdwtW 200 21 24 31 2 5 7 

C216) 220 8 13 19 10 14 17 


ly-prlvatlsed water companies 
featured with the third highest 
volume on the day, a total of 
1,045 contracts. Business in the 
package was concentrated in call 
buying with the total reaching 
1,010 contracts compared to only 
35 put contracts traded. 

BTR and British Airways were 
also featured yesterday, trading 
994 and 980 contracts respec- 
tively. Business In these options 
was evenly spread between calls 
and put The busiest series was 
February 460 calls for BTR and 
April 200 puts for British Airways. 
These series traded a total ot 503 
and 290 contracts respectively. 


calls puts 

Opttoa tei to Miy Jm Hit U«y 

Poll, Pert 390 lbL 371, 51 It 4>, 166 ZZV 

<*400 ) 420 31, 21L 3M, 23 33 38 

TlmneS 

Water 140 17 20 24 1 2 5 

C156) 160 3 8 12 6 11 12 

180 1 3 6 25 25 25 

Water Hldg 

Ptg 1500 70 120 160 10 40 50 

(*1555 ) 1550 40 95 130 30 60 60 

1600 20 70 105 70 80 85 

total Fe> Apr Jm re Apr Job 

Reuters 1000 566 881, 113 20!t 3B>, 461, 

1*10231 1050 29L, bl<2 85 V 446 62>2 ML 

Putlog Bar Jm Seg Mar Jm 5tp 

Aimtrad 50 6>, U 14 5 3 9 

1*51 > 60 21, 8 9i; 121, 13 16 

Bare Lot 550 27 42 53 27 31 37 

(*552 1 600 6 21 33 60 62 65 

Bine Circle 240 - 25 33 - 17 20 

<*245 1 250 16 - - 14 - - 

Briudi Gas 220 13 23 26 6 B 11 

(*226 ) 2« 41, U 14 18 20 22 

Ohm 130 13 19 22 6 9 11 

(U36) 140 7 12 15 U 13 15 

Glaxo 750 49 74 102 22 30 34 

<*765 ) 775 35 60 - 32 40 - 

Hairier SIM. 650 75 90 115 15 27 32 

<*693 1 700 43 60 85 35 50 55 

HlltahMS 260 29 37 47 6 41, 14 

<*277 1 280 16 24 33 15 19 23 

Lotrtw 300 22 37 43 14 19 22 

<*315 ) 330 9 22 29 33 35 40 


Midland Bk 
(*363 > 


Thorn EMI 
1*788) 


360 ZZ 30 36 19 

390 ]0 19 25 48 

180 18 22 29 4>, 

200 7 111, IB 16 

100 9 13 15 3 

HO 5 81, 10 8 

280 29 35 45 5 

300 16 23 32 12 

750 69 97 102 14 

800 34 65 72 35 

130 7 12 14 6 

140 4 6 7>, 13 

UO 18 23 26 6 

130 US, IS 21 12 

750 55 90 117 35 
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19 

Scot & New 
<•347 J 

330 

3*0 

28 

U 

47 

29 

55 

37 

8 
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16 

32 

23 

37 

tei 1 
FW» 
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175 

197 
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123 85 
155 113 
179 134 

48 25 
79 53 
105 77 

9 

32 

5S 

3 

20 

38 

2 

11 

25 

14 

16 

Taco 

180 151, 21 «, Z7L 

2k 

6 

7 

Apr 

- 

- 165 

132 102 

77 

5 a 

42 

37 

44 

{*190) 
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1QL Ui, 

1315L 16 V 

Jun t 
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- 195 
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— 
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Dr t 
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- 280 

- 225 

- 

175 

_ 


AOterKjL 

CI8I1 


Jaa Be Jw Jaa Hat Jw 

180 4 10 15 5 9 11 

200 11, 3 b 20 23 24 


260 11 - - I, - - 

280 V It - - " - 

ten Iter Mi, tea rit Bar 

30 6 10 11 li; 3 5 

35 4 6 8 3«i 7 B 


PUTS 

tea 5 
Fa 16 
Uar 25 

AST 

Jail 48 
Dect 75 


30 55 92 140 190 

SO 75 108 147 194 

64 07 117 152 196 

71 92 123 157 197 

- 112 - 175 - 

- 140 - 200 - 
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UK COMPANY NEWS 


Savings from Chamberlain Phipps turning out to be £1.5m better than forecast 

Evode shows 28% expansion to £11.6m 


By Ciars Pearson 

EVODE, the plastics and 
chemicals group, yesterday 
said that the integration bene- 
fits of its £S7m acquisition of 
Chamberlain Phipps, the shoe 
components and adhesives con- 
cern. were turning out to be 
better than expected. 

As Evode announced pre-tax 
profits up 28 per cent at Ell.Gm 
(£9.0Un) for the year to end- 
September, it said that annual- 
ised savings from Chamberlain 
Phipos were now set to exceed 
£5m," at least £1.5m greater 
than forecast with the acquisi- 
tion in May. 

The savings, which would be 
realised in part in 1990 and in 
full the following year, should 
"go some way towards counter- 
acting the current domestic 
slow-down in demand". 

Turnover stood at £l97.4m 
f £122. 4m). The widening mar- 
gin reflected the impact of four 
months' trading from Cham- 
berlain Phipps, almost no 
profit from the polythene film 
businesses (now sold), difficult 
conditions for certain other of 
the UK operations, and a much 
bigger interest charge. 

After the ail-paper Chamber- 



Alan Harper 

David Winterbottom (left), chief executive, Andrew Simon, chairman, Tony Wain, finance director 


lain purchase, fully diluted 
earnings per share were down 
2 per cent at 13.1p (13.37p). The 
final dividend is set at 4.42p. 
making 6.04p (5JJ5p). 

Evode said that a number of 
its businesses, including Cham- 
berlain's CP Coatings division, 
were being affected, by the 
sluggish UK economy. But it 
emphasised that about half of 


projected group sales were now 
generated overseas, where 
trading conditions were gener- 
ally better. 

Operating profit rose to 
£15.1m (£10.38m). Within this, 
adhesives and sealants, which 
strengthened market share In 
some DIY areas, made £3.43m 
(£2.93m). Plastics, boosted by 
non-UK acquisitions, returned 


£5. 03m (£2.13m). 

Industrial coatings, depleted 
by the sale of the UK automo- 
tive business of Supra Group, 
but boosted in sales terms by 
CP Coatings, fell to E4Alm 
(£5.32m). Chamberlain Phipps 
(Shoe Components) made 
£1J9 Bul 

Net gearing at the year-end 
stood at 74.4 per cent. Evode 
said this was acceptable given 


the heavy gobdwill write-offs 
a rising from its bigger acquisi- 
tions. 

• COMMENT 

The f»n price Evode paid, last 
summer to win Chamberlain 
Phipps from rival bidder Bo wa- 
ter Industries only looked sen- 
sible if you had faith in the 
company's ability to realise the 
potential for cost-saving within 
Chamberlain’s sprawling 
operations. Evode 's confidence 
that these benefits are indeed 
raroing out of the woodwork is, 
therefore, reassuring. The pre- 
tax line in these figures was. 
however, slightly disappointing 
and the company was yester- 
day being distinctly cautious 
on what it called a "mixed" 
trading outlook in the UK this 
year. Forecasts are slightly 
tentative but a pre-tax figure 
in the region of £20m looks rea- 
sonable. At current levels for 
the shares, which have 
bounced recently after a 
wretched 1989 performance, 
the prospective p/e is about 9A 
Especially given the much 
improved prospects for the 
company on, say. an 18-month 
view, it is hard to see the 
shares suffering a further bat- 
tering. 


Medirace bid gains approval 


By Peter Marsh 

SHAREHOLDERS in Medirace. 
a drugs company, yesterday 
overwhelmingly approved the 
terms for a £S7m takeover of 
Evans Healthcare, a much big- 
ger medicines business. 

They also approved, at the 
extraordinary meeting in Lon- 
don. a change of a name to 
Medeva. The shares will have a 
full fisting and begin trading 
today. 

Medirace was formed in 1987 


when it was traded on the 
Third Market Its shares were 
suspended at I27p in November 
after it announced it was in 
talks with Evans. 

Evans, which is mainly a 
supplier of off-patent generic 
drugs, has sales running at 
about £50m a year - some 50 
times more than those of Medi- 
race prior to the acquisition. 

Medirace has become known 
mainly for its development of 


Contracan, a drug which some 
believe could be a break- 
through against AIDS and 
some kinds of cancer. 

Trials with the drug are still 
at an early stage. 

Mr Ian Gowrie-Smith, Medi- 
race managing director, said 
the main task for the company 
in the next few months would 
be to complete the integration 
of Evans. 


Higgs and Hill rejects predator’s claims 

By Ray Bashford 


HIGGS AND HILL yesterday 
rejected the claim by YJ Lovell 
that its takeover offer values 
the competitor in the house- 
building and construction 
industry at 490p per share. 

The attack on the Lovell 
claim came as both sides 
stepped up tbe tempo of the 
fight in the run-up to Satur- 


day’s closing date. Higgs and 
Hill said the valuation con- 
tained in a full page newspaper 
advertisement on Monday was 
“Illusonr." 

Lovell announced its final 
and revised offer earlier this 
month which consisted again 
of two cash and share alterna- 
tives. 


H and H directors said that 
when Lovell announced its 
final offer the shares increased 
sharply because it was “widely 
felt" that the offer was inade- 
quate. "The alleged value of 
Lovell's offer is therefore based 
on a share price inflated by the 
expectation of failure,” they 
added. 


Aberdeen Trust back in 
the black for first half 


By Nikki Tali 

ABERDEEN TRUST Holdings, 
the unquoted financial services 
group which took over Freder- 
icks Place Holdings last 
aut umn, reported pre-tax prof- 
its of £509.573 in the six 
months to end-September. 

In the same period a year 
earlier, the company turned in 
a loss Of £426,377. 

The profit was made on turn- 
over of £89 .5m (£20 -5m) and at 
the trading level reached 
£L68m compared to a loss of 
£89.789. 

However, interest payable 
took £570,203 (£90,375), and 
interest payable on loan stock 
and loan notes consumed 
another £613,818 (£222.130). 

Earnings per share were 
L68p (loss 3j59p). 

There is an interim dividend 
of 0.5p (nil). 

FPH - initially known as 
Hill Woolgar - has had a com- 


plex history, expanding rapidly 
in tbe mid -eighties and win- 
ning control of the Country 
Gentlemen's Association in the 
face of a rival bid from Bes- 
twood. 

However, in the wake of the 
1987 stock market crash its for- 
tunes changed and losses 
emerged. 

Shares In Aberdeen Trust, a 
finanrial services business set 
up in 1983, are traded under 
the Stock Exchange's matched 
bargain facility. 

Tbe all-paper offer for FPH 
has given some FPH sharehold- 
ers very small stakes iff Aber- 
deen Trust As a result Aber- 
deen is offering them the 
opportunity to sell holdings 
commission-free via Bell 
Lawrie, the Scottish stockbro- 
kers. Holdings up to 10,000 
shares may be disposed of in 
this fashion. 


French agency joins push into 
UK with £32m bid for KLP 


By Alice Rawsthom 

RSCG has become the latest 
French advertising agency to 
expand in the UK with a £32m 
agreed bid for KLP Group, one 
of the UK’s largest sales pro:, 
motion COn sriltarir'TPS - 

In recent months French, 
advertising agencies have 
staged a series of acquisitions 
in the UK and other European 
countries. Last. week Boulet 
Dru Dupuy Petit bought a 
minority interest in Broad 
Street, the public relations 
group. Late last year Eurocom 
took control of WCffl-ys adver- 
tising interests. 

RSCG, which is a private 
company, is offering 238p cash 
for fta r ft KLP ordinary share - 
with a partial loan note alter- 
native - and 87p in cash for 
every convertible preference 
share. KLP's share price soared 
by 73p to 233p on the 
announcement yesterday. 

Mr Bernard Roux, chairman 
of RSCG. said the acquisition 
of KLP offered an opportunity 
for the company to expand its 
Interests outside advertising 
and to establish a larger base 
in the UK 

RSCG, which was founded 20 
years ago, is the third largest 
advertising agency in Franca 
It has expanded Into other 
areas of marketing within 
France and, since. the mid- 
1980s, it has diversified into . 
other European countries and 


KLP Group 


Share price (pence) 
550 



theUS. 

It marip more than half its 
pre-tax profits of FFrl68m 
(£17.6m) - on turnover of 
FFr4. llbn - outside France in 
1988. Until the KLP offer. Us 
interests in the UK have been 
restricted to two small ad agen- 
cies. 

Mr Colin Lloyd, chief execu- 
tive of KLP, said the offer from 
RSCG offered an opportunity 
to accelerate Its expa n sion. 
"Together we will be able to 
grow more quickly,” he said. 

KLP is one of the largest 
sales promotion consultancies 
in the UK. Since going public 
seven years ago it has staged* 
series of acquisitions to extend. 


its interests Into Europe, the 
US and the Far East 

Its stock market career has 
been clouded by problems 
rffpgfag from a tons running 
legaTcuspttte with As da, the 
retail group, to the disruption 
caused by the postal strike 18 
months ago. ' ' ' 

Yesterday KLP also 
announced, a 77 per-cent 
increase in pre-tax profits to 
£4 .55m (£2J57m) on sales which 
rose by 71 per cent to £lOA7m 
C£6.06ra) to the year to Septem- 
ber 30. Earnings per share 
increased to 22.21 p (l&3p)-'A 
final dividend of 5p (4.4p) is 
proposed making a-total «75p 
f&isP). 

Mr Lloyd said the US and 
European companies had Cared 
well, but the UK consultancies 
suffered from, the slowdown in 
marketing expenditure in the 
second half. Clients to the UK 
adopted a “wait and see" atti- 
tude. he said, but business had 
since recovered. The company 
was also affected by increased 
interest payments due to 
higher rates and an increase in 
working capital. 

When the KLP acquisition is 
completed RSCG plans further 
expansion. Mr Rome said it was 
also involved in negotiations to 
buy a design business in the 
US and for a Far Eastern Joint 
venture. 

See Lex 


Prudential maintains its lead 


By Eric Short, Pensions Correspondent 


THE PRUDENTIAL Corpor- 
ation, (me of the largest finan- 
cial services groups in the UK, 
maintained its commanding 
lead in the growing personal 
pension market last year. 

The group issued 225,000 per- 
sonal pension contracts used to 
contract out of the State eam- 
togs-related pension scheme 
(Serps) - around 15 per cent of 
the market - together with a 
substantial number of ordinary 
personal pensions. 

The new business figures the 
Pru issued yesterday showed 
that annual premiums on per- 
sonal pensions business' 
increased by nearly one-third 
to £138m (£105m) while single 
premiums doubled to £27lm 
(£134m), the latter figure 
including £212m (£110m) of 
payments from the DSS in 


respect of contracted-out per- 
sonal pensions. 

The Pru's corporate pensions 
business was also buoyant, 
with. annnaT pr emiums risfrig 
by almost a third to £37m, 
thanks to a healthy expansion 
of its Additional Voluntary 
Contribution (AVC) business 
and single premiums up by 
more than 60 per cent to 
£386 Ul ... 

These figures offset a decline 
to mortgage-related business 
against the background of a 
severe downturn in the hous- 
ing market 

New annual premiums were. 
£33m (£41m), an improved posi- 
tion compared with the interim 
stage — an improvement that 
arose from a continued empha- 
sis on first-time buyers; the 
rightto-buy market; and con- 


siderably increased business 
from Prudential Property Ser- 
vices, tiie estate agency arm. 

Industrial branch business 
was virtually unchanged last 
year with annual premium* of 
£65m (£68m). 

Overall, UK Hfe business saw 
anmufl premiums rise 13 per 
cent to £325m and single premi- 
ums by 55 per coat to £7T2m.~ 

International life and pen- 
sion business was also good, in 
1989, with all territories show- 
ing substantial increases. Life 
and pension business from 
Mercantile & General Reinsur- 
ance, the reinsurance subsid- 
iary ^ were good. 

So on the Pro's total world- 
wide business, new annual pre- 
miums were up by a quarter to 
£619m and single premiums by 
30 per cent to £2^Bbrt 


a 



Cooperative Insurance 

Co-operative insurance Society Limited/ 
CIS Mortgage Maker Limited 

£135,000,000 

Syndicated Credit Facility 

Arranged by 

J. E Morgan Securities Ltd. 


Co-operative Bank p.l_c. 


Lead Managed by 

Deutsche Bank Aktiengesellschaift 
London Branch 


The Mitsui Bank, Limited 


Morgan Guaranty Trust Company of New York 
Rabobank Nederland, London Branch 


National Westminster Bank PLC 

Union Bank of Switzerland 
London Branch 


The Daiwa Bank, Limited 


Co-operative Bank p.l.c. 


Managed by 
The Fuji Bank, Limited 
TheTaiyo Kobe Bank, Limited 

Funds Presided by 

Deutsche Bank Aktiengesellschaft 
London Branch 


SDS Bank Ltd (Manchester) 


The Mitsui Bank, Limited 


Morgan Guaranty Trust Company of New York 
Rabobank Nederland, London Branch 


National Westminster Bank PLC 

Union Bank of Switzerland 
London Branch 


The Daiwa Bank, Limited 
TheTaiyo Kobe Bank, Limited 
The Sumitomo Bank, Limited 


The Fuji Bank, Limited 
The Dai-Ichi Kangyo Bank, Limited 


SDS Bank Ltd ( Manchester) 
Malayan Banking Berhad 
Y amaichi Bank (UK) Plc 


Facility Agent 

Morgan G ua ranty Trust Company of New York 


9tk January', 1990 


T his announcement appears as a matter of record only: 


This advertisement to puhOahed oh beMT of Y, XLovefi (HokSngs) pic and has toon approved 
by Lazaiti Brothers & Civ. Limited, a Member of The Securities Association, safety for the 
purposes of neflon 57 of the financial -Service* Ad 198& 

The dbedore of Y. J. Lowefl (Hofcarjgs) pic accept ragpor efcfflty tor the information contained In 
this advertisement and. to tee best of teafr Knowledge and belief (having taken aB reasonable 
care to ensure teat such is the cam), tee to to dnaflon contained In this advertisement is In 
accordance with the taste and does-not oinlt -anything flkaty to affect tee Import of such 
Information. 

Increased and final offers for 

HIGGS AND HILL PLC 




The final offers will 
close* at 1.00 pm. on Saturday 
20th January, 1990. 

“Unless declared unconcfitfonal to to acceptances, to which rasa tea final , 

open for at learn a further 14 days. ™ ® tara 


Accepfenta may be obtained hum Barclays Bank pit* 
New Issues, P.O. Box 123. Fleetway House. 25 -IT 3, 

***** shareholders who 

are In any doubt as to how to flu in the Forms rtAcceotenra 

Barclays Bank PLC, New Issues on 01 -4891995 "^ Co * 3tance s * 10u *d telephone 


***™°y*»<* ttw RnalOttnery Otter is based on: (a) the _ 

September, 1689 of 6.75p per share and (b) the middle nZww ® ndBd 301,1 

!*■«» would have had u 

Benson Securtttea Limited. (A copy of tea tettor 83 wttitated tjy Kteinuort 
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M and S shares 
fall on fears of 
$ 30 m write-off 


UK COMPANY NEWS 


By Maggie Urry 

MAAES AND SPENCER shares 
yesterday fell 5p to 197p 
reflecting fears that the move 
by Federated Department 
Stores and Allied Stores, both 
owned by Campean Corpora- 
tion, to Ole for protection 
under Chapter 11 of the US 
bankruptcy laws .would affect 
an. agreement M and S has 
with the 'North American 
group.’ 

Analysts said’ however, that 
the share price fell was an 
over-reaction to a report saying 
M and S might have to nyaka a 
430m (£l&q) writeoff, since the 
cost-to ll ami S of the agree- 
ment, .coveting preferential 
rights to shop sites owned by 
Campean, had already been 
written off in 1988. 

When M and S acquired 
Brooks Brothers, the US mena- 
wear retailer, from Campean 
for 5750m in May 1388, 930m of 
the’ price' was ascribed to. a 
preferential right granted to M 
and S to open shops wi thin 
Caxnpeau'a A3, shopping mails 


and in-store food departments 
daring a five and three year 
period respectively. 

A farther $50m of the pur- 
chase price was assigned to a 
"non-competition” deal under 
which Campeau would not set 
up a specialist menswear 
retailer in the US or Japan for 
five years. 

These two agreements 
allowed M and S - criticised 
by UK analysts who said the 
. group was overpaying for 
Brooks Brothers - to say it 
was paying 4870m for the 
retailer, bringing the historic 
exit multiple down to 27. It was 
also a . tax efficient method of 

arran g in g the deal. 

The 480m cost of the two 
agreements was written aft, as 
part of a £340m goodwill 
write-off, at the time of the 
Brooks Brothers acquisition. 

So far M and S has not made 
use of the preferential rig ht. 
The group was- uncertain yes- 
terday bow tiie Chapter 11 fil- 
ing would affect it 


interest Budge lifts 

{tats Telford stake in 
in black Edmond 

By fflldd Tan 


By fffldd Tan 

TELFORD GROUP, the 
USM-q noted information 
systems company which used 
to be, known as Memcom, 
turned round from , a lues of 
£381,$l0Q- to a profit of £9,000 
tn fly dr mnwthn of 

Qp jrfwr. ‘ 

Interest 1 earned accounted 
far ,thq. bulk of the profit, with 
thaigromt Just breaking even 
at . tjba.' trading leveL However, 
tUf a profit contxDra-. 

tin from flie Alphacrete bad- 
ness, a loss from Interactive 
Media Syst e m s, with the origi- 
nal Memcom Electronics busi- 
ness in the UK trading at 
about, break-even. Alphacrete 
and 7MS tire m acquired In 
Augast. 

Turnover in the period 
nearly driMei from £879,000 
to £t£9m,' reaching a level 
almost /equivalent to that for 
the whple Of the previous year. 
Earnings 'per share worked 
thrown' at 0.03p, against 
Imwrd JfBtoaUbns. fian 
Is m^nterim dtvidehd. 

Tu group said the second 
half showed a continued sales 
Increase and It was “optimistic 
that the move bock to profit- 
ability will gain further 
momentum*’. The shares 
"hM atop. 


By Nikki Tall 

AF BUDGE, the privately- 
owned construction company, 
ha« again raised its stake in 
Edmond Holdings, the house- 
builder. The holding now 
stands at 1406m Shares or 28.04 
per cent of the equity, follow- 
ing the purchase of a further 
shires. 

It seems possihle that Budge 
win take this up to the 299 per 
emit level - the maximum it 
can hold without making a full 
bid. Yesterday, however. 
Budge described the prospect 
of a takeover offer as ‘most 
unlikely”. 

ft said that it was inrdrfng to 
develop a housing division, and 
felt this could be best achieved 
through cooperation with an 

existing H OWpawy Mp PrlnBring 1 

in this field. 

Stakebuilding by Budge, via 
a subsidiary called Wmesley 
day Company, first came to 
public attention in August 
when a 598 per cent holding 
was*- - disclosed^. This .has 
increased steadily since then. ' 

Yesterday, Edmond said that 
it was aware of Badge’s stated 
intentions and bad “mixed feel- 
togs” about the holding. How- 
ever, it conceded that there 
could be potential commercial 
benefits from cooperation. 






Corres - 

Total 

Total 

Current 

Data of 

ponding 

tor 

last 

payment 

payment 

dividend 

year 

year 


Ftoklw King Int 44 

HarHs on bids Int 23 

hi m e an t Co — int 0975 

KLP fin 5 

Lontfon Soot Bank fin 1.85 


fin 4.42 Apr 2 393 694t 595 

ExcaUbor — Int - 0.31 Apr.1. 095 . . - 1 

TT W w r King Int 49 Mar 2 - 4.3 - ' ' 109 

Harrison Inda Int 29 Mar 9 - 2.1 - 695' 

kmbMol Co Int 0975 - 095 - 09 

KLP fin 5 Apr 6 4 A 79 6.5 

London Soot Bank fin 1.85 Mar 8 1.4 2.4 295 

Moariefmr Int 3f Apr 6 2 - 59 

Dividends shown pence per share net except where otherwise stated. 
"Equivalent after allowing tor scrip issue. fOn capital in creas ed by 
rlgNB and/or acquisition Issues. §USM stock: SUnquoted stock. SThlrd 
madeet #US cents per share. 
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8udi ma aB nga ore oauaHy Md tor tho rum- (Wm), , 
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Lambeth 
Howartb 
ups profit 
forecast 

By John Thornhill 

LAMBERT HOWARTH, the 
footwear and luggage group 
which last year repulsed a 
takeover bid from Peter Black, 
announced yesterday that its 
profits for 1389 would be “con- 
siderably higher” than- the 
£Ut5m forecast during the bid 
battle with the co us u mw prod- 
ucts company. 

The announcement sparked 
a Sp rise in Lambert’s share 
price to 173p. The results will 
be published in March. 

Lambert Howarth said sales 
and the benefits of rationalisa- 
tion had exceeded expectations 
and would result in higher- 
profits. Borrowing costs had 
also been reduced by the sale 
of Us Custom Cases subsidiary 
and a proper t y at York Way, 
London. 

Rentokil pays £3m 
for Thermochem 

Rentokil, the pest control 
company, has paid £3.03m 
c ash for the business of Ther- 
mochem, a Salisbury-based 
supplier of water treatment 
chemicals and related services. 

In 1368 Thermochem made 
estimated turnover of £2m and 

profits Of £387,000. . 


Mounting pressure for a better solution 

Peter Marsh on the lead-up to the onslaught faced by Wellcome at its. AOM to 


B REAK-INS at company 
offices, demonstrations 
at the New York stock 
exchange and a mass “die-in” 
in front of the White House: 
these are some of the tactics a 
radical pressure group for 
AIDS sufferer s to the US has ' 
used to bring attention to the 
issues surrounding the disease. 

From today the campaign 
will have a UK dimension. It 
will be aimed at Wellcome, the 
UK drugs company which 
makes Retrovir, the only prod- 
uct licensed to treat AIDS — 
which so Car has been con- 
tracted by an estimated 600,000 
people worldwide, of whom 
half have died. 

Behind today’s planned 
onslaug ht on Wellcome, due to 
take place at the company’s - 
awnnui meeting in London, is 
ACT UP, a pressure group . 
formed three years ago m the . 
US. Me mbers of the organisa- 
tion justify the unusual tartie^ 
by saying that they are often 
the only way to focus attention 
on the problems thrown up by 
the 

ACT UP stands for AIDS 
Coalition To Unleash Power. 
Its UK branch was formed a 
year ago and several mean berg 
have bought shares in Well- 
come, onahhng thtym tO attend 

the annual mwrfing 
Mr Rob Archer, one of the 
members of the UK part of 
ACT UP, said yesterday he and 
others planned to “mess up” 


the meeting. “We plan to ask 
questions until we are 
expelled,” he said. 

Mr Archer and his col- 
leagues wifi ask Sir Alfred 
Stepper d, Wellcome ’s chair- 
man, to reduce the price of 
Retrovir, known also as AZT. 
This is being taken by an esti- 
mated 60900 people around the 
world - two thirds of them in 
the US, which has about SO 900 
people with full-blown AIDS - 
and costs an average of about 
43900 for a year’s treatment. 



ACT UP claims Wellcome 
has capitalised on its near 
monopoly over AIDS treat- 
ments by making pmbm profits 
from Retrovir, which is the 
company’s second biggest sell- 
ing product. Retrovir, which 
went on sale three years ago, 
had revenues in the year to 
August of £134®. and made a 
strong contribution to the com- 
pany's 1988-89 pretax pro fit of 

Mr Archer said he would be 
asking Sir Alfred to break out 
the profits from Retrovir, 
something the company has 
c on s is ten t ly refused to do, and 


spend more money on research 
aimed at AIDS sufferer s. 

“He is an qM horse,” said Mr 
Archer affhe 64-yearold WeH- 
came chtrirnym. who retires in 
June. "HOttnot wffifng to fece 
up to tiw tomes. ” 

Sir ABto&sshl-th* animosity, 
shown by many AIDS groups 
towards. Weficdme had been 
“most mmteasant”- >The com- 
pany has Been under near-con- 
stant attack in recent years 
from AIDS lobbyists In the US, 
mainly over the question of 
price. 

Wellcome has also been 
involved to an unedifytog dis- 
pute with US academic and 
government scientists over 
who should get the most credit 
for d i scovering •‘Retrovir. The 
drug was taitialfy invented by 
academic researchers for use 
as a cancer treatment. Well- 
come took it over in the 1980s 
as a possible AIDS tbecqpy. 

The WeDlCOSne rtorirnmn 
the amount of AIDS-related 
attention his company had 
received shoold not hare sur- 
prised anybody, given -the 
nature of AIDS. “A disease that 
has had such a huge effect to 
society leads to all sorts of 
problems. And don’t forget 
that the disease has. been 
mainly concerned with two 
groups of people - drag abus- 
ers and homosexuals — who 
have their own medal pres- 
sures.” 

Sir Alfred said it was not the 


company’s job to become too 
closely involved with the gen- 
eral questions thrown up by 
AIDS aqd by those . suffering 
from the disease. “We -are not 
psychologists; wO are observers 
(of the issues tovotyeep-” 

Sir Alfred said had “no 
idea” when another drug 
would he approved for AIDS 
which was found to wftjk bet- 
ter. Most experts six that 
Retrovir, although effective to 
retanfing the progression. the . 
Alness, Is far from perfect an . 
tee grounds that it does nek . 
cure AIDS and can. -Into.', 
extremely unpleasant side 
effect*. .. 

As a result, many mpdfotaes 
com pari ng are working hard 
on products teat could replace 
Retrovir, or possibly, be used in 
conjunction with- H is 
thought that up to 2dm people 
worldwide are affected, by tee 
AIDS virus and an current pro- 
jections most af these wffl con- 
tract fullblown AIDS over the 
next decade. 

Hw Wellcom e wi« » iio «m Am 
be remained op tim istic about 
fixture developments. "The 
most hopeful thing is that 
Retrovir exists. It has damn 
that you can use chemotherapy 
techniques against AIDS with 
some form of success.” . 

According to Sir Alfred, tee 
company is spending “mfRfons 
of pounds” on further work 
related to Retrovir, either 


using it agrinst AIDS with 
other drags, or trytog one tits 
product cm patients who have 
the virus hut who have not yst 
progressed to tits foil mannas- . 
tattoos of the tesease. He said 
be- could not say exactly how 
much money was Involved to 
this weak. 

The company hopes it wffi 
soon receive pe n n irekm in fife . 
US to sefi the product far use 
by this last group of people. 
.The US Stood toad Drag Admin- 
istration is holding public 
hearings on titis issue on Janu- 
ary 29 and it is thought it 
could approve the treatment by 
the end of the year. ' 

Besides ACT UP, other AIDS 
groups would like WeUcome to 
talk about profits from Retro- 
vir. *T would fifes mors infor- 
mation from the company 
about the coats involved and 
details of the triah taking 
{dace with the drag,” said Mr 
Nick Partridge of the Terrence 
TUggina Trust, a Loudonhared 
s up port organisation for AIDS 
s uffe rers. 

But Mr Partridge says he 
does agree with continually 
criticising Wellcome cm the 
issues. “There Is. a danger of 
always being amative about 
the pharmaceutical Compa- 
nies,” be said. "The fact is we 
will need them If we are to 
develop new drags for the dis- 
ease." . 



M any great inventors ’were inspired by the challenge of human communications. One of diem was 
England's own Professor Charles Wheatstone who, together with William Cooke, developed the 5 point 
needle telegraph in the 1840 ’$. Later in 1851 he was to lay the first ever telegraph cable across The English 
Channel to France from the back of the steamship Goliath. 
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AT SAMUEL MONTAGU, OUR INNOVATIVE IDEAS 
WILE OPEN UP A WHOLE NEW WORLD. 


BUILDING 

SOCIETIES 

The Financial femes proposes to 
publish tMis survey on: 


20th Fybraary 1990 

For a full editorial synopsis and 
advertisement details, please contact: 

Richard Beccle 
onOl-873 4181 

' or ivrite to him at: “ 

J Number One 
Southwark Bridge 
I London 
/ SEI 9HL 


Like' Charles Wheatstone in 1851, Samuel 
Montagu, some years ago, foresaw the need to 
develop closer links with Europe. 

Over the last fewyears we have been working on 
our own innovative ideas for cross border corporate 
finance; establishing a pan-European network of local 
offices. This “multi-domestic” approach gives our 
clients access to over 100 professional advisers 
strategically located in the major European centres. 

As cross border expansion opportunities 
arise, companies will need experienced advisers 
who have both the network and the local expertise 
to get things done, identifying business opportunities 
whilst explaining and unravelling the complexities 
and unique features of each individual market. 


Our strategy has been thoroughly tried and 
tested in the market place. . 

Our Dfisseldorf and Paris offices helped 
Dresdner Bank acquire a majority interest in Banque 
Internationale de Placement and the London and 
Madrid teams helped BUPA acquire Sanitas— the 
Spanish health group. London, Paris and Milan 
successfully advised on the sale of RJR Nabisco’s 
subsidiaries to BSN. We also advised on the Argyll 
Group’s exchange of shareholdings with Koninklijke 
Ahold and Groupe Casino. - 

If you are interested in expanding your business 
base in Europe, the time is right to talk to Samuel 
Montagu. We could open up a whole new world. Call 
John Cutis on 01-260 9000. - . 


Samuel Montagu & Co. Limited 

PART OF MIDLAND MONTAGU. THE INTERNATIONAL AND INVESTMENT BANKING ARM OF MIDLAND GROUP. 

10 LOWER THAMES STREET; LONDON EC3R 6AE. 

A MEMBER OF THE SECURITIES ASSOCIATION. 

AMSTERDAM -ATHENS - dOsSELDORF - HELSINKI • LONDON -MADRID -MILAN -NEW TORK - OSLO - PARIS - STOCKHOLM - ZORICH 
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GROUP GOLD MINING COMPANIES 

Summary at reports for the quarter ended 31 December 
1989 

SGaraSSceaicfa Estates 

T>w RanoMom Esrao Goto Mrts® OpsbV wjrtwwa Untod 



Quarter ended 


31.12.S9 

30.09.89 

Ore mined: tans (000) 

2240 ' 

2159 

Yield: grams per Ion 

3.20 

3.15 

Working coei - per ion milled 

R88.02 

RS7.S9 


ROOO 

ROOO 

NefpreW aftertax 

44051 

33789 

Capital expenditure 

29562 

3T632 

— - 


'ffiestsm Aros 

Shewn Areas Qcmitonnj OonwrrWnWJ 


Quarter ended 



31 .12.89 

30.09.S9 

Ora milled: tons (OOO) 

913 

675 

Yield: grams per ton 

4.22 

3.73 

Working cost - per ten milled 

HI 37,99 

R141.29 


ROOO 

P000 

Net profit/ (lossl after tax 

409 

(18329) 

Capital expenditure 

4369 

5118 


H- «5. 
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Quarter ended 


* 31.12.89 

30.09.89 

Ora milled: tons (000) 

118 

110 

Yield: grams per ton 

3.2 

3.0 

Capital expenditure (R000) 

27349 

18359 

Reef metres sampled 

498 

603 

Average reef wdlh: cm 

33,6 

38.1 

C* n time tre-g rams perlon 

609 

724 


Harxffonteln. Gold production increased by 5% to 7 168 kilograms. 
Working cost Increases were satisfactorily contained. 

Western Areas. Gold production increased by 16% to 3 855 kilograms, 
mainly 2S a result of an 1 1 .5% increase In grade and a 5,7% increase in 
tons from underground. Unit working costs decreased by 2,3 % . 

Joel. Gold production increased by 1 5,5% lo 379 kilograms. 

Bsburg Gold Mining Company Limited. Shareholders are advised to 
«udy the operating results of Western Areas Gold Mnlng Company 
Llrrhlsd 

Quarterly reports have been mailed to the shareholders of each company. 
Copies of the reports may be obtained from: Barra to Bros Limited. 
99 Bishopsgate, London EC 2M 3XE. 

Johannesburg 
15 January 1990 


UK COMPANY NEWS 


Bond issue plans shelved because of unfavourable market conditions 

Severn Trent makes £55m at halfway 


By Andrew Hill 

SEVERN TRENT, one of the 
largest of the recently priva- 
tised water companies, made 
profits of £55JJm in the half- 
year to September 30 1989. 

The company is the last of 
the 10 to announce interim 
results which cover the period 
before privatisation and the 
related restructuring of the UK 
water industry's debt 

Mr John Beliak, chairman, 
said the interim figures con- 
firmed that Severn Trent was 
on course to meet its prospec- 
tus forecast of £121m before tax 
for the full year. Ids expecting 
to recommend a final dividend 
of 9.9p. 

“Really investors should 
start looking at the next full- 
vear stage [1990-911 to get 
meaningful comparisons - 


WATER COMPANIES PROFITS 


Interims to 30JL89 

Forecast to 31AM 


Actuaft 

Pro forma* 

ProStst 

Dividend 


£m 

Em 

£m 

p/ share 

Anglian 

28.5 

62.7 

83.0 

10.21 

Northumbrian 

3.8 

34.2 

5.5 

10.69 

North West 

15.1 

81.3 

70.0 

10.47 

Severn Trent 

55.3 

1102 

121.0 

S .8 

Southern 

24.4 

38.3 

57.0 

10.02 

South West 

17.8 

402 

44.5 

11.62 

Thames - 

81.4 • 

78.4 

170.0 

8.72 

Welsh 

16.4 

55.1 

35.5 

11.17 

Wessex 

an 

27.6 

25.0 

10.14 

Yorkshire 

17.4 

45-7 

S4.0 

10,28 

t Alter tahrM bat M»ra Ms 
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this Is a long-view industry 
and I presume that most of our 
investors will keep that in 
mind,” he said yesterday. 


Mr Beliak also confirmed 
that plans to raise funds 
through an issue of bonds had 
been shelved because of the 


unfavourable state of the bond 
market. 

Severn Treat has a £4bn cap- 
ital investment programme 

ahead of it over the next 10 
years, but Mr Beliak said yes- 
terday: *T have no need to go 
back to the bond market with 
any urgency.” 

Had the industry-wide capi- 
tal restructuring taken place at 
the beginning of the six-month 
period, Severn Trent would 
have made profits of £U0J2m 
after tax and earnings of 3L2p 
per share. -The actual figures 
revealed turnover of £374.2m 
and extraordinary charges of 
£JL2m relating to prfr 
and restructuring costs. 


Mr Beliak said he was partic- . 
ularly pleased -that 61 per cent 
of the applications for Severn 
Trent shares had come from 
customers - compared with-, 
an average of 51 per cent at the 
ntwfl other companies. 

Be added that the company . 
had no intention of investiga- - 
ting its shareholder register to 
discover the beneficial owners 
of nominees holdings. Severn . 
Trent already knows that the; 
large French water supplier ; 
Lyonnais© des Bank holds a X. 
per cent stak&. The partly-paid 
shares were unchanged at 14lp; 
in yesterday's: depressed, max-, 
ket, compared with- a. peak of: 
lS7%p andthe offer price "of ' 

100 p. 


Accounting review will create 
loss for year at Telecomputing 


By Clare Pearson 

TELECOMPUTING. the 
USM-quoted mainframe soft- 
ware house, expects to report a 
loss for the year to the end of 
September 1989 as a result of a 
review of accounting policies 
carried out by the newly-in- 
stalled board. 

The board felt that reported 
results for the half year to the 
end of March 1989, which 
showed that Telecomputing 
had bounced back from losses 
of £189,000 to taxable profits of 
£145.000. were distorted by 
inappropriate accounting poli- 
cies. 

Mr Michael Whitaker, a non- 
executive director, said the 
board did not agree with the 
company’s policy up to now of 
capitalising research and 
development employed in pre- 
vious years. 


The board further believed 
that the amount of research 
and development was under- 
stated in the accounts because 
of the existence of an inter- 
company loan to a develop- 
ment associate. 

Mr Whitaker said that more 
conservative accounting poli- 
cies would now be employed 
and, as a result of a substantial 
write-off, Telecomputing would 
not show a profit in either the 
first or second halves of last 
year. 

The board stressed that it 
believed the company's current 
financial position was sound. 
Furthermore Mr Whitaker said 
that a profit was expected in 
the current year. 

Ferrari Holdings, the acquisi- 
tive computer group, took a 
29.8 per cent stake in the com- 


pany last November.. . 

The new board was installed 
after Ferrari, which is backed 
by Singer & Friedlander. the 
merchant bank, bought the 
stake in Telecomputing bald by 
Mr Bernard Panton, its founder 
and former ch fl i rm * l ' n - 

Under Mr Panton, Telecom- 
puting devoted much of Its 
resources to developing Top- 
One, artificial intelligence soft- 
ware, which failed to achieve 
significant sales. 

The present board intends to 
initiate a near approach. 

Touche Ross & Company 
currently remain auditors to 
the company, while Haines 
Watts are the independent 
accountants appointed to 
report on the accounting poli- 
cies. 


♦ 



OPPORTUNITY TO SEIZE THE CHALLENGE 
OF OUR NEW STATUS” 


Chairman's interim Statement 

I am pleased to announce Severn Trent’s interim results for the six 
months to 30 September 1989. Turnover was £274.2 million and 
operatingpro/it at £92. 2 million reflects the tight management control of 
the business. The profit on ordinary activities after interest but before and 
after taxation was £55 3 million. The results are in line with the profit 
forecast contained within the prospectus. No interim dividend is 
proposed, but the Directors expect to recommend a single final dividend 
in respect of the current year of 9.9p net per ordinary share. 

We are particularly pleased that the general public applied in strength 
for sltares in the Company. The strong customer/shareholder base is 
valued by the Board. We are also pleased that investors in the USA, Canada, 
Europe and Japan have taken up shares in the Company. 

The management of a 1 0 year capital investment programme of some 
£4 billion at current prices is challenging but the advanced planning 
underlying the programme and the steps being taken to provide 
additional financial 2nd engineering resources will enable u s to meet that 


RESULTS FOR THE SIX MONTHS ENDED 
30 SEPTEMBER 1989 

Six months ended 
30 September 1989 
(unaudited) 

£m 

NOTES 


challenge. The recent in vestment in Acer Engineering Ltd marks an early 
step in a policy that the Board believes is crucial to its long term growth. 
The Directors continue to seek opportunities complementary to tbe_ 
Company's experience and skiHs. ' •’ % * ' ^ ^ J - 

Despite the mostprolonged period of dry weather fbrover5u ytters ‘ 
our mix of inter-connected water resources stood us in good stead during 
1 989. The rate of replenishment of our resources at this stage is 
reassuring 

The Directors are enthusiastic about the future. The Company has 
strong financial resources, proven operational expertise and excellent 
management experience. We see 1990 as an opportunity to seize the 
challenge of our new status as a major quoted Pic. 

J.G. Beliak 
Chairman. 

15 January 1990 


Turnover 


Operating Profit 


Other income 
Net interest payable 


Profit on ordinary activities 
before and after taxation 


Extraordinary items 


Profit attributable to 
shareholders 


274.2 


92.2 


1.4 

(38. 3) 


55-3 


(5.2) 


50.1 


NOTES: 

1. BASIS OF PREPARATION 

The interim accounts, which ate unaudited, for dtie six months ended 30 September 1989 for 
Severn Trent Pic have been prejured on the basis of the KCoaodngpoUcles set oat Ja the 
prospectus date d 22 No vember 2 989<xmtatoUtg Listing Particulars of Severn TrearPlcood ate 
consistent with the accounting policies adopted for die year ended 31 March 1989. 

Results for the six months ended 30 September 1988 have not been presented. The Dtoeceow 
believe Uui comparison with this prior period would not be meaningful jp view of ch a nges during 
the current year in capital structure and regulation and In the level of Infrastructure renewals 
expenditure and other coses associated with the Company's new status as a Pic. 

The financial information contained in this interim statement docs not amount to fall 
accounts within the meaning of Section 254 of the Companies Act 1985. 

Z. PROFORMA EARNINGS 

Proforma profit on ordinary activities after taxation £110-2mnUoo 

Proforma earnings per Ordinary Share 3 1-2 pence 

Proforma earnings per Ordinary Share has been calculated by dividing proforma profit on ordinary 
activities after taxation by the 353.6 million Ordinary Shares in issue since 20 November 1989. 
Proforma profit on ordinary actl vities after taxation has beat calculated by maUng an adjustment 
to interest of £ 65.0 million on a basis as if the new capital structure had been in place since 
1 April 1 989 and by including the proforma taxation charge of £10. 1 million (note 4). 

Actual comings per Ordinary Share has not been presented; tbe number of shares In issue 
during the six months ended 30 September 1 989 and the actual profits foe that period are not 
considered to be representative of the Company’spasitlon following implementation of the new 
capital structure. 

3. EXTRAORDINARY ITEMS 

Extraordinary Items comprise privatisation and restructuring costs. 

4. TAXATION 

Prior to vesting in September 1989, Seven! Treat Water Authority was eareiqpe from UK income, 
corporation and capita/ gains tax on all income and chargeable gains. Until such time as a liability 
to mainstreaxn corporation tax or deferred tax arises. It b expected that the only «X charge to the 
profit and loss account will be the write off of ir re co ver able advance corporation tax. 

In computing proforma earnings, the proforma taxation charge has been derived by applying 
the estimated effective rate of tax as a proportion of profits for the year ending 3 1 March 1990 
( based on theproforma forecast contained in the prospectus ) to the interim results. 


Severn 'Hunt 


Severn Trent Pic 
Birmingham B26 3PU 



Fletcher King follows 
trend as growth slows 

By Paul Cheese right, Property Correspondent 


GROWTH AT Fletcher King, 
the chartered surveyor, slowed 
in the first half, but profits 
Increased 10 per cent, checking 
the trend towards lower earn- 
ings seei among other compa- 
nies in this part of the property 
sector. 

Pre-tax profits for the six 
months to October 31 came out 
at £L31m (£Ll9m). while earn- 
ings per share were some 12 
per cent higher at 9.7p (8.7p). 

However, turnover rose 27 

S T cent to £4.81m (£3.8m), 
ijuratlng an erosion of mar - 
gins. Mr David Fletcher, chair- 
man, expected a correction in 
the second half following 
moves to reduce costs. Last 
September there were five 
redundancies among the sup- 
port staff and budgeted costs 
were reined in by abandoning 
a planned staff expansion. 

Fletcher King’s figures fol- 
low those ofSavills, Baker Har- 
ris Saunders and de Morgan, 
all of which reported lower 
profits. They precede those of 
Debenham Tewson & Chin- 


nocks, which reports today. 

The chartered surveyors are 
operating in an increasingly 
difficult market where, as Mr 
Fletcher put it, “economic 
uncertainties are having an 
adverse effect on the speed of 
decision-making and in some 
cases planned expansion by 
consumers of space' are being 
reduced or postponed”. 

Fletcher King had a fall 
order book of instructions bat, 
said Mr Fletcher, “the diffi- 
culty we face is in estimating 
the timescale within which the 
new instructions will be trans- 
lated into fees earned.” This is 
just the problem that hurt 
Baker Harris Saunders. 

The forecasts for the second 
half were cautious. “Projects 
for turnover for the full year 
are good,” and "overall results 
for the year will be satisfac- 
tory." 

.Caution about the fixture has 
been reflected in the dividend. 
The 198340 interim is 4£p, the 
same as last time when total 
payment came to lftfip. . 


Strong demand pulls 
Excalibur to £1.55m 

By John ThomhHI 

EXCALIBUR GROUP, the 
jewellery, merchandising and 
precision engineering company 
run by the Griffiths brothers, 
increased pretax profits by 43 
per sent from £1.09m to $L5Sm~ 


and saw fur- 
ther scope for expansion. 

. Excalibur manufactures 
mainly fear the lower aid of the 
jewellery market which, the 
company rinfaw hug not been 


six tnawihp to October badly affected by the high 
\* TheiBirininghanubased com- ‘ street retailing squeeze. 


’pfihy reiibftea strong' demand" 
across its three divisions hot 
especially in the precision engi- 
neering field. Turnover 
improved by 65 per cent to 
£22.71m (£13. 72m). 

The group’s jewellery inter- 
ests, which account for over 
half of total turnover, benefited 
from a still buoyant market 
Excalibur, which claims to be 
the largest jewellery manufac- 
turer in the UK with just under 
5 per cent of the market, said It 

had increased market share* 

' § - » ... . • • : 

Quotient quick 
to confirm 
recovery 

Quotient, the financial systems 
consultant, was profitable in 
the second half of 1989 follow- 
ing a pretax loss of £L98m at 
the interim stage. 

Cash flow during the period 
had been strong and the end of 
the year the group held cash of 
more than £4m and hatj no bor- 
rowings. 

However the company said 
that it would not make a profit 
for- the full year. Zt added that 
it had issued a statement in 
order to give more evidence of 
recovery than it was able to 
provide with the August 
interim statement in the light 
of adverse publicity and the 
foil in share price to 75p, com- 
pared with a 198990 high of 
123p. Following the announce- 
ment, the shares closed 3p 
higher at 78p. 

The board said It bad reor- 
ganised the UK operations, 
reduced overheads and pro- 
vided a more effective struc- 
ture fronrrwMcb to camtalise 
on market opportunities. 

Major contracts had been 
won across the capital and 
Treasury markets and stock- 
broking sectors. In addition, 
the company had received 
orders and client commitments 
to new developments in share 
reg is tr a tion, asset management 
and in relation to Taurus, 
which finally begins next 
month. 

Biotechnology Invs 

Biotechnology Investments, 
the Guernsey-registered invest-, 
ment holding company, saw 
pre-tax profits more than 
halved at $88,279 (£52,750) for 
file six months to November 30. 

The result, down from 
$191,370 last time, came on 
gross revenue marginally 
lower at $1.52m (?154m). Net 
loss per share was (U cents 
(earnings 0.2 cents). 

There is an interim payment 
of 1.5 cents (nil). Net asset 
value in the period improved 
from $L98 to. $135 per share. 


'The demand for aerospace 
engine components was 
described as exceptionally 
strong and r Exca]i bur’s four 

at^ftdTcapacity. 
Mr Michael Griffiths, chair- 
man, said the division was ben- 
efiting on the back of 
Rolls-Royce's aeroengine suc- 
cesses. 

The merchandising division, 
which distributes prerecorded 
music to service stations, can- 
tinned to expand and 
accounted for about one-fifth of 
the company’s sales, Mr Rich- 
ard Griffiths, managing direc- 
tor, said. 

Group operating profits, 
boosted; By four acquisitions, 
were ahead 94 per rant, but a 
substantially increased interest 
charge of £738,000 held, back 
the profits advance at the pre- 
tax level. 

Underlying organic profits 
growth was 25 per cent Gear- 
ing stood at 100 per. cent at the 
period end due mainly to the 
costs associated with funding 
the four acquisitions. 

Ear n ings per share grew 27 
per cent to S.3p (2.6p). The 
interim dividend is lifted to 

&3p (0-25p). 


County 
NatWest to 
aid Nomura 
venture 

By Barry RUey 

NOMURA SECURITIES Is to 
launch a European index 
tracking investment frost, 
worth probably an Initial 

S180m (£108m), with the Md of 
the UK's Connty NatWest 
Investment Management 
which will provide quantita- 
tive investment advice. 

The “Star 1992- fund will 
mainly be sold within Japan, 
and in addition to giving expo- 
sure to the European equity 
market - as measured by the 
FT-Actuarfes Europe I ndex - 
will feature downside protec- 
tion against currency losses in 
terms of the yen. 

CNZM says that Nomura has 
been attracted by the avail- 
ability of the latest investment 
technology. The London advis- 
ers will use sampling methods 
to achieve low-cost tracking, 
it is anticipated that the 
ftroii will be invested in nine 
out of 14 markets, and about 
400 out of 989 stocks in the 
Europe index. 

Reflecting market capitalisa- 
tions, nearly half the fond will 
he invested in UK stocks. 

A special currency-hedging 
programme will give the yen- 
based investors foil protection 
against any currency losses, 
w hile allowing them to partici- 
pate in a proportion of any 
' gainc should the yen appreci- 
ate against European curren- 
cies. 

Star 1992 Is an open-ended 
fond with a life of ten years. 


Acquisitions 
lift Mosaic 
to £1.91m 

By David Owen 

The impact of acquisitions, 
together with continued 
organic growth, propelled 
Mosaic Investments to pretax 
profits of £1.91m for the six 
months to October 31. 

The result compared with 
£718,000 in 1988, and was gen- 
erated on turnover virtually 
doubled to £12UJ3m (£&25m). 
Group activities encompass 
automotive accessories, char- 
acter merchandising and licen- 
cing, and bar and. catering 
products. 

The group said its most 
recent acquisitions - Stain- 
less Steel Services, a stock- 
holder, and Oldham-based T 
Tuner* which makel the 
Autolok mwJifliiiffai car 'secu- 
rity device — each made ‘■use- 
ful” contributions for pot of 
the period. 

Those deals, as well as, the 
purchase last April of SO per 
cent of Fister UK, a wqrer 
blade maker, raised gearing at 
end-October to 65 per cent. 
The group intended to reduce 
tills substantially by the year- 
end. • 

Operating profit margins 
from Mosaic’s consumer ser- 
vices and product-related 
activities leapt from 9.7 per 
cent to 17 JS per cent Margins 
from industrial products 
increased more sedately, from 
9-8 per cent to 12.6 per cent 

The group was pursuing fur- 
ther acquisitions within its 
five core business sectors. It 
was keen to expand Its exist- 
ing sign-making business into 
continental Europe. 

With earnings rising from 
7 -82p to lL8p, the interim div- 
idend is lifted by ip to Sp. 

City Site Estates 

City Site Estates is selling 
Queensbridge Estates to a pri- 
vate client of Franc Warwick 
& Co for £10.im. Borrowings 
of £5 .25m and all extant tax 
liabilities are also being sold. 


I^PBMMMWUU^CSOCCIY 

£200,000,000 

Floating Rate Notes Due 1994 

.- .- Interest Rate: 153 75% 

; i • ; : ♦ \ 

■ '■ Interest Bepod: 

15 January, 1990 to 1 ? April. 1990 

Interest Amount per £ 5 ,000 
Note due 17 ApnLi990: 

£193.77 \ 

Interest Amount per k50,000 

Note due 17 April, 1990: 

£1,937-67 ^ 
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1990 
is our 44th 

consecutive, 
yssroi eavtj 
tifrfcfeod 


hoWere of record 
Kart A. Stewart, Secretary 


1 

. J . 







{ 

\ 'H v 

I 4 

.. *‘U^ c 


HNiNCIAL TIMES TUESDAY JANUARY K5 1990 


../.. .:■■ 
i • .'. 


■ . • - i.X 



Tomorrow, there’ll be even less room 
at the top in banking. 
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Today only a few institutions hold truly commanding 
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demand. The ability to assess and manage risk. 

An integrated global presence, not scattered outposts. 
A full arsenal of product powers, to deal with an 
increasingly deregulated world. 

The skills to compete on an efficient, lowest-cost basis. 


l - 

■£*■ ' 


And to attract outstanding people by providing an 








All of these criteria must be met by leaders. Our 
commitment to be among the leaders is unqualified. 



□Bankers Trust Company 

Because today isn’t yesterday. 


.-*> a , 

london: l Appold Street, Broadgate, London EC2A 2HE New York 280 Park Avenue, New York, NY 10017 Tokyo: 2-1, Marunouchi 2-chome, Chiyoda-Ku, Tokyo 100 
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GRAN VI LLE 


SPONSORED SECURITIES 


High l/w Company 

3^3 294 An. Brit. Ind Ortl#*«? 

14 Armitag* snd tfrode . 

149 Barton Croup ISO - - 

IQ2 Barton 6fl*pCf Pref (SO • — 

74 8rar Tethnclogitt - 

% BmmBiUCanv Prrt _ 

% 8«<nn l ll8''%NfwCCRP. - 

CSS CCL Croup OrtlnaiT 

168 CCL (iroup 1I». Com Prri 

140 Carta Pic ISB - 

109 Carto7i%Pt»«tSE> 

1.5 MjgtW Gp Non-Voting A Cm* — 

0 75 Magrrt Go Non- voting 8 Cm*.... 

119 lift Group .... . 

58 JadtsooGrtup , S€l - 

322 261 Mult'nowNV (AmstSD - 

158 98 RabenJertW 

365 Set KUO'S - — — 

270 Tontat & Catime ... - 

100 Tortay & Carlljtr Cm t>ni .......... 104 

75 TrvvUfl Holdings (USM ' SE ...... 80rt 

106 Unlvtrut Eurooe Com Pivf .. . 160 

350 VrtwiMrr Drug Co. PIC ... ...» 350 

301 WSymus 301 


38 

210 

125 

123 

no 

104 
310 
17b 
22S 
110 
7 5 
5 

130 

145 


«67 

300 

117 

122 

160 

395 

370 


Price 

342xi} 

24 

laoui 

ill 

77 

% 

96 

309»d 

168 

210 

no 

1.5** 
0 75hb 
120 
108 
270 
145xd 
370 
298 


Oanse 

0 


Cross 

4<* Ijl 

10J 


3.0 


P/E 
9 Z 


4 3 
67 

54 

no 
11.0 
14 7 
14.7 
76 
10J 


2.4 
6.0 

7.7 
115 
UJS 

4.8 

8.8 
36 

9.4 


173 


6.8 


3.8 


1Z.4 


8.0 

3b 


6.7 

3.3 


69 

126 


10 0 

18.7 
9.3 

10.7 
27 
9.3 

220 
16 2 


6.9 

51 

3.1 

10-3 

34 

5.8 

6J 

5.4 


5J 
9.8 
10 4 


8.6 


9.4 

253. 


S«arnlB designated ISB and 'USUI are dealt in sufileet to the rules and rrwlaiiora o* The 
ISE. Other securities listed abow jure dealt id suPlect to the rules of TSA 
These securilio am dealt In sirielj on a mauned batgaln tnsK Ke«#« Gramme &. Co. 
Limited nor Gramllle Davies Limited an martet makers In these seewllles 
• These securities are dealt on a restricted basis. Further details avallaWe 
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UK COMPANY NEWS 


O’Reilly glimpses clouded opportunity in crystal 

Kieran Cooke looks at Waterford Wedgwood and the man many think wants to organise its rescue 


M R TONY O’Reilly, the 
Irish-born chairman 
of HJ Heinz, was once 
described as the best thine to 
have happened to the US food 
group since the advent of 
sliced pickles. 

There are now signs that he 
is taming his attention to an 
Irish company in a pickle. 

■ Mr O'Reilly is reported to be 
preparing a tilt at Waterford 
Wedgwood Holdings, incorpo- 
rating Waterford crystal in the 
Republic of Ireland and Wedg- 
wood china in the UK. The 
group lost I£10.6m (£10.lm) 
before tax in the first half of 
1989; a full-year deficit 
approaching l£20m is now fore- 
cast. Debts have been mount- 
ing and are estimated at 
I£150m. 

Most of the group’s problems 
centre on its crystal division, 
which has suffered from man- 
agement and labour relations 
difficulties. A rationalisation 
programme at the overmanned 
fa cilit y in 1987 seriously back- 
fired. 

Once Ireland's largest manu- 
facturing employer, Waterford 
lost 1,000 workers, more than a 
third of the total. The pro- 
gramme cost more than I£50m 
in redundancy payments. But 
the departure of many skilled 
workers soon led to serious 
production bottlenecks. 

Early last year it was 
announced that various 


This announcement appears as a matter of record only 



HIGHLANDS GOLD LIMITED 

Incorporated in Papua New Guinea 


Issue of 197* 625, 386 ordinary shares of value 

K0.4O at a price of A$0.75 (KO30) per share 


A$148-2 MILLION (K9&8 MILLION) 


Underwriter 

Potter Partners Und erwri ting limited 



Financial Advisor 

PP Corporate Advice limited 

Brokers to the Issue 


AUSTRALIA 

Potter Partners Limited 


Wilson HTM Limited 


Nevitts limited 


MPUA NEW GUINEA 

Kina Securities limited 


Trading in Highlands Gold Limited ( T HLG r ) shares commenced ou 21 January 1990 


We are pleased to announce the 
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John C . Siegler 
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"accounting errors” in the divi- 
sion had led to a considerable 
over-estimate of projected prof- 
its. A boardroom shake-up fol- 
lowed. 

For a time there seemed to 
be an improvement Last sum- 
mer a new agreement was 
reached with the crystal divi- 
sion workers. Management 
committed itself to profit-shar- 
ing in exchange for a shop- 
floor wage freeze. But then 
came news of a sales downturn 
in the US and the UK, the main 
markets for both crystal and 
Wedgwood's china products. 

Enter, at this stage, Fitzwil- 
ton, a Dublin-based investment 
company also listed in London. 
Mr O'Reilly heads Fitzwilton 
and owns 9 per cent of the 
company. His fellow cfrarphnid- 
ers are some of the world's 
richest individuals, including 
Mr John Werner Kluge of 
Metromedia, the US communi- 
cations company, and Cana- 
dian Mr Paul Demerais, who 
has a variety of interests in 
newspapers, transport and 
financial services. 

Though Fitzwilton has been 
growing steadily since a man- 
agement reorganisation in 
mid-1987 (pre-tax profits are 
likely to have doubled to more 
than I£i2m in 1969). it lias yet 
to set the corporate world 
alight. Investments have 
included cash-and-carry and 
vehicle distribution operations 


in the UK, an Irish deep freeze 
ma nufa cturer and a company 
" jinking tablec lo t h s in the Phi- 
lippines. 

At one stage, Fitzwilton was 
said to have at its disposal a 
Slbn (SfflOm) leverage fund for 
a major acquisition in Europe. 
“We will be the front office for 
the guys who will revolutionise 
Europe," said Mr O’Reilly. 

Fitzwilton has said nothing 
about Waterford while the lat- 
ter has admitted It is engaged 
in talks with an unnamed 
party interested in acquiring 
“a major (but not controlling) 
interest”. 

This is not the first time Mr 
O’Reilly has made a pass at 
Waterford. For much of 1988, 
there were rumours about an 
imminent move by Fitzwilton 
to acquire a near 30 per cent 
stake. Reports at the time said 
Mr O'Reilly retreated from the 
deal when speculation forced 
up the Waterford share price. 

A similar situation could 
recur. Reports say Mr O'Reilly 
is prepared to pay around 
I£70m for a 30 per cent stake in 
Waterford, or 40p per share. At 
one stage last week, Waterford 
shares rose to 60p on the Dub- 
lin exchange. 

Though Mr O’Reilly is based 
for much of the year at Heinz’ 
he a d office in Pittsburgh, he 
has always kept one foot firmly 
in Ireland. A former Ireland 
and British Lions rugby player. 



Resources, a Dubiin-baed oil 
and fta s explorer, have been 
badly Turned. Mr OTteill) is Its 
rTiairrrtan and Fitzwilton las a 
6 per tent stake. Atianth lost 
ryg ftdm nn the first six muiths 
of 1989. t 

Many 'would say. that mar- 
keting is the one area in wtich 
Waterford crystal has already 
succeeded Its products have 
achieved, \n a comparatively 


short time,Worldwide cachet, 
if W; 




he h 3 * 8 dual US and Irish citi- 
zenship. . 

There are those who ques- 
tion what Mr O'Reilly and Fitz- 
wilton could bring to Water- 
ford. Fitzwilton’s backers 
would probably provide a 
much- needed cash injection to 
reduce the group’s crippling 
debt. But Waterford also 
requires particular production 
knowledge and labour rela- 
tions expertise that a n inv est- 
m ent- company Wee FttZWfiton 


T ff igM not possess. 

Mr O’RteBy’sjnrticular forte 
is marketing. Hjs nurturing of 
brand names las earned him a 
considerable reputation both in 
Ireland and the US. A socialite 
and noted raconteur, be gener- 
ates publicity .wherever, he 
goes, hot least in his own 
newspapers in. Ireland. ’ 

But . not everything he 
touches turns to gold. Many 
shareholders who followed the 
O’Reilly flag intp. Atlantic 


In spile if Waterford's con- 
siderable problems, there are 
lllcely to be others, besides Mr 
O'Reilly, interested in acquir- 
ing a sizeabidstake in two of 
the world’s leading brand 
nam es. Rcthinans Interna- 
tional and Louis Vuitton Moet 
Hennessy am alnong the possi- 
ble interested parties. 

Watching his 'latest episode 
in the Wateford drama axe a 
group of despondent Wedg- 
wood sharehtfders. They saw 
their coxa pan: taken over for 
X£250m by Wjterford in 1986. 
Without Wedgwood, it's likely 
that Waterfon would now be 
In pieces. 

A Dublin olserver summed 
it up. “Wedgvood was the 
English bride marrying the 
rich Irish lord But the mar- 
riage went all vrong when she 
found out that tie lord's 5.000- 
aere estate was nostly lake," 

Even Mr O’Re&y might have 
difficulty in intndudng some 
order into the brflal chamber. 


Harrison Inds ahead to £1.75i 


By Graham Deller 

HARRISON INDUSTRIES, the 
industrial doors, power trans- 
mission and castings group, 
yesterday unveiled taxable 
profits of £1.75m for the six 
months to end-September 
1989. 

The news confirmed that the 
Cheshire-based group is firmly 
on the recovery path following 
a sharp downturn in profits 
last year reflecting proMems.at 
its industrial door division. 

The outcome compared with 
{unfits of just £423,000 in the 
corresponding period of 1988, 
although this was struck after 
an exceptional charge of 
£651,000 relating to provisions 
for contracts and reorganisa- 
tion at the doors operation. 
Profits for the full year to end- 
March totalled £2 -21m. 

Mr Ken Harrison, chairman, 
said the division, now snorting 


improved controls and 
revamped management, 
accounted for 50 per cent of 
sales, 10 per cent to 15 par cent 
of which was exported, mainly 
to the Middle East and Far 
East Problems had not been 
completely solved, however, 
and there was some pressure 
on margins, partly reflecting 
the group being unable to pass 
on price increases to custom- 
ers. 

The group has invested 
about £3m on new factories to 
produce doors, two in England, 
at Stockport and Nottingham, 
and one in France and had 
received a £lm order for steel 
hinge doors for the Canary 
Wharf development in Lon- 
don's Docklands. 

Although the group did not 
break down profits by division, 
Mr Harrison said the power 


transmission side, recently 
relocated to huger premises,' 
lifted turnover and profits by 
some 40 per cent, while the 
casting s operation, texsyed by 
November’s Elm acquisition of 
Deeley's, was ahead oy approx- 
imately 10 per cent 

Group turnover rose 15 per 
cent to £2L49m. Gearing stood 
at 14 per cent at the period end 
text is now nearer 25 per cent, 
mirroring investment in new 
b uilding s and wvpwminn of the 
castings division by acquisi- 
tion- Interest charges for the 
period rose to £176,000 
<£43JXX». 

Earnings per share expanded 
from 2.3p to 9.4p and the 
interim dividend is raised to 
23p Olp). . , 

An extraordinary gain of 
£318.000 related to property 
sales. 


£3.29m acquisition fer 
expanding Silvermines 


ByNOddTalt 


SILVERMINES, the 
Dublin-based group which has 
been transforming itself 
from a natural resources 
investment vehicle into 
an engineering company, 
is buying Muirhead Vactric 
Components from Williams 
Holdings, the industrial 
: conglomerate, for - some 
£&29xn. 

w illiams acquired fixe busi- 
ness as part of Pilgrim 
House - itself the product 
of a merger between RHP 
and Burgess Group - which 
it took, over in late 
198& 

Muirhead Vactric designs 
and # precision servo 

components and electrical con- 
trols systems. 

, Its sales in. the year to end- 


September were '£10mx, com- 
pared with last time's 
£lL7m- \ « 

Net profit before exceptional 
charges of £L52fn was £1^,000, 
reduced from' £576,004, in 
198T-88. / 

Silvermines said that the'Call 
partially reflected, stock wdte- 
downs. The exaptkmal charge 
was the result of reorgansa- 
tions and futxre relocation 
costs. 

Sflvennines steady takes in 
activities in tie electrical 
and electronic area, in 
particular througi its Elequip 
and J&T Electrhal Controls 
subsidiaries. 

It said that, following the lat- 
est acquisition, ales in this 
area should be nore than 
£30m. 


US expansion 

for Salvesen 


.Christian Salvesen, the 
Edinburgh-based group with 
interests in food distribution, 
transport, brickmaking and 
shipping, has acquired Air- 
Tech, a privately-owned US 
chiller rental business, for 
58225m (£3-3m). 

The purchase was effected 
through Aggreko, Salvesen's 
US subsidiary which operates 
from outlets throughout North 
America and has' already estab- 
lished US market leadership in 
chiller rental following the 
acquisition of Mobfieair in 
1987. 

AirTech is the second largest 
operator in the market, with. a 
hire fleet of some 100 chillers 
and industrial air conditioners. 

Dr Chris Masters, chief exec- 
utive. said the acquisition 
would significantly strengthen 
Aggreko 's position in the mar- 
ket. 


Richards/Petrocoa 


The Richards Group and two of 
its directors now hold 13.77 per 
cent of the capital of Petrocon 
Group. 

Richards bought 665,000 
shares (3.41 per cent) for 
£408,000. With the long stand- 
ing holdings of Mr PG Hodgson 
and Mr JL Fergus, chairman 
and managing director respec- 
tively, this gives a total of 
2.68m shares (13.77 per cent) 
under the concert party rules 
of the Takeover Code. 

The Richards board regards 
the purchase as a trade invest- 
ment, but is of the opinion that 
the distribution skills of its 
Steel Support Systems subsid- 
iary would complement those 
of the Flotec Group, the valve 
and distribution outlet of 
Petrocon. 


JA Devenish 


JA Devenish, West Country 
brewer, has acquired the 
Steaks chain of five steak- 
houses in South Wales from 
Mecca Leisure in a cash deal 
worth “well in excess of film". 

It is Devenish’s first move 
into South Wales. Mr Michael 
Cannon, chairman, said yester- 
day that he planned further 
acquisitions to expand the 
Steaks brand name In the area. 

The outlets acquired are in 
Cardiff, Port Talbot, Bridgend, 
Newport and Bonvflston. 

Devenish, which made pre- 
tax profits of more than £i4m 
last year, has already 
announced that it intends to 
increase its pubs estate from 
around 400 to 1,000. 

It recently launched its 
Newquay Steam beer nation- 
ally, and has added pubs in 
Yorkshire and Derbyshire to 
its main operations in Dorset, 
Devon and Cornwall 


-.Wl 


Dear Shareholder, 

We would like to inform you directly of the latest developments in the Eurotunnel project 
by providing you with following information, which was distributed as a statement to the 
press last week. A Briefing Memorandum* is also available whichgives further details on \ 

the various points dealt within the ^atement. 

R. A. Morton P. A. B6nard 


THE PROJECT GOES FORWARD 


Enrotojonel announces tJiat ft has reached an agreement with 
Transmanche-Llnk (TML). That agreement has been pre- 
sented to the Agent Banks, who have recommended ft to the 
1 Banking Syndicate, following full discussion in Lon d on on 
January 9 with thdlnstructing B a n k s . 


On the basis of the agr e e me n t , the Agent Banks to the 
project have asked the Banking Sy n d i c ate to confirm -w ai ver s 
to permit Eurotuxmd to draw down agate from the current £5 
trillion loan ftacilitica while addi t ional ftmrffn g is puttn place. 


The prolonged discussions since September 1989, between 
the management of Eurotunnel, TML and its member compa- 
nies and the Banks have resulted in a series of conclusions, 
principally: 

•TML has agreed to share tunnelling costa above an adjusted 
Target Cost, without limit: 

- the Maltre d'Oeuvre (MdO) has g iv e n his independent and 
expert opinion that the hunp sum price has been main- 
tained, close to the original contract level for terminals and 
fixed equipment: 

- TML and Eurotunnel have agreed on a cooper a t i ve effort to 
reduce costs, without prejudice to safety notab(y.crf fixed 
equipment and rolling stock as well as indirect aihd over- 
speed to ISO kph has resulted from this, which can be 
achieved without penalty of tinm. capacity or revenue: 

• TML and Eurotunnel have reaffirmed 15 June. 1993 as the 
target Date for completion. 


will be forthcoming, and that the additional debt and a rijftts 
issue can be put in place to ensure completion by the Thibet 
Date of June IS, 1993. Meanwhile vigorous attention v£U 
continue to be given to cost containment and. where possi- 
ble. reduction. Eurotunnel is trimming by 25% its proJxX 
s u pervi si on overhead as part of a series of changes to 
sharpen its mana g em ent of the contract. 

Commenting on the outcome of negotiations, Eurotmuel 
Co-Chairmen Andre Bteard aodAlastair Mortem said that he 
months of di sc uss i o n had been arduous and difficult, bit 
that taken as a whole they were satisfied with the outcooe. 

’’Thereare a great many parties to this massive project axl 
several have had to make concessions. It must be borne fc 
grind that TML sponsored this prqject to the Government, 
with the lewd bankers; and that TML negotiated the Construe 
ttoa Co ntract In 1986 to design, build and commission tin 
project. 

“They negotiated fc with Burotnnnel at a time when the ten 

leading construction companies who are in TML controlled 
Eurotunnel, and that a TML-controlled Euro tunn el prepared 
the prospectus for the £200 million first issue of equity to 
outside investors, in October 1986- 

“Ardn oos n e g oti a ti ons with TML’a shareholders were to be 
expectedin these circumstances, but no-one should overlook 
the continuing cooperationbetween theTML and Eurotunnel 
teams and the subs tantia l progress on site meanwhile." 


The details of this week's a g re e m e nt with TML on tire 

Target Cost are as follows: 

1. The Target Cost will be adjusted from an estimated £L29 
bOlion to £L58 billion at 1985 prices. The fee will remain at 
12JJ6% of Taiget Coot; 

2. Above that Taiget Cost, TML will bear 30% of cost overruns 
on tanneZZing, without limit and without anyaddftionaZ fee; 

3. The P r oc u r e ment Fee of 1L5% of actual costs of procure- 
ment items will be subject to a maximum of £60 million 
(1985 prices), compared to a latest (open-ended) estimate 
of £73 million; 

4. There will also be certain new or adjusted milestones to 
provide incentives so that if TML is (m <cn Slightly ahead of 
the proj ect programme recently r e vie wed with Eurotunnel, 
bonuses ofnp to £20 minioa can be earned, while penalties 
of £te-20 million will be incurred if TML fella afewtoeeks 
behind. 


On December 19 It was amwmr ed that the Inter n e ™ 
tal CommiBsion accepted the principle of unsegregated carri- 
age qf^ passengers with nutpr vehicles and coaches on 
Eurotunnel a shuttle trains. Eurotunnel has always believed 
that thia will be in the travellers' best imerestsjF^rae yS? 
programme of research and demonstration has convinced 
the and the autonomous &x-oa£ionaI Safety Authority 
“f 1 tunne! will shortly initiate a prolongs progranuS 


Based on Eurotunnel's forecasts for last September, the 
net effect of these ne gotiati ons and of the MdO's independent 
expert review net of the cost reduction programme to date 
would be to increase outturn costs from £7.0 billion (in 
money of the day) to not more than £7.2 trillion including 
prqject contingencies - with a significant reduction in the 
risk of overruns above this leveL However; updated forecasts 
are now to be prepared, which win be re v iewed by the MdO and 

the Banks' T echn i c al Adviser; These forecasts wiflbcpubUshed 
with Eurotunnel's Annual Report in ApriL 

Over the next mouths. Eurotunnel needs to conclude a 
detailed agreement with the Banks on terms for the ueces- 
sary Increases in the credit fac ilities , tactnettag a margin for 
non-project contingencies- That agreement will be con- 
tUHinwl nn KiifB tMmri I SMlg MflithlMl fqnl ^ nripinri- 
equity before the end of 1990, probably about 25% of 
the total additional funding required. 


an exciting landmark and the 
HewTCar'a Day 1989 is 

Two of the three landward 
from coast to terminal) 
tunnels f&l kxnj have been 
tunnel is now nunc ««m two 
(from Cberiton Terminal to 
passing under Castle HSU at the 
schedule and breakthrough is 


it Of 43 km since 
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tunnels [322 km each 
the landward British 
The marine service 
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Tkrattaal, including 
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running ■ 


around the 
the British 


The Board of Eurotunnel believes that the project 
co ndones to be robust, that approval of the syndicate 



schedule. Breakthrough of The 

end Of 1991 will be a kOoxaetre or tnocl^ 

shore than scheduled, saving some of this 

The Co-Chairmen, speaking today: .... 
release on November 30, 1988. poin 

tance to the programme of progress* man 
running tunnels and on the proS™?? 3 2* 

“ “4 '““tag llsfm 


led 


their press 

to the impor- 


true for 1990" they said. 


London, ll 


*If you would like to receive a copy of the Briefing Memorandum, please write to- Mr 
Eurotunnel, Victoria Plaza. Ill Bu ckingham Palace Road, London SW1W DST 
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From January 15, 1990 : 24, rue Jacques-Ibert - 92300 Levallois-Perret - France 
Tel: (33) (1)47 592000 -Fax: (33) (1) 47592269 -Telex F 616169 


January 15, 19901 That is the date when AUGUSTETHOUARD, France’s leading business real estate consultant with 25 local branches all over the country and a staff of over 500, 
will be moving, to its new headquarters. This modern building comprising eleven thousand square metersis not justa pretty face - it will be providing all the latest technical features 

which confer the status of a “smart" building. A new base de signe dta bring out the verybest of the highly talented staff 


AUGUSTE <£> THOU ARP 

FRANCE’S LEADING BUSINESS REAL ESTATE CONSULTANT. 





Warmer 
hits oil p 

By Steven Butler 

WORLD OIL prices fell sharply 
yesterday in response to 
warmer weather in the OS. 
which also drove the prices 
of refined products lower. 

The decline In prices contin- 
ues a sell-off from four-year 
highs which were reached is 
the first week of the New 
Year. 

North Sea brent crude oil for 
March delivery fell by 55 cents 
to close at $19.65. Prices were 
off about 20 cents in the morn- 
ing in Europe, but were taken 
down further when the New 
York Mercantile Exchange 
opened. March futures for West 
Texas Intermediate crude were 
trading 39 cents lower at $21,74 
at midday. 

Traders also pointed to the 
weakness in world stock mar- 
kets as a factor influencing 
yesterday’s tumble. Most pro- 
jections for world oil demand 
this year have assumed rela- 
tively weak economic growth, 
but not a recession. A reces- 
sion would result in reduced 
demand for oil and drive prices 
down. 

Even prices at yesterday's 
levels, however, were much 
higher than most analysts had 
been projecting months earlier. 
Oil analysts are divided about 
the future direction of prices, 
although many are already in 
the process of revising upward 
earlier projections for the 


weather Peruvian i Indonesia taps into tyre makers’ needs 


miners 


John Murray Brown on efforts to improve rubber quality in the smallholder sectpr 

— - » i fiv-j a * u a vn.ii tuiinw Maiawia’s of the tree is. all the same. II 


year. 

9 Sheikh Ahmed Zaki 
V amani . the former Saudi Ara- 
bian oil minister and chief 
strategist of the Organisation 
of Petroleum Exporting Coun- 
tries until his abrupt dismissal 
is 1966, warned last night that 
the world may be heading 
toward another damaging oil 
crisis unless action is taken to 
develop cooperation between 
the exporting countries who 
are members of the Organisa- 
tion of Petroleum Exporting 
Countries, the major interna- 
tional oil companies, and the 
governments of consuming 
nations. 

In a speech to the British 
Institute of Energy Economics, 
Sheikh Yamanl said that the 
Opec countries needed to tap 
the technology of the big oil 
companies, possibly by encour- 
aging inward investment 
which would differ in form 
from earlier concessionary 
agreements which Opec coun- 
tries struggled to shake off. 

He said that consuming 
countries could help by guar- 
anteeing Investments in the 
Opec countries that might be 
considered politically risky, or 
by extending loans. 

S haikh Yamanl was speak- 
ing at the launch of the Centre 
for Global Energy Studies, of 
which he is chairman and 
founder. 


Tin stocks hopes pinned 
oo Brazil and China 

By Urn Slong Hoon in Kuala Lumpur 


By Sally Bowen in Lima 

SOME 13,000 workers at 
Centromin, Peru's largest pro- 
ducer of zinc, lead and silver, 
went on indefinite strike yes- 
terday, demanding wage rises 
in line with inflation and bet- 
ter working conditions. They 
are also demanding freedom 
for Mr Victor Taipe, President 
of the National Mining Federa- 
tion, who they claim has been 
unjustly detained in Huancav- 
elica on terrorist charges since 
before Christmas. 

The national coordinator for 
the Mining Federation, based 
in Lima, said that meetings 
were being held to organise a 
72-hour stoppage in the depart- 
ments of Huancavelica and 
Cerro de Pasco in support of 
-Mr Taipe. Up to 10,000 more 
workers would be involved in 
this action. 

Centromin meanwhile 
demanded armed forces' pro- 
tection for staff and installa- 
tions and after a worker with 
18 years service was shot dead, 
presumably by terrorists, on 
the night of January 12. A com- 
munique issued by the com- 
pany said the killing was 
“intended to Intimidate work- 
ers and union leaders into sup- 
porting the strike called for 
January 15.” 


UR WATOMUM STOCKS 

(Change during week ended last Friday] 
tonnes 


Aluminium +800 Jo 07.725 

Copper -2.775 lo 1 D 6 . 20 Q 

Lead -425 to 22^25 

Nickel —96 to 6,702 

Zinc +125 to 67.200 

Tin — S15 10 9.520 


I F YOU cant beat ’em, join 
’em. From the Jungle to the 
tyre factory Indonesia's 
rubber producers are joining 
hands with the big foreign tyre 
companies who dominate 
world rubber trade. 

The linkage logic that has 
transformed other industries 
now threatens to reshape the 
rubber business, from the way 
the commodity is produced to 
the way it is traded. 

Buyers look set to have an 
increasing say over price. 
Cheaper supplies will be 
matched by calls for greater 
quality. Yet for all that, Mr 
Sutrlsno Budlman, head of 
Gapkindo, the Rubber Associa- 
tion, believes the changes rep- 
resent a real opportunity for 
Indonesia to boost earnings 
Cram rubber, the country's 
most important export crop, 
which In 1988 topped $lbn. 

'Its the only way to go" says 
one US buyer, and the message 
is now trickling down to the 
smallholders who grow most of 
Indonesia’s crop. 

Rubber cultivation is still a 
fairly primitive, labour-inten- 
sive activity. With increasing 
market concentration among 
the large tyre makers, the 
introduction of automated pro- 
duction runs and the drive to 
reduce rubber scrap the indus- 
try needs a clean and consist- 


ent raw material supply. Trad- 
ers say the trend has been fur- 
ther intensified by the new 
technical standards required to 
make the steel-braced radiate 
that have overtaken crossply 
tyres to became the biggest 
sellers. 

Indonesia is the second larg- 
est rubber producer after Mal- 


wports Production 
(fen) fcijj|ag tow) 


1388 

1,200 

1.17 

1987 

961 

1.13 

1986 

713 

1.11 

1303 

718 

1JJ5 

1984 

SS2 

1-03 

1983 

849 

a: Indonesian 

1.01 

Bureau of 


aysia. Already more than half 
of its robber is channelled 
direct to the tyre manufactur- 
ers - 65 per cent to the US and 
around 20 per cent to Japan. 

The markets are taking note. 
On trading floors in Singapore 
and Kuala Lumpur volumes 
have dropped sharply despite 
the growth of rubber consump- 
tion world-wide. Direct con- 
tracts, which bypass the mar- 
ket are said to represent more 
t.Viaw half of total consumption. 

In the past two years, in the 
wake of the Aids scare, the 
rubber market has been driven 
by demand for latex grades 


used in making condoms and 
surgical gloves. But in volume 
terms tyres are still 80 per cent 
of total world trade in natural 
rubber. Moreover tyre makers 
can utilise the lower, so-called 
field, grades produced by the 
smallholder. 

In many respects tyre rubber 
is no longer a plantation com- 
modity. One simple illustration 
Is that Goodyear, the US tyre 
company which buys around 
75 per cent of its rubber needs 
from Indonesia, has now 
turned over its own Indon esian 
estates to the higher valued 
latex production. In Indonesia 
today smallholders now. 
account for more than 70 per 
cent of production, working in 
conditions more akin to a cot- 
tage industry. In total, there 
are around 3m hectares of rub- 
ber trees - more than in any 
other country. With relatively 
little additional investment 
current output of L25m tonnes 
be do ubled, 

Indonesia’s other main 
advantage is its low costs. 
Labour costs, which account 
for about 50 per cent of the 
total on plantations, are 
largely absorbed in the small- 
holder sector. 

Indonesia's priority is to 
improve its tree stock. Accord- 
ing to officials, average animal 
yields are less than 500 kg a 


hectare, well below Malaysia’s 
1,000. or the 800 kg achieved m 
Thailand. " 

Plantations typically axe 
replanted every three to fir® 
years.- -In- smallholdings Mr 
Budiman says .many o f the 
trees are damaged by overlap- 
ping and need replacing. 

“A rubber tree will produce 
for a week or 25 years, it just 
depends on how you tap it,” he 
says. 

The World Bank is supplying 
smallholders with new bud- 
grafted planting materials - 
some 100,000 hectares of small- 
holdings have been assisted -at 
a cost of RL5m (2500) a hect- 
are. And a new loan is . cur- 
rently under negotiation. 

A more immediate concern 
is disease. Researchers are cur- 
rently grappling with a defoli- 
ant which is causing extensive 
damage to the GT1, the most 
widespread rubber done. On a 
large scale, officials say it 
fnniri he costly to contain. In 
an unusual move, the World 
Bank which funded the origi- 
nal project. Is being asked to 
prtanri the payback period on 
Us loan. 

Over the longer ter m the 
rTiaiimg e is how to improve 
the processing of the rubber, 
often at jungle sites miles from 
the factory. As one foreign 
buyer put ft: "What comes out 


Dairy trade attack on Milk Board ‘fudge’ 


THE ASSOCIATION of Tin 
Producing Countries Is looking 
to non-members Brazil and 
China to take the steps neces- 
sary to steady the sagging 
world market 

Last year’s 18 per cent rise in 
world tin stocks to 36,000 
tonnes, disappointing the asso- 
ciation's hopes for an 8,000- 
tonne drawdown, resulted in a 
sharp fall in prices towards the 
end of the year. A more modest 
6,000-tonne stocks fall is aimed 
for this year, but the ATPC's 
own plan to reduce members' 
export quotas this year by 5 
per cent to 84,233 tonnes will 
do no more than hold the line. 
Their actual exports last year 
were 5 per cent below quota, 
according to estimates released 
last week at the association’s 
meeting in Kuala Lumpur. 

“The ball is now squarely on 
the fleet of Brazil and China," 
Mr Redzwan Sumnn, the 
ATPC’s executive secretary, 
said at the end of the meeting. 

Brazil, which, with China, 
attends association meetings 
as an observer and has agreed 
to co-operate with the “market 
stabilisation scheme,” is the 
world's biggest tin producer. It 
reported exports last year of 
35,000 tonnes, 3,500 tonnes 


more than its unofficial quota, 
and admitted that smuggling 
into Bolivia (an ATPC mem- 
ber) and Peru put up to 
another 9,000 tonnes of Brazil- 
ian supplies onto the market 
The ATPC estimated China's 
exports last year at 18,000 
tonnes, compared with 15,000 
tonnes in 1987. 

At last week's meeting nei- 
ther of these countries would 
commit itself to a specific 
export target. The furthest 
they were prepared to go was 
to express their desire to see 
that the quota programme suc- 
ceeded. 

The association put total tin 
supplies last year - including 
its own members, Brazil, 
China, 22,000 tonnes from 
small producers such as Can- 
ada and Portugal and 5,000 
tonnes of US stockpile dispos- 
als - at 190,000 tonnes, and 
overall consumption at 192,000 
tonnes. 

• A Brazilian judge has 
ordered the closure of the road 
that carries tin from the 
world’s largest modern tin 
mine, threatening to paralyse 
the Pitinga mine's operations, 
the Paranapanema company 
said yesterday, reports Reuter 
from Sao Paulo. 


Capelin raise 
Icelandic hopes 

SHOALS OF capelin, a small 
migrating fish, have returned 
to Icelandic waters, bringing 
new hope for Iceland’s belea- 
guered economy, according to 
fishery officials, reports Reuter 
from Reykjavik. 

Trawlers have landed more 
than 150,000 tonnes of capelin 
at ports on Iceland’s eastern 
shores this year, after spending 
months last year searching 
in vain for the elusive 
fish. 


By Emma Tucker 

THE PRESENT monopoly in 
Britain's milk market can only 
be altered by the Government 
stepping in to change the law, 
said Mr Andrew Dare, presi- 
dent of the Dairy Trade Fed- 
eration .and managing director 
of St IveL yesterday. 

He described recent Milk 
Marketing Board proposals to 
change the way in which milk 
is priced and allocated to its 
customers as “a fudge.” 

“The only viable alternative 
to the present situation is a 
proper free enterprise system 
and not the fudge which is 
being canvased by the MMB, 
which amounts only to a vol- 
untary monopoly,” he said. 

The MMB last summer said 
it wanted to bring the system 


up to date by introducing some 
form of tendering to replace 
the present rigid price fixing 
arrangements. But the DTF 
holds this would be unfair 
since it would mean the board 
keeping its monopoly as a 
seller, while the DTF, the buy- 
ers, would lose the protection 
offered by present system. 

“The MMBs are desperate to 
hang onto their monopoly pow- 
ers. They see competition as 
acceptable, so long as it only 
applies to the buyers rather 
than the sellers erf raw milk,” 
said Mr Dare. 

Britain's five MMBs have the 
sole right to to buy all the milk 
produced by the country's 
44,000 dairy formers and to sen 
it on. The largest of the boards. 


the MMB for England and 
Wales is, at the same time, the 
largest customer for that milk 
through its ownership of 
dairies and the manufacturing 
company Dairy Crest The rest 
of the market is organised by 
the boards throught annual 
price fixing with toe other half 
dozen users in the DTF. 

This system has been com- 
ing under pressure from 
smaller producers at home, 
who say they axe unable to 
innovate because of the restric- 
tions in the market, and from 
competitor industries in the 
European Community. 

The Government has simply 
said that while it recognises 
the need for change, it is up to 
the boards themselves and the 


DTF to determine its nature 
and speed. 

But Mr Dare yesterday said 
that the system cannot be 
changed unless the Govern- 
ment intervenes. 

“The only viable alternative 
to the milk marketing scheme 
is a proper fully Hedged free 
enterprise system where there 
is proper competition on the 
supply ride,” he said. 

But the monopoly powers of 
the boards are granted by stat- 
ute and can only be abolished 
by the repeal of tire Agricul- 
tural Marketing Acts. 

“The Government cannot 
simply stand aside and expect 
us to negotiate with the 
boards, since the Government 
controls them,” said Mr Dare. 


Britain plans grants to encourage ‘organic’ farming 


By Bridget Bloom, Agriculture Correspondent 


BRITAIN IS to give fanners the 
chance to convert to organic 
agriculture as part of the Euro- 
pean Community's extensifica- 
tion scheme designed to reduce 
output of surplus form prod- 
ucts. 

Mr John Gummer, Minister 
of Agriculture, announced yes- 
terday that he would publish a 
consultation document outlin- 
ing the basis of a five year 
scheme which he hoped appli- 
cants might join later this 


year. 

The scheme envisaged would 
“give grant aid to farmers 
wishing to convert to organic 
production within the 
framework of EC extens- 
ification rules,” Mr Gummer 
said. 

The Community's extensifi- 
cation schemes are seen as 
part of the reform package 
introduced over the last few 
years, which ranges from the 
so-called budget stabilisers to 


the set-aside of arable land, to 
reduce production of comodi- 
tles in surplus. 

The -schemes particularly 
apply to cereals, wine and bed 
and are designed to result in 
a 20 per cent reduction in out- 
put 

The British Government has 
been sceptical of the schemes’ 
viability and has already 
missed the deadline of January 
1 for the establihsment, at the 
minimum, of pilot projects. 


Ministers have been worried 
at the potential for fraud in 
programmes involving grant 
aid where, for example, farm- 
ers are paid for reducing herd 
numbers. 

There have also been argu- 
ments within the agriculture 
ministry as to whether the 
extensfication scheme should 
include environmental aspects. 
Some officials have argued 
that the letter of EC law does 
not allow this, although Mr 


Gummer is believed to favour 
using the scheme, not only “to 
proipotg organic Jfonnlnlng: but 
to-make sure that reanctiari in 
livestock numbers does not 
result in environmental. dam- 
age. r 

Clearly the Government 
hopes to fit organic farming 
within the confines of the EC 
regulations, although yield 
reductions from it do not auto- 
matically result in losses as 
high as 20 per cent 


of the tree is . all the same. Its 
what happens to it b^wem the 
tree and the processing that os 

criticaL" . ■ . 

Traditionally Indonesian 
farmers have been paid accord- 
ing to the weight erf the rubber 
block. According 1 to Mr Budi- 
man, bits of railway and even 
freshwater turtle shells nave 
been incorporated into the 
latex to increase the weight 

The Government is now pio- 
neering a so-called Foster Par- 
ent scheme,, where large state 
companies supply snutiflinldere 
with processing equipment like 
ftpnW nr^ngfes to make sheet 
rubber. There is also a "ban on 
the export of certain rubber 
grades to strengthen what the 
offici al regulation called the 
r+iain reaction between small- 
holders and the tyre compa- 
nies. Mr Budiman suggests 
jteiifrftrate adulteration of the 
rubber should become a crimi- 
nal offence. 

Mr Budiman himself has just 
returned from a fact-finding 
tour cf the US to sound out the 
large tyre companies and 
authorities in the East Coast 
ports the- destination for more 
than half Indonesia’s 1.1m 
tonnes of exports. Somewhat to 
his- surprise, due US buyer 
claimed 80 per cent of the adul- 
teration occured during ship- 
ment • 


EG subsidies 
for Soviet 
wheat sales 

By Tim Dickson in 
Brussels 

SUBSIDIES WORTH more than 
Ecu200m (£l45m) have been 
granted by the European Com- 
munity so that 3-2m tonnes of 
bread-making - wheat can be 
sold to the Soviet Union. 

These so -called export 
refunds - agreed by the EC’s 
cereals management commit- 
tee -late last , week . — are 
thought to cover deals 
announced recently by French 
traders for 2m tonnes and by 
British and Danish traders for 
300 XXX) tonnes each. Officials in 
Brussels believe that the bal- 
ance may be required for addi- 
tional contracts still under 
negotiation with Moscow and 
not yet an no nneed. 

The subsidies worth 
Ecu66 a tonne - are needed to 
bridge the gap between the free 
market price for bread-making 
wheat and the higher Euro- 
pean price paid, to JEC produc- 
ers. ' They include a -special 
bonus. . dement fix-: the? Soviet 
Union of Ecu4-5 a tonne, identi- 
cal to that made on the last big 
Soviet sales last' year and 
designed to reflect the large 
size of sueft operations. 

Free market purchases of 
fids kind - where the EC makes 
up the price difference - are to 
he distinguished from sales of 
“intervention" wheat when the 
supplies come from EC stores. 


WORLD COMMODITIES 


LONDON MARKETS 

GOLD prices succumbed to a firmer 
dollar and profit-taking on the bullion 
market yesterday, and closed down 
S5.25 at $412.50 an ounce. But dealers 
said bullish sentiment remained Intact 
On the LME copper touched (evete last 
seen 15 months ago In sterling terms, 
although the dollar equivalent related 
to price® ruling less than one month 
ago. The market was undermined by 
continuing weakness on Comex where 
a breach ot chart support around 105.5 
cents a lb tor March delivery was 
indicative ot further potential downside 
movement, analysts said. Zinc rallied 
following confirmation of Peru's 
Centromin strike, as did tin after news 
of the closure ol road access to 
Pitinga, the world's biggest tin mine In 
Brazil. Three-month aluminium fell 
below the 51.550 support level. March 
coffee closed below £600 a tonne - a 
fresh 14-year low. 

SPOT MABKBTS 

Crude ofl (par barrel FOB) + or - 

Dubai 51S.6be.7Qz -055 

Brent Blend 519 604.702 -055 

W.T.I, (1 pm eat) S22.50-255Z -0.75 


COCOA - London POX 



Close 

Previous 

Hlgh/Low 

Mar 

637 

642 

643 836 

May 

851 

659 

557 649 

Jul 

865 

670 

670 664 

Sep 

680 

683 

686 679 

Dec 

700 

70S 

704 700 

Mar 

718 

720 

720 715 

May 

730 

732 

732 729 


Turnover 4174 <11622) Iota ol 10 tonnes 
ICCO Indicator prices [SDH* per tonne). Dally 
price tor Jan 12 779.41 (773^8): 10 day average 
lor Jan IS 747.77 (742.66) 

COms - London TOX E/tanne 



Close 

Previous 

Hlgh/Low 

Jan 

579 

589 

584 589 

Mar 

598 

610 

606 591 

May 

615 

624 

620 COS 

Jul 

633 

645 

638 628 

Sep 

653 

665 

656 645 

Nov 

669 

686 

677 Q 6 S 

Jen 

687 

70S 

895 884 


Turnover 4262 <57031 lota of 5 tonnes 
ICO Indicator prices (US cents per pound) for 
Jan 12: Comp, dally S2-OS (63.72). IS day aver- 
age 63.48 (63.44) 

SUOftH - London POX (S per tonne) 

Raw Close Previous Hlgh/Low 


UMflXW M 8 TAL aXCHAIW 

Pose Previous 

Al maintain, 9317% parity (5 per tonne) 
Cash 1510-21 1658-61 

3 months 1538-40 1568-70 

Copper, Pitta A (E per tonne) 

Cash 1433-5 1452-3 

3 months 1447-7.5 1462-3 

Lead (E per tonne) 

Castl 419-21 432-3 

3 months 415-6 41699 

Wlcfcel (5 per tonne) 

Cash 7400-50 7500-50 

3 months 7275-00 7360-70 

Tin (5 per tonne) 

Cash 6780-800 6880-700 

3 months 6880-90 6815-8 

Zinc. Special Wgh Orade (5 per tonne) 

Cash 1270-2 1274-5 

3 months 1275-7 fg73-4 

Zinc (3 per tonne) 

Cash 1265-75 1260-70 

March 30 1245-65 1240-50 

LME Ctoaing US m* 

SPOT: 1.8640 3 months: IjK 


(Prices supplied 
Hlgh/Low AM Official 


153571528 

157271538 


143971432 

1460/1438 


760077450 7450-500 

7375/7275 7300-50 


6780/6720 

tmffioo 


1263/1260 1280-1 

1290/1280 1303-5 


3 months: 13363 


by AmaJgamatad Mela) T/atflng) 
Kerb dose Open Interest 
Ring turnover 38325 tonne 

1541-2 33384 tots 

Ring turnover 43328 tonne 

1447-8 6S980 lots 

Ring turnover 11,600 tonne 

418-7 10,118 tots 

Ring turnover 1,580 tonne 

7271980 8978 tote 

Ring to mover 620 tonne 

6B0P4M 6925 tola 

fling turnover 20,426 tonne 

1275-80 16240 lota 

Ring turnover 2,700 tonne 


9 month* 1.6884 


on products 

(NWS prompt delivery per tonne GIF) 
Premium Gasoline S21 8-218 

Oas Oil Si 86 - 188 

Heavy Fuel Oil S101-102 

Naphtha 5191-193 

Petroleum Argua Estimates 

Other 

Gold (per troy ozyfr 5412.50 

Silver (per troy oz)4 528c 

Platinum (per uoy oz) 3504.25 

Palladium (per troy oz) ST37.56 


Mar 323.80 322 21) 324.80 320.00 

May 324.00 322-20 324.60 320.80 

Aug 32140 316.60 321.90 317.60 

Oct 314.00 312.20 314.20 311.80 

Dec 312-00 303.60 

Mar 295-00 293.00 286X0 295 JO 

WhHa Close Previous Hlgh/Low 


Mar 433.0 436.5 

May 426.0 429.9 

Aug 423-5 425.0 

OCt 398.0 400.0 

Dec 372.0 3744 


437.0 431.0 

430.0 426.0 
425.7 *21 A 
3993 397.0 

371.0 


Aluminium (free market) £1530 
Copper (US Producer) 113*1-1300 
Lead (US Producer) 40.5c 

Nickel (tree market) 345c 

Tin (Kuala Lumpur market) 17.7lr 
77n (Now York] 311.0c 

Zinc (US Prime Wester n) esijc 

Cattle (live welghpt 100.81 p 

Sheep (dead weight# 193.43p 
Pigs (live walghpt 78J5p 

London daily sugar (raw) 

London daily sugar (White) 543651 
Tom and Lyto export price £321.5 

Barley (English toed) £117 
Main (US No. 3 yellow) £129.5 
Wheat (US Dark Northern] E1 30 

Rubber (spoil V 53p 

Rubber (Feb)V 85. Sp 

Rubber (Mar)V 689p 

Rubber (KL RSS Mo 1 Feb) Sffi5.0m 

Coconut oil (Philippines^ 5442 . 5 x 
Palm Oil (Maiayslan)§ $2925* 
Copra (Philippines^ 5280 
Soya boons (US) C170.0 

Cotton "A" lnde< 74.35c 

Woo imps (84« Super) E73p 


Turnover. Raw 4617 (4773) Iota of GO tonnes. 
White 1837 (3340) 

Paris- While (FFr per tonne): Mar 2500. May 
2480. Aug 2485, Oct 2330. Dec 2200, Mar 2200 . 


POTATOES - If 5 

Close Previous Hlgh/Low 

Feb 1454) 145.0 1404) 

Apr 200.0 198.6 200.0 1989 

Tumovar 74 (507) lota of 40 tonnes. 


Close Previous Hlgh/Low 

Fob moo 138410 1384X5 

Apr 138.00 139.00 1364)0 137.50 

Turnover 11B (46) tola ol 20 tomes. 


1PMPOW «*mOM MARKET 

QoM (fine oz) 5 price E equivalent 

Clone 412^4-4123* 247*2-248 

Opening 413^ -414 24&248*2 

Morning fix 4153 248.638 

Afternoon fbc 4159 249565 

Day's high 418^-417 

Day’s low 412^-4125« 


US MARKETS , 

IN THE METALS, gold prices rallied- 
early aa carryover buying from last 
weak kept its firm tone intact,' reports 
Drexel Burnham Lambert Prices 
eased later on due to profit taking and 
an advancing US dollar. Silver futures 
were lower for moat of the flay with 
dealer selling featured. Platinum 
trading was mixed. Copper futures 
were down 190 basis March due • 
mostly to technical selling. The softs 
featured lower coffee prices from 
speculative activity. Cocoa eased on 
manufacture selling. Sugar dosed 
slightly higher after mixed action. The 
grain markets all had uneventful days. 
Livestock trading had mostly local 
participants. Volume, was light In all 
markets. Orange juice fell sharply from 
profit taking after an early rally sent 
prices up to 20100 basis January. 
Cotton had a quiet day. The energy 
complex was lower on heavy technical 
action. Heating oil posted the biggest 
declines from scattered liquidation. 


KMK ORAOE COPPER 25900 fes; centa/lbs 



Close 

Previous 

High/Low 


Jen 

104.60 

. 10070 .. 

10590 

10390. 

Feb 

104A0 

10690 

105-40 . 

104.50 . 

Mar 

104.00 

106.90 

10«90 

10890 

Apr 

10390 

' 10 X 1 Q " 

103.70 ' 

10390 ' 

May 

10290 

104.30 

10390 

101-70 

Jun 

10290 

10390 

10398 

10290 

Jut 

101.75 

10290 

10290 

101.70 

Aug 

10198 

10290 

0 

0 

Sep 

100.76 

101 JO 

10190 

. 10090 

Oct 

10090 

101.30 

0 

<1 


Chicago ... 

aovAaeAMS sjooa m minr 
Clone' Previous 


cente/aWb bushel 
Hlgh/Low 


lom-(Ugto) 42X00 US (tails 8 /barrel 
LatoW Previous Hltfi/Low 


.Jan 684/D 566/4 368/4 563/4 

Mmr 575/8. 577/6 ' _ 578/4 575/4 

May 888/2 S01/2 SOM 8BB/0 

Jui oozftj; : Mm • . oo */2 eoi/o 

Aug- 806/0 687/8 . . 806/4 804/4 

Sap - 606/0. . 608/0 607/0 005/0 

Nov 811/6 61316 614/0 011/4 

■ Jan • 822/0 623/Q 622/4 622/0 

SOYABEAN Oft . 60.000 torn coma/lb 

C toW Previous Hlgh/Low 

•tan" ioi5 wit? 19 . 1 a ie.os 

Mar 1042 1040 1046 19.30 

May 1079 19.7» ■ JRS2 . ibjB4 

M 20.04 1098 2005 1060 

Aug 2006 1998 2098 20.00 

Sap 2008 20.00 20.10 20.00 

iOrt ... .20-12 _ 2002 20-12 20.12 

Doc 2025 2020 2030 20.15 

■SOYABgAM MEAL 100 ions; j/Wn ■ . 

Ctaw Prev ious Hlgh/Low 

-tan 1742 17&9 178.B 1745 

Mar 1782 17*p .1789 T7TL1 

Stay 178-2 178.1 _. T79.1 1789 

Jut ■ 180.7 1819 1819 1609 

Aug 182.1 162.7 102.7 1B19 

Sep -. 183.1 1649 1839 

Oct 1*4+ 1660 - 1852 1 KJ .9 

Dec- 1879 16 TJ 167 J - ig&9 

MACE 5900 hu min; cecrta/Seib bush el 
.Ctox Pravfuua Hlgh/Low 


Feb 

2241 

23.13 

23,00 

2298 

Mar 

21.63 

22.13 

2290 

21.53 

Apr. 

21-06 

2191 

2192 

2098 

May 

33.62 

2192 

9097 

3092 

Jun 

2094 

2098 

2093 

20.12 

Jul 

w 1093 

20.18 

' .2098 ' 

19.73 

Aug 

1095 

' 1998 ' 

19.66 

19+5 

Sep 

1995 

1898 

19+5 

19.18 

Oct 

1896 

1896 

19.00 

19.00 


New York 

GOLD 100 tray oz^ Srtroy < 


SlQflndcoc point 


MopMeat 
Britannia 
US Eagle 
Angel 
Krugerrand 
New Sov. 
Old Sov. 
Noble Ptat 


420-425 

420-425 

420-425 

428431 

411-414 

9612-9812 

9flii-8a>z 

510-30-51896 


- IPS 


S/barrel 


Close 

Prevtous 

Hlgh/Low 

Latest 

18.59 

18.99 

2021 

Prevtous 

20.10 

1990 

2ti 10 

Hlgh/Low 

19.94 1998 

1990 18JQ3 

Jan 

Feb 

Apr 

Jul 

BF1 

1677 

1880 

1689 

1433 

I860 

1680 

1692 

1690 

1440 

1658 

1077 1070 
1604 1878 
1688 1680 
USS 1431 


252- 2S5 

253- 258 
2SS>i4-2SBU 
347-249 
58*9 
58-89 

S0395810U40 
US eta aqutv 



Close 

Prevtous 

Hlgh/Low 



Jan 

413.7 

4132 

4119 

4119 


Feb 

416.1 

414.7 

4189 

4129 


Mar 

*17.7 

4172 

4200 

420-0 


Apr 

4200 

420.1 

424.0 

4169 


Jun 

4289 

425.1 

4200 

4339 


Aug 

4302 

4208 

4339 

4289 


Oct 

4352 

434.7 

■0 

0 


Deo 

4401 

438.7 

4439 ' ■ 

4389 


Feb 

4402 

4444 

4479 . 

4449 



PLATHUM SO troy oz: S/Troy oz. 


Turnover 6374 (6215) 

OAS OIL - m 


Turnover 156 (261) 


Pbb 16095 

Mar 11225 

Apr 166.25 

May 164 .26 

Jim 182.50 

Juf 162.00 

Aug 18495 


Previous Hlgh/Low 

182.00 19190 160.00 

178.50 T782S 171.76 

17190 168.75 185.00 

1S79S 185JS0 16335 

16735 18535 18290 

186.00 16590 162J50 

18590 18590 


Prevftxa Hlgh/Low 
11395 11140 11390 

116.65 118.50 11890 

12090 120.00 12090 

122.00 . 12190 


Spot 31998 

3 months 33190 

6 months 34390 

12 tnomftfc 36690 


Atawlntani (09.7%) CDs Ptrta 

Strike price 3 tonne Mar May Mmr May 

1450 84 104 8 17 

1SS0 31 46 42 55 

1090 6 15 . 110 122 



Close 

Previous 

Hlgh/Low 


Jan 

4999 

5005 

6012 

4889 

Apr 

606,1 

6079 

511.0 

E009 

Jul 

512.8 

5142 

5t&0 

5089 

Oct 

520.1 

521.5 

619.0 

6100 

Jftn 

6279 

5299 

0 

0 


HEATMQ OflL 42900 US galls. certa/US galls 
Latest Previous Hlgh/Low 

Mar B06S 6266 - eno 6063- 

Apr SS75 6881- ' 5760 868T 

JUi 5350 6476 ■' 3300 8320 

Jul 5290 5431 6365' 6285 

Aug 5390 6486 5384 6334 

COCOA 10 nnn*s£/tannea — r ~— 


Mar 979 967 9*7 875 

May 073 EDI - 970 

Jul BBO 991 985 979 

Sep 99B 1006 1018 868 

Doc 1020 1030 1031 1(00 

Mar 1040 1090 1051 1040 

May 1050 1065 0 Q 

CU»t-Mc "C“ srjOClto: cents/lb s 
• • Cl ose Previous Hlgh/Low 

7796 7894 . ’ 7090 7790 ’- 

May 78.74 00.75 .8190 7890 

Jul 81.78 62.63 . 8390 . 8196 

Sep 88M 6498 8S.16 Mw 

Dee 06-35 8795 67.75 • 8690 

Mar 8990 6090 . . 9090 Mfin 

May 0190 9190 0 O 

8POAR WOULD -Tl- 112900 1 be; centa/ibT" 


Mar 

243/6 

242/2 


May 

250/2 

248/4 

36016 

Jul 

assm 

2BOI2 

266/6 

Sep 

282/2 

251/0 

252/4 

Dec 

248/4 

248M 

230/0 

Mar . 

236/0 

256 10-. 

296/0 

May 

2BBM 

2S9/4 

250/0 


3W.VEH 5900 troy oa cerm/iroy 1 


S292-5W +Z5 

$280 

£170-0 -15 

7495c 9.40 

BT3p 


E a tonne unless otherwise staled, p-pence/kg. 
c-ca/tto/Jb- r-rlngBttfKg. x-Feb/Mar. t-Jan/Feb. 
v-Jan/Mar. w-Feb. z-Mar. (Meat Commission 
average fatstoCk prices. * change tram a week 
ago- ^London physical market 4CIF Rott e rdam. 
41 Bullion market doee. rrvMe lays lan centa/kg. 


Turnover 8242 (114ai)lots ol 100 tonnes 


A total of 21 970 packages was catalogued" 
including 5900 onshore, reports the Tea 
Brokers' Association. Better quality Assama 
opened at Him rates but strengthened to 
dose dearer. Plainer teas mot less 
eo/npewloft and proved irregularly easier. 
Bright liquoring Africans sekJ at dearer 
rates while good mediums remained about 
steady. Plainer aorta dedkned by 3p-5p a k_ 
Ceytane me* fair demand at levrer levels. In 
the offshore auction the CtF offerings had 
limited support at k>w«r rates while the FOB 
section attracted more interest Quotations; 
quality 220 p (n/c). medium ibob (rtfc). law 
medium 120p (124). 


121.40- 122.00 


Boriay Close previous Hlgh/Low 

Jan 11090 11090 11090 

Mar 11290 .11243 112.63 11290 

May 114.10 114.08 . 114.10 1H.00 

Turnover: Wheat 308 (348), Barley 122 (30). 
Turnover tots ol KD tonnes. 


Pt na - wra (Cash SeMement) pileg 

Close Ptmloua Hlgh/Low 

Feb 1049 1049 

Apr 1069 1079 106.5 

Jun 1079 10T.0 107.0 

Turnover 12 (272) tola of 3960 kg 


Copper (Grade A) 


153 lfil.^22 ... 53 

37 07 54 96 

« 57 ICO 1b* 

Mar May Mar May 



Ctaee 

Previous 

Hlgh/Low 


Jan 

5249 

6339 

0 

0 

Feb 

628.7 

63*7 

0 

0 

Mar 

5289 

5389 

6399 

5289 

May 

6379 

5479 

6479 

8389 

Jut 

540.9 

555.1 

552.0 

5449 

Sep 

6649 

5639 

5SOLO 

6659 

Dee 

S6S9 

6759 

5759 

6849 

Jan 

5603 

5789 

V 

0 

Mar 

677.7 

6679 

5789 

6789 

May 

565.5 

585.1 

0 

0 


Close 

Prevtous 

Wgh/Low 


I4.es 

1498 • 

1*70 

1*48 

1*63 

1*68 

1*88 

14+9 

1*48 

14+1 

1490 

1490 

14.13 

1498 

KM 

1396 

13+0 

1398 

13+2 

1398 

0 

1390 

13.18 

0 


73 

38 

17 

4 

20 

St 

8 

24 

62 

May 

Mar 


68 

9 

17 

37 

31 

'38 

18 

60 

ea 

Apr 

Mar 

Apr 


ftefTCTS (Base: September 16 1881 ■ TOO) 
Jan 16 Jan 12 mmh ago yr ago 

17BS4 18089 1817.7 T0749~ 

OOW JO«3 (Base; Dec. 31 1374 - 1 00) 
Jen 12 Jan n m mh ago yr ago 

Spot 12742 128138 13798 140-48 

Futures 130AS ISM* 19098 ' ' 144.17 


COTTOJi S090Q; cento/lbS 

goad Previous Hlgh/Low, 

Mar 68-22 66.15 6898 

May 67.21 6744 6748 

Jul 6790 6795 8795' 

Oct 8592 86.47 «*3r. - 

Dee 84,1$ 64.12 6440 

Mar .8498 64-90 P - f , 

May 6S90 %,6S Q 

OftAHOE Juice 15900 Bn; cpiwaT" 

Close Prev/ous Htoh/Low 


Jan IB 195 
Mw 185.16 
M«y 194.15 
Jul 1839S 
Sep 102.15 
Hov 19096 
Jen 188.76 
Mar -18590 
May 1BS90 


Hfgh/Low 

201.00 

18890 

187.78 

W.OO 

19605 

18590 

V»J5- 

• ■ 


■ WHEAT 5900 bu mbr. cento/VOtb-bushffi 
Cio * B Previous Hlgh/Low 

***: *2* 5i« 

May 378/8. . ; 38am . 332/0 . 

Jul 355/2 • 867/8 336/0 . 

S«P ' 380/4 382/0 ' 362/8 

Qwr S7tn snn 373 / 4 - 

**sr 377/0 378/0 377/0 ~ 

UVECAmj; 40900 a M;esnta^r T" 

drew Pravtoue Hlg h/Low 

** TTS 7795 77^ ’ 

Apr 7897 7892 7620 

JUO TL. 77 7197 7195 

Aug 7195 7L17 71^8 

9? . 71-50 71.85 TUB 

One 7130 7290 724K 

30900 lb; eemanito ~ 

Ptevioua H tglVLow " 

- 2 '. 

47.77 46L3S. 

A®, «95 5290 Sre 

■ B2.TT 5297 2g. - 

Aug 5092 :-.-5tLw - ' 

Oct 4896 ‘ 52" ' 

^ ss ss 

POtBC BBLLHfe 40900 Ibe; cents/tb ■ 

— Owe Preutew Hto lVLnw 

^•*1 .- 5690 58^r 

“*■ 3696 SS - 

Mjy 57.15 57.10 SJ 

J«t 5793 5792 

Aug 55.4Q 5697 
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LONDON STOCK EXCHANGE 
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Further : losses in subdued trading 
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A LONDON stock market sow 
facing worrying doubts* on eco- 
nomic prospects both at home 
and abroad ralfied' from 'early 
losses ft unimpressive trading 
yesterday. -Concern over "global 
markets remained unresolved- 
in view- of-tto 'holiday closure 
yesterday in and; par- 
tially; in ; the New-York bond 
sector, although UK equities 
responded readily to an' early 
rally iu New York stocks. 

The US market was marked 
down very quickly to show an 
early fall of nearly 30 Footsie 
points as London shied away 
from Friday’s setback on Wail 
Street. -Turnover - was 'thin, 
however, -with- traders com- 
menting that while selling 


■ AeoanHt baling 

D*ts> 

•FMDMdkW* 

Dae 27 - 

Jan is ■. 

Jan 20 

OpMcte Pastel— nns: 

Jarflf- ' ' Jan 28 - J 

■ftp# ‘ 

Last P— ago: 

Jania, ... 

"Jan 28 - 

' • Fat 9 

Account Day: - 

. Jsn.22 .- - . 

■FtP's' ' 

. : Fab 19 

Haw tisy da stings snsv M* 

pteoa tea 



pressure remained light, it was 
stffldifficBlt to buy stock in 
the blue chips market leaders. 

UK ■ stocks 'remained 
depressed throughout the ses- 
sion, waiting for New York to 
make its opening move. When 
Wall Street steadied in the 
early -part of the new session, 
London stocks rallied and trad- 


ing _ volume quickly flicked 
-higher. The final reading on 
theFT-SE Index showed a fall 
of 134) points at 2,366.2, against 
the level of 2.35SL& reached ear- 
lier ih the session. Despite the 
, late flurry, S«ml .trading vol- 
ume . remained somewhat 
- unimpressive- at 359.6m shares 
compared with Friday’s 523.4m. 

The latest statistics on the 
domestic economy tended to 
strengthen doubts over infla- 
tionary pressures. A survey by 
the Confederation of British 

Industry/Financial Times (CBX/ 

FT) Indicating that retail sales 
went better than expected ft 
December was supported by 

nrfffr-ial figures Showing a SL2 

per cent over the month. 


Bat the stock market, already 
overcast by the shadow of the 
71 point fall on Wall Street on 
Friday, made no further move 
as the retail statistics fla sh e d 
across the trading screens. 

Nor did equities make much 
reaction to the sharp fall ft UK 
Government bonds or to the 
firmness ft London money 
market rates, both implying 
renewed concern over upward 
pressures on domestic base 
rates. Traders noted that, on 
the more positive side, the CBI/ 
FT survey suggested that retail 
sales may be more subdued ft 
January and that UK Decem- 
ber producer prices, announced 
yesterday, showed only a slight 
rise, year on year. 


London traders were uncer- 
tain how to read the perfor- 
mance of the stock market yes- 
terday. A part of the December 
gain ft leading market indices 
still remains intact, there 
have been only muted signs of 
selling so far by the big invest- 
ment institutions. 

The latest question mark 
over domestic inflation has 
focused, attention on the wage 
dispute at Ford Motor, and on 
the latest UK Retail Price 
Index and money supply num- 
bers, both due at the end of the 
week. Also unsettling ft view 
of recent trends on Wall Street 
are the prospects for the US' 
November trade figures, to be 
announced tomorrow. 


FINANCIAL TIMES STOCK INDICES 



Jsn 

Jan 

Jan 

jan 

Yaar 

19BSUO0 

Since Compilation 


15 

12 

11 

10 

9 

Ago 

Tfigti 

Low 

High 

Low 

Oowarnmant Saca 

82.39 

83.02 

82-94 

82.98 

83.37 

87^2 

88.29 

8239 

127.4 

49.18 








<«W2/89) 

(16/1/90) 

(9/1/35) 

(3/1/75) 

mad bitamt 

92.39 

92. SO 

9055 

92.62 

9203 

9053 

09.59 

92.02 

105.4 

50.53 








(15WB9) 

(6/12/89) (28/11/47) 

(3/1/75) 

Ordinary Share 

1896 9 

1909.1 

1940.5 

1938.4 

1656J 

1525.1 

2008.6 

1447.8 

2003.6 

49.4 







(5/9/89] 

(3/1/89) 

(&/3/09) 

(26/6/40) 

Gold Mines 

348.4 

348.1 

3374 

322.4 

316.1 

1B5.4 

349.4 

154.7 

734.7 

43.5 







(15/1/90) 

(17/2/89) 

(15/2/B3) 

(26/10/71) 

FT-SE 100 Share 

2366.2 

2380.1 

2417.9 

2412.6 

2436J3 

1871^ 

2463.7 

1782.8 

2483.7 

886.0 








(3/1/901 

(3/1/89) 

(3/1/90) 

(23/7/84) 

Orel. Dtv. Vlgid 

4.50 

4.47 

4.40 

4.40 

4 Jfi 

4.80 

100 OovL Saca IVICWft. FUeO lm. 132E. 

Earning YW %(fuii) 

10.9S 

10.91 

10.72 

10.73 

10.63 

1207 

Ordinary 1/7/39. Gkdd mines 12/9/59. Basts 1000 

P/E Rari^NetKA) 

11.02 

11.10 

11.29 

1158 

11.39 

10.02 

FT-SE 100 31/12/83. <r Mil 1057 



SEAQ Bargalnsl5pm) 27,013 34.468 32.618 

Equity Tumover{£m)f - 1033.66 1184.83 

Equity Bargainer - 35,908 32,860 

Shares Traded (ml)t - 457.7 502,1 

Ordinary Share Index, Hourly changes . Day's High 


29.582 

838.72 

30,814 

423,9 

1896.9 


30.768 29,812 

977.58 1570.33 

33,063 37,737 

414.5 727.B 

Day's U>w 1889.6 


GILT EDGED ACTIVITY 

Indices' Jan 12 Jan 11 


Gilt Edged Bargains 
5- Day average 


70.8 

80.4 


85.8 

81.6 


Open 


10 a.m. 


11 am. 

1891.0 


1835.0 


1886.3 


12 p.m. 
1888.3 


1 pjm. 

irao.8 


2 p.m. 


3 p.m. 

1838.7 


1891-4 


4 p.m. 
1890.5 


FT-SE, Hourly changes 


Day’s High 2366.4 


Day’s Low 235Z8 


Open 

Z3S4.4 


10 a.m. 
£360.6 


11 a.m. 
2364.0 


12 p.m. 
2358.6 


1 p.m. 


2 p.m. 


3 p.m. 


4 p.m. 

2353.0 


2355.8 


2359.0 


2358.5 


*SE Activity 1974. tExaluding Intra-markot 
business a Oversees turnover. Calculation of 
Pie FT Indices of daily Equity Bargains and 
Equity value and of the flvo-dny averages of 
Equity Bargains and Equity Vehie. was dto- 
canUnuad an July 31. Closing values Wf July 
28 available on request. 

London report and Latest Share index: 

TaL 0028 123001. 
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Good news 
from the 
Pru 

Shares ft Prndentlaii, the life 
assurance group, were put 
under pressure along with the 
rest of the market durfog-eariy 
business but staged a sus- 
tained rally after the life group 
revealed -a set of encouraging 
new ■ business: figures- for. last 
yean .. 

The grpun’s .worldwide new 
annual premiums were up 24 
per cent at £S19m and new sin- 
gle premiums up 30 per cent to 
£2.32bn,figures described by 
sector specialists as being 
ahead of expectations. * - ?. 

Mr Peter Constable, insur- 
ance analyst at Flemings 
Research, said Prudential was 
his favourite stock in the 
whole of the insurance arena. 
“We feel a great deal more 
comfortable with Prudential 
than, say, Legal & General and 
the composites Royals, Com- 
mercial-Union .and .General 
Accident: . these, have . been 
driven, up-by weak sterling and 
the assumption tha t: the US 
underwriting ^cycle- trend is 
upwards. One has to: remember 
that Prudential has a big US 
exposure via its Jackson 
National Life . subsidiary 
acquired a couple of years 
ago.” 

Mr Trevor May at Nomura 
Research labelled Prudential as 
“the best value stock ft the life 
sector” and described the fig- 
ures as “pretty good." But he 
was cautious of the life sector 
ahead of the UK budget which, 
he said; could well include 
some threats- to the way fife 
funds are taxed. : ^ . 

- Prudential shares. foD. away 
to 21 before rallying: to dose 
unchanged ott bafclnce at217p; 1 
tunrnver Waa^anueharpefc- .cw ■ ? 

Tiptiook deaf 1 . 

' The lifasly sale of nmstof Rea 
Containers assets for more 
than $lhu "to Tiphook -and 
Stena, the Swedish ferry opera- - 
tor, was -interpreted, by dealers 
and analysts as a victory for 
the buyers. The two have, been 
trying to buy the. whole of Sea 
Containers since May: “This is 
just another way of skinning 
the cat,” said Mr Mark McVl- 
car, analyst at County NatWest 
WoodMac. > ■ 

Tiphook shares climbed' t6 J 
486p before settling at 482p still 
up 4 on the day. A- clearer mea- 
sure of the maricet’s response 
was the price of the convert- 
ible, up Id at H0p. It is partly 
paid — 105p has changed 
bands so far. If the deal with 
Sea Containers is successful 
they are convertible into the 
shares at 420p. So the price for , 
the convertible -should be the 
share price less that amount 
still due, or 171p. The differ- 


FT Indices 



DecttQ 


JarfOO 


2300 


DeC89 


Jan "90 


_ence represents 'the oncer- 
. taftty of the deal bring com- 
- ideted-for if ti faflSi-fptir partly 
paid- stocks . wifi c o nv e r t ,ftto. 
one ordinary share, making the 
partly paid worth only 121 Vi p. 

The high value placed on 
Sealink, which is part of the 
sale, helped P&O, which runs a 
rival cross-Channel ferry ser- 
vice. P&O advanced 9 to 648p, 
although at least one analyst 
said the juice paid: for Sealink 
waiingh-f. ' . . 

-NatWest recovered from an 
early decfine to S4Ipto close a 
net. 3 firmer. at 349p on turn- 
over: of :2.4 jsl Traders said 
there was.no real story behind 
the good -showing other than a 
recent stock, shortage and the 
feet that the shares _had' tended 
to be left behind by -the other 
front-rank banking issues dur- 
ing thrir strong performances 
during December. 

Lloyds Bank were finally 
unchanged at 295p after being 
altered to allow for the one- 
for-two scrip. issue.. . . 

Composite insurances were 
miicMt, Commercial Union and 
General Accident' dipping 4 
apiece- at 483p and H43p 
respectively but Royals ended 
2 better at 540p and. Sun AlH- 
ance 3 up at dlBpi ’ • ; 
-'’TiteS'iffifionally '.'quoted 
stofcEr ; s1ISei!wt m=eat^( 
tradto^ ,; The Tokyo'-atbckmar- 
ket was closed, ' str dealers 
mfcrked shares 7 lower oh the 
basis of Friday's late weakness 
oh -Wall Street. Tokyo’s 
absence worried some traders: 
“Japanese companies do much 
more business with the East- 
ers -bloc Jbafc British compa- 
nies. The stockmarket there is 
a better barometer of Soviet 
events,” said one. . 

Falls on Wall Street yester- 
day were limited and buyers 
from both the UK and the Con- 
tinent took the opportunity to 
pick up international stocks - 


cheaply. Most ended signifi- 
cantly above their worst. 
Glaxo shed 20 points but 
halved that loss to 765p on 
largely Continental buying: It 
was domestic interest that 
hauled ICI up from 1130p to 
finish a net 8 off at 1143p. Such 
buying was less apparent in 
Unilever, which shed 11 to 
673p, Smlthklhm Bettham 
where the “A” shares lost 8 to 

S86p. 

The rump of Ebons’ rights 
issue, 5m shares, was said by 
dealers to have been placed at 
3259.-1116 issue was made on 
. December 18 at 290p. and the 
price yesterday eased 3 to 332p. 

The oil and gas sector put on 
a resolute performance with 
dealers saying that the tradi- 
tional defensive qualities of the 
big oil stocks during turbulent 
Hm p« had. more than compen- 
sated for the latest dprfine ft 
crude oil prices. 

British Gas managed a 
minor gain at 226p, still helped 
by the recent positive note on 
the stock from County Nat- 
West BP were only a couple of 
pence off at 329p on 6.8m and 
Shell were extremely resilient, 
closing a fraction harder at 
459p on L6m. 

- -A 28-page note on Ultramar, 
labelling the; stock’s.' longterm 
buy , r and ifisttettby the nil team 
at Smith New Court, had been 
well-heralded hut underpinned 
the. shares which closed only 3 
off at 365p. 

The best performance in the 
oils came from Burmah Oil, 
winch rose 6 to 663p amid sug- 
gestions by dealers that SHV 
had taken advantage of recent 
dull trading days to increase 
its shareholding. This was last 
revealed as bring 9.14 per cent 
Although ctafrmng not to be 
interested in bidding for Bur- 
mah, SHV is thought by many 
to want to significantly 
increase its stake in Burmah; 


moreover, many analysts 
refuse to rule out a potential, 
deal with Calor. 

Ibstock John sen, the brick 
manufacturer, were keenly 
supported and rose 4 to I51p, 
with the warrants 3 firmer at 
42p, amid vague takeover spec- 
ulation. 

STC highlighted an other- 
wise subdued electronics /tele- 
coms area, with the shares 
dosing 3 better at 270p, after 
news that the group's ICL sub- 
sidiary will launch a new mid- 
range computer, the Unicom, 
this Thursday. One electronics 
analyst said there were high 
hopes that the machine will 
boost the performance of ICL 
in what is going to be a diffi- 
cult year. He also said the 
shares looked cheap against 
the market 

British Telecom lost 4 to 
297p on 4.2m shares while 
Cable & Wireless held up well 
at 53Sp on Z2m. Racal Telecom 
fell 9 more to 37Up after the 
County NatWest WoodMac 
profits downgrading. 

Continental Microwave 
moved up 5 to 135p after the 

FT-A All-Share Index 



Equity Shares Traded 
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group revealed it has won a 
£20m order to provide British 
Satellite Broadcasting with 
components for BSB’s “squar- 
iaT receiving dish. Quotient, a 
finn market last week, rose 3 
more to 78p after the statement 
on second-half prospects. 

British Airways continued 
Friday's poor performance, fell- 
ing another 8 to 215p on talk of 
further analysts' downgrad- 
ings. Volume was a busy &3m 
shares. 

TVS Entertainments eased 7 
to 162p ahead of interim fig- 
ures today. Anglia TV's finals 
are on IliurscLay and the 
shares shed 6 to 262p. 

Weekend press tips and a 
continuing shortage of stock 
conspired to leave Bass 14 bet* 
ter at 106%), one of the best 
performances of the day among 


APPOINTMENTS 


Unilever 
forms IT 
group 

■ UNILEVER has appointed - 
Mr WJL Johnson as nead of 
the newly -created information 
technology group. He was 
senior commercial executive 
with personal products 
co-ordination. Previously be 
was- chairman of Sunlight . 
Vinola ft Denmark. He Joined . 
the company ft.1960, 

■ Mr Alvin V. Shoemaker has 
been appointed a director of . 
ROYAL INSURANCE 
HOLDINGS. He was chairman 
of First Boston. Inc. Mr Edward 
L. Palmer has retired from the 
board. - 

B GF. LOVELL has appointed 
Mr Bob Taylor as group 
managing director. 3x11983 he- . 
led the management buyout - 
from Tarmac oOasuwaU, now - - 
a subsidiarr-Of G,F; LovelL 
Mr Peter Johnson has been 
appointed group secretary. He 
was^ director and secretary of . . 
Tarmac Industrial Holdings. 

Mr Colin Crawford becomes 
gro u p chief accountant He 
was finance director of the . 
Patent Shaft Co.“ 

■ FORESIGHT has appointed 
Mr John Kettlewell and Mr 
Michael Re veil as 

non-executive directors. 


■ Ms Susan Lloyd has been 

appointed a n exk iitlve 
dire ctor o f SCHRODER 
VENTURES; to work with . 
investors worldwide. She was 
managing director of Venture 
Economics which she founded 
ft 1983- - 

■ VENTURE ECONOMICS, . 
a research and publishing 
company, has promoted Mr 
Jamie Johnson, head of 
research and consulting, to - 
managing director; and 
appointed Mr Jeff Gibson as 
executive director - be was 
with Fisons group. ‘ 

■ INTERNATiONAL DATA 


" Mr An Beveridge as 

of Its European research 
centre, Chiswick. He was - 
director. European 
semiconductor division, 
Dataquest Europe. - 

e Mr Frank TIzzard has joined 
QUALITY PIPEWORK 
SERVICES as operaticais 
director, 

. ■ Mr Nrison Robertson, 
chairman of GeneraLAccldent 
iFire and Life Assurance Corp» 
has been appointed a director 
of THE BRITISH AVIATION . 
INSURANCE COMPANY, . 
succeeding Mr Buchan 
Mnrdiall, who has retired. 

B Mr David Richards has 
joined THE WARD GROUP 
: as corporate development " 
director. He was a director of 
RedFeam. 

■ Mr George Hendry has been 
appointed amai n board 
dirofrtnr of EUROPEAN 


LkjsukE. He was an 
operational director. 

■ UNITED CINEMAS 
INTERNATIONAL has 
appointed Mr How Rhys- Lewis 
as design and development 
director. He was divisional 
director with John Taylor & 
Associates, and succeeds Mr 
Calvin Beck who has been 
promoted to international 
director, design and 
development 

■ THE MANULIFE GROUP, 
UK subsidiary of 
Canadian-based Manufacturers 
Lite insurance Co, haw 

■ appointed Ms Jean Wood as 
manag in g director of The 
Manufacturers Life Insurance 
Co (UK), life and pensions arm 
of the group. She was assistant 
general manager, sales and 
marketing. 

B MFL POWER SYSTEMS has 
appointed Mr Paul Lawrence 
as financial controller. He was 
withPfirex. 

E Jffr Peter Sutcliffe has been 
-appointed operations director, 
UK an d Eur o pe, IM1 
YORKSHIRE FITTINGS, Leeds. 
He was manufacturing 
director. Laurence, Scott and 
Electromotors, and succeeds 
Mr Barry Pointon who was 
appointed managing director 
last June. 

fl DOMINION INSURANCE 
has appointed Mr David 
Brazier as deputy fire 
underwriter, UK division. He 
was commercial property 
tinderwriting manager, 
Lombard Continental . 


■ Mr Edgar Tarr, deputy 
chairman, D3. Marshall, has 
been appointed a non-executive 
director of NOTTINGHAM 
BUILDING SOCIETY, 
replacing the Earl of fichester 
who has retired. 

■ Mr Richard J. Miller has 
been appointed vice president 
and account officer at FIRST 
WACHOVIA CORPORATE 
SERVICES INC. London. 





Mr CoUn Bird (above) has been 
appointed managing director 
of PLATEAU MINING, part of 
the Robertson Group. He was 
technical and operations direc- 
tor, Costain Mining. Mr Neil 
Hamilton, MP, has been 
appointed a non-executive 
director. 


More appointments 
on page 17 


FT-SE 100 stocks. 

Friday's positive note from 
BZW on Allied Lyons helped 
the shares once more. They 
closed 3 firmer at Slip. Dealers 
said a stock shortage helped 
Wolverhampton and Dudley 
add 2 at 419p. 

Retails sales figures for 
December were much higher 
than analysts’ forecasts and 
led to a two-way pull among 
retail stocks. On the bullish 
side were those who are 
looking to a recovery of profits 
in the sector, while on the 
bearish team were those who 
saw the statistics as fuelling 
inflation, increasing the 
chance of an Interest rates rise 
and thereby a recession. 

Marks and Spencer slid to 
195p before closing at 197p, 
down 3 and further under- 
mined by fears of the status of 
a $30m north American retail- 
ing deal in with financially 
troubled Campeau. 

Profit-takers were once again 
ft evidence at Body Shop, 12 
lower at 568p, while recent bro- 
kers’ caution on the outlook 
for mail-order left GUS “A” 19- 
down at 1054p. 

Weekend press comment on 
wallpaper supplier Colefex & 
Fowler helped the shares 
advance 8 to 174p. Dr Edmund 
Bradley at Citicorp Scrimgeour 
Vickers rates the shares a buy, 
pointing out the high levels of 
foreign earnings and strong 
brands. 

Heavy turnover ft Sears - 
11m stares changed hands — 
was the result of the placing of 
two blacks of more than 2m 
shares each, said traders. The 
price slipped 3 to 106p. 

Advertising agency KLP 
agreed to a £32.1 m cash offer 
from RSCG, a French agency. 
The bid is worth 23Sp a share 
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and the news left KLP at 233p, 
an improvement of 73 but 12 
below the best of the day. 

A AH Holdings were weak- 
ened by talk of a possible 
rights issue. The shares fell to 
374p at one point but later ral- 
lied to end 8 down at 380p. 

Laporte were steady follow- 
ing last week's upbeat inves- 
tors’ visit to the company. The 
shares came off 2 to 510p. 
Foseco eased 3 to 301p as the 
company announced it had 
acquired the mining products 
businesses and other assets of 
Chemfix Australia for £3 .2m. 

BOC moved a penny forward 
to 553p, on favourable senti- 
ment ahead of Thursday's 
annual meeting. 

Rolls-Royce was one of the 
most active trades among engi- 
neering stocks. Some 10m 
shares were traded as the price 
edged % forward to ISSVip hav- 


ing been I91p earlier in the 
day, on favourable press com- 
ment about a likely ADR fist- 
ing and talk of new engine 
orders that could boost the 
company's market share. 

British Aerospace weakened 
13 to 551p, on fonts, apparently 
originating in West Germany, 
that some members of the rul- 
ing coalition Government had 
suggested the cancellation of 
the European Fighter Aircraft 
(EFA) project BAe is one of 
the prime contractors on the 
project But Mr Clive Forres- 
tier-Walker at Kitcat & Aitken 
said such talk was “unfounded 
concern at this stage in that 
the UK and other partners are 
committed to the programme.” 

Wassail, currently bidding 
for Metal Closures eased 5 to 
214p. Explaining the the fell, 
Mr Bruce Jones at Kitcat & Ait- 
ken said: “The Wassail price 


had run strongly ahead of the 
bid and ft a weak market the 
share price was likely to come 
under pressure. The price 
could come back below 200p. 
The odds still look in favour of 
Wassail.” Profit-takers were 
said to have caused the fail in 
Metal Closures. The shares 
gave op 9to 188p. 

Positive press comment 
lifted Cannon Street Invest- 
ments 2 to 160p. 

ADT shed a penny to 198p as 
Laidlaw, the Canadian group 
with a 29 per cent stake in the 
company, was said to have 
buying stock in the market 

■ Other Market statistics, 
including the FT-Actuaries 
share index, London Traded 
Options, and recent issues 
(including the water issue 
stocks) Page 29 


r This announcement apoeam 
as a matter of record only 


Nriw Issue 



January 16, 1993 


Agab Finance B.V. 

Utrecht, The Netherlands 

DM 50,000,000 . 7%% Bearer Notes of 1990/1993 with Warrants attached 

to subscribe for preferred shares without voting right of 
Vereinigte Kunstmuhlen Aktiengeseilschaft, Ergolding 

unconditionally and irrevocably guaranteed by 

AGAB Aktiengeseilschaft fur Anlagen und Beteiligungen, Frankfurt am Main 
Offering Price: 112% 


DG BANK 

Deutsche Genossenschaftsbank 


BHF-BANK 


Deutsche Bank 

Aktiengesell&chaU 


Bank In Liechtenstein 
(Frankfurt) GmbH 

CSFB-Effedenbank 

Aktangesatecheft 


Banque Paribas 
Capital Markets GmbH 

Dresdner Bank 

Aklfengeseifechatl 


Landwirtschaftliche Rentenbank Morgan Stanley GmbH 


Bayerfsche Verelnsbank 

AMJengeseUschaft 

Bankhaus Hermann Lampe 

KommandilgeseHschaH 

Rabobank Nederland 


RZB-Au stria 

■Raifteteen ZentraJDank Osterrelch AG 


Schroder Munchmeyer Hengst & Co Schweizerische Bankgesellschaft 

(Deutschland) AG 


Sehweizerfscher Bankverein 
(Deutschland) AG 

Investment Banking 


Swiss Vo Iks bank 


Curasao Depositary Receipts 
of 

PIONEER ELECTRONIC CORPORATION 
The undersigned, being the Agent of Caribbean Depositary Com- 
pany N.V, announces that Pioneer Electronic Corporation has 
declared as dividend of Yes 10 per share for the financial year 1989. 
which will be payable as from January 22nd 1990 at the office of 
Pierson, Heldring & Pierson N.V 

This distribution, which has been converted into U.S. dollars 
pursuant to section 4 of the Deposit Agreement will be available to 
holders of CDR^ against surrender of coupon 32 leas 20% 
Japanese withholding tax, to the effect that per CDR’s evidencing 

5 Depositary Shares $ 2,73 ( 2,91) 

10 Depositary Shares S 5,46 ( 5,82) and 
■’ 100 Depositary Shares $54,60 (58,20) is paid. 

The amounts stated between brackets represent the dividend less 
15% Japanese tax- These dividends will be paid until April 10th 
3990 but only on condition that the coupons to be surrendered will 
be accompanied by an “Affidavit" (obtainable with the undersig- 
ned), evidencing that the beneficial holders of the.CQR's are resi- 
dents of a country which has concluded a Tfex Treaty with Japan. In 
the Netherlands dividends will be paid to residents In Netherlands 
currency at the daily rate of exchange unless otherwise instructed. 

Amsterdam, January 11th 1990 

N.V Nederiandsch Administratie- en TVtistkantoor 


THE USM & THE 
THIRD MARKET 

The Financial Times 
proposes to publish this 
survey on: 

26th FEBRUARY 1990 

For a fad editorial synopsis 
and adrertisaneaf details, 
please contact: 

EDWARD 
MACQUISTEN 
on 0I-S73 36S8 

or write to him at: 

Number One 
Southwark Bridge 
London 
SEI 9HL 


FINANCIAL TIMES 

IUIOM 1 luliHrif 


Rectification 
bitemattonel Bank for 
Reconstruction and 
Development 

Ut 200,000,000,000 Floating 
Rate Notes dim 1897 


In eeoonMuKte With Bw provision* of 
Via notes, nodes Is nersoy gtvsn tnu 
for ttw lateral ported January 02. i860 
10 July 02. 1990 ms now will carry on 
intnrM ran 01 12 A % par annum. 

lateral payabte on rh« rotevsnt Intar- 
sol Daymen! data jno July 1990 will 
umum U Lie 314.000.- par Ut SAOO.OOO 
nolo and to Lit 3.141.000.- pnr Lit 
50.004000 note. 

Agwnt Bank: 

Banqite Panaaa lusflmtwuro 





38 
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Bwn*r»TR 5>fl4B0a 44.36 52_5lM> (11192 

CISC Unit Tst Mangos pic 0200>H 

Concos Ctr. Gotttes Lane, Ldn. SE1 20L_ 01 234,6000 
Growth Fd Acc ... sTliS 7 U7.4* 123 41-0.414 21 

CIS Unit Muragen Ltd ClOOOlF 

PO Bps 109. Mancatster M60 OAH 061 

UK Growth 67105 1 106 6 11) 5| 

UK Income 611056 1073 U4*! 

CS Fond Mamflees Limited nOOOlH 

125 Wqa Helbarn. ls*px WC1V&PT O ' ' 

CSAmeKcaF. .75|6L29 6130 65.10 

CS Intamallocul F... 5 61 32 0132 65 23, 

CS Japan F 5 1*9 1 149 1*158 6 -14 ^36 

CS PnrtMia la>9 F.„. 5l 7L69 7169 76 261-4491339 
Canada Ufe Unit Tst Men Ltd (1200IF 
High SL Potters Bar. Herts, ENftS&A 0707 5U2 

Can Gen Dm 5 150 3 153.0 160 6>L35|tW 

DoGmtaum 5 253 8 258 4 27L4 

Do Irtcome Dot 3 46.99 94 46 10*4 

Dob* Accum 5 228 3 234 3 24b 0 

fi ill* FatlM 5 35.M 3069 37.48 

Cannon Fanil Managers Ltd (07D0IH 

1 Olympic Wit. WemulQr. HA9 QMB 

8aB"L-«hi**3*fe__ 


Irrcarut 
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European 


49 02* 52.43 

40 78 43 b2 - _ 

37 10 3730 39 ftS -122 1 74 
5529 5625 S9.®e-L£Uft7 
70 45 70 65 7556 -OJiW.n 
1173 117.7 1254-4«toDl 


I— . 6611173 117.7 125 4-0«ND1 

MfinimH.. SJ 44U 4431 
Strategic Om» . 55 • 52-89 52.89 5ft 57 1 -036 II 28 
Capability Trust Mngts Ltd (1200JF 
Admin. 5 tejeM toad. Hanon. 


Dealing K 
78.8ft 83 89 

82.73 aaal 

6724 67.24 7153 
68*9 68*9 7286 

68.71 68.71 73 10 

68.71 68.71 73 10 
25*3 Z5«5 2707 




274 7 274.7 243fl -0.ftp.68 
284 0 284.0 302.1 -LOr - 
57 75 58 37 W.lOM-im.30 


W'wtde Aset V4I ....5136.02 36.02 38 Jbl-036 M.94 
Specialist Trusts 

Asset Value 5 388 4 391.2 41ft.6[-2.B 

Com 3 GUt 5 38 44 3869 4L4ll-006 

Smaller Cos 5 173 8 173.8*185 0 -12 

2nd Smaller CCS ... 5 173 2 173 2 184.4 -L5 1 19 

RecdWiT 5 114 * 114.6 122.0 ’ 

M*tMln&Cna...5 1373 1373 144 2 
O teas EanUAgs . . -5 261.4 2M-4*278J 

Techno loqr 5 103 7 103.7 110 4 

UK Seed Jl SI* S 300S 3005 32001-2.5 

Arinrthnot Unit Tst Mgmt Ltd CI0001F 
131 FinSburr Plnmenl. EC2 0 -6289876 

WlelerCro*tlilne...5|l29 7 129.7 U75rOJl*0 

DoOccum 5 184.1 184 1 1953 rO 4IL40 

Wider Only Inc . .51*653 46.83 49.64MMB.90 
ArkwrlgM Management Q400)F 
IKingSL Haoch ester MuO 3AH Dftl-8320242 

Growth 5U(C-30 10C30 108 701-0 906.54 

Income 5^4 02 54.97 58 4fl(-aj7b55 

Imentatlonal . _. 5t,l51J7 5L42 54.71 1-067 ll 18 
Asset Unit Trust RAngn Ltd (0900IF 
20 Regent Street. Lmta* SW1Y 4P2 01-8395668 

Growth Jan 11 5p01 95 10L95 10832). P 68 

Income Jan 11 .. 5U2358 12356 U15ll. ... CB9 
B & C E Unit Trust Mngmt Ltd UOOOIH 
Manor Roraf. Crawler RH1020P aZ9J2MU 

BSCHIFnScW-Albl 48 6254 6534V (*140 
Ball lie Gifford & Co Ltd Q400)H 
10 Gletdlnls SL EdMerob 031 -22b 6066 

BG America 4 5 147 9 147.9 15731-4 6B.00 

BG BrllMi Gwth . 5 3137 31 17 33 16H)2bbl33 

BG Coro 4. Geo. .. 5 5837 5837 6243 -0030)45 
BG Enrrgs V 5 332.1 337.0 3585 -7.6 B 54 

86 Europe . 

SGIncomrGwU 
BG Jjpu . . 

BG Pacific 5157 75 5837 6Z.10l-L17U.30 

BGTecmhW*.... 5 205 4 205A 213 7 -4.0 W OO 
Up* EwDBro»27F..: 688.5 4885 712 9 . . . - 

Ma*E*iJWanl5F5 1228 123.8 13L7 -65(3.00 
URbroM Junan 15 F jl 309.1 309.1 328.81*81(3.89 
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36 Qcten St. London. EX4R1BN' -01-236,4210 

Bril &(T teas sIlTl 7 1728 I82.9j-4.4U 61 

Income Plus 5 8634 87.72 9284L0856.Z3 

In* Trusts 5 113.6 US 7 1224 -14W76 

GlprtJlGinh 5 89 29 90.44 95 7oi-L22jJ.21 

W wide Oops 51*833 98.85 104 61-1*10.90 

Barclays Unicom Ltd (10003H 
Unicom Her, 252 Romford Rd. E7 
UnKcro Amcrka . 5U 881ft 88.43 9433 
Bn Atmr Furor te -5»i *4 62 44 83 47 44 

Do Ault Acc 5>a 2128 214 2 228.5 

DoAustlne 5 1 * 1433 1443*153.9 -LO 

Do Capital 5b 93 79 93.79 1000 -LS, 

Do Euro twin Act... 5 b 104 4 1053 112 I -17)0 93 

Do Eon Gwth lac ... S'. 1D1_5 102.1 106.9 -1 7(0 93 

OoEoeotot 5 72 21 726 « 7754 LL93M30 

Do Extra Income S'* 103.9 105 ft 1126 -1.6 ‘ " 

Dr nropdal 5t. ft9 90 69 90 74F«i -LOt 

Do 500 51. Jb4 o 1733 J98.4 -3 9 B 38 

Do General S', 1<W3 200 4 214 D -25B 55 

OoGIhGFrolnt 39 4939 4950 51 14 — 

Do Growth Acc . 5le 225.4 225 4 140.4 

Do loco me 51, 461 7 468.6*499 6 

Do mu Income.... 51, 50 5ft 50.93 5432 
Do Jen & Gen Acc .St, 244.7 2*8 ft 265.2 
Do Jpg & Gen Inc _ 5b 24 3 9 245.8 2b22 
Do Jpn Spec Sits ,5', hi 07 64.22 68 50 
Do Lehwt I* - ...5«. 1203 121.9 130 0 

DoReawen 5>a 306 1 3122 333 0 

DaSmllrCssAcc 5 1 , 43 48 43.48 4638 

DobmllrCotlnc. b', *218 *2.18 44 99 
Oa Special Sits... SU 179.1 179.1 19L0 

Do Trustee 5K. 1521 1521*1622 

Do VmrTediAcc _.5(> 4272 4334 4756 
Do Uni, Tech Inc. 5 >, 6171 6232 66 47 

Do Worldwide . .S<- 156 4 157 7* 1682, , 

B'UchwFdJUx 3 472 7 4727 492 a -7 ob 76 

B'tstmFdlnc.... 3 2786 278 6 2902l-4.ID.76 
Baring Fatsd Managers Ltd <22001 H 
PO Boe 1S6. BecktnUin Kent BRJ4X0 Of 
American Growth .5 55.49 55 49*5936 
Aaxncan SnIV Cm — 5 55.83 55 83 59.42 

Australia 5 70.60 70 60 76 lb 

Convertibles 5 *8 74 30 14* 53.19 

Eastern - 5 130 1 130 5 139 2 

Ed* V Income.. . . 5 77 16 7851 83 29 

European Growth ...5 195 4 196 7 208 6 

Euraceae Sour Cos... S 1*19 1*3^2 204.9 

Ewmct 1 69.95 70.77 7221 

Elctul Growth 9 76 55 77.1b 81.86 

Japan Grawu 5 19L4 191.9 2043 

Japan Sunrise 5 176 9 177.4 188 7 

Portfolio 2 9141 9216 95-50 

Portfolio Acc 9 2 1475 148.7 154 0 

UK Growth . 5 65 98 67 10 7L19. - _ 

UK Smaller Cm 5 8735 QUO 96 86 -0.76 22 

Select Managen9F_ 5 56.22 57.19 60 671-0571 LO 

For Bairlnouif Trusts see Klemwart Benson Ud 
Bell Court Fund Mngt PLC U500)F 
u Blomflild St. London TOM 2LB 01-374 2623/4 

Far Ensura 5 7485 2485 262.0) to 69 

America 5 189 0 189.5 1995|.._..&58 

UK & Euroenn 51353.0 363.0 394 01 1330 

Bbtaopsgata Pnigrcssln Mgmt Ca C12001F 
15 51 Jam*- Place. LandonSWlAlNW 01-4936131 
Progrosshelnc.. . . 5 2185 22 ICC 23 32 1 ... 6.25 

Progressive Acc ..... 5 3L83 32.19 3397 ... [225 
■mmutional loc ._.5 12ZX H57 Z3K 1 
International Acc... 5 3H 74 2906 3067 
Can & Foreign Inc. ..5 2645 267.7 2823 

Can & Foreign Acc . 5 305-2 3089 3255 - — 

SneeUI 5111 Inc „„,.J 2328 235.1 2481 -8 61246 
- ' 238 0 2*0 4 253.71-8 8(2.44 

- -.100.1 100.1 104.3 -Z-aEftO 

PEP Acc 5l 100.1 100.1 106 3I-&OB60 

Brcwin Dolpbin Unit Tst Mgn Ltd (0905MF 
5GHtsiwSL. London EC1A9DE 0 -2484400 

Brtwln Capital 5»i 1 179 9 179 9 19L-3 feOO 

Browln OnkSend 5«i|94 64 94.64 100 6 .. ..(626 
Brew* IntGlh Inc 5*j 222_3 2223*2344 .. .. K2D 

Brow* UK & Get 5 <j 14732 48.99 52.U U.60 

Brown Shiplor & Co Ltd (1000)F 

9-17 Pomnnunt Pd Haywards Htn 0444 41 
MnodP-lftiroine.. .6 89 92 89 92 0574 

UnodP- folio Aar .b 1569 156.9 147.1 

UKGtnersI 4 l».7 l» 7 1353 

Com 6 General . ..b ZJ21 23 21*24 72 

Ei rope* foe 6 23.77 23.99 25.61, , 

EnrOCMnAa 6 24 20 24 42 2408 -0111" “ 

ESITOPl 3 298 8 298 8 316.7 -4 70B.78 

Financial .6 151 1 151 I 160 9 1 “ 

German 6 38 74 38 74 4152 

Mgniiromr 6 85.96 8596 9155 

town* 6 107 8 109.3 227.5 

IMJ Intone. ... 6 9589 95 89* 102.1 

tnuReorcrTf 6 30 9ft 30.96 33.07 

Bonn American. . o 6159 6159* 63 M 

Oiteot* 6 128.7 128.7 137.4 

BWIBJ 6 57 89 57 89ribL6bi-iuiuau 

Smaller Cm Ace 6 292J 292J 3135 -230) - 

Smaller Cosine .6 1815 1BL5 194 7I-IA0IU8 

BryCOUrt UbK Tst Mgmt Ltd U400JF 
HelKB Hex, Portmao So. W1M OJR 01-935,6382 

income Gmna. .11203.2 203 2 210JI . .14.62 
Buekmasttr Mangmt Co Ltd (1200)H 
TK Siod Ercftangr. Lgodpn ECIP 2JT ______ 
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Hera SGI 2KN 0- 
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2*00 26 59 20.28 
30.03 30.22 32.14 
T727 28 13 29.92 
21.91 21.91 23 62 


43 03 64 97 Hi 92 

57JS 58.48 60.28 
48.99 49 24 50 76 
22.95 23-30 24 78 
6126 69 27.12 28 85 
Consistert Uuft Tst Mngt Ca Ud 02 00 IF 
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Co-op Pension Fds UT Mgrs Ltd aOOO)H 
78-80 Contilll. London EC3V 3HJ 01-283,9*94 
lau,l, Dill D« 29. 01691.6 6*5 6 717 21 — U.48 

Enltr Acc One 29.. .00395.0 1395JJ 1*38 -2i I 

Ca roblll Unit Trust Maps Ud CIOOOIF 
PO Bax 136, T 
UK Egully Inc 
UK Equity Acc-. 

Internal Inn* Ik . 
bttenatkwalAcc 
Pnipcrtr Shine 
Property St Acc 


KmBK34XR. 0 -6589611 
39 57.88 6L58 -HL06 2J 
62.62 63.15 67 19 -UA 25 
66.12 6468 70 94 -1.49 05 
69.08 69.64 74 11 -L56 05 
5 32.44 32.46 35.26 -031 25 

5 3*99 3*99 38.01 -051 25 

GlhAFlodlml* — 5 *135 41.64 44J0-OO7ID7 
GlhAFlodMAB -5 *4.91 4523 JS12 -0B7 10 7 

High lecomt - 5 47. U 47.53 5056 -059 5.7 

High Income Acc ...5 51.65 5ZJ0 58 43MIJ8 45 
Crown Unit Tst Services Ltd a200]H 
Crown Ho**, WoitaB f UZl IX W_ . 

A"nWn J - - 

Canadian Gwth , 

•'148.4 148.4 159.1 
343 8 ISO .2 37Z6 
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her Trust Fa 


132.4 U2.4 14M 
34.68 37.48 40 08 
319 6 319.6 341 8 
MogdlotEoBtar- -6135.15 35.15 37.79 
Devonshire Food Managers GOOOVF 
PO Box 281. Becinhain. Kent BR3*UD 01 
UK Eipiltylnromc .-6/51-23 5I.Z3 S *30 
UK Equity Growth -61*902 4902 S2J3 
Dimensional Tst Maogmt Ud (0905IF 
13 Chartas II Suett, Lnnota SW1Y 4QU (U -839^711 

EnraaanSmiRQa —0(1376.7 1376 7*14075 
Japan Small Cm _ 00480.1 l-MO 1015042 

UK Small Cm 00329.0 1329 QW 14135 

DbcretJonary Unit Fbrtd MngrS aOOOMt 
C/O Grtlg MUdWlBI. bft Wilson SAEG2 _0 
Disc Inc JiMiry 12 ....5)155 0 155.0 1631 
Be Am Ja*B7 12 — 51300.5 JCftJ 3J4-3 
Drumaand Fund Mzngt Ud U*00)F 
1 WDKr Han YO Losdpe Bridge SE1 1NX 01-407 
GlaiCnp Fd Ik.,,.. . 5144 .95 44 95* HlJt D 98 
Glen Can Fd Acc ..... 5 [83 74 83 74*91.73 
Gl«n Ik Fix* Ik ....5 87.00 87.00*9457, _ 

Hen Inc Find ACC _ si 189.0 U9.aa20S.4l-4. 
Dnmnil Trust Mnpiit Ud (Somndedl 
545iJamtfs5L LhAoSWULIT Ol-W 
OnuflGlh Kft>6 — 5 6540 65.10 WJ3 
InU Gift Verb . . 5U X2.38 J2J8 34.44 
Medun Glh No, 6 . 5 53 A2 53 42* 5b. B2 
FneechGtiHnb. _Slt 4354 43.54 4451 
Serfs Gtb Hoe ft ...Sit 32.94 32.94 35.04 
UK Glh her 6 . .59 44.92 44.92 47.7B 

Dtanenii Unit Tst Mgmt Ud ISasowded) 

54 St J anus Su London SWlA LIT OX-499/' 

Bd**nGuHari..5’, WOJ 1403 J49J 
CemaiGUHoeft . 36 102 1 102.1 1085 
Katun Gut rise 6_. 51, 99.96 99 96 ]06J 
SpatshCthKn6-.5lt 1110 1110 1180 
IK Scrtp Ha. 6 — 4 104-3 104 J 109.7 

Dunedin Unit Tit Mngn Ltd d400>H 
25, ItoKbun Terrace Edfnfturoh 831-315 
BrnlmGwth . . .5|l87.4 189.9* 202-0 
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6271 63 95*67 8? .151 
64.94 66 22* 70.2ft rOAl^ .. 
6*09 6583 69 8S -053 2.15 
66 49 68 25 72 42 -055 2 U 
303.4 306* 325 1 -37 J.Z* 
519.9 S2S.D 557.0 -ft J 1» 
_ lftd.4 lft5.9 17b 0-1 6 4.45 
5(3259 328.8 3*8.9 -3JI4.45 


0 162.7 173.1 
.5 342.8 36*7 -2. 

HthAmerT-..- 3 143.3 1*5.1 154.4 

Exempt 3l 109.7 111.8 11SJI-L 

EFM Unit Tst Mpgis Ltd (14001H 

4 MeWille Crescent. EdMirA 0345-090 SO 

•rarrtcan Y -.9 7262 7282 7737pZ5[Ul9 

CasHal --S 14 L 7 14L7 lMft -UU-33 

GanmlBla 51 2433 24J3sl25.05Hlup.45 

ExmFind - 9 35 86 39 86*37 99’ - 

Growth & Inc 5 215.9 215.9 229.4I-L 

High DU 5 169 j 169J 1799 

IMemaiianal -.5 273.2 273 J 290 J 

Reuurtes 5 27 24 27 2a 2890 

Puerile 5V 39 75 39.75 4136 

SmllrJaftCtB 5 68*1 68.41*7251 

ToiBB-w. 5 233.4 2334 247.4 
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Eagle Star Ur» Mngn Ltd dOOOTH 

Bath Bead. CheKenlian GL53 7L0 V. 

UK Balanced Ik _ .6 4549 97 67*10)4 
UK Balanced Acc ....6 1035 105.8*112* 

UK Growth 6 148.7 150.7 1MJ 

UK High Ik IK ... .6 108 1 110 7*1178 
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Fv Eanem Act ft 1435 1458 155.1 

Eianpean Acc 6 U«« 12J0 1308 

UK PrH A F I Inf _. ,6 5157 5L37*M.7B 
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EnrmmnmU'OKft -6150.9S S224 S&.S7I-0UI1 57 

Eicon Ltd C1600)F 

Endurance Fnnd ManagEmeni Lid UW05JF 
41 Haahqun Canton. Lata SW74JU 01-3737261 

Exdnrance Fd ..— -.91 150 4 152J 161 91 CL22 
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WaHod Sl. AyteftwT Bods, HP21 7QH. 0296431480 

Cxiftpcaa - .3 99.17 $9 17 tC_2s(-L9S 1.49 

FtfEwUni _S 192.47 199 S 20ft. lft 1^20 D 79 

Glh & Fid Hit S 47.10 4755*30031411 9.91 

High IncttM 9 L1Q 34 113 12 1 19 07^499 582 

Inti Growth J 80 2D 82.15 86. 47 (-4 88 L*1 

Nprth Amartan . . . 5 7164 7351 77 17 -089 L17 

Pelican 5 107 T2 Ua09 119.88 -0 74 4 06 

Special SIU S L08.A1 11196 U7.S? (-069 9 45 
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UK Growv Acc - b 226.0 229.9 2*4 6 -25 3 74 

UK Growth Ik fa 178.7 181.7 193.4 -40 3.7* 

Higher Ik Act 4 4175 42*7 *51.4 -4 1 5.20 

Higher Ik Ik 6 2968 302.1 321.4 -29 a 20 

Glfia/Fxd IntAcc.... 5 UU 1142 1525 -05 9.2ft 
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GMbalOsm b 6056 01.41 6553 1-156 to lft 
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GAM l DWIKBB K -.5 (** 39 14S.73Ui» DJ 
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Incpme .__faS757 5859 fcLOO 

Jaeta Growth 6 60 92 6152 6513 -Ollg-OO 

Mjtagcd 615681 57 73 UU 4 71K 29 

sJo sa 50 5650 

NorihAmtricK 6)5712 5828 62.00H79W M 

*46*"** mi 1 1 ill* naiiniiidiTitail- 
firil»„-Zr”Z.?S74Spft!7™ **5g -OOF 3.U 
EKMI Growth. ...6 6ft 5? 66.93 7120 -Ug 0.79 

GthXFhedtat 6 *8.99 4952 5253 427 5. S3 

toeomr 6 5923 6051 6456 -Oil S3| 

JapK Growth 6 61. 79 6259 6656 -0^0.00 

Moused * 60.96 6L9* 65.92 2.29 

MKeyMarist 6 5351 S3 21 56fl*0E12* 

North Amerian *159.41 ft0.67 6A34WJ6HI.00 

■DnaswML PRlB trill ta taped at PldpriK. 

MW Britwfdt Unit Tst Mgn Ltd QOOOJF 

UDe -S e 

hdanKMaqr Dealing : 0800 010733 
UXtecUMtHk 

GrowthoIT—— 2)6424 6424 M69 „,.fc58 
5mallKC0riJ-i_3Cl 29.75 23.7? 


Pravidwcf .. 

UKMeeeyMrtAce 0 

UK Money MM.IK 

TTslUtatoc 

TtaUndAso 



ilercosd-l _3ta 29.75 23.7? 
AFBftKSfW^n 265* 2b. 1* 
i4U#ittt4W_il, 28.01 2821 


art 9 269.9 2875 -c-ua 
419 8 419 8 446. b -35 3 <5 
3335 333 1 354.4 -45 4.17 
379.7 379.7 403 9 -49 *.17 
85*0 8540* 8830 -115 726 
*130 9130 9461 -174 126 
-.43 77 63 77* 67 64 -0.47 J VO 
5(6898 68.58 72.96 1-031 £90 


bams 

American & Gen 
(Accam UiHtal 
Etropeontnc . 

(Accam Units) 

Far East & Gen 
lima units.' 

Glerdriais . 

(Accwn Units) 

Growth. 

(Accum Unhs) 
laco*e& Growth . 3 

(Accam Units) 5 

Master Portfolio lb 
(Accam Units) 

Special Sits ... 

( Accum Units) 

HiahVkHiT*. 2 boil J 1044 0 1076 5 [-10 Jk. 73 

(Accwn Uiua) 2fl03U 10440 1076jl-I0jU.73 

James Capri Unit Tst Mngt Ltd (1535JF 

P 0 Box 552, 7 DetottWrt So. Lnnonn ECMWU 
01-624 0366 Dealing: 0 -92*4343 

Anwriran Index . . 5>, 132.4 134 J 141 9 -L.9 1 68 
Capital^ ... -5L. 4764 4SQ5 512.4-33 398 
European Sp SKs . 5G 77 9) 7851*8356 -084 2.28 
FarEafl SpSlu 5G 74 » 7434*7993 -0J3 0 70 
Cold SGeneral — 5G 74 29 75 14 80 14 -027 Jfl7 
I^Sk ..— 51. ->254 429 2 4580 -34 537 
I ml Spec bus. — 5). M8S 6b 14 7063 -0« 191 

Ke/t American 3 2922 29*3 3142 -33 2. SI 

EuropSwtex - 5W 1303 131 7 139 3 -1 7 l_56 

japanlndex 3G 91.74 92.61 97.99 rt 25 - 

Tltar Index ..... . 5U 9620 97.91 103 6 -0.8 174 
Capital House Unit Tst Mgrs (09Q5JH 
Capital Home. FtKhul Sdmrc. Edinburgh 
031-2284477 Dorilng H Mtt 3561 

European Gwth .. Sis 3332 33.72 33 87 -OH 1J3 
ScomeA Gwih ._ 5 't 21 8ft 21 86 2325-034 4.92 

hit* I Gwth 5V 2489 24 89 26 47 -042 198 

Japan Gwth --S', 23 79 25.92 2797 4)24 - 

rithAmerGwtfl...?', 23.12 2S 33 2718 -076 199 
Smaller Cos ..... 5>. 78 83 29 68 3197 -0 4 252 
UK Growth Tm... 5ta 22.01 22.01 23 4lL033U.89 

Cazenotre Unit Trust Mngmt Ltd (2200)F 

16 TokDdmse Yard. LnndftP EC2R 7AH 0 -606 0708 
Caanote Portfolio . 5 59 88 60 40* 64.60 -0(4 2.62 

American Portfolio 3 *8 35 *8 68* 5207 -U8 iOO 

Exropem Portfclla . 5 69 09 69 «7 7450 -0 0 190 
JiOAmPwtfolla. 5 52 22 5244*34.09 -039 - 

UK tacme & Growth 5 3184 5184 5481-OChoO 
Chase Manhattan Fund Mgrs Ltd fl600)F 
LeconDeU Hte. Curztx>St LAPdon W1 01-7267753 
SACSoccSrts ..515562 5592 58 85 1-0 95 (ft 57 

CIGNA Unit Tst Managers Ud (1700H) 

5 TnimpSl. London EC2V BAR 0 -7963571 

EmnuGrowdi 3<t 66.78 8678 42.81 -088 1 34 
1992 Euro Scecta . . 5* 67 16 67.16 71313 -OH 0.94 
IntoiiatKXUlW 5V 62 38 62.38* 66.72 -058 397 
Mh4oxrcJflCin9._-5h 5L12 51.12 54 67 -L 45 1.65 
Pacific Growth 9 . 56 80 88 80 88 8690 -LM 3.27 
UK Growth Act ...Sit 84.75 84 75 9Q.64 -081 3.42 
UK Growth Orit .51, 7866 78.66 84.13 475 3.42 

UK Income bit 6645 6695 7128-0361647 

Citicorp Unit Trust Managers Ltd flOOOIF 
Admix- 5 (Uriel*) Rd. Hatton. Brororood. Eaex 

K mines- 0277 £7300 DeiHeoDZ7726iaiO 

dge Am GfP h*.. 5 75 70 75.70 7468 (UiLl2 

DoAccxm 5 78.90 78 90 83.03 Ul)lJ2 

imctnsuonal 6 6036 6096*64 21 -LB [1. 93 

UK Capital..- 6 5097 5097*53 74 -0.72|4.04 

UKOMdeod 6 6015 60.15 63 48 -0Hkj3 

SVMhWPWW ,-ih 1409 1*09 144.1 -230003 

City Financial Sens & Inn Ltd (1200JF 
1 White Hart Yard. LDOdan Bridge, SEl 01-4079466 

8 I CA n3-ll ... . 2 6031 6031 61 46hL47[uH 
StanlABcurO-Uf .blSOftl 5190 3* ft3M.nl2.79 

City of Lsndoa Unit Tst Mgn Ltd aOOO)F 
SadOen Hs, Setter Ln, London EC2V dBR 0392432144 
Actrie AesrilDtc 27 - ll 19.47 14.47 20.131 .1*49 

Clerical Medical Unit Tst Mgn Ud U2Q0IH 

Harrow Plata. Bristol BS20JH (08 — 

American Gwth — .6 25.56 2545 21. V* 
fttluUogdGvtft....6 27.84 2784 2492 

Dragon Growth 6 36 50 

Equity High 6*. — 5 6331 , 

5k A ctum. 5 68.18 6468 73-15 

European Gwth — . .* 3992 40.12 42.68 
General Equity - 59 S739 5896 61-60 -0.47 J 47 
Gilt & FrolntGth .. 5 32.18 33.18 3«W -016 180 
Gilt A Fxd Int Ik _ 5 22.41 2241*23.57 -013 1029 
Inunatldflal Ik — 6 25 JO 25 10 26.70 -042 398 

Jacrtn Growth 6 5395 54.44 5792 -032 5.00 

PMgrorGaitA 6 31 87 319 7 34 64 -OJb 292 

Retirement Inc -- 6 23.28 23 75 25 27 -019 697 

Retirement Acc 6 3* 46 24.46 2695 -09) 697 

Special Sits 6 32.72 X164 3497 -03>t>90 

Colonial Mutual Unit Tst Mgn Ud (12001F 
1 WUU Hart Yard. London SEl 1HX 01-4079966 

CM Capful 6|S0 41 SL26 5493[-0^6.65 

CM Income bl49.98 50 74 5497i-0J6ls.53 

Commercial Union Tst Mgn Q60OIH 
S. Helen v 1 Undenhaft EOF SDODeallag 0 -6869618 
CU American Glh. 6 6799 6734 71.69 -013 £27 
CU Eire Eapt Pent F. 3 5163 53 07 54.71 rO* 2.00 
CUEiracwiGlh-- 6 82.4ft 8246 88 26 -1(5 0 00 

CU Par us Glh 6 40 73 90 73 4692 0T! 0 00 

OJ Gamma 6 37 09 37.09 39.46 -028 £13 

Do Accwn - 6 37.70 37 70 40.11 -028 £13 

CU Gilt & Ft4 Int .. 6 44 U 44.13 46 88 40 797 

Oo Accum 6 48.29 48.29 5190 -0.47 7 57 

CU Income - 6 65 67 65 67* 69 86-064 3 65 

Do Accum .6 7391 73-21 77 88 -0.71 3.65 

CU Japan CU) Att... ft 45.64 46.14 49.09*0 09 0.50 
CUMihfotacPha-.b 45.46 46.40 *996 -007 10 DO 
OJ (Whale ta Pen ....ft 50 83 5083 54 07 -034 995 

Do Acorn 6 5391 53.91 5795 -036 595 

CU Prof In. Port .. 6 5883 5893 6259 *56 £24 

DO Actu* 6 60 ID ftO.10 63 44-037 294 

CU Prog In Poet. .6 5592 5692 58 (S 491 Z 62 

DoAccxm 6 57 86 57.86 ft 1.55 -09) £62 

CU UK A General _..6 66 9 0 66.50* 70.74 -473 2 67 
Oa Occam. ... .6 7£2S 7£Z5 7686 000 £67 

CUW-wldeBd 6 48.4* 48.44 5193 033 ft 07 

Do Accam 6 5£Q2 5£0Z 5594 -036 6 07 

CUWwMeSpSlB-6 54Jb 54.16*57 93 0 6*099 

Do Accam b 55-46 55 46 59jei-0UiO99 

Famurty Miter M wi aoe mbit Ca Ud 
CUQalltwGencrall-.6 L0320 10920 109 70 -070 £40 

Do Accum r 6 104 49 104.49 111.07 071 £40 

CU Olllter tasnw I — 6 46 28 4798*10390 090 4.B4 

DO Accam r 6 100% 1Q2.U 1D893 052 d 84 

CU Quitter intit . . 6 113.40 114.90 1Z£2) -LTD |.43 

Oo Accum r 6 03 00 114.50 1 2 2 20 -LM ).<u 

CUQnlHerSptcSItsr.b 9091 90^1 45 rib 059 £16 

Do Accam t 6 90.40 40 90 96 64105*0.16 

Confederation Funds Mngt Ud 0200JF 


57 2897 3a 40 
29.09 29.04 90.44(046 
30 *7 30 47 32.42 




American Gth Ik 
D o LAccum) . . 

European Gwth 

Dp (Accwn) 

FS Balanced Oft 

FSGInft* Boodkic. 6 SS S40 24 89 

Do (Accum) 6 24 67 24.83 26.41 

Higher Yield 6 30 67 30.67* 32. 63 

Do (Accural ft 35 Bft 35.86 3895 

PS Income Gwth . _ 6 44 14 499* 52.27 

DoUccuml 6 6285 62.85 64 86, ---_ - 

Service Cm 6 7£ 20 72-20 76A1 Lliati- Ll 

Do (Accum) 6 7498 7498 7494Ll92U.ll 

Fidelity Investment Sens Ud Q200JF 
130. Tonbridge M. Tonbridge THU 4DZ 
Ullfrtt Prtate a fonts 0800 414161 

Betaer Deal Ira 0800 4 14 IS1 
51, 1374 137.4 145 7 
. 5V 3187 3197 93 85 

Asxr Spec Sts . ...BG 6146 61 4ft 65 08 

Cash Uniting— 0 112.1 112.1*112.1 

EasemOppS iv 35 63 35 63 37.42 

Ewtpeaa iKStnr 5L 3094 3094 3£42 

Earopexa - Sit 119 7 119.7 127.4 

1992Eum Oppt _9V 40.7b 40.76 43 44 
Famous Hames ....51, 4999 4999 5£49 

Far East (nc St, 3996 3996 *1 

CntAFxdUn 0 26.04 26.04* 26 

Bob* Csowtlbii „9ii 2X19 2319* 24.81 

Growth Ahic St. 13*2 1342 

Income Plus St, 1209 1209 

mu Bents 5 is a 6 40 26.40 

Japan Spec SHs _ St, 1062 10ft9 
94, 1998 1990 
5*, 1797 1757 
51, 3496 3496 3601 
.... _ Ste 3915 35.15 37 70 

South £ Asia St, 64 13 6413 68.48(0* 

SocctalStts- St, 3628 362.8 389 lH» 

Plodlty SriedPtsspu PewsiPP PartfxHp, , 

American S’, U9.a 120.0 127.81-350(0.00 

AmerSpecSMs.— St, 1069 1079 U4jLjlOB.OO 

Cash - 5>a 1D4 9 104 9 111 nUinCe* 

European S>. 1508 19£8 205 

1992ETOHnOBra_5(. 158.6 160 6 171 
Grit A Fucd lm .. 5 1 , 9X07 9380 <N.< 

Grift* Commits* -91, 102-2 103 9 UO 7 

lucerne Plus St, US 9 118.2 125.4 

Japan Spec bits. -St. 13*9 140.8 

Japan — 9 1 , U1.8 112.4 

Managed 5ri 1259 1268 

South Eest AriJ ...54, 145 0 1472 

Special Sits St, 1335 1362 145 1 50*11900 

* APR • Met hxame rerotened 
H Hiring Private Fund Itagt Ud 0200 >F 
31 Ski Street. Low EC2 M2QP 01-377,9242 

Flem lKP-Wri — 0|8?(H H7.Q2 89. 17)0 7SW40 
Frim. Cap Ffollp .. 0ll251 129 1* 127 7 1-06 B.97 
Foreign & Colenlal Unit Mngnit (1200JF 
Adra/n. 5 Rajri fgh R oad. Hunan. BrtPtw pod E ne». 
E»9»lri«s.lE77 227300 Dca line; OZ77 261010 

aPPcatlK 3(94.46 9493 ICiLl -lMO^ 

FarEasura 5 124 8 124.8 133.5 —I 8)7“ 

Flnaeub 5)5397 5399 57 32 087(2.22 

Fixed Interest . w.- 5|*9 89 5029 5294 023)1021 
Inti Technology 3 117.6 118 1 1269 -£0C99 


Cash..... 

Humgeaa 
GlllAFtad 
Growth Equity 

Gnardhlll 

Mth American* 
Padflc* 


OllOLl 10 Ll 1019 401 130 
350 2 354 4* 375 0 -£8 D.71 
107 * 107.4 113.0 0 4 909 
2802 286.7 30J_J -3.9 £31 
4049 *13 .0 *27.9 -00 £99 

156.4 1597 167 4 -4.6 1.2S 
3582 36£4 38X4 -L* 0 00 

303.4 30X4* 321.0 -126 3 13 
Z77.7 290.4 3079 -Lb £14 
llb.0 1170a 1240 -L9 4 84 
1389 140.9 1*9.0 -£2lo.43 

Guild M anag ement Ltd CUOOiF 

Gairwass Malxm (ftdf Tst Mgrs Ud aOOOTF 
POBox442.32StMart0t-Hni.EO 01-623,9333 
Europen Growth — 6)70 41 7091 75071-116(0.79 
Pacific Gemeth 6l«a6-> c*« itraLiur , 


Cancniop Growth .. 5 


CAccnra UnJLAl 
Eorepepn DM 
(Acram Units) 
Extra Yield. . 
Um* Units) 


th-r~ i. I m L.-.I 

Fra* * Ira Tits 
(Accum Data) 
C en t ra l 

(Accam Units) 
UK tame.— 
(Accam. Unto) 

GoM.. 

(Accam Unta) 
HriB Incop*.. 


IllritOi 

pH 

■283.4 299.71 


6094 6210 
bl 44 6390 
790 1180 
133.7 
60L4 
191330 14464 l 1 
30 2959 
69 4057 
Jft 653.4 
72 567 J 


AfKn&Efe*a»_51, 6396 

AomUotts Sts 66.74 

(nBMMChpa»0_56 4082 
Managed bwc*_.9tt 7W07 

G 3 aC!!ifittS 

Egb ata 

UK luce -n 5t> Z7S.4 27S.4 345.61-48814.08 

S5?^^|*O06 «06 4304t«6OJa62 

S.’S S^3“.«o 

Accam U*HS Tfl* 5X75 56.42 fgJO 0W&46 

loULetrara Sts 2L75 2L75* 23 JO 0CTO.47 

Prapwty Staffs -51. 6495 6*95 7508U2U05 

MwuelnS'^llUa 3X68 3893 
US Smaller Co, _ SU 73.97 7X47 7R39 
(Acraxn Uoki) __ St, 74.75 74.75 79A 
Aattralla, Growth ~0t> *7.00 <7 00 5003 

CmptPerf 5 s , 109.4 104.9 Ilf 

Units) ..-.S', 1119 1119 U< 
EraeSmUrirCta — SI, 0-40 2LM S.46 
Far East.. —Sri 47.62 47.62 10X7 

'S3Ss!ir-£ %% 33*25 
arasK® ss sa 

Accra* UpftllO-U.Xri 0^4 «99 ^11 
JroaaSntataOaS- Sri 37.75 37.75 4004 
SpgapwrASEAR-Sri 57.90 57.90 62.11 

ABtamtfota St, 57.97 57.97 62-18 

SEASlJ Sri 1386 138L6 147.4 

US’E^^rilTiaz 719087699)0.9612.44 

um Baud 5ri «8JB 4898 3L04MU?fi.49 

UShtcDR*-.. 0ri 53.10 53.10 56.73LusU.ll 

CAccmp Until} — 5U >6304 0304 67.89 l-LAlfx 43 

A FT — 2166.70 66.70 6&4ZL0J7i9a7 

Sri] 104.6 104.6 U29l-|5Q|0.43 

Cxrp^Aoc. 5ri lOftJ, 1D6.6 mBj-LSOtartl 

3rill2SJ 124-2 13L2r-L8OM09 

Far Kbwta Ftad fat Wtrakar Asset Yabra Tit 

Morgan Gmsfeil Unit Tst Mgn Ud OOOOW 
20 Ftostoay dm. LcodR EC2M lUT 


6396 6X26 6721 -UB 
66.74 66.74 70.91 -L4* 
4082 *002*44 03 081 
7*67 74 67 8026 -LX 
6020 6020 6*92 4B 
4401 4401 *729 HUB 


rw.wm.ra— . — w-S5* 5586 99.*Z 

Pradential Hottwrn Un« Tst* LU 0445W 

« — ™ - t Tias^8«)3*5 01 ‘ 1783377 


HoaoroTron 6 24.41 »22 26.97 

KnfBoroQxam A 72-51 7231 7705 

IStorS E^tyfti"! ta01 6601 71X3 

HtHtara Emrior 5 17722 5£7 776ZL47 

SSf-lUlgiSI, 

Kofegro JAWPBx-6 

Hoibom EhAmar _J> 9£64«04 99 OH 
trite* Premier ric_ 6 40.74 40.74*4303 
MAeroSraOt 6 MW 6989 7_4J4 

- - -- r- CW ntatara^8HKBH8nHHM 


LWaOOOlF 


0* 274.5 

- 9*2*5 7 41115 
AS 48 *809 M.97 -0.2 8.10 
4807 *8 65 52 04 -00 824 
Aflgi 49.04 53 W -00 hO* 
UH 6909 73.82 -04 1 56 
mS S 47 69.65 -0.7 028 
2770 2*4-0 303.1 -32 190 
BSft 870? 9314^20 238 
Sb ,0 72 69 92 -09 HOC 
-t~7li~s7i' h~»x' 5 ri 1 1539 155 ft' 16X6 -50 1.63 
SI* 1M0* 168 5 n£ 6 1 79 

SasttWt Pmidwrt fav Mgt Ltd <100«F 

HMUIX-- »» a 01 >■« 

g22£SS£'ft SS Hi 

mS 21.03 22 M -oa *6* 
i»>n» uiM i n jacTw I9rt0 i9**JJ.®[j*L.04 
Scottish Widows' Fund Mngmt 

Mil, PAS FiMawnhEMUSlUl 031468 



95.65 95 60*10229 
95 100.95 107.96 


to 2X59 
■S 2729 H 

is 398-9 4220 
feO 67£0 7129 
■ TO 961.7 *1017 Q 


5779 58.40* 6LBQ 
64.47 65.10 6880 
■iSbJri 4599 *4912 



High I - 
Da Accra 
North American 


59 63 59.63 63 80 -144, 
6156.16 56.16 60 09 1 ' 

334.9 334 9 3S89 
9X46 93.46 UM 

6)98 68 98.68 105.6 
1282 1282 137. 

29».2 2592 274. 

362.9 362.9 3830 


taalcBlrfHrie.2>i(158.1 158.2 1TO4 
Da Accra.- 2 la 1 175.0 175.0 lffl 




.. .1182 122 125, 

GwU* ..0156.02 56.02 S62bLL«lo.46 
ritaonenl Manager Earig Mfddriua 
Batnfara Generali Fuad Mgn Ltd Q.M0JF 
Admin, 5 RerWjfl 84 Hattaa, Br axw c o d. Essex 
Eaftairies 0277 07300 DwlLim 0277 261010 

Property Stan .75(79.62 79.62 84«H.fl&M 

UKGraraU 5(7304 7*26 78.79^09312113 

Hainbm Unit Trust Managers Ud (10DO)F 

Anar Em Hr be 5 6407 65.64 69.04, ... 

Canadian 5 53.40 53 40 56.661-OS 

E«mr hxame 5 115 9 117 8 1259 

Eunxxan* 5 1309 1903 138 2 

Hrih bean* 5 86.99 86.99 9204 

kalsuuaUo* S 57.73 57.73 61.74 

Jama & Far East — 5 1453 14X3 1542 

HarU America* 5 7X62 7504 79 62 

Recayery A AaeU ._ 5 64.02 64 02 67.93 

Sczedtariai 5 119 8 119.B 127.1 

SMilerConxBelo.S 3X12 33.12*3323i-uja[£04 
DK Hew Generatrix _ > 4205 4205 »5 27U.eslL92 
Henderson Unit Tst Mngmt Ud d200)H 
Adah). 5 tortei^Road. Hutton. Brest wood. Essex 
Eaggiries 0277 227300 Oeul In? 0277 261010 

Fxally HmdnsM... Sri (60.42 60 *2* 64 45 -OBTLai 
F aaify pf FtadS .. Sri bO.78 60.7Bd64.86 -0 Z7U 46 
FraaUyofiacBoe—iri »7B 50 78 5411 -019|l5 
F«a*yHmSranta-0ril**09 4909* 5303 1-023(7.18 

UK Fora 

5ri WL56 Z0856 22402 -LIS 255 
5ri KO 15 303 15 32697 -312 205 

•ragmi Sri L47 23 14705 lft 1 62 -L61 XJ7 

Capital Growth .. 0ri 7306 7306 7861 -062X85 
(Accam Units) Sri 89.93 89.93 9611 -075 3 85 
Incame AASMS-5ri 15Z87 15£87 164 2 -138X02 

Financial 4ri 190 J 1903 2D302 -£17 3 28 

Ben of British _. Sts 4602 46.02 49JELMO 72 


SpedalSftsB 
(Accum Units) 


Extra InosoMN 
Smaller Cos Dfo. 
Pirf AGUISH 
Fixed Inter! 


.bripU.05 

.Sri _ - .. 
,5ri&6642 
5ri|5154 
Sri 1 4805 


UK Growth.. 5 80 U 8001*86.11 -OBI L80 

UK bam* 5 1D8.1 1080 LlbO -OaU bl 

US Major Css. - 5 5898 5618 6L99l-L8l|D.bl 

US Smaller CP's 5 101.6 10X8 UlJ)l-L7lOJl 

Foishaw Watson U.T. Mgn Ud Qfi30)F 
57 Vktorla Square. BflUoo. BU.1LA (00433363 

Managed Ttx 5 1 50 09 50.77 54.021 __B03 

Franrilngtoa Unit Mngt lid O20SNt 


o .3744100 

AowrS-lfTdoi«". ..5T216 0 216.0 2280 -6.4M.00 

(Accra umtsf* 5 220,7 220 7 23X5 -60 }.00 

Amer raeqaad 5 249.1 2S3.6 2680 -8.7 0.00 

(Accum Units) 5 256.4 262.9 2X8.2 -9.1 0 00 

Capital TSL 5 Z74.6 274.6 2900 -£4 £53 

(Accra UnKal 5 9502 350 2 3700 -3.1 £53 

GBnecrtlOri 5 109.4 US-2 121-8 -L2 X4I 

(Accra Units) ____ 5 1670 176.0 1860 -L8 X41 

European 5 9BB9 1009 1061 -10 005 

(AccraUnUs).. 5 1009 101.7 107.6 -U 0S5 

Ectra Income — -^0 2730 Z80.7 297.0 -20 598 

(Accra U pNX) ... 5 326* 33X1 3549 -37 598 

FTnandal 5 653* 66.76* 70 b4 -475 0.41 

(Accam Unite) 5 66 62 6X86* 71.80 -*73 3 41 

Incstne A Growth.. 0 181 4 18X6*196 4 -18 4.06 

(Acorn Units) 5 216.0 2210*23X9 -£1 4.06 

lull Growth 5 187.0 189 7* ZOO. 7 -40 B OO 

(Accra Units} 5 207.6 2106*2220 -4.9 3.00 

Japan A Gen- 5 1741 1759 185 4 -1.4 3.00 

(Accra Units) S 1750 177.0 1879 -L4 ) 00 

Monthfo tocftm* S 1359 1390* 1470 -U 59Z 

PEP 87 5 6914 69.14 - *00 XZ3 

PEP 88 5 6109 6105 - -0.1 302 

RecoMTi 5 205.4 20M 2179 -X9 1.72 

(Acorni tbits) 5 229 8 229 8 243.1 -4.4 1 72 

Smaller Co'S 5 53.94 5X94 57.07 -026 3.50 

(Accra Units).- 5 56 06 56.06 9992 -Ou» 3.50 

Chera(GlhGwthtac.-3 9001 50 63 5£14 -0.® I 00 

(Accum Units) 3 50 61 50.63 5219-0® 100 

QwralGllllKlnc — 3 5216 5218 53.79 «(& BOO 

(Accra UnlUl ] 5216 5218 53.79 W 05 MOD 

■Formerij American a* General Trim 
Robert Fraser Tst Mngt Ud C16001F 
29 ArieraarleSL Lsadoa W1 01-49392U 

Growth Tst — -T0T199.9 149.9 139.4l.--.U08 
Friends PrnvWent Unit Tmsts dOOOIF 
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Dealing 0722411411 ArtnlrtT 

FPEquItT DfSl 5b9£64 29X28 31413 

Oft Accam. 5 foil: 53612 97094 

FPEi*©GthDta._5pa71 10106 108.04 

DO Accra 5GOL7D 10254 109.09 

FP Find let Orit -.301X48 UL 49*11000 

Do Accra SB571; 1071»*U6JB 

FP I ml GUI DW 5)7199 72.40* 77.CK 

OoAeaan 517294 73 35*78.03 


■ 21X054225 8AI-U1 
|46L5*d493 9 -461 
282 51 303 41 -279 
248.77*36 76 -ZOft 
! 166.42 18264 10* 

I 51.54* 54 98 -0 07 
i 4895* 5X48L5iH 

i 69.06* 7X76 [-LUll 
. 20191 214 ll|-4Hk 
l 8X4 9277LU80 


UB 12403 13397 
-.-,--1113681: 391.75 
-.51, 60 29 6019 64.47 
-5ri 127 89 12799 136.85 
-Sri 6295 6299 67.17 
-Sri 29.99 229.99*244 06 

, -S', cn.76 233.76 24&9B 

SphftaTiheEa* _ 9ri 4706 4706 50.77 
PadKcSraltrCcs — 54, 0509 13559 14463 
StagwrA Mua _9ri 5803 5883 62.78 
North American -0ri 157. U 15711*167.06 
Amcr Snaller 3rij47-95 47.95 51.19 
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Pacific Eampt 
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04 184.04*19X52 -IM 4.79 
76.49 17649 18901 -L54 £U 
.79 13805 169 6 -£» (X7D 
we 231.44 240.07 -237 0 00 
>4 10424 108 02 -3 64 £01 
4 6994 7201 -L75 300 
.46 239.46 3488-6.UL24 
50-23 50 23 53.48HL7U204 
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British 
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DoUir* 

ssy. 

FtaMda I.. 
GlllAFxdhRtae — 4 


t Road, Croydon 01-686 4355 
73 hi 7307 78 79|-L29t76 
1312 1312 140-3 -£lE77 
2190 2190 2340 - ■' Kr - 

1811 1811 1936. 

173.8 173 8* 185 8-3 fl [o. 97 
5129 5129 MB0 -J2B.15 


High YleM 6 9593 95.93 1D£5 -L4 502 

iacame A Growth— 6 119.9 119.9 128.2 -20 307 

biftwatbaalf. 0 1694 169.4*18X1 -30 006 

Japan Tech 9 6 7202 72*8*77.88 -<7.4 0.00 

l aa mu e « *m a l9.5ri 169 4 1690 1816 -l.l 3 00 

NatRoraxcm* 6 bL40 6243 66.76 -119 1 80 

Poetfnlln* — 6 5612 57.18 6L15 -082 1.99 

Smarffy — 6 248,1 Z481 2650-41107 

Smaller Cm 6 1130 113.0 1208-0.9 144 

■ ' I Sits -.6 140 5 1400 1502 -20 L74 

^ , w 29-S 426,1 45 57 -oJ-9 1.75 

US Smaller Cm 9._. 6 1 31.73 31.73 33.93Ll04lo.OO 
Key Fund Manages? Ltd O2fl0>F 
35Fon4UiaSL 

Equity A Gen 5 «.« 6147 SS- 45 

Income 5 91.78 91.78 9816 

Gld A Fixed Ul. — 5 69 40 ert.40 73.44 

High* burnt 5 14ft.ro 146.80*15X80 

International 9 79.61 80.73 86. 

Small* Ca t 9 60.41 60.41 bA.61 
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FPPacBashf Dbl .-9 D437 227.23*24X73 -IJi 0.08 

Do Accum 3 S505 22ai0xg«66 -XI9 0 08 

Sifwanftfilp Of* S X0.T4 26X51 282.46 -10b £08 

Do Accum 5 KL33 28800 30691 -10J £08 

Stardshs I k D lst — 5 59 77 6101 6922-962 407 
Do Accra 5 6389 6504 "69 72 -066X57 
N Am Stadd* Dlst . 5 63.46 69.47*6705 -LB 0 22 

Do Accra 5 6X96 6906*6907 

GA Unit Trust Mngrs Ud C1000>H 
4 Mehrllte bpscoit, EdhUnroh. 0',-—^- - 

G A A -.5)1780 1810 19201-28(4 16 

Crowa Irirtfollp _ 9ri 50 69 5134 54 42 Ml 8TB 46 

income Portfolio . 9V 14886 4904 52SlLo*8624 
6T Unit Managers Ltd (1200)H 
BU Floor. 8 Deroostae So, lamfos EC2M 4VJ 
01-283 2575 ^ DenJ leg-01 -62ft 

CtafUl (IK) 5riU5L 70 15X70 

Casual (Act) Sri 23354 233X0 

Income SripSLO 11x20 12320 

Exempt 3g6B.7D2M7Ogii0O 

bunaUonal . — Sri BD8 30 2DATO 22200 
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toCbwwTnnfo 
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Gill Yield . — 
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(Accra Unhn 
High Yield . 
(Accra Unltsi 



Japan A Ceoerai _5 ri W150 46000 49260 
Far Ca* A Gen... Sri S3£20 20300*21720 

Eareppaa 5ri 399.90 40 L90 429.00 

Catnap-— Sri 10OM IDO 00 10600 

Ml Income 9ri 59.00 59.04* 6340 

WwUC Spec SHS — Sri 79.54 7955 85 08 -1 MB 71 

UK Spec Sits 5ri 9807 5807 6£ 98 Li 720.02 

QN*PrapSEAcc_5ri 5809 5899 6267L0«7|X84 
Stall Prop Sec foe. Sri 97.92 57.99 6195 f- O 461104 

Smlir Cm Die 5ri 4608 48.0045X43' ------ 

Gtatmere Fuad Managers 0200>F 
Gartmore Haute. 16-18 Mono mem Strait 
UwdonEOSflAJ 01-623 1212 

Deal *91 only 0277-264421 

Inrestsr Serete Firephoa e 0800-289 336 

UK Growth Tmb 

British Growth" 5| 3006 3036 3270-029)3.88 

Prattle* UW (be) -. 5 1 8502 B502 91 71 -XU 5. 18 

Oo (Ararat) 5U406 tt}86 176 79 -2290.18 

UKSHOigs 5IW.B9 98 89 106.05 -105U.97 

UK Smaller Cos. 5004.92 104.92 1 1201 Li. 40002 


Extra Income 5 6X44 63.44 67 85 -000 He 16 

Preferences*** 5 27.14 27.40 29.52 rflOZf9-55 

High Income 5 33 OO 33 DO .3X29 4 36 k 08 

Income 5 U3.46 UX4ft 1213? -097h9b 

Inti F*llt 5X22.93 0.042414 Ltfl8(7 .42 

lotaMUraralTrasto 

Frontto‘Mai64ts.._5 3865 3BM 4132 

Global — 5 18703 *8733 199 61 

Global (DHt).. 5 177.43 17743 189 06 

Gldft* Inc A Gth 5 86.68 8608 9202 

Ga* Shoe S 1903 19 43 70 84. 

(a4J have* S 7454 7404 74.941-093 _ 

(ntl S* Dees S 140.12 140 12*149 Bft -279 L39 

y mkft Heoawery ....508234 UZSttiat »rl-L3*B.U 

American ... . _..5 S3 .02 83.02 88 64-408)1 12 
American SflOppi- 9 3403 3403 3602 -078 £15 

AorinHan 5 17.2b 3726 1841 -040 £77 

Earopron 5 7101 7X01 7503 -1*1 002 

Earn Sri Don, 5 94.72 94.72 100 71 -491 0 00 

Hedged American _5 3908 390H42.D4 -882 000 

HongKoog.. _.. 5 3S57 3937 37.99 -092 2.B3 

Japrai . . . . 9 17409 17409 |85 26 -Lffi 3 00 

Japan Sri Oppt 9 93 00 9J.D0 98.99 -043 0 00 

Pacific Growur-_ 5 89.12 8900444 7oLl9glo lft 

letemxuwsn Mb Jri bd603 106.68 UmMsblH 

UK Index JV 506.09 10705 U2b2LU3(40b 

Gartmore PcSma Strata? Ptaadi 

Managed Eorafy g . ahJO J 1330 13X2 -16(3 37 

Long Term Bil» a|X3b.b 138.7 138.7-131306 

McdT«nnB*f 0 123 5 1290 1250 -0 814 66 

fMiARe nl m n ton t ton xl-n 1 1 10 75 

0b 
.ftb 

, 69 
101 
OS 
03 
10 92 

Dismlt * r. 0| 108.7 106.7 108 7|-H).l(l401 
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Baitam PmqoM P**tal F*Ml' 

Managed Eqoity 6 .. ft bl.06 6204 66 23 4)74 - 
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LowjTpwEllUW*t_.h 60 72 6L66 M.K -057 - 
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UK Equity 4 b 6108 6200 ftb bO -064 - 
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American* _.b 64 80 660b 64.75 -143 - 

Japan A Gfunl*. . ft 44.4b 44 92 47 79 -Sift - 

Epropean* ....... h 71.41 74.1b 7809 -094 - 
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|pde*lfartcdS[ttft,6 SL19 5130 5A57 .... - 
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* On ■ switch, wiH* «rHI be lancdat BU urlco 
■■ Far Eatt msged Into Padflc (WuwtB U12789 
ecofrian Unit Tst Mngn Ud <D905)F 
14 Old Part Une. Loadoo W1Y 3LH 01491197 

Prtraic Portfolio ..T2IM5.4 309 4 314. 71 b 18 

hw Onscrtanttitc .... 21 12X5 12X0*129.0 . - 005 

HigtierlKOTc 0(130.9 1309 B6.9I Ej0 

Global Asset Muagamnt OaiWF 
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12 SUainWs Platt. LpnflaoSWl 01-4999940 

GAMl&rmlles .. 5b7£71 377.8*940101 1 U)B01 


Sri 22X8 225 8 238.4 -1 2 9.64 
ri 1680 160 5* 1790 -30 3.74 
ri 3170 317 9 3370 -6 1 J.7* 
Jri xa.7 122.7* 130 5 -0.8 4.77 
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Ana Set 16 Cot 4— Sri 61.04 6109 6552 
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(toihAmcrlcag Sri 5859 58.68*6243 
(Accra Ur’laig.. Sri 70.30 70.42 74 92 
European Spafol .... 5fo 9408 94 78 1000 
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Sri 161.4 16L4 J712|-£ 

FoM Mine las ...5ri 29 is 29. IS 31.04 
(Accum Unit* — 9ri 39ftB 09.3 4001 

Sri ZJ7.0 237.0*2920, - 

Si, 35L7 35L 7 374.1 -9 OB 00 
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(Accra Unta) 

IAcrurTrUnttH.T~.5ri 500.0 5000 SO0 -ibCxcS 
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(Accra Until) ... 5ri 230 6 230 b Z440 -0 7 0.00 
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(Accra Unit* — Sri 260 4 260 4 Z77.D -3 7 005 
■ UJ4 11X4*1180 -Oft 106 
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5>i 157.70 57.70 bl08LO47ll07 
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93 George St, Edtxhcmh EH23JL 031-2254908 
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7301 73.78 71X49 -07h £00 
5403 54.76 5fl 25 -039 0 26 
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battalia. Growth —5 it 

Crane Perl 5ri 

(Accra Unta) Sri 


I ntf Growth -Sri 

JtaraFerfi&uljiri 
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UK Growth 5 327 0 3350 356ft -43 £73 
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. pm* Vker Ha— Front Street. Beatfto 
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UKStaHrOaTi Sri 4801 49.76 52^ HI* 
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Geoffrey Mortay Unit Mgrs Ltd Q20QJF 
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Exempt Pad He — 3 1 , 30X0 30X2 3IX8J-251 OS 
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J" 
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1550 156.9 1670 
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144 9 1500 
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-...Sri bl. 08 6221 6609 
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UKSefP-foHP— 56 100.4 10L8 108 8 
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hrici-U+kvc Sec Fuad — 172 8 181.4 -0.9 

Deposit Fund 213 8 2=4 8 +0.4 

Norwich Unto Ort 13.. J 948.04 

■PrlCM as at January 9 
Pearl Assurance (Unit Funds) LU 


252 high Hulbom 
Prop Dm. cGrraa) 
Pros to. (Cross) 
Eon Hor 'Gran i 
Managed 'Crowi 
Prop Act i Nr), 
Eqirttf INeu 
Managed ‘Neu 
Inernafoal toet) 
Grit & Fol iineresL 
Money Fond ... 
Peart Asaeaxce 

Rrt Man iScriral) 

tat Uao ISmies =1 

Pet Mon ISeries 3) 

RnCash. 

Rrt Can (Series 3) 


WC1V7EB , 01-4058441 
1790 1890 +01T - 
307 0 323.21 +0.2 - 


111.41 -0 41 - 

117 41 +0 li - 

krd Pens) Ltd 

566 7 596.6 -7 7 

142 2 2DL4 -2.6 

27.7 ir.7 -L6 

l«60 1540 +0 2 

12J-4 121.4 +01 


18&4 177 J -5.0 

127 7 1340 *43 

140 1 147 5 -4 7 


- team teg Maul — 

- Exenox. Flxad im Fd (el- 

- Exeoipi Eqnto Fdtl)._ \2BOM siBJ, -6J 

- EramKGUDepFd(il_|l4L6 2D0.7 +02 

“ ExtnWFLei Ftftil— 7 6923 -5.9 

- BMtMWwitoPrillUZJlOOJ 1000 +OJ 

- ExtrantFItx HooSMbl-l 658 4 -6 7 

“ Earn* MbLrfFd (*)... I Z29.5 276.0 -23 

- U & 6 Ufe and M & G Pensions 

- Victoria Rrad, Chrimslonl, CM1 iFB 0245 J 

- Aner Bond <Acr} .|2bl0 274.9 -4.9 

- terarRec Boat Utti_. [301.5 318.7 -93 

0 tetarSnckCoBdUcd— ll==j 128.4 -2.6 

- AostralaxUn Bd (Acc).. 1 159.0 167.1 -30 

0 Caflrtll Cxh Bend UtaJ — 11030 1082 -03 


1763J -8.1 1S0I7 Ml T5B Se+ndedOpral Wll I 

44901 +00 - aid Prices Only. Otter pries 


2650 2783 +02 

9650 10130 +09 

38L7 40LO *00 


Z HBitiHwnan Friendly S«dfiy 


555SS F «Sg 


Degoiii BoratAcu. 

Cosily Band CAcO- 

Eqaiiy Band Saaas.--. 3BL7 40L0 *00 

Eoropam Bone (te)„ 2U9 2772 -LB 

taeraraDhBoadtU 99.4 1040 HL3 

Extra 5 M Bd tACCJ. ... 903.4 5292 -3 A 

Far Eraura Bend LUri— 191.1 200.7 -2.4 

GIUBandlActf....- 2783 2902 +00 

Gold Bond UcO 135.2 1420 

Klgb TleM Bond (Acrj.. 3070 3230 -IS 6.99 

tatoHjWadOBdUoe).. 1S2J 1601 

ImtratlBoadUcd.. -. 5350 56! 9 -4b 

IhUrti lac Bond (Acc).. 1*3 8 1722 -23 

Jaoaa Bate Itex) 3056 321 0 -32 

JraaaSdMImOAtAct)-- 2484 2610 -3.2 - 

Maasgrd Bard (Acs)- 801-4 dll 8 -2.4 - 

Property BevalUtas)-.. 3780 197.0 - 

Deanery QandlAcc) 511-1 536.8 -L9 - 

Smaller Co^s Bond 132 0 138.7 -0.4 


~ where ogpllcaale apprtn 5% higher. 

- Mercury Life Ai Mi t aufe Co LU 

- 33 King William Sl London EWR WS 01-280 

- Portfolio 514 556 -00 

7 latmrutlimal - 49.6 511 -0.6 

D UK Equto 493 518 -0 7 

- Brnnh sloe dug 31.4 34 6 -O 7 

BsCMerv 420 44.7 -04 

it UK Smaller Cos. 440 46.6 -00 

« UK Income 49.1 5L6 -05 

_ Aroerian — — 50.1 M* -1.6 

“ Japanese. 503 52.9 -OJ 

Pacific Basin— 5b 4 54 3 -lb 

z Evropc an....- - 58 8 610 -03 

Z Fixed interest 492 SL7 

Property. — 510 53 6 

Z BUS Socletr A Dtp Ju.fi 536 

- Midland Ufe LimftU 

“ Honaict Hi(, CsnintKUl Rd, SdnUuunpuoCTOd 2. 

- «+__.— <c+ 1 59 1 6Z3| -O.bT 

57.6 60.7 -03 


623 -0.6 

60.7 -03 

508 -02 

57.0 .. .. 

690 -0.4 

84.1 -08 

57 S ..... 
533 -03 


NEL Britannia Assce Co LU 

Milton Court. Draimj.Sanair 


-02 - 
+ 0.6 

-03 - 

-00 - 


HFS Haaaga! Fd 1 1214 127-7 

HFS kiwugrt Fd 3 1340 130.7 

■FS In Earns IW FajL— 126 D 1320 
HPS Greex Qlp!_ZZl97 7 


121.4 12-7 

1799 12801 


517 2 543 4 -1&2 

.1 - BuHinoStelACd...- 170 3 17§4 +0=5 - Maiugm 

■I - PMM iwtow* 1 “ff "ii - Eiffiftn 

.{ - PxpoiH >Acc 277 .1 »U +0.+ - 

EarapoaoUee) 2778 2918 -2.8 

I - EaropeaoOI. UtaO- — 100 6 JU| -1.7 

| _ EaallyUal 1743.1 7010 -43 - 


GujitJl Growth 
Managed Income 
CapGwtnSec B.. 
Mngd Income Sm 8 
NBA UT Portfolio. 
ItolMta 


135.1 1422 -1.7 

119 1 123.4 -1.0 

126 7 -IB 

U60 -1 I 

1190 -03 

. . _ 1087 

- 4 :. 1 

1331 1401 +0 1 

1043 1098 -0 4 

1040 UD.1 -0.4 


Phoertz Assurance tee Sub AlJIteee Graou 

Pioneer Mutual Zistatode* Co LU 

16 Crosby Rd (J. Waterloo Liverpool 051-9286855 

Managed Puna 3JZb 350 2 | - 

Man fens he A Cob Fa... 446.0 469.* , — | - 

Moray Fund 104 132.0/ 1 - 

PcmMnmFdnnli).. .. 120.6 
P*m«toMFditet)._. 151.2 

Pen; FT30 fo ilnlu 156 1 

Pera FT30 FditecJ. 

Pr® Dven McFUTtm: 

PeraO'ieisMp(Uc. , _ 104 5 
PnoFsdlmFdilnlt; . 1045 
Pen Pad lot Fd (Acc) . 1310 
Pens DeutviFsnnlu.. 10" 1 11*21 - -I " 

Few CrixKii Fd (Acc) 1360 144 0 1 1 - 

Premium Life Assurance Co LU 

37-39. Perry moral Raay. Haywaras Hra'Ji 0444 458721 

American 110 0 116.0 *-1.0 - 

Building Soc.Fd 179.0 16*0 -... 

Balanced ......... 2*2 0 308 0 -2.0 

EaKHOfl 204 0 215 0 *2 0 - 

CT Managed. 199 0 199 0 -f 0 

Garunore Ungd 1240 1^0 -10 

Germao 1780 188 0 -30 

Gill 172 0 182.0 -1.0 

Globs)..—, 48 0 510 - 

(Ugh Inc . 108 0 114.0 - 

liKrrtm tarn EouJtr... ■ 2070 2180 -2.0 — 

Japan ...... 279 0 294 Q ^.0 - 

MusigM. 5*0 63 0 

Pranenr 3100 127 0 

R. w. imperial Gold... 153.0 162.0 ..... — 

UK Eduiir 3310 3440 -10 

Pension reads 

American — Hfifl 155 C 

Building Sg^Fd— — 1B5D 1950 - 

Bilontrf 230 0 243.0 

European 207 D 2180 

Carman .... 1610 1700 — 

Gill — - .. 155 0 lot a 

Intfrna-.lotul Equity.-- 149 D 157.0 - 

J+pan 153 0 16= 0 

KJIUOK 67 0 71.0 

Prdfifny 2390 252.0 

UKEaato. 318 0 3J5.0 -LO - 

Professltmal Life Assurance Co LU 
FroodcrHse HritanEou Sauuummsa 0703232323 
Ptw»MJuagedFaolT9b.M 10217] „.,TZ. 

Ptnslora Cash Find ltQ54 87.931 1 

Continued on next page 
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FT UNIT TRUST INFORMATION SERVICE 


FINANCIAL TIMES TUESD AY JANUARY 16 1990 

ritviine To obtain your Sroa 
> Current Unit Trust help'd®* Ot-925-2128 

Unit Trust Code Booklet ring me ^ 1 


met 


Dfftt + or 
Price - 


YtfM 


VM 


Wb 


Ofhr «-nr VMd 
Price - fins 


BM Offer + 


-* S£ 




au 




prolific Life & Pensions lid 
Strantoegoie KoiUil. CamBria UW 48E 0539 133733 
Mjruqrd Pont ft MmoI Growth IlMp Pend 
LIN Pi 


Royal Heritage Life Assurance Ltd 


Balanced G win Mrrgtf.- 

UnminuiMne 

Srairf Mngd 

CajbFO _ ■ 

PrBOtnr Fur*...-.. . 

Eaailt FierO 

Frt hit. F VO 

laferlUtnajI 

High Inrare 

rjiliM . . - 

North Atntrkjn 

SCKUlStli . .. 

Tedmotogv 

DtrJ Inc Fd . 
CMWIitle&C'Ittd. 
American inchiM . 
cmPMii . . 

European Fred ..... 

Prtf & Filed IRL . .. 
Egurtr irccnf Dirt 
Managed 0>U- ...... 

Ptnugn Fatal 
Breed Gihtta Pm Aa.. 
MmawMhvla. 
SnnWiMWite. . 
Building 5« Am .. 
Prawnfi’im Act . . 

Fix. Im Pem. Ara. 
Equity Pm Act . 
hunutaul Pbo Act . . 

NHMntPmtlC. . . 

TrchtariAet. 

N American Pm Acs... 
Far Eaucm Pern Are. . 

Sore al Sits Pm Ax.. 

Erlra locum Pm Fa. 
Conwmok & GIK ftp. . 

ArnerrCJC IRC Pm. 

Ed roman Pen . . _ 
MaiuonJ Cash Pm... 

Prof l Fixed Pen. 

Otter Fax* 

MoronU Growth- 

Morgen Income 

Moran PsiUdk . . . 
DWCGnMUi&bmve. 
NCH Inc d> Grcwu . . 
NCH Managed. 

MB Select MngCL. 




—5.4 

L»7 

143 0 

-1 Z 

11X7 






3015 

317 B 


7045 

7424 

-89 

2«J T 



3763 

347 2 

-94 







2728 

2903 


61*5 

6591 

-122 

25“. J 

273 4 



287 7 









320 1 



1264 


100.6 

106.1 



106 0 


442 

104 6 




-05 





116 9 


3>1 0 







4*0.7 


792 5 

83*3 

-03 

316 8 









1882 

1*82 

-73 





5*68 


335 0 

352 7 






151.4 

-10 

128.6 

135* 
12b 5 


103 5 





-13 


4 86 



99 1 






460 








Outer Prloa rutg 0539-733 


20 Clihon Si. EC2A4HX 

MuMiGwth _ 

Multi Gwta -a*. 

On Proa . 

S oEouti 

pMhpl TW 

S B Ma« 

g Deo . . 

Qb Inc Dirt 

S gllnMJit. 
^Ejoyj."i.Wi 


EonilV 

Filed Irtott....... . 

s*«5« 


bitmon GtotroJ 

Gan mere "A .. .... 

Baitmore Pacific. 

Menoerwr are 

Pwwuui ton 


- Renewal Mik 

- Framilegun Mng. 


bnimrPn Mpgt ).... 
brunm Pea Euro. ... 

Becoiurt Pennon Fund 

Sutton Cap. Pm Fd . 

IMCPmSBSerB 

‘ »#, 


^tt002QjW7333«»« 


Scott is* K&tmJ Intfstmarts-CoBti 


,500.7 
4UL3 
TS7.5 
3504 
SOU 
288 6 
190.9 

3350 

2%a 

B AC Are. 

rW 1 744.0 

1447 o 2044.5 
638 2 671.B 

1038 6 10433 
568 8 5883 


PeBMeuuaa>Fno_ 
PcroGHu/Frttarrt... 
IN« index- linked Fnd. 

Pent Pioperi j Fed 

taaCajBFred.. 

Phi Haiifast Fnd 


1931 
1304 
1568 
131 7 
lo*J 
121 B 
1083 
131.1 
144 0 

144.7 
1533 

161.8 
121.6 
1064 

164 l 

Far Pnohm Casual Units pfeBcraifat 350/352 

Wri.F-6 


Property . 

gqu'ty - 

Fixed merest-. 

»* —:rrz 

GortmaraCIOMl 

Ganmora HA 

Canntsee Paeilw . — . 
HenmeumAct.. . . . 
Perpetual Mnq .. . - 
Framing! on Mng . - 
Canmurt Pen Mngd. . 
Carinor* Pm Cue 
FjU BM artdg e OBPcn. 
Ark Em Pm 



Property Equity & Life Ass- Co 
Barter Are Southend SS3 60H . 0702 333433 


hit Ulan Pntw Fa ... 
IM Man Cron Bd Fg. _ 
IM Man CmqrBdFdici. 
Flexible Prop 8d Fg . . 
Fkilhlr Money BS.FC. 
Special Man loc. Fa.. 


144 J 151.9 
137 1 
1255 

197.4 
3266 

123.4 


Australia- . — . 

Eastern 

Cqultf Income. - 

EumpBiA Smile Cm 

Jain Grout* - 

Japan Suamc. 

American Growth. .- 

UK Smaller to. 

Mina 


Property Growth Ann ice Son Alliance Gnaw 
Providence Capitol Life Assc. Co Ltd 
30 Uxbridge Rtf. London ' 

UK Equity Act _ 

UK Fixed tot Acc 


1ml Equities 

UK Managed Are. 

Proper! r Are. 

Money are 

Special Market Ace . 
Japan Eon lly Are. .. 
North American Ace .... 

Pacllic Act. - 

TretnulMJ Act. 

Nat RewnrtesAcc ... 

European Are. 

ReKteolral Proa Ace.... 
5was Emmie-. Are 
Hand Kom Are. 


ItongKoogAet . .._ 
UK HFStr Inc Eq Ace . 
Int Fned iMimt 4ct 
tot Managed Acc . ... 
HIP MjUUBrt Are 
Total lw 


Managed 

Ufl Brttxxnla 
American GrowU. 

Einpear Smaller. .. . 
Imernat kraal Lebore.. 

USSmlr Co's 

Coomndlty 

Extra Inc. . . - 

Far East 

Gobi 

Inc Growth 

Inti Growth .. 

hni 6 mm — 

Japan Pert — ........ 

JapmSmlrto 

Mat High . 

Prop Share. 

Smaller Cos 

Man Growth 

GlIL - 

SSSfev...:- 

Darting n Foods 

American 

British 


1062 
243 2 
1236 
172.7 
1826 
166 4 
1023 
1306 
14S9 


2102 2213 

134.4 1413 

W53 U10 

iSl Sti 

Scottish Provident Institution 
6aArtwSq. EJW «.ai. 

Mantool 1195.9 

Eurity [1481 

immauanal. . 

Propretr 1200.8 

FneO Interest. 

Indoi-Lmltd 

Cash . 

American Pemmunce.... 

Enter Perierm aoet- . 

Far East Pplarmance. 
dnpWMde Pnlmiimcx 
Pm- MuoolniL. . - 

Go Ord . . . 

Pern. Eonty IpiL 

Do. Ord 

Pent Mat. AiN. 

MM 

Pens Property Inlt 

Do CM... ...... — 

Pm Fixed im. (nit — 

Do OrL — 

Pens indn-LU bin. . 

Do Did 

Pm. Cash Inn 

Do. Otd ... . - - 

Scottish Widows* Group 
PO Box 902. Edinburgh EH2 6 5BU 

In* Pol 1 Jan 12. 1702.4 

In* PoiZJax 12 .. 

I nv Pol 3 Jan 12 ...... 

lwFBlEa*Sw2J4il2.. 
»PolCapi5cr3Juil2_. 

Mixed Fund . . 

Emit? Fuad 

Property Fixed 

bncrnauorul Fuad. 

Fixed hn. Fuad... 

IrtreStk Fd.. 

Cash Fd 

Pm. MliolFd. Old.... 

Pm. Eonlry Fd. Qrd._ 

Peas. Pro*. Fd Old — 

Peas. Int Fd. Otd . 

Fens.FxdJM.Fd.Oid 

Petts.lnd.SU- Fd Ort... 

Pea Cash Fd. Old 

PM Man 

PM Sc Ex. . — 

PM Prop . ... 

PM Pm Pnrtrrtioo — 1 U4.8 
PM Cash 
Id Bolt 7 

Shield Assurance Ltd 
40 Uxbridge Ad. WS 2BS 
ShWd Life Mnqd .... 
SMcMPensiemodogd. 

Shield Secure . - 

Srteid Stare Pens. — 

Shield Unmet 

Shield Brunei Pm 


-LI 

-LI 

-43 


Statffla Life Assorsncc Co Ltd-CWtd.. 


031-5569181 

f 


-OS 


PKincnsiermance. 
SmuoeteAlUqnia- 
Maroart 
HaAl 

ManMed. 

Baring Managed 

fidelity M an a ntd -- 

FramangtDii Mreagnl 

Garvnore Manaoed — 
Hmdwvxi Mnaged... 
KMBW«rtrWnMngd_.J 
OMhUUliHd.. 
unr jgknmae httad. 


[407.4 

1044 

157.8 

259.0 

275.2 

244.6 


Preoeioxl Managed 

Bayai Trust MAdOpM 
T5B Managed. . ._ 

Wardlee Managed. 

Guaranteed Fd 1443. . 
GuanMeed Fd 1994.... 
Aider hidex MooHof... 

Cum Inriea Monitor. . - 
Inti Inner Monitor . 

Jaoaa Index 
Deer lodn Mcxtttcr. 
UKMn Monitor-. 


10U 

1126 

947 


1063 -0.4 

lias -os 

996l -03 


4243 

1151 

166.1 

272.6 

i?i 


1250 .1313 

148.9 2MJ 


1073 
1513 
204.4 

462* 

645 
61.5 
112 6 
1275 
1062 
93.2 
993 

. U1.0 

All funds hane Mulaalcnt Omtan foods. UoH petrel 
allahia tram Skondla Ufe 


113 4 
1393 

2155 

213.9 

10L2 

731 

66.8 

1183 

1342 

104.4 

1168 


3i 
-08 
-0.4 
♦ 0.1 
-0 8 

-L4 

-11 

~L4 

- 0.6 

*01 


-3jj 

*0 I 
-04 

-13 


Twsrf Ufo Aamw Co UMmjM. 

JiHdAlpto-.. 36.1 

US DMLir Alpha. [ 60.2 

VanAlona..' J 446 

D-Mar*A)s6a. J «0 

EurooeaoAJski ..I 65.7 

AMoPnwtt-F-Mt 


A nJQ B LA B MaoUie. ItMO 163 2| 

Do HQ. BrKMthly lnc_. 1 1245 1363 


UKAWa 

US Alpha. 

Kill Alpha. 

_ DoUre Alpha- 

ym Alpna- .... 

OMAIpful. 

Europe** Atoo 


Japan 
” IKK 


1685 
77 7 

54.7 
747 

60.8 
til 
500 
628 

. . 68.4 

Prices qaaud iro for Aeoralatlon iniu 
Teachers" Assurance Comeany Ltd . 

12 ChmunareS Rd. B'qmucn BHI 3LW , G20229U11 
236 6 2491, 

131.6 154 6 


Fixed let Fd..— 


1213 

1135 12L6 


Pen*4rt Miuopad 

Fmlons Cash 

Tunbridge WHIs EouitaUe 
AfiOej C«rL TcWrldgeWeitJ 


Do Scot Mol Pee Mao ' 

Bo NM Man Ufe 

Do KM Mao SvJn 

Do Scot tgah. Mao.-. 

DoJUMounos- 


117.0 123J 

LU4 119.4 




247.6 

1763 


1393 

1853 


1»3 1305 

1183 124 4 


i.9 

_JJ 

133-1 

6L4 

993 


1525 

146.6 

1053 


102.0 1073 

1145 1205 


1185 1248 

123 4 129.4 
138 9 1462 


*ai 

-L0 

-L0 

*0.5 

tag 

*05 

* 0.2 

*05 

40.6 

—Lb 


Rani Bn* «f Com* Fw* 

RBC Offshore Fond Managers Ud 

Eipopnan Fuad 

BHIMFrt .5lEp5 555 5.79 

nCW CwrortttFdLtd _ 

USS— J *- 

CanadtoS— 1 viSd 

6 Sterling I £ 19^| 

D-Mark -1 DM- 65. « 

Seem Francs SFr- 9955 

JawteseTai — — 


1 1 


« x) 


8DtBmc Paott«aoP^tt j_ i «A LODl - 


254 


335 H* 


4,i * » 

J-ool 

V- 7.961 
S - 3951 


ibnurd Fond i S - “.01 

“ tSertHBCFwai Prim 24lrs6viai 0481 


*1 

J4G1I 

710598 


B892S15353 


_ Standard Life Awotntf Coovnr 


031-6556000 


1416.4 1416.4 

1953.4 1953.4 

241.3 2913 


U4.8 

2563 

8635 


FUsHraarni 

ttdea-LMM.. . 

Memtt tonal | 

North American 

for East 

l a u rt l* 


Ear? 

Pension Morel | 

PP4M6 Stock Exchmc- 

PmsJcn Equity 

Portion Fed InL 

Pmion Indre-Linkrd— 

Peosion Inuenatienol-. 

Pension Prop er ty. 

P tn slroi ton 

Pmion Nth America* L 

Pmion Far Em. 


JH22XZ 

«873 

6765 

2473 

1493 

463.7 
97 2D 
1*2.8 

127.7 


320.1 

196.7 
.6403 
1423 
9107 
3093 
,197.1 

626.7 
3893 
279.0 


Creltal & toeome 

C&l NcgMar.. — 

C&l EMBBL- 

Prilf Plan EsenpL.... 

Do Taxable - 

Bemhie Bart Exempt- 
Do.SUrelanf 


_ Oombilen Growth. 


3823 3T23 

65.4 68.8 

72.7 765 

179 7 
1553 
694 
638 
101.7 
752 


INns-.l - . 

Sharp (Albert EJ «. Co. 

12 Neerhatl St 
Man-Oerkal L, 

PeocMjoNM. 

SRtala Fmd Mmgro Limited 

Sl taM Httfle, The Cacemj, 

BtMop-sStmthm. Hens. 0279757696 


NlhAmreEihhtSr — - 
Bmhh EggiU 

saaast- 

w-wideRomciy. — 

iitil&riw-- — 

Dollar Goad- - 

gSSfSSUmT 

Irui Com 5drt - .. 

Dollar ftMrve .. 
sugfinvftmrre 

Ym~ 


•tlDCn 4 l Me 

« &n*L BMMfeani 83 3ER I . 0Z1J 200 2244 
cMMrt.-.'lp&r - 154^ -0.7 - 

BM. 1695.7 73251 -C.6 


JERSEY ISfflRSSSWSEK 

Barclays Intssational Foods 

PO Box 152. St Hartw. Jernr n 



-OH 

•on 

-006 

-am 


-SJXt 


*ow 

-090 


H^^ljw^^^mhouro 




1 644.4 664.4 

„ _ am — 30 1.2 310.5 

SartsotWidt 602.7 6215 


Bom HmUagoSOP ! 

wna»sb 

TagctCSF 

Target HIF 

Tdrgvt Mrn. k . 


Son Ailiaocc Group 
s™ Alliance Rome. Konfsm 

LU* Fluids 

Managed. J47A3 


040964141 


Managed ImtiaL JC&OO 1032 

Do. Ordinary .lU7 o 123.2 

Detmtik kiltlnl 1 103 6 209 1 

Oo. Ordinary 1123 b UO.Ii 

UK Life Assurance Co Ltd 
Worth h^mt. Honhan^ IW1| lSL y ^ ^ 

SiscE£i 

Fixed hrterert 


1066 
138.9 
1443 
955 

1045 
1065 

South Yorks Investmcot Manigamot 

Nootoo fareri l . Dare actar DW5 ^ 09776acoai 

SrtVimhSTT'Jsi-s m.|j IT" I - 


1125 

1465 

1513 

100.7 

116.4 

112.4 
109 B 
U25 


059467888 

^frrFi- Sigm Sitti 

hS: 

«b==3B 5JS 

B*=»aa 


it, .HariawFfl 

laiiirrir PcrtHilM „ 
jSttSrtlrCasPHfO- 
^HcPortWIO. 

utnAmretrea^Fcllll — 

PorttOJk. _ 

UKPorttfiJi 

GtoBxfP ortioUO . — 

rofdUaPonfwto-- 

DeWtWdSfFWg— 

SUsUoaonr^fawp- 


c- 1530 1654 -Ofll/ - 

t S.61 2338 -Oral - 

C “aa L32S -out - 
L 4 67 4 9S -012 

i- 8.73 923 -0« 

V 620 657 -9IB 

C in 06 10.75 hiu 

fZ ‘ 93 a 9 71 -aw 

5-0 8468 0 8490 M - 
SOsUMOnrrerouo-. £- 13S55 LlWsG® - 
bxreA'Sihr n n .eii i huum l SA . 
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2481 26L2 

1925 202-4 

399.9 378.9 

1600 1693 

1568 1693 


12214 
5685 59 

222.4 Z>43 


James Campbell & Son Financial Servlets 
38 Hal tore Ha. Cbtawin! Cot Londdndmv 0215,44321 

EMcdUedtartea. 100.7 10601 -08 1 - 

bneAmrel Portfolio — 1 1475 15551 -Oil - 

Br»w At Vert PLC 

63Lmeoto‘it«ofTttdS > |l0rta o WC2A3JX 01-4045766 

SdfrreurtFd 196^ JOlJl -0.7 - 

UoUxO Kingdom Fd — [1695 1781 -0-4 - 

Worldwide Fd 1120.6 126.91 +0.41 - 

amon Ftomlal M grant LU 

OMBIT 12951 ■23“^ 

Dnarnmul H ttras Pie 

MCPit>FdSkmMd_.ll9^4 2058 1 -871 - 

EtfMmrgb Money Management LU 


uSi . . 

swung More Frtd^- 
YnoAIOoreftrtiL— 
DM Money Fred ...:_ 

SS TSSSSSTz 

Globil High Inc BdFd_ 

USS Bart Fort 

6tN & SUg Bred ...._ 
Strhn U UdGill Pd._ 

Yen Bond Fred 

Eoroptan Bom) Fd . — 
Global CovviM Fort .. 
Gto6al Equity Fred..., 
RwthAmwhaaFrtdJS 

UKFbAd. 

Jxpxx* PlctcFd __ 
Fred.—. 


“ft RSSr 


Gtahoi 

BdallertoriovFtrt-- 


Ltob 5, 

Cloll Mngd Si 

Gnlnnesi Flight Fd Mngn CBntmsm) LU 
PO Bex 250. Si Peter tat Guetwev 0481712176 

MoodBMIbtorttod FredOtollyl 
US Dollar tores __[ S- 31817 

Surltag MooroT—- • I- 18803 

^ ” 1 Y— 6520.457 

DM- 64324 
SFr- 48644 __ 
f- 53.49 5583 
S- 3439 3583, - 
Sr- 23.00 aa.05j-ft»| 

%- 23.09 2435 
fi- 10.95 JL47i 
5- 2432 ZSJBMUa 
S- 2904 Tf- Mj-alri 
£• 1580.16521-8131 


Umrds Bank (CD U/T Mgn. 

MM 8rltamria Intenattmal Uersty) Ltd - 
PO Box 271, a Heritr, Jersey 

Jwtre GiKU) 5tolaln DIMS 0 178XKWD|B.98 

Nippon Warraat 1 S- 25.90“ SMANmCU 

Rdyal Tract Jsy Fd Mogt Ud Q4001F 

5751-602^® 

TSB Trust Fmufc (CD 

PO Box 538. a Heire. Jersey 053473494 

TmChtFnrtLU , 

OretertyAare S|?286 9jL06ta 95.06 (-OJ«|lLg 


Sytretar- 

bSAEonity.—.- — 

ttli Managed BbnhL. 

'Wste 

Sterfind Rusurve . j. 
OS Dollar Resene^„ 


5— r 660 9 14 

S- 9.55-30.14 
S- 1184 1257 
S - 9.23 9.00 

S- 12» 1352 

5- 15.74 16.71 
S- 9 86 1047 
S--WJ9- 997 
1- 10.48 11 07 
f- 4 JO 455. 
5- ■ 9.47 9.99j 

• (r~ 4.58 4 82 

V-. 9 JO 9.78 


Hjaj 


ffl Z 


-nos 

5.18] 


SWITZERLAND (SB KtaensED) 

BXA. BotA Invc fanen ts AG 

10 SunbtmyseCMSn Zug, Swlueriaid 2U1B0 
Bara Sf, Series A »>- «« ? 993O0[ _:v) - 


Bara SfT Strltt 8 J 


934.0 993.01 1 - 


- ManUH) Shark SI9L96 9L96C94.* 


CANADA bd Kcaoosa) 

Ivory & Si Pembroke be 
UKAgnLhtoy&SrtePlc. OoeCtetotUS 

. CSSlSB 

/W «li£iLratod.£^Fe,14w 


IoM (SB8EC86ffiSED) 

Allied Dunbar Inttnvtfonal Find Mgri- 

LorfSbeet. 


GUERNSEY (**) 


ADI UamgrttoSgH-JS 
AW Kgl CwnmjWtH J. 
ADI WwStHERB* H-5. 


DatrataSLldM 0624661551 

iasoh sfsun ojBRBwa Aaup 


PMMKL39 0332460.3515 
iHJHWM 08269*08676 


rexol 


ISLHJZ t lfc-owi row 
awienmM 

e&ElUGi 


Offer *■ or 


gBta BWW 1051 
Y-.CT27MSZL57 l^Sg83 
DU- 5035W5254 CnfUM 
■ S- 33.01434.49 


ADI Far East 
AnWLto»x<d*lt5i 
AnqxCmSau*R_c 
adi Ewope 

Fur lire rni ttnw MreFSto WtarrMIMTHIfl 
AntGUM RchLUH 
Atoan foe; ■mS.ttolW lc9l^*l 

toeratr^ty TMfoSjji Sas M3| 

UK cut 

UKEqattyl 
OS Bond J 


2 Arfamj &. Ntvihr . 

_ MfokwaBMS Fwd AO-I EL97 


-01 , 
-O.Dll 

FdAct-l]SL64 1.761 hO02 
tr COL. -.13082 OlW-Of 

AEba fatj A jici i m {Btima i h ) lid 




Frdimt rx» torirriu>doaOnimL6630 
C#«modltoej?=^,£B9.43B» ‘9 4391'— I 


Dollar DeuntflttJJ-—- S2J40 

3050 . U86 22 ' — ,t — 

5(0530 Kso- 16.64 

1LU 1 1 XU ... . ■ 


^ ?75todfflJ9b 


2145 225.6 

1598 1685 


4342 
1665 
2683 
2185 
352.4 
1662 
268.1 
1328 
214 2 


230.0 

371.0 

175.0 


121.9 128.4 


041-24(12323 
-2.6 


-or 

-2.2 

-1.8 

-2.8 

-1.4 

-12 

-92 

-50 


*0.1 


Boildlng SocreyFd — I 
Scottish Equitable Uft Amt- Soc. 


European Inrawe- 1 

Earopua . . 
EuropsxuSra.CoL. 

do®9 dpoi 1 

Japan Trm. ...... 

Japan Special Sits. 
Pacific Snller Co. 

, 

North American 

American Smaller Co . 
American Rccoveey..— 


tore. Ftart MFdACC , _ M _, 

Pern, tot Fd Are. 167. □ 175.8 

Pen Moray Fd Are. IJ 1555 163.7 
PQ6. toWnfcd Sec «B_Z| 139.4 146.8 

tao.Gld.Pd.Acc. ' 

totatoiALlBd- 
Uri.Pre.&ri^FdJlcc.. 
IKfo».tapwtyFdAre_| 


Ala CbarioUe Srearo. WtaUrgh Da4H0 0312201244 

Sriea Portfolio. Jb4.9 68.41 *CL*T - 

First FlsandaJ PLC 


9 North Aridity Sl.Lnrtre.WlYlWF \ 01-4937220' 

PrtvtaJ Fort Arasw UL_.ll44i 15321 I 


I - 

GartmaifFod llanagtn LU 

Safeguard, mfcntrftttr hr Setrtl Purtfcfto Wr An. 


■ 2C1SU7U4 

^ r 2L92xf 22.95 
£- 9 813)1029 
6- 12.29x11288 
S- 3<Li6al3L53 
S- 29.46*l 26.W 
S- 20-17x12103 
5- 65.04x168.92 
S- 23D7624J3 
£— 23.28i424.73 
S- 90.0249559 
S- 963164103.93 
S- 33.4l»13554 
S- 67.04x1 71.94 

PMNHB S- 2S8ZW 26.72 1-037 10J9 1 
WtarataiiSrteSumtialchuiBr rerattGUF Monsr 
Foods. Ceoa£2Sauh bid Id oOm I»m4% 
Hambras Fd Mgn (CD LU 

P0Bra8b, Gaertser . _ Q481»Sgl 

EUUA Managed — J'ztSJOB 5 _308ri 5 99B rtMkfirtto 
EM MAE Bred _.54j 4.459 4.45^44846 ■ 

EM MAS Bond. JJa 12402 2402BI2584 0® 
ESBUAwinbireBad Jy AS2Jel 23,«9xl24J6 riUH 
EMMA CS Bond _34j C23W 23 80td24 76 0H 
EMMA Ytt Bond. ..5>t Y1401 24016 2 406 *M 
ENMACcnt Ew ttwl. 36 dfew 4S09rd4fc.94 *002 
EMMAE Ukruey ,,3>2 0004 10.09x1 10.45 rODZ 
EMWA8Ma»y.5t, 11504 15 04 1556 KLQ1 
■HdmMI W4« 4B.44HI50J3 


Bvslays U1 Fonds 
ITbomre 5L Dao dn . loH 


DbM 23252 


QiMtorarUrd^,|a^ 0 8274 056Uf- 


GUdkaweUcc) — 5*. S»Wg 08771 09332 - 
Oodrilacoaelhrri.sti a*IP 04777 05104 _ 
Octal horeand.M Sum 03978084881. 



AxfiranaxEqCAcd. SV 
AnstraUaoEqlAcc). 5l> 
AustriUxn £q {bid _ 5I» 


1516 L«l 
2.189 2531 
L175 2_250l 

T ■p^L955 2^ 

MR MM MSB -Sta IB6792 08792 0722fi| 
AOStln Mpl (AcO -5t« BL129 LX29 L201 


Again MCI OnO .. 5'g | aJJM DOT* 00154! 


1085 114 0 

1329 139.9 


AdnUo. 09923^197^ Enq. OTJH^IZU. 


UnltastoLFd . 

toLPies Meaty FdAs — I 

Ki!taSiSFd5redlii3 1258! 
Son Lift IMt Asssraact LU 
St James Baitato Briny B5997SL 


. I FUnd 

Hbatta Hill (L & P) LU 


8651 *0Ll - 


CorreocySlertte — 0&41 31.01 31.46 


CtortOWUSS OKI 8b 2186 ZLBblWJBh.ql 


- SSSTmSSSSSSi&Sm 


- Managed Acc_ 


PTOoeny Are. 

Equity Are. 


European Seeoal- 
Extra lnrarrm- 


- Fnrtoflrw Trie.— — 


GIN TICK 

Global tooHtw 

MgbYleM 1 


UWOTtallonal Are. 1 . . 

OWritxnion 12334 8M-4| 

Ae wnlca o treb>) 

F w Eoxtcrti Are - 
U8 Da Urn Are-. 


SSIAsdfra S(L Edinhor^k ^ 

UN Eaxily...'..™. . 

toltatutlanal 4 

American 


European 

Soeoal siuiaiiant-- 
Cemmuoleatitm.. .. 

Smaller Camaartev . 
kncnuUoail SmaO (a 

Prudential Penslans Limited 
frafbonf Bars. Uniat ECltt ZNH 


5890 

8«7 

256 5 

410 0 

430 J 

ItAO 

2D7.7 

13 93 

2103 

729 

1525 

117.8 

114 7 

993 

109.7 

14LG 


6200 
8850 
2700 
4310 
4530 
176 9 
218 7 


221 U 
768 
160.6 
124 1 
1208 
1048 
1155 
1485 


01^*393134 


-1L4 
-»3 
— Z5 
*0L 
*0 1 
•02 


-04 

-3.7 

-0.4 

-15 

-20 

-12 

-15 

-2.1 


Padfic-- 
Tecboology 
Fixed Into 
Indexed Un led 
Fortrer Bnd/Ownnq>_ 

toh . . . - - 

Ethical ... 

Pent Mixed 

pent UK Eqxity 

PoosMernaUreal — 


Pm European. 

PemJrere 

Peru Pacific. - 

Pern Feted toteresl — 

Pens index Linked 

tan ton 


Dtemlonary Jan 10 .. 

Equity Jan 10 

toieraatlreal Jan 10 .. 

Iml Bond Jan 10 - 

Fixed lot Jan 10 

Indn Linked Jtai 10.. 

P nu rerty Jan 10. 

Cadi Jan 10 


PraLhiUd Rltl f uoa Plat 


Lril 


Pens Moqti Jon 15 . . .. 
Pkm UK Eq Jan 15 .. 

Fkm Iml Jan 15 

Pem Flirt Jan 15 

Pent Index UrJaa 15 - 
Pem ton Jan 15 


£17001 173.30 
C1B4 87 Ml H 
£29 84 30 52 

£12 48 12.64 

£7557 7* 41 

£6552 6633 
U17 15 123 73 
£22.6139 226139 


1643 


2088 

1237.9 

2415 


2190 

2503 

2540 


U7.6 144.9 

192376 202501 
2185 230 0 
1086 114 4 
242.7 2556 

244 J 2575 


031-5569101 


-10 
-L2 
-1.7 
-1.1 
-2-0 
-0.1 
-LI 
-ZJ 
-U 
-0.9 
-03 
*0 042 
-06 
-4 2 
-5.1 


-2.0 

-35 

-13 

-25 

-2.9 

-15 

*0058 


-1.4 
-«5 
-35 1 


Pacific , 

Sculler Comoanlcs. — 
Saoiler Cat Dividend.. 
UKEusby ~ 

Maimed.. 

SkamdeH 

Inti Ream. 

Great Brill* Co t. — 
Smaller Campon (eL- 

Saecuu Feitarai 

UK Income 

Eatra Income. 


_ PadfkAcc 


0272^-^6911 


lTbcCrtscenc Lntbert 

HH Balanced Gwth \ 

HH 

HH h 

HHAOtoely 


KT228DH 
.7 1295 

905 955 

1240 1305. 


_ HbntmiRster Flnaodal Sen Ices ICY} LU 


|7J0 


90.7 955 

1208 126 6 j 


1730 184.6 

ass *ss 
« 

60.9 _ 

136.7 144.0 

1075 115.61 

Investment PortMlo Soviets LU 
15M4P06ester5h..lhndaaWlM5AC 01-4860177 
IPS ~ “ 


HFS Seal Lift Mart Fd._ 
HFS Snn AN tot tort— 
mSdMHUdSh- 
HFSMAGMngdAre^ 
HF5M&GUrelto>_ 
HFSGenwaA MnidFd— 
HF5ROV IDAI^^H 


0372377811 

f 


-0.1 


IP- 00 

iSfejai 


kUH. 


CwrenqDM 4907 49. Z7, 

toweywi Fonts— 0|5oia 3421 3423 hO0J 


Cxrrvhcy Yen _.0 T3.7S1 5,730 ■■■■■■ 

Cwrracyl Mreapd —4 37.0B U.OB l7.77f*om 
AmmgMannged-4 125 41 2541 26.42 1x002 1 
■■■■6 Emrlty ..5 H024 3.42* 5777hMUR 
EOtlUS NthAoiGtm^S 14.936 4.936 52991 0|fil 
UHHljiteine 5069 5 069 559B -HUT 
5 Q1Z 3.123 S XOSi 4*J| 
I rt| 5063 5415 -Uri 


EQUUS Aestraln- — 5 MA99D 46930 5.0120MKH 
30^ 55 ^MbM 


17.91 

11334 

[926- 


kO.tQ 


AnftlnMsiUod-Mt H9U9 89619 1023 
I toU Eqxity (Arid -SI. XW L307 L604 
Ml Equity lAcd - 5t« 12.473 2507 2-668 
totiEqnltyflnU.-Mi L430 L449 L54Z 
loti Equity One) _ 5V 2578 21410 2565 
UK Earrlty (Are) — 54. X174 L174 1249 
UKEardtyCMxJF — 5G SL952 L9S2 2077 
UK Erwtty (ttO_5t< X0B6 X086 1256 


H&8Sz|% M «» «« 


- GcldCBi—. 

GdtdMteQLZ. 

tatenreri Equity LSI — 
taUr FUed tnr'yt IB... 
Wtnadarel MarttSL-l 
I.AmricanEtofoO )— 1 
Pacific Exrurprira (5>- 

PtancEsrttfiS) 

Star 2LD — 

51xr3t£). 


2469 ' 

£220-1-180 
S» 3992 
SL369 MAO 
Sixes L210 
JO-605 0640 
q? MW i?|W 
S8.910 9580 



Star 4 IB ‘ l 

Surflng DnodilO — I 
Stmflrrg Fixed IM 10-1 

UKEwttyCO: 1 

UK KUnAgrtCB 

UK Property (£} 

Wqrld Growth fjl „J 

The Bangkok Fnd 

MtrriALyiwk Jnti Capital MnmrtlBrtUd 

' Jao 10 RAV USS78.66 BdM Z023.2bChw iolo Sdhl 

SbSdR»MKi P ™j!.^|si0.4? 1L69I -O'Ul 
'I..ICS04- 3571. -0.091 

Ud 


Mngd PnrtfoOn ISrig) 

Say 

sun rate 


_ .IE5J590 5433 9.804 

Pacific Eq (Are) -57. K964 9.073 9534 

CMI Fond Mimm OtlD ' 


* 0 . 01 . 
*O.0C 
,*001 
- H 


1351 


104491 -U1 


S13.69 
E15.90 
DM3600 
T3619 . 

S3M3 

mrtevtt 

z OumtaJI Asset PteneemeiTt (Gnenueyf LU 

- - Ud 


oijfcnaPnttfaUaFmri 

UK ZJ9751 _ _ 

(ISA.—— 99.69 

Japan J9720 202.411 -054 

Garfamra Fted Manages (IoM) - -iinihtimm^i tn imnuyi- mmn 

SSES«« p^PVt-aaBsSSS^ 

-rsuW-riMraUdL — 

teJ.enrazUni GENERAL! SpA. , 


7_l - 


•PCFCSderilid&nRLTEUV? 12?B2| j 


; MM 

tilt Fd _!3t.l972a 972810229 

LC Do) tar Bond - 5S 1 9452 9452 9983 


-03 


-05 

*03 

-L2 


Gilt. 

PrafShanv 

Cnmmodrty Sham. — 
Ftaxac/ul SerariUec... 
Gold. - 


Global Income 


American Granelfe 

US. tnconw 

U5. Small Co , 

Australian Growth. — 
Eurooe taf 


French Growth. 4 

Hong hong Put 

International Crowth.. 


Pm Ethical 

Edlibnrrt Im 

Senile Gaffort Japan.. 

Scottish Ufe Investments 

19Sl Andrew Sflrtrt. Efirtorah ,031-2252211 

pre ^- -las SJ'sf 

1660 


-ltd. 

Sinqaoore ASEAN 

SEfcla Growth 
UK Growth 

SSEEi 


1710 

1010 

1584 

79.2 
2469 
211.7 
240.3 
1228 
166 4 
1095 

i4i e 

752 

1835 

137.2 
172.9 
1*2.0 
,1070 
945 
690 
130.0 

1790 

1955 

1120 

1240 

1988 

2475 

2371 

1091 

118.2 
1SS0 
1514 


1800 
1063 
1667 
83-3 
2390 
2228 
293.1 
1292 
E7S.1 
1152 
1492 
79.1 
1931 
1440 
1819 
1*9.4 
112.6 
99.4 
72.6 
1368 
188. B 
2037 
1178 
1305 
166.9 
260.5 
2495 
114 8 
124.4 
161.0 
1595 


- tan. PadfkAcc 


7272 7695 

3090 329.7 

109L7 11*92 
269.9 2842 

2742 2580 

*89 6 5190 

2*3.0 2998 

864X 9090 

1120 1180 

155.1 1633 

1428 1900 

15*0 1622 

152-1 1602 

355 0 37X7 

222.4 2342 

1580 1668 

117.2 123 4 


IPS Bert Fd 1200.7 21X3 

IPS Gtodll GrwtbFd-JuS.9 1218 

IPS MawM _] 125 6 

IPStoastarfqpdlL _ 113X 

Specnlaln to Acn Port- J 1730 1816 

LP.S. LairaNit die 

15 MrechesterSa, looritn W1M 5AE . (0-2244488 

Hecom wende d P'fato.T 118.6 I lx) 

Private Specs lator. — 1 1033 1 -10 - 

Uotnl Select PToild... I 1412 

Prireto PwgnRnM— 1 123.9 13001 -O.ll - 

Johnson Fry Financial Senrlcas LU 

Dnrtort fo^Mtojm^Ldq.SWiy^PZ, 01-4390984 


...... 5ajn» 

EOUUS JrxoB Em* — 5|133StO . , 

EQUUSSE Ada> . -. SlftM 6 0090 0492OM8BIL 
■RstncttirtframcxxtatlngHamtoiiEqdkvFd 
Leopold Joseph Fond Kngmt (Gnerasor) LU 

LJASCararererred. - 

Sr- 19.787 19.788 
S- 34389 34390 
DM- 65946 69.947 
FFr- 17Z30 17231 
SFr- 54-230 5*251 
T- 5130-10 xr vrar 


EGO 5 DM Bond — 96 

StkDtpntft 0 

US DoIraDnunH „0 

Wwfde EreHy __ 5toL 

UK Equity Fd 5C 19958 10LO4 

TigwTd _5t,(ll6.«2 11801 125.641-ZJH 

Snn Ufa UaKBemoit Oam LU 

09399 


1.92 103.921035* 
143 106*3 100*3 
MBU906 12606 
uate| 107.49 


-coil 


mi 



InternattDul Ltd 


Sterling — 
US Delta-.. 


~ J. Fry Man MACFn 


183.4 


-0.7 


I Mixed 


160.8 1732 

306 1 3303 
109 0 21*3 
170.4 180.0 

167 7 177.1 

1382 1*96 


-2.9 

-0.1 

*05 


tlKEauwy 

American 

Pacific. — 

European 

lm ana tonal 

Fixed Ixtercn 

Indrx Linked ... 

DepadL. - 

Managed 

Worrfyide 

With Profltt Pww. 

Pens. Property.. 


Regency Life Assurance Co Ltd 

Regency Hw. Lawk Sq, Lonore E149XS 


PbK. UK Eqoflg , 

Pent. Americap....— _l 
Pem Pacific. 


AgqmtlmPtflloFd... 

Balanced Ptllid Fd 

CJuflDM PtfllbFd. 

El ha Fond 

EaroonnFurt 

Far EM Fprt. — 

Fixed imaitst Fond. 

IntoMUonal Fnrd.„... 
Money Find. . .... ... 

N. American Fd 

Prnprnr Fund . 

UKEanltv Fd 

01 M.&nnDWttFd- 

5wtra Select tom 

Omt Safety FintBd. 

EaecMosurFd 

HsrrSrtcl Growth Fd . 
Bcntky Ha ; q 18 Piri_. 
Mlltannw Sort Port.... 
Mm Global Fd..,..— . 

Haitfxheh Ta Ft 


•ii 
-05 
-lb 
-07 
-1 7 
-02 
-4 1 
*02 
-27 
-25 
-4 0 
*10 
-1.4 


122.8 
32L5 
1254 
1119 

989 
108 7 
2465 
2H54 

184.8 
1205 
404 2 
391 B 
103 b 
1160 
107.4 
10*5 
113 7 
107.2 
£26 2 
127 5 

75 7 

All fondi have egnina leaf pendon fort. Seriet 2 prices 

atom*. Othtn nailable from Rngencr Ufe. 

Reliance Mutual 

RaitanceHaiM. TinbridgeWrifs. Kent 
1 130 1 137 0 

335.9 
2983 


1292 

338.4 
131.9 
117 6 

104.1 

114.4 
2594 
3004 
1945 
1260 

429.4 

412.4 
1090 

122.1 
1131 
110.0 
110 7 
112.8 
1528 
1342 

70.7 


01-5388800 

-LPT 


-04 


-13 


-0.8 


Peas. European. 

tad Ivunuii anal 

Pm Flirt fan 

Pm. Irtex Linfaid - 

Prtl DepdSH. 

tan Masoned 

taw. Worldwide . . . 


1795 


213.1 

141.9 

1404 

1394 


2240 
1405 
154.2 
146 9 


61.9 

224.5 


2814 


>368 6 
M2.8 
171 I 
1543 
172.1 


1B02 
162 5 
1812 


—Lb 
-13 
-05 
-45 
-i.7 
-I 9 
-07 
*01 
-12 
-16 


- 2.1 

-12 

-06 

■SO, 

-21 

- 2.4 

-08 

*02 

:i3 


0.0 


Erefor 

SmoUwCawpante...- 
Managed 
SkremaP 


1032 

1002 

1132 

iU15 

104 4 

79.8 
‘ 104.9 


PB 6 .BM 9 SOC. 

Swiss Ufa OJK) PLC 

99- 1Q1 Lflodon Rd. SertriMks 0732*501*1 

EreHy {093 62 40579 

Fixed Int- i ESC 91 20191 

£153*9 16*22 
£33750 347.93 
09830 19830 
£30727 31738 
£21292 21950 
£9733 10033 
£97 00 100 00 
£9726 10238 
£96 93 102.03 
£4433 9930 
19500 10000 
£9927 10*50 

£ 95.00 100.00 

JE950O 100.00 

NretreMfo Jareay 17 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


■Mark suffers a setback 


UTFE LDK£ GILT FUTURES I 
E5fl.Ua MBs of 


uffeustbeasu»bbnd 

HM4M Mtta 6f U»% 


FUTURES 5FTfflO 


LVFE Him FUTURES OnBMS 

hbsc,om piu ■> ins 


TWO DISCONNECTED events 
pushed the D-Mark lower 
against the dollar and sterling 
yesterdav. It also declined 
within the EMS, keeping pres- 
sure off the weaker members. 

Currency movements were 
exaggerated by the thinness of 
the market however, with 
Tokyo closed for a public holi- 
day and only limited trading in 
New York. Martin Luther King 
Day in the US meant many 
banks were only processing 
customer orders. 

Political events are playing 
an increasing role in deciding 
exchange rates, and will have a 
strong impact on the value of 
the dollar and D-Mark during 
1990, according to Mr Geoffrey 
Dennis, chief international 
economist, at James CapeL 

This was illustrated yester- 
day by the improvement of the 
dollar, on news of growing vio- 
lence in part of the Soviet 
Union. Nationalist demands In 
Lithuania and events in east- 
ern Europe have added to 
uncertainty surrounding the 
area once tightly controlled by 
Moscow. 

Mr Dennis said the impact 
on the West German economy 
from the changes in eastern 
Europe is impossible to gauge, 
but it may be that the benefits 
have been over-stated. 

Threats to world peace 
Invariably lead to demand fbr 
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the dollar, as a safe haven for 
funds. This was the trend yes- 
terday. but until markets 
return to normal volume it is 
hard to judge whether this was 
little more than an excuse to 
take profits in the D-Mark. 

Important US economic news 
this week, including the 
November trade figures tomor- 
row and the December con- 
sumer price index on Thurs- 
day. is also likely to play a 
large part in deciding whether 
the dollar is entering a period 
of sustained recovery. 

At the close of trading in 
London the dollar had 
advanced to DMl.6960 from 
DM1.6785; to Y 145.50 from 
Y145.30; to SFrl.5120 from 
SFrl.4940; and to FFr5.7575 
from FFr5.7150. According to 
the Bank of England the dol- 
lar’s index rose to 67.1 from 
66 . 8 . 

Apart from events in the 
Soviet Union .the other main 
item of news to have any 


impact yesterday was a sur- 
prisingly strong figure on UK 
retail sales in December. The 
market was expecting a rise of 
about 0.5 per cent and was 
unprepared for a gain of 22 per 
cent. Various reasons were 
suggested, including pre- 
Christraas sales by retailers 
suffering from falls in retail 
sales during October and 
November. Windfall profits on 
shares sold after the UK water 
privatisation may have also 
played some part in the rise. 

The immediate reaction was 
for London interest rates to 
move higher. This boosted ster- 
ling against the D-Mark and 
many other European curren- 
cies- The pound finished % 
cent lower on the day against a 
strong dollar at 31-6630 and fell 
to Y242.00 from Y242.75. but 
rose to DM2.B200 from 
DM2.8050; to SFr2.5150 from 
SFr2.4950; and to FFr9.5750 
from SFr9.54?5. Sterling’s index 
improved 02 to 88.5. 
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COMPANY NOTICES 


Gaz Metropolitan, Inc. 
(Incorporated in the Province dc Quebec) 
Canadian 520,000,000 
17'/,% Debentures due October 15, 1990 
Canadian 540,000,000 
14 '/.% Debentures due December 1, 1992 

In accordance with the Trust Indenture in respect of [he above 
two issuL-s. notice is hereby giwn that none of Me 

i -I I..r . .iih.*r of ill,? PlirdlilMirLIIW' 


Estimated relume total, Caffs 1662 PBU 7% 
Preview day's opes an Calls 18877 Pub 10275 


UFFE«S*Pim$ 
£25, BOB laris ps £11 


BVaiaUd inlaiK VUl. Cite 457 Puts U5 
PmtaB ftj’s iet. Calb 2932 Puts 1829 


UFFE EUR0MUJU OFTIHS 
£lm pofab ri 198% 


EairuM nkm total. UkWM 
PiwluunUi'iopailnL Cat k 32282 Puts 30836 


UFFE SHORT STRUNG I 
£580, m *4Ufc <f IN* 


during me calendar year r - 

the aggregate principal amount of the 17 Debenture* m. 
October 15. 1990 outstanding was Canadian S20 million suut 
the ag gregate principal amount of the 14’/.% Debentures due 
December 1. 19«2 outstanding was Canadian $40 million. 

WOOD GUNDY INC 

Purchase Agent 


EURO-CURRENCY INTEREST RATES 
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And NOTICE Is furifrer gN*n BwtBW M* 
PettOon to dlrsctod to hs hssrd twfore Hto 
Honour Judgo O'Donoghus sitting as S 
Judge or ore High Court at 104 Doangato. 
M an dwtor ms 3WB on Ore 26>h day of 
January UNO. 

ANY Creator or ShrorohoMar of lha arid 
Company dariring to epposa tbs maktog of 
an Onto. lor Hw coirirmatlon of tha laid 
raduedoa of capital abwld appa a r at a» 
ams of mat haartng In parson or by Counaat 
for Urol purpom. 

A copy of tho said Pataion win ba hmtobad 
CO May parson rej trlrtng arena by tba 

undar-mantlonad Soflcftore oo payment tM 
tt» ragotaM ctarga far Ore cam*. 

Dated tMa Tflth day of January two . 

SMor Haeda. of 71 Princess Street 
MsnctxooMr M2 4HL 

SoBcAors tor Bia aboiro named Company. 



EVE 

has outlived the others 
because of a policy on fair 

f lay and value for money, 
upper from 10-3.30 am. 
Disco and top muskaans, 
glamorous hostesses, excit- 
ing floorshows. 

01-734 0557. 

189. Regent St, London. 


CoresmtUl rata Ulm towards the end of Laodoa trading. Bclgtea rate is eomertlble francs. Financial Franc 
58 .80-58. 90 Slx-aantb forward dollar 5.44-5J9cjmi 12 months 9 73-9.63q*n 
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THREE HBtfTB EURODOLLAR 

Mar priob ri 1 M% 


ASSET BACKED FINANCE 

The Financial Times proposes to publish 
this survey on: 

27th MARCH 1990 i 

For a full editorial synopsis and ad v er tis e m ent 
details, please contact: • - * 

EDWARD MACQUISTEN 
on 01-873 3688 

or write to Him at: 

Number One 
Southwark Bridge 
London 
SE19HL 
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Close m* Uro 
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No.7,139 Set by VIXEN 


Yes per 1.000: French Fr. per lit Lira per 1000: 


TOTAL VOLUME IN CONTRACTS : 62133 
A- Art B- Bid C-Call P-Pul 


FT-5E100WBEX 
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Mar 23976 23771] 2377.0 
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MONEY MARKETS 


Rates up nervously 


FT LONDON INTERBANK FIXING 


BASE LENDING RATES 


Q1 00 a.m. Jar.lS) 3 months US dollars 
b«J 81, ] rtier a». 


6 months US DoUire 


INTEREST RATES took 
another upward twist in ner- 
vous trading on the London 
money market yesterday. It 
was feared that figures on 
December retail sales would 
show a bounce after several 
months of depressed high 
street spending, but the jump 
of 22 per cent still came as a 
shock. 

Three-month sterling inter- 
bank rose to 15&-15& from isfr 
1&A per cent, and longer term 
money climbed above 15 per 
cent One-year funds firmed to 
I5K-15 from 14Y.-14 J /« per cent, 
to give a rise 


UK clearing bank base leading rats 
IS per sent 
fran October 5 


of nearly % point in a week. 

Fear of rising wage inflation 
and a weak performance by the 
equity market added to the 
general mood of concern, 
effectively ending any 
lingering optimism about an 
early cut in UK base rates. 

The Bank of England 
initially forecast a day-to-day 
credit shortage of £450m on the 
money market, but revised this 
down to £3S0m at noon, and up 
to £550m in the afternoon. 
Total help of £555m was 
provided. 

Before lunch, and shortly 
after release of the retail sales 
news, the authorities bought 


£l6Qm bank bills outright, in 
band 2 at 14%-l4g per cent 
The higher than usual rates of 
14g per cent at which some 
bills were offered by the 
market indicated the 
nervousness caused by the 
sales figures. 

In the afternoon the Bank of 
England bought ann ther £202m 
hills bank bills in band 1 at 
14Va per cent and £83m bank 
bills in band 2. ail at the usual 
rate of 14% per cent as calm 
returned to the market Late 
assistance of around £110m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury hills drained 5484m, 
with Exchequer transactions 
absorbing £410m and bank 
balances below target £153. 
These outweighed a fall in the 
note circulation griding £600m 
to liquidity. 

In Frankfort call money was 
unchanged at 7.65 per cent as 
banks remained well supplied 
with liquidity. Reserve 
holdings at the Bundesbank 
averaged DM64.?bn for the first 
11 days of the month, against 
an expected average 
requirement for the whole 
month of around DM59bn. Tax 
payments should cause tighter 
conditions later this week. 

The Bundesbank is expected 
to offer a securities repurchase 
agreement tender today, to 
replace expiring pacts of 
DM25-6bn. 


Tb» fixing rats are tie ttttbnetlc means rounded to Uw wares ooMirtamn. of tte rid aot afford rats for SlOro 
om«a U Uc mum bj fire reftrenct taria it 11. CO un. red wrung to Tl* banks « Natural Weunlrater 
Bank. Bask of Teto Doucte Sank. Basqac National 6t Pan and Morgan Gsraty TrusL 


MONEY RATES 


NEW YORK 

(Lunchtime) 
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LONDON MONEY RATES 



Interbank Of fer 13 U 

Interbank Bid 14 

Sterling CDs 

Local Authority Dtps. ... IS 

Local Authority Bonds .. 

Discount MkiDejts. 14% 

Company Deposits - 

Finance House Deposits - 


Dollar CDs - - 8.20 817 8.17 8.17 

SDR Linked Dtp. Offer . - 9J, 94 9J, 811 

SDR Linked Deg. Bid ... - 8(i 8% 8J1 Si 

ECU Linked Deg. OHa . - - 10(? Ill, U?, U.\ 

ECU Linked Dep. Bid... - - 10*J 111* 11,5 Uj 

treasure Bills (sell); on*- month 14U per cent; three months 1411 percent; Bank Bills teeiQ; 
one- month 14JJ per carr three nrontAs 14^ per cent; Treasury SHI s; firerage under rate of 
discount 143049 p.c. ECG0 FUed Rate Sterling Erport Finance. Make up oar DRember.29 
.1989 . Agreed rales for period January, 24 1990 to Fetruare.25 , 1990. Scheme I: 13.90 g t 
Schemes II & III: 16.38 p.c. Reference rate for period Dec. 1,1999 to Deeemtwr.29 . 1989 
Scheme IV&V: 15.164 p e. Leal Authority and Finance Houses se*en days’ notice, others sewn 
days’ fixed. Finance Houses Base Rate 15 h from January 1. 1990: Bank Deposit Rates for snrns 
at seven days notice 4 per cent. Certificates of Tax Deposit ISeries 6); Deposit £100. 000 and over 
held unto one month 11 per cent; one-three months 13 per cent; U«t-iix months 13 per cent: 
six-nlRe months 13 per cent: rune-twelve months 13 per sept; Under £100,000 11 ^ per cent frpm 
Oct 9,1989 . Deposits withdrawn for cash 5 per un. 


Advertise your house 

in full colour in the 
Weekend FT. 

To find out more, call Carol 
Haney on 01-873 4657 


ACROSS 

1 Changed course - could 
well be ladled for it (8) 

S Run by many a worker with 
htfie I wei t a fl n ii (6). 

S Hired without direction, 

. which is objected to (8) 

10 Dropped everything in a 
morass <€) 

12 Support ministers behind 
those taking part (9) 

18 Test a varied sample (5) 

14 Liberal bringing Charge 
about the Right (4) 

16 Page written by articulate 
.. church leader (7) ■ 

19 Object - make it clear! CO 

21 A woman in politics may be : 
thought arrogant (4) 

24 A poor actor with nothing 
going back up the Missouri 
© 

25 Called, ronnd on only one 
. occasion, though far from 

modest (9) - 

27. Half of. them gafa surprfs- 
■ ingiy - such a mystery (6) 

28. Don’t gesticulate so much 
. whm ealm (8) 

29 The holy man bad transport 
but went on foot (6) 

SO Control trainers exercise (B> 

> DOWN 

1. Skinhead after a drink in 

the garden (6) 

2 A ’ six-footer popular with 
the. party 

3 Sound Chinese Individual 
whoU bdieve the worst. (5) 

4 Looks to foreign money, a 
■ quite unacceptable thing (7) 


6 Flat broke man - patter 
. reveals this (9) - 

7 It’s about a Latin guy’s 
charm (8) 

8 Carried out, being plastered 
- <8> ■ ■ 

31 A Greek character quietly 
- • cut (4) • 

18 Saved about the hundred 
pounds intended (9) 

17 Such dogs can be frisky 
. some days (8) 

18 A tittle plug; one in neat 
casing, that’s better bal- 

■ anced 

20 Some people wouldn't let 
chain-smokers eat out (4) 

21 Set time allowed for dress- 
ing CO 

22 Two articles to be followed 
by another backing divine 
female (6) 

23 Exceptional boy likely to 
__ jfcfcte* 6 success (4-2) 

26 Choice made by the Spanish 
' . . etc maybe. © 
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WORLD STOCK MARKETS 
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42S00CIWfU( 40 40 40 

500 CHUM Bf 322% 22% 224 + 1 
OM0 Ctnepta Sr* Th 7%- % 
200 Co Steal I 118% 18% 18% + % 
SB<31 Ccmlnea 525% 2fi% 26% - % 
3800 CoapuBsg 305 375 375- 20 

IttCHOAl 310 0% 10 

5999 Con TVX 18 7% 7%- % 

3087 Cneum Qea S9% 27% 28 - 4 
300 Craoui Rig S1B% 184 164 + 4 
HO Con-mi B $144 14% 14%+ % 

5700 Corny A 5204 294 294 
538001 Corona A I 511% 10% 11 +4 

400 Crown* 513% 13% 13% 

8711 Crown A I 55% 6% 8% + % 

8800 Denton A 385 380 380- 10 
78781 Danirao B f Ml 330 340+ 5 

OOODwlan IS 9 0+4 

740S ffldmsn A T 58% 8% 64+ % 

98801 Dotrnca 5234 23% 234+ % 
MK D TaWOe 515% 15 15 - % 

6192 Domtar 5124 12% 12% 

8200 Ou Pont A 325% 254 34+4 
12500 Dyfax A 88% 8% 8%+ % 

SBOE-LFki 573 73 73 -1 

184200 Esno Bay 123% 23 23 +4 

700 Ernco 511% 11% 11% 

700 EmptrsA I 5154 15% 15% - % 
67M Enfletd 85% 5% 5% 

88388 EputtySv A 425 410 410- 10 

700 FCA JnH 5104 104 18% - % 

3460 raw *S% 5% 54 

100 Rn Trees 5% 5% 54 

3108 Fed Ind A 513 12% 12% - % 

S2000RmlnsL 5134 134 U4- 4 
800 FCny Fin 511% 11% 11%- % 
12800 HlenUhA I 584 8% 84 

100 Ford Cnda $1824 1824 IS24-24 
875 Forte 522 % 22% 22%+% 
8400 Fourteen f 510% 10 19-4 

4750 Franca o 520 10% »% + % 

1434 GW UtU 522% 22 22 - % 

87200 Galactic 480 <80 485+ 10 

Z700 Gondts A 521% 214 21% - % 

281 Slant Yk 5124 124 124 
16800 Gland* 295 273 295+ 10 

81160 Gtedeorp I 58 54 S% + % 

16400 Sid KntgM S1T4 11% 11%+ % 
E00 Grafton A I 56% 5% fi%+ % 

86877 Orangan 250 245 250- 4 

EOOQLOnxd 530% 20 20 

57S0GM LKaeo ST7 T9 4 18%- % 


OOOOrayhnd 531% 31% 31%+ % 

10882 GuO Res 514% 14% 14% + % 

8050 Malay 460 450 460- 10 

3550 Harris A 58 5 4 5% - % 

M0 Hawker 520% 25% 35% - 4 
2016 Hayee D 514% 14 14% - 4 

17770 Heat tad 520% 29% 28% 

123300 Ham lo 520% t94 104 

110747 Hollbigr 311 10% 11-% 

7DB80 Horenam f 512% 11% 12 + % 
22 H BayMn a sa% 8% 8% 

712 H Bay Co 531% 31% 31%+ % 
37886 Unaaeo L 538% 38 36%-% 

24002 Imp Oil A 502 604 81% +% 


130101 taca 528% 28% 284- % 

7000 Innopec 58% 6 8%- % 

8955 Inter Cny S8S% 23 23 

2350 leiertome 544% 44% 44%+ % 
3000 Inv Grp 123% 29% 23% 
TOOlpsco 517% 164 184- % 

675 hmca A I Sn n 11 

68S7 Jannoch S)9% 18% 10% 

5833 Karr Add 520% 20% 204 
4187 Loan 534% 24% 34%+% 

463147 Lae Unrta SiS% 15 15% + % 

2908 Lafa'Qe p 521% 21 Zi - % 

5150 Latdlaw A fcr% 25% 27 + 4 

232429 Laldlw B f 527 28% 27 + % 

480 Leirr Bk 5184 18% 18% 

2050 Laur Or B W% 0% B%+ % 

02600 LawsnU A 510% 9% 10% - % 

15763 Leblaw Co Si5% 15% 15% - 4 

1279 Lonvest 522% 22% 22% 

600 MQSB STS 27% 28 - % 

37980 Mac Kanda 584 8% 84 

61B38 MOcmllan 517% 17% 17% - % 

8137 Magna A f 57% 74 7%- % 

3891 MartUma f $18% 19 1B%- % 

1867 Mark Bee 510% 10 10 - % 

«2S uamoiac $10% 10% 10% 

117BO Malall M 512% 12% 12% + % 

4GQ Molnd Dly *S% 6% 5%- % 

800 Uhmova 5174 17% 174 + % 
17200 Ultel Corp 295 285 240- 5 

19750 Me Won A I 539 38% 30 

SOOMoteonB S394 30% 384 

45675 Moore 532% 32 32% 

9400 MuecOCOo 135 125 125- S 

68711 HU Bk Can 511% 11% 114+ 4 

6600 H Business 50 50 50 

22BQ MawTat Eld 519% 194 184+4 
49100 Noma A 8124 11% 11% - % 

28800 Normnda F $13% 134 13% 

208842 Norsnda 5234 23 29% - 4 

20B00 Norcan 528 25% 2S%- 4 

8048 Nairn A I 525 24% 34% - % 

10231 NC Olle S22 21% 21% - % 

82531 Ner Tel 527% 27 27% - % 

16984 Nortnget 58% 8% 04+4 

446352 Nona f 57% 7% 74 - 4 

4404 Hovarco 511% 114 11%+ 4 

11800 NowSCOW $18% 16% 18% + 4 

1075 Numac $9% 0% 9% 

25800 Oca >01 81 59% 94 9 % + % 

3100 omasa Hyd 350 340 345- 5 

2800 Onaa I $13% 18% 13% - % 

7D7D Oihewn A f 5324 31% 32%- 4 

27736 PWA Corp $13 12% 124 

139950 PflUrin A f 58% 84 8% 

624 PanCan P $77% 274 27% + % 

5Z700 Pegasus 118% 17% 17% - 4 

1500 PJewl A I 517% 17% 17% + 4 

52427 Pioneer M 42 40 42+ 2 

266064 Placer Dm $23% 234 234 + % 

4400 Poco Pel 584 0 84 

2(980 Powt Cor I $15% 154 15% + 4 

64841 Powr Fin 521 20% 29%- % 

8928 Pro* go 59% 9% 9% 

200 Qiwocor A 516 16 16+4 

50400 Ranger 57% 7 7 


2050 Rjtyrack f Sit 104 104- % 
MOHdSurtBS S» 34% 35 

400 Raflman A I 517 17 17 

48300 Ronbance S24% 24% 24% 

2250 Hepap 1 $9% 9% 94+4 

2506 Rio Algon 522% 22% 22% ♦ % 

13100 Rogers fi I 5i03% 701% iQ3%+i% 
3« Roman 59% 94 94- 4 

300 Rothman 5W% «4 60% 

125408 Royal Bnk *48% 484 46% 

41747 RyTrw Sl7% 16% 17 - % 

38021 SHLSyat 510% 10% 10%+ 4 
600 5NC A f 510% 104 104-4 

3430 SO. CamA I 5174 17 17-4 

8300 SaaUMI 513% 13% 13% 

TOOOBcepITO 4U 475 475 

<00 Sctnnttar A SW% 3*4 »4 
1340 Scot Paper $17% 17 17% + 4 

71000 Scon f 515 14% 15 + % 

400 840ns C 515% 154 154+ 4 
27705 Seagram Si02 I0i4 101%- % 
11350 Spare Can 512 11% "4- 4 

aeooShawCBI 510% 10% m% — % 
5619 Shell Can 541% 41% 414 
000 Santt SID 94 ID + % 
500Sfco 511% 11% 11%- % 

2000 Sonora 171 171 171-4 

1 1225 Soutaam 591% 31% 31% 

2409 Spar Ams f 58% B% 8%+ % 
7428 StelCO A 520% 31% 20% 

4450 TCC Bav $13 1S% 13 

400» reck B I 527% 27% 27% - % 

400 Tambec A 58% 9% 0% + % 

16927 Terra Mn 25 21 21-3 

28T10 TnomCor *15% 154 154- % 

194828 Tor Dra Bk 5194 18% 194+ 4 

600 Ter Sun 125% 2S 25% + % 

1500 Torstar B f 534% 344 34%+ 4 
22900 Total Pat $32% 32% 32% - % 

42311 YmAlla U 513% U% 134 

TOB710 TrCen PL 5174 77 T7 - % 

27375 Trikin A S20% 20% 20%- % 

9561; Trtmac 57 6% 6% 

1500 Trtzec A t 523 23 23 

2096M Trtzec B S25 25 25 - 4 

8012 Unieorp A 490 4SS 485- 5 

1000 UnlgBcaS f 400 *00 400 

600 Un CorWd 518 18 IB - % 

4300 U EntprOe 512% 12 12% 

UlfilO Verity C 320 315 315+ 5 

16600 Viceroy R 400 470 400 

2350 VWeotm f 514 13% T3%- % 

247D WIC B I 513% 13% 13% 

500 Weidwood 515% 15% 16% + % 
48857 Wcooat E 521 204 20%+ % 

2S44 Weumla 58% 8% 84 

3420 Wewm 5424 424 42% - 4 
6091 Woodwd A 225 Z20 220- S 
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NEW YORK ACTIVE STOCKS 

' Stocks Closing Cheno* 
Friday traded price on day 



TRADING ACTIVITY 

f Volume " MUTtons 

Jan 12 Jen 11 Jan 10 

No Tort 183.880 15090 175.990 

Amo 17278 10,908 13.230 

NASDAQ 143.504 132.996 143,886 

tears Traded 1.909 1,964 1.967 

tee 203 077 484 

.486 570 1,036 

300 517 447 

20 51 40 

60 28 35 


2rt State (4/1/63 
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CSS TB RUita.IEBd 19RB 
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MoSE O/1/0B 

PHUPPHCS 

MreHi Como 0/1/85) 

SINGAPORE 

SESAH-Stenore 
SOUTH AFRICA 

JSEGoMC®9/78> 
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139626 Q0/U/E9) 
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328.0 OJfl/m | 261510 / 3 / 89 ? 


46603 06/8/89) I 3333.9 0/1/89) 


lflB67.MOS/l/90l| 4873X10/1/89) 


413.67 0/1190 I 386730/1/89) 


5710 14/1/90 


Korea Qxnp Ex. 893.47 
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M*~MS hand delivered in Turkey 

At no extra charge, if you work in tho bust ness centres of 
Ankara. Adana. Adapazari. Antnlya, Burau. EHkinehir. 
Istanbul. Izmir. Kayseri. Kibris. Kocaeli. Munisii, Mcrsin, 
Samiun. Trabzon 

<£3 Istanbul 5120190/10 lines 

And ask for Mctin Ourel for details. 


FINANCIALTKMES 



From coast to coast, the Financial Times 
is now available for hand-delivery. . • 
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San Francisco 
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Washington 
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. Toronto 
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Th order in the U.S. call 1-800-344-1144 
In Canada 1-800-543-1007. 

FINANCIAL TIMES 

U KdU bOUi hlrm-Nra »rr+. NV 104*22 USA 




0 * 















































































































































■-.»w I 


FINANCIAL -TIMES TUESDAY JANUARY161990 


3 pm prices January 75 


HEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 umi* 
mgh Low Slock 


01 *. 


37'; 

*% 

n 5 * 

9 g 

V\i 

19 V 
*? 

23% 

wr? 


24? 

6 


IS'j 

■O'! 


rj 
M 1; 
16*3 
is? 

mv 


10*3 

3S 

>cb 

K'i 


25 

3? 

»'« 


XK' 


MV 
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34', AAR £8 
glj ACM n 1 31 
10 '2 ACMIn < 36 

8 ACMM nl 01 

10 ACM Scl-M 

e? acusp i oi 

1 1<2 AL LAP .10 
34 A ml A lie 

11 av mo 
1C? AM in fZ 1 
S24 AMR 
35 ANR pf 267 

334 ANR pi 2 12 
34 AHA 

36'. ASA J* 

164 AV\ 24 

46 >4 4DUC 1 « 
ii 4 AP'iisi g M 
9', Ae-nrC .Jff 
" Aasn 
12’, aqaEi 2Cm 

6*4 Aioco 

:8>2 a:cd trt i 84 

J0 |A»tl2A) 

74 AMD 
284 AMD of 3 
e? Adws: 18 

47? BnlnU 2 28 

n BiuPb 2« 
164 Anmjjii 88 

24 Ail+en 

40 AirP"3 1 31 
394 31% A.reKrl SO 
254 16 A"Cos 
roll 194 Airieaso 2 jo 
104 84 Am? *197 

984 834 Amp pi 9 
107 102 AlaP cl II 
91 90 4 AlaP b> arfl 

>94 A13KA» JO 
154 Albr>m J5 
324 AlcertQ 38 
264 AtaCuiA 38 
384 AIMS" 80 
234 Atom j 1 12 
254 AICOSM .3* 
224 AmtAix i 
SO Aleidr 
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S-32 aiAfQI pr 
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31 4 AigLud 1J0 
3S4 AUgPn J IS 
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234 AHS8 o' Me 
74 AiHtim 
314 AiaSgnl i 80 

10 alsIMu ,78a 
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9 4 AMIO .84 
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B'| AMKW n 57 
8 AI»MP n 69 
234 ALTEL SI-ZS 
574 Atom 1.80a 
19%Am4>G .08 

294 204 Airax 80 
394Antup( 3 

10 4 Am Boa JO 
104 Ament -TO 
54 Amdura 
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SI V J1%AoiN« .60 
184 84 ABanrK s 

81 V 61 4 Am3nrt 272 
304 264 ASm pfZ.75 
334 384ABMM 32 
27 19»; ABusP f 80 
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74 ACapIn ] 10 
S4 ACMR £0 
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13? AFamly 32 
29'/ A&lCp T50 
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84 AGIP 1 06a 
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184 AHUPr 228 
25 AHerll 1.20 
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54 AMI 
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40 AMP 120 
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54 Amiap 
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124 104 Ape, n 58 
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1; 9 1 34 34 3*a — 4 

a in j J? 34 
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,0. 1 a a* 28 - 4 
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JI J4 34 J4+ 4 

if 2172 63 8l4 824 -14 

7 322199 334 K4 »4-14 

2.118^:0 «4 651. 654-14 
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33 ’■> i7j io~t 104 104 - 4 
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13 >1 :s4 154 164 

H2 124 '34 174- 4 
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" ' ci 4 * 4 


- 2Ti 214 - - 
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93*85 174 174 174- 4 

*7 ;lj 24 24+4 


28 12 1179 484 *74 «4- 4 
1.7 10 iw 264 364 36 -4 
10 129 184 18*1 184- 4 
12 ti 21 is g ip 4 ip-4- 4 
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II ;6Q 1034 103'; 1034 
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II 1 214 204 194 204+ 4 
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MV 534 - ' 


I 5 17 1608 5* K*g 534 - 4 
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114 
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» 4 4 H + 1-16 

32 8 M2 374 38-4 37 

73 II 272 404 *04 «4“ 4 

16 103 104 104 104+ 4 

M 1 154 15-4 154 + 4 

J 949 184 164 164“ 4 

9.7 20 *8 154 «54 154- 4 
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9 116 74 74 74- 4 

5 1 10 1409 35 344 35 - 4 

74 243 104 104 10*1 - 4 

7.4 253 10 9* 94 

7.7 127 II 104 10f- 4 

SI 219 94 94 64+ 4 

82 81 94 94 B4 

7.4 214 94 94 94 

18I7 1929 3S4 344 3*4-14 
22 83tt9 734 724 727* -14 
.4 38 183 194 184 184- 4 

32 *3278 254 2* 1 ; *4" 4 
72 * 4i*y «ltj 414* 4 

1.8 4 143 10-| 10-4 104 

42 13 IS 11*1 114 UH 

6 387 54 O *4 5-4 
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9 1 4 3Q4 304 304+ 4 


94 
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24 
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26 15 1 33 33 33 

38 11 J 204 204 304 - 4 
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67 II 71 94 9 9 -4 
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3.8 12 *35 394 38 394+4 

IB 31 910 184 154 18-4 
76 128 114 ”4 «4 
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46% 34% Snow 6140 



4% ih Sunil* 

9 % 6% awiu pn .19 
2flV 20%SunTnH M 
22 7 SaprMa ' 

30% 22%8upVala 40 
26% 16% Supind <49 
23% »%8yWTb 
14 . . 70% SyrwCp 


17 15% <2 

H% 11% «%- % 
41 -40% «%“ % 
7% 60% 65% -1% 


95 1 4% 

2 A 23 6% 

12. S M 1% 

25 4 8% __ 

... . 3.119 36 36% 38% »% + 

35% 22%SnwC 42 3.1 40999 

10% S% StonRa - St 

14% 140 tttt a II 

17% ' 9%TOtofTea 15 998-14 

33% l9%snaiu- 13109 71 

30% M%3nvfft a 40 U16UB25, 

12% a% SonOb 1.10a U B <9 12% 12% .1Z%+ % 

24%.13%8i6iEi 4fit 17 '16% 1ft- % 

« 10% SwEng 1.Wa 12 68.122 11% 

43% aftSonCo 140 4412 646 
63% SS SawMrUQ- Z7W 364 _ . 

844 " 3% " 3% 3% 

H 48 8% 9 : 9% 

34 01570 22% 21% 01% 

15 » 19% 19% ’lft- % 

9414 471 99% 2S% 28%- % 

14 a 01 17% 17%:.17%- % 
12 12004 11 (710% 10% —4% 
Tl 263 12% TZ 12 - . % 

1l%Syno»a 44 0118 10 10% 18 W - % 

36% Syntax 140 .09196664 52V Si % 52 +% 

WhSlMi JO .7 23 786 29% »% 26%- % 

17 SydCt 22 91 22% 22 22% - % 

— T-T-T - - " " 

» TC8Y JX A TT 461 16% 18% IS 

3 3 0 « 13% 12 12 - 
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5J 13 376 7 26% 26% -. 

M 41. 14% 14 14% + 

«. 48 7% ‘ 

2J 082448 " 


9 TCFBi 40 
8$ '7% TOW M 

29 % 22 7EC0 142 

15%. lOVTfflF 
9% 5% TB 142n 
21% 13% TJX 
2>1 O W 1A 

51% 41% TRW . 1.72 3J 12 1411 48% 47% 48% 

1 ft-MTecfie 34 201 1V32 5-16 1V6* 

40% 30 Vuaan 14J3a 3b 2334ft 44 44%- % 

16% 9% TaBty 40 80 S 99 10% 10 • 10 - % 

21% ' 14% Tallay pt l 64 -1 . 14 % 14% 14%- % 

u> 846 66% 69 86% “ % 
212959 3ft 24% 2ft- % 


■ 3 .S..ES 

74 e 34 a ia * 


13 no 

34 46 74 

10 


18 10 1203 36% 37% 37%- % 
* 9 d 8% 6%- % 
16% 19 16 -% 

1 % 1 % 1 %+ % 
20 1436 20% 30 30%- % 

1416 84 346% 340% 342% -3% 
<5 13 67 24% 24 «% 

10 > 320 02%- 81% 62 -1 
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11. 197 9 8V 9 

43 KM IO . ft 10 + % 
54 18 1674 61 60% 60%-% 
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4, 3 


8412 374 SB 

489 49 46% 48%+ . 

SS 125 33 <21% 32 - % 
20 91000 35% 95 3ft- % 
14 50 36 33 33% 33% 

84 61077 34% 34% 34%+ % 
6 171 6% 6% 6%+ % 

94 . . 2 1ft 10% T0%- % 

18 9% 9% 0%+% 

44 81169 22% <22% 22%-% 
8.1 523 31% 30% 30% -1% 

25 294 32% 32 82%+ % 

24 - 160 12% 12% 12% + -% 

4415 09 48% 47% 49 - % 
30 12 03 20% 20 29 - % 

lb 5 SB 
3 

• • 770 14 

AM 170 7% 48% 40%- % 
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- -4104 43 42% 42% - 


204 zo a - 

’X 7 X 7 X 

u 13% 14 


52%Tamtd 406 
25% M%Tandew 
46% 7 Tandy JO 
14% .9 IchSyra 
24% W%T4«nat 00 
2% ft Tateotn- 
40 18% TtonUS 

380% 317% Tatdya 4 
7% 7%TaM 106a 
71 49% Temptl 1.16 

16% 8% TamoC JO* 

10 - 5% TpOQx 102 
9%. 6% TmpGft L02 
w% B U -rmpM AOe 
64% - 40%Tannco 304 
M% 9% Tatdya 
14% . 8% TBaonr 
2 ft 17 TaMryC.18 
69% 48%Taxaca ' 3a 
50% 47%T«c p(C - 
36% 22 Taxtnd 00b 
46% 28% Tart!*' .73 
64. ' 30%-TxPac 40 
37% 7%.TaxUOt202 
12% 5% Texfl ■ 

10 % 9% Tcxfipt- 1 
10% . 9% Tax* pS 
-29% 22%Taxkon ' 1' 

36% 13% Thai 24Sa 
7%»%TKrmB 
16 12% TMokf n 40 

55% 46 IhmBet 2 
20% 17%-Thorttn .76 
M ' 6% TllAM 14la. 

3% " % Tbonec 
14% 8 TWatr 
81% 28 TKaoy a 40 
182% 103% TTmaW 1 
46 43% TmWptC 

44% 41%ThtW pffl - 
46 32% TnrtAr 108 

36% 2S%-nokan 02 
3% 1% Than 
10 9% Than p I 1 

8% •• 1% vjTodSh 

36% TOWd$pf ■ • 17 16% 16% 

36 17% ToUwm 46 2038 294 20% 19% 20% 

26 -25% TatEd paei lb 38 7 38% 7 

34%. 22%TaEd PQ40 90 S 24% 34% 34% 

23% 29%TolEdpQ01 94 3 2ft 23% 23%+ % 

23 20% 7ME «f|BZ49a TL 1031% 7% 21% - % 

5% 2% ToflBra . 8 25 3% 3% 3% 

22 % 9 Tonka 6 439 11 % 10% 11% 

36% 28 Toon J3b - 7 77 71 36% 3ft 34% - % 

68% 20% Detank 140- £71637 S3 61% 31%-% 

26 18% Dae ' 48' 1013 181 25% 16% Z5%+ % 

35% 17% ToeCO a 00 27 16 778 7% 22% 22% - % 

29% 17% ToeSya Of 089 3 39 Z7% 7%- % 

40% 34%ToyAJa 72547 37% 7 37%- % 

8 . 4% Tranwi 08a 23. 164 4 % 4% 4%+ % 

17% 15% TWA p(24S U. 98 18% 16% 1S%+ % 

48 . 32% Damn 103 4J5 « 645 42% 42 42%+% 

34% 30% TVwdne 016 8411 » 23% 23% 23%-% 

15% W 11-HHVOda 0 06 40 210 14 % 14% 14% - % 

8 4% Tnacap 109a 7. $ 4 % 4 % 4% 

50% 36%TfMCO 106 30 70S 4ft 44% 44% - % 

54% 7%TrmnHJ5 90 5 51% 51 61% 

“ 4 288 3% 3% 3% 

5k 2% 2 ■ 2 

1L SB 3% 8% 3% 

802 183 12 12 12 - % 

- - 60 9 MB 36% 36% 2V+ % 

17% 12%Dai%rnM 10 93 14% 14% 14%+ % 

23% 17%DCoo b36a 1b 401 23% 2% 2%- % 

66% 35% TWhena 09 00 74 969 43% 43% <J%- % 

07 12 359 X% 23% 30%+ % 

0023313* 24% 24% 24%- % 

33 11% 11% 1l%- % 

0 12 072 19% 16% 1ft- % 1 
bT 1*- 2% 2% 22 V-- % ; 
b8-‘1011-:18 -n% tr%--%T 

bl 18 385 9_ 
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7 fi ’i 

7 % 2 % 


DanEx 9050 
Danaai 
TmRty AO 
30 10% TnsTac 09 

48 & Travlar 040 

17% 12%Da(%rnM 
23% 17%THCoo b39e 
38% THhena 09 
28% Trluty 00 
30% 2+ Trtw* 06 
16% IftDNDBO 

S' "1ft 

14% ft DflMT 06. 
14% 9%~Dafc a 03a 
36 21% TwMte 00 

33% 32%TycoLb 03 ■ 
9 4% Tyter 0 06 


4' 1110 14%- 1ft «%+ % 

39 8 1 2% 2% 23% 
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10 7 8% 8% 8%- % 


29* ' 111% UAL Cp 
29% .22%UDCpfb76 
7 17% UOC 040a 

2% 3D%l2Cpf 
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2 
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. 40% SwBall 000 
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30 5 
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18% 12% SSPel 
16% 13 StdCn 02 
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19% 13% SkTOac 010a 
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28% 2%- ^ 
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bl 12 96 37% 37 37 - % 

BJ 8 502 17%df7% T7%~ < 
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94 8 43% 43% 43%+ % 

4 388 4% 4% 4% 

<0 0. 37 23% — — 

34 17 1494 27% 


!% -28%llQt 228 
1% « UIB Rl 1.18 
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5% 2?% USLJCO t 
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12% 7% Uhntte 10 «3 6% 7.. 

24 14% UnM a .12 020 33 23% 23% 23%+ % 

43% 33% Unflavr 141 b 27 W 430 
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2% 1 USHoai 

27% 16% USShoa 48 
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1.1 18 570 17% W% 17 %- % 
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16% 10% WaM 11 02* 
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- 17% 1 


WlHtad 


22 % . 

2ft 25% Watpe pt7Da 
35% 28%Wttwa 1 
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10 16 110 29% 2ft 28% — % 
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658 ft 9% 9% — % 
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90 12 64% 34% J4% 
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12% 7% Zmmmx 40 25 TO 6% 7% 7%- % 
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U 
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14 
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percent or mote tea bean paid, the yaar* a high-only ranga and 
« *4dand are shown ter (ha new Mock only. Unless otherwise 
noted, ratea of dtateonq are annual d te h ur aantetei baaed on tea 
latest der la t a llnn. 

a^dvtdend also *tra(*V b-annual rate tt dvldand pitta stock 
dividend, oitquhtalbig dividend. ddcMiad. ft w yearly low. 
a-dhtidand dectetad or paid In pracaTOng 12 nwnt»is«dlvld^ 
in Canadtan tends, a u h ja ct to 1518 norwa al danca lax. MMdand 
declared after spttHM or Mock dividend. J-dMdand paid ibia 
year, ombtad. datenad, or no notion taken at latest dividend 
meeting. MMdend declared or paid Na year, an accumulative 
tea cm wttt dhManda la anwaro. in taw teane In ffw past 33 
weeka. The MgMow range begins with the atari at trading, 
nd-next day delivery. P/E price-earning* nulo. r-dlvtdand 
detemad or paid In p ra c atfcig 12 manOnjttaa Mock dhridond. 
taetock Bp0L OMdenas begin wWi date al aplU. ate-aaiaa. 
+dlv4dand paid In atock in preceding 12months. estimated cash 
value on ex-dMdeno or a t v dlat rlbuMon data u-naw yearly hk?i 
1 +tratSng hatted. vWn (aiknpfcy or raoohterahip or Dateg 
rao r g ente ed under the Bankruptcy Act. or eocurlBe* asaimad 
by such companies, wd-dtatrteuted. wl-whan Issued. wvrwWt 
wanentB. «-axTOMdand or a+dghte. ii d«a ev -dtstnouilorv xw- 
witnout wemuita. y-ax-dMdend and sales tnfull. yld-ylaUL 
h teft 


AMEX COMPOSITE PRICES 


3pm prices 
January 15 


p r sta . 

Slot* Otv-E 100 b 

ATBE 290 

ATT FH032O W2 

Acton 3 36 

AJrExp 10 103 

AOkl 11 

Attw 51 

Alphain " SO SB 
Atea 74 TOSS 

AmoM .10 B 1321 
AUxeA 02 28 25 

AUtaB 02 27 2 

APen 340 • 9 IS 

APrec .40 28 « 

ASTOE 01 

AinBwM 48* 255 

Arnpa! 070 19.499 

ArttCn 1 

Astro* t 

Atari 3320 

AtSCU t ' S3 

Audvox TO 




17% 17% 

13 7-16-1*18 

11 11 - % 

2J% ZJ%- % 
31% 31% “ % 

34% 34% - % 

»% «% . 

11 % 11 % 

1ft U% 

11% M% 

1 1 - % 
n «%+ % 
22 % 22 % - % 


~ M Me 
Dtv.E WOe Mgh I 

■CraCP blOe 5 58 31 _ 

CrCPS l.tOe S' .90 41%. 

Coble 42- 6 60 16 

Curtnd W7 % 

Cyprfd TO «% 

— D-D - 

wind « a% 

DWGt 595 74% 

OatePd .10 129 7% 

Delmed 48 7-18 

Diodes IBS 6. 1% 

Ouootn TO 3% 

□spies J2 It 28 ' 2 ft 

EAC 20 2% 

BemtoCo 08 TO « 17% 

Ed»8; 07 434852 20% 

EeoCfl .14 IS 12' 11% 

Etehtor 436 1VW 

BmpirA 214 % 

04SCO 193270 0% 

EatMd 52 2% 

Expey 00 9 S2 19% 

FAusPr 1.08a 733 8%a ' 

naftn 4 1. 

FkH 02 9 132 24% 

Form. 52 479 41% 

FdHty 8 .» 15 M 12% 

FrogS 22 * ft 

touttL 102035.14% 

FurVB '372 ft 

- Q-0 r ' 

QRI 3 4% 

cm . 9 TO 3 - 

QtenlFd '00 19.151 27% 


100 11 % 
11 . 716 4ft- 
a l# 23 
86 B% 
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15 1 ft 

» 32 22% 

' 193 tft 
- H-H - 

Hamptf 14 n r SI W% 


Onfflg 

GaeWtr 1 

OKirtv 1 

awstn- 
SMFM 
Gim 
Greiner 40 
GCdag -.40 


I- % 


.16 


13 1484 20 

12 47 2 

3 307 
U 47 

14 

128 17 _ 

8 O 37 h 

1031 4% 

Hororoi -62 17 246 32% 

Hnftr ao 6% 

HtmEB 8 3*1 7% 

- 1-1 - 


Hasbro 
HHbCb 
Httvat 

Hetoo .10 
iteiRCn 
HantfiO 
HoeyCp .40e 




DhkE WOe Mgh low 
11 862 5% ft 
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TO 218 2% 2 

7 * $ 
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ProCm a 08 

Priam TO 15 

ProMed 42 M 10 

PreCro u 5 

- R-R - 
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64 11-32 S-TO 

W ft ft 
- J-K - 

JwTOen 33 1311 
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^ % 

TO 3% 3% 


jopM 35 

KMy . 10 a 17 83 9% 8 

- L-L - . 

LdMSv JO 6 7 8 % 8 % 

Laser 208 4% 4 

Lanson A0 00 8 % d 8 % 

leart* 2 7% 2% 

Lionel 25 65 5% 5% 

taw 08 20 5 10 % 10 % 

LynchC TO 10 23% 23% 

- M-M - 
5 ft 2% 

2 808 5 a< 
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81 64 15% 15% 

6 174 « 43% 
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Mem 40 44 33 13% 13% 

MdtSfr TO 383 4% 4% 
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m N~N — 

NOTt a 02 a ■ <72 ft 6 % 
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21 9 2% 

18 82 6% 6% 
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10 20 

13 160 

19 TO 

Rogers .12 11 

fludiek 40* 14 09 

- 8-S 

SJW 102 17 4 
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BpedOP 3 4 

Spettng 3 52 
Star© 08e 6 17 

StertSfl 11 IK 

StnjfW 40 

aynstoy 40 6 9 

- T-T ■ 

de zee 

TdW 40 TO 9 
TandyQ 
TsOtx 48 114 411 

Tatemh 
TaxAIr 
Tbarad 
Thrts* 


11 11 
6% ft 
ft 9% 
ft ft 
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M% 14% 
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23 % TO% 

29 29% 

28% 28% 
11 % n% 
9% S% 
11 % 11 % 
2 % 2 % 
ft 8 
h h 
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1 % 1 % 
M% 14% 
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41% 40 
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0812 9 8% 

108 77 14% 14 
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TctFet 00 11 0B 

TwCty 22 25 

TMM 22 13 
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2B% 28 
8 % 6 % 
13% 19% 
8% 5% 


11 

ft- % 
ft- % 
ft 

ft- % 
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14% 

10%+ % 
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2ft- % 

28%- % 
11 %- % 
3% 

11 %- % 
2 % 
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% 

ft- % 
1% 

14%— % 
22 %+ % 
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ft- % 

14 - % 
M% 

28 - % 
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»% 
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fkPatot 
MffUy a 
NewUce 
WdxAr 
NT Dm JS3 
NCdO g 40 
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2 « 8 % 

-O-P-O- 

OEA 

OUI 12 3» 11 

Oaten a 44 13 67 1ft (115% 
OOktopUBe 3 42 11% 19% 

PattCp M 23 351 94% 33% 
PegTOo ,10 b 662075 W% 15 

ftaopeo 08 6 S3 W% M% 

PeriniC 00 65 79 34% 33% 

PHm 163 2 15 15 

PtXLD .Ue 9 3S1 16% 1ft 

Pttway o80a 4 «% «3% 

Pltaiy A JO 31. 34% dS8 


13 32 32% «% 
10 % 


WoKfad 

WAmSc 

KWt 


. u-u - 

26 Z% 

3 

2 - % 

a io 2 % 

2% 

2%+ % 

80 30% 

»% 

2ft -!% 

BS ft 

5% 

ft“ % 

- V-W - 
fi 38 2 

? 

4 - % 

IS 80 4% 

4% 

4% 

# 7 

7 

7 

a 76 290% 298% i 

» -1 

334 4% 

4% 

ft- % 

S 1 «% 

13% 

13%- % 

87 0% 

1% 

3% 

19 10 22% 

22% 

22 %- % 

14 429 9% 

8% 

B%- % 

17 75 »% 

18% 
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18 1 11% 

«% 
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UWBd 

ADC 

ADT 

ALCh 

ASK 

AST 

Actehn a 
«emea 
AstrtRt C 
teiwi 
AdaeLb .16 
Adapt 

Adhigl e 
Ada9r .14 
Adobes .14a 

Advdr 

AdhRSv 

AtMtetv 

AdvTai 

Athanm .10a 

AdvoSy 

Aegso IJ9e 

Aiew 

Adeeyn t 

AfaMd 

AkWtac t 
Alrtna .16 
Aku 1.46a 
AMas 

AlaxBr 42 
AtaxSM 00 
AiegW 
AUantoi 
AO last 
Allwrt a 


Salta 

100a High Low LatSCTmg 
27 600 26% 27% 27% - % 

14 » 18% 17% 17% 

112169 33% 32% 33 

185 23-TO 2 
8 17# 7% 

668 13% 

126 8% 

5 S 17% 17% 

11 25 7% 7 

23 144 22% S% 22% ~ % 

8 3167 3% 3% 3% — 1-18 

22 121 18% 1ft 18 - % 

20 1 KM 16% 15% 15% — % 




2 -5-18 
T%+ % 
TO%- % 

17% 

7 - % 


13 13 23 

14 1700 22 
8 119 


22% 22% 

22% - % 

0% - % 


AFFF 

AfTxE 1.70 
AWAhl 
ASote 00 
AmCHy 
AOreet 08 
Ant hug 
AMS 

AN8M 100 
AmPac 
APvrC a 
ASod a 42 
AmSn 
ATvCm 
AmTrav 
AWnCp ,10r 
AmFtBX 
Atnentr 148 
Amgen 


22 % 21 % 

10% ft . . _ 

IS 927 M gu 0% 

273 6% 5% 6%+ % 

17 11 «% 16% 18% + % 

173 835 8% ft 6% 

28 284 9% 9% 9%- % 

11 16 60 60 « + % 

28 « 10% 10% 10% 

15 518 11% 10% tt%- % 

14 406 4 3% 

TO 942 6% 

14 US V>% 

109 35 341 

13 228 »% 1ft . . . 

33 536 <5% 10% 10% 
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TO M2 8% - ‘ 

93 11 
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nU- 
7%+ H 

% 
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8%+ % 
10 % 11 + % 
151 6 5% S% — % 

26 1385 10% 10 10%+ % 

14 105 7% 7% 

M 7% 6% .. . 

23 20 19% 18%— % 

90 10% 9% 8% — 

11 642 9 % 9 


8% 


U 48 11% 11% 11%- % 

270 4 15% 10% 16% - % 

18 1775 34 33% 

8 578 7% 6% 
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34% 34% 34%-% 
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Amvn> 40 
Aniogic 
Analy a 40 
AnchSv 
Andrew 
ApogEn 40 
ApplaC 44 


10 58 . . 

42 10 10% IDt 

11 343 1ft 14% 15%- % 

TO 276 21% 20% 21 - % 

11 38 7% 7 7% + % 

48 349 40 68% 39% 

12 266 18% 77% 17%-% 

23 124 11% 11% 111 

571 3% 3% 

■ 317 24% 231 
1043 62% 

120 4 
14 22S 6 

13 6 8% 9% 8%- % 
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1448 

14 62 __ 

15 T03 15% 14% 14% - % 
10 11088 33% 341 



n> nn — n 

2%2 5-18 27-M 
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Afltosd 
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ApKMl 
AptdPa .12 
AitMve 
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ArgoQp 1 
ARM 
Artdnm 
Armor 04 
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Artel 
Ashton 
AsCthA a 
AaCaaSs 
AdSaAr .40 
Atwood ,72a 
a wo ax 100 a 
Awitok 
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BB0T a 00 
BBS 02a 
BHA a 
BHABS 
BMA 140 
BMC SX 
BS8 Bcp 00 
Babage 
BakarJ 06 
Baton 
BnePee 100 
anPop a 00 
a^HwaLSB 
Bancne 
Bk&ta M 
BHowa 1 
BXWorc 1 
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BayVta JO a 
Bayflfcs 100 
BaauC a .19 
BaabM 40 
Barkley .40 
BetzLb 108 
Big B .16 
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- 14l 
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21 1516 25% 25 
9 118 25% 


_ i— % 

. 28% 38% + % 
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36 145 ft d4% 4% — % 

15 82 19% 1ft tft- % 
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27 TOO TO%dl0% 10% — % 
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Botem 48b 
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BaolaB 
BnaSe 00 
BrtrPB 44 
BradyW 40 
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Bnaiaa .14 

BiMMS 

BuliffT 

Bumps 

ButMK 20e 

Bytax 

CCQRa 
OEMs 
CFB a 48 

crec ■ 

CdbyS IJOa 


Calgana 
Caigtn 44 
CaJBjo 
CaiWe 
Carnes 
Comp H 
Canool J6r 
Canon la 
CepAsc 

&S«a 08 

CaraPia 
Canon 00* 
Cartngtn 


Caaeya 
Catflana 
Cetan a 
CeOCtn 
CeMrtk 
Cantxll 
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CnBah Tt 
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CnSpm 
Cana 
Ownin a 
OrnnSh .12 
CMOne 02 
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20 17% 16% 15%+ % 

2 16% 16% 16%+ % 

8 62 37% 97% 37%- % 

28 255 29 28% 28% 

8 a 16% 17% 18 - % 

32 33 7% 7% 7% 
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O 12 48% 46% *8% - % 
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12 571 15% 16% 15% - % 

8 46 11% 11% 11%- % 

12 4 78 77 77 -1% 

12 208 »% 12% 12% 

9 91 24 25% 23% - % 

TO 18 37 36% 38% 

7 112 17% 77% 17% — % 

61272 27% 28% 28% - % 

17 36 17% 17 17% 

12 21 io% 10 % w%- % 
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17 208 58% 58 66%+ % 

TO 95 13% 13% TO%— % 

27 505 14% 0% 1ft- % 
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67 60 29% »%- % 
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107 tl 10% 11 + % 
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'iffsisisizi 

'it ail «£• (ft «4+‘ % 
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15 5 6% 8% 8%- % 

■ C-C - . . 

9 202 10% 9% 10% + % 
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O 72 25% 24 24 — % 
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M 213 58% 57% 66%+ % 
21 1538 19% 19% »%- % 
617 8% 7% 8 + % 

25 W7 42 % 41 41% — 1% 
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12 119 7% 7% 7%+ % 
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4 

TO 45 _ 

27 285 12 

TO 1258 25% 

212 19 17 

10 22 19% TO 
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•% 


17% 17% - % 
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11% 11V- % 
2ft 25%+ % 
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Ctanpwr 
ChsyStt 
ChlpaTe 
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ChrtM 48 
018 


.17 28 


280 ft 6% ft 

_ SO «% 18% U% 

1131 28% 24% 24% — 1% 
6 110 14% 14% M%+ % 

0 Z72 30% 29% 29% — 1% 
8 22 20% 19% 20 + % 
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6 356 17% 17% 17% — % 
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23 57 16 14% 14% - % 
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7 862 18% 15% TO%+ % 

1068 27% 28% 

23 680 18% 15% 

11 107 79% 7ft 

35 315 6% 5% 5 
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. 1J0 
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CtzU B 104 
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21 

_ 23 - % 
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* »%"% 
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22% ♦ % 


OeanH 

Ciosn 

CctmLb 
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Coherte 
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CoiScc 40 
CutGaa 1J2 
CotoW .I8e 
Cotoroa 


Cotrrair 42 
earnest i .12 
Omc *> a .11 
Comaric 040 
CmBih a 04 
CmQr 140 
CmlTak 00 
CNSNY a 
CtncroL 
Craped 
CwpPr 
Conthr 
CraatkR 
Cnepfl a 
CcdCam 
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Coropr 
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ConBO a 
CdMw 
CarosB 00 
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CoraSt 102 

CdroU 

CorpSR 

CoreCp 

Costco 

CeunPr 00s 
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Craear 140 

CraffdJ t 

Crom 

CfOsTr 

CwnBK 

CtriinFr 

CtnnpFd 48 

Cytogn 

DUIFn 00 
DBA 
OF sou 
DH Teh 
M BnatkOa 
BBC. 

UftHSy 
DelSam 
DanGp .13 
KaO 4.15o 
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27%+ % 
«%- % 
78%- % 

. - . 5% — % 

73 «% 43% 44h* % 
501 6% ft 6%- % 

124 12% 11% 11%- % 

8 21 21 

8 TO 23% 23 

6 40 8% 
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12 IK 22% 22 __ 

4 8% 6% 6% 
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9 21 6 9 8 
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21 18 12% 12% 12% - % 

10 1S721V16 2% 2% 

TO 16 38% 36lj »J| +1 



1f% 11% , 
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28 3 1ft »% 16 %+ % 
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96 12% 12% 12% — > 
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1 4% 4% 4%- % 

15 2 10 10 10 
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DkGnl 40 
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ERCEfi 
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Eaaffn 40a 

EaatfFn 40a 
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E officp 104 
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EvmSut 
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78 3% 8 
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19 11 37% 37% 

18 43 27% 27% 
TO 5% 5 

7 s a ms 

48 1278 14% M 
a 85 15% 18% 

9 8 23% 2% 
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11 214 18% 16% 
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FlalOF 02 
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Framra 00 
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52 
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McCaw 

8486 

40 344 

6% 

6% 

8% * % 

McCra 08 

7 1038 

172 118 

U% 

15 

16%+ % 

McGrth 

12 180 

fl 100 

18% 

TO% 

18% - % 
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18 
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2i 
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20 
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5% 
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17 
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47 
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ft 
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ft 

6 
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» 
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4% 


QatwyFn 04 
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Dow’s problems Continent musters more resilience 


Wall Street 


AMID continuing: nervousness 
after Friday’s plunge of more 
than 70 points in the Dow 

Jones Industrial Average, the 
equity market remained on the 
defensive with confidence fur- 
ther undermined as C-ampeau's 
two US retail subsidiaries filed 
for bankruptcy, unites Janet 
Busk in New York. 

The Dow Jones index started 
falling at the opening bell and, 
at one point, was quoted nearly 
20 points lower. By 2pm, the 
Dow had recouped some of 
those losses to stand 11.74 
points lower at 2.677.47 on only 
moderate volume of 98m 
shares. The Dow bad closed 
71.46 points lower on Friday at 
2.689.21. 

Among other key market 
indices, the Standard & Poor’s 
500 index was quoted 2.15 
points lower at midsession at 
337.78. 

There was only partial trad- 
ing in the foreign exchange 
market and virtually no busi- 
ness in the Treasury bond mar- 
ket due to observance by Gov- 
ernment and most New York 
banks of Martin Luther King’s 
birthday. This partial closure 
may have been one factor lim- 
iting losses in the equity mar- 
ket. 


Early weakness was widely 
expected after Friday’s sub- 
stantial fall in which stocks 
ended near their day’s lows 
after steady price erosion 
throughout the session, not 
unduly exaggerated by pro- 
gramme trading. It was a genu- 
inely bad performance and the 
mood remained defensive. 

The news that Federated 
Department Stores and Allied 
Stores bad filed for protection 
from creditors under Chapter 
11 of US bankruptcy law was 
widely expected but neverthe- 
less added another layer of 
general gloom to the market. 
Although there was no Trea- 
sury bond trading, the junk or 
high yield market was quoted 
'A point to ’/* point lower in 
reaction and department store 
issues were as much as three 
points lower. 

During the morning session, 
the Dow appeared to hit sup- 
port levels at around 2,675. 
According to technical ana- 
lysts, there is quite strong sup- 
port at around 2,660. around 
the level to which the Dow fell 
on an intra-day basis in Decem- 
ber. 

However, other potential 
support levels have been easily 
pierced in the sharp downward 
correction from the market’s 
new year record high and, 
given mounting concerns 


about a period of stagflation 
for the economy', there is not 
much confidence that technical 
support will be enough to stop 
the market falling. 

A bright spot in the market 
was the precious metals sector 
which did well in tandem with 
gold prices although, even 
here, an early rally lost steam. 
At midsession. Placer Dome 
was quoted $% higher at 
820%. 

Among featured issues. 
Borer, the pharmaceutical 
manufacturer, surged 813% to 
$62 Vi following its announce- 
ment that negotiations were at 
an advanced stage for the sale 
of 68 per cent of the company 
to a strategic buyer. It did not 
disclose the purchaser but it Is 
believed to be one of the three 
major Swiss drugs companies. 

Georgia Gulf added $*4 to 
$42% in advance of a board 
meeting scheduled for yester- 
day In which the board was 
due to discuss a recapitalisa- 
tion proposal. 

Ralston-Purina jumped $1% 
to 883%. The company set 
$84% a share as the price it 
will pay to shareholders in a 
Dutch auction repurchase offer 
for 2.5m common shares. 

Symbol Technologies 
slumped $4% to $10% on disap- 
pointment after the company’s 
announcement that it expects 


fourth quarter net income of 
five cents a share compared 
with one cent a share in the 
year ago quarter. 

Ecolab dropped $1% to S37 
after the company reached a 
standstill agreement with Car- 
lyle Group and the buy-back of 
1.8m shares from Carlyle for 
$30.75 a share. 

Among blue chip stocks. 
International Business 
Machines added $% to $98, 
Philip Morris slipped to 
$33%. AT & T fell $»/. to $42% 
and Ford dipped $% to $43%. 


Canada 


THE MARKET held steady in 
Toronto in light trade at mid- 
day as investors held back, 
unwilling to bet on the direc- 
tion shares would take. 

The composite index fell 0.5 
to 3,881.4 on volume of 12J2m 
shares. Declines led advances 
292 to 182. 

Golds pared earlier gains but 
bullish banking shares kept 
the market afloat 


SOUTH AFRICA 


A STRONG rally in active 
afternoon trading Lifted the 
Johannesburg overall index to 
a new peak of &239, np 15 on 
Friday’s close. The bullion 
price rose slightly to $416. 


ASIA PACIFIC 


Taiwan shines out of the gloom 


FRIDAY’S Wall Street slump, 
the worst since the mini-crash 
last October 13. produced an 
almost unanim ous response in 
the Pacific Basin. Markets fell 
by an average of 2 per cent 
yesterday, excluding an aston- 
ishingly ebullient Taiwan, 
writes Our Markets Staff. Japa- 
nese markets were closed for 
the Adults’ Day holiday. 

TAIWAN put on 7.4 per cent 
in the week to last Friday, lost 
a mere fraction on Saturday in 
response to Tokyo’s biggest fall 
for more than a year, and 
returned to the upgrade yester- 
day as the weighted index rose 
308.44. or another 2.9 per cent, 
to a record 10,867.64. 

Volume rose from NT$131bn 
to NTS149bn. Asia Securities’ 
Taiwan Weekly says that the 
market has shrugged off finan- 
cial problems at Hong Yuan 
(Homey), the island’s largest 
unlicensed investment house; 


in another indication of senti- 
ment, the four Taiwan closed 
end mutual funds (investment 
trusts) surged to 17-26 per cent 
premiums over asset value last 
week after trading at discounts 
for most of 1989. 

AUSTRALIA had the benefit 
of the gold price, and the gold 
shares index only fell 1.1 per 
cent as the Ail Ordinaries 
closed 31.5. or 1.8 per cent, 
lower at 1.682.1. Volume fell 
from A$220m to A$145m. 

There were some brave 
souls. Highland Gold, which 
closed last Friday at A$1.04 for 
a 39 per cent premium over the 
issue price in its first week of 
trading, held its gains as it 
closed unchanged yesterday on 
volume of 6.8m shares. 

HONG KONG, too. fell in low 
volume, the Hang Seng index 
shedding 49.25, or 1.7 per cent 
to 2,786.69, in turnover down 
from HK$578m to HK$541m. In 


the hard-hit properties sector, 
Cheung Kong lost 25 cents to 
HKS9.55 and Hongkong Land 
dipped 20 cents to HKS7.85. 

SINGAPORE, unlike Hong 
Kong, had seen strong gains in 
recent weeks. Blue chips bore 
the brunt of profit-taking yes- 
terday and the Straits Times 
industrial index fell 33.63, or 
222 per cent, to 1,525.54. 

Malaysian stocks traded on 
the over-the-counter market. 
CLOB International, were less 
affected. This will be a bitter 
pill for KUALA LUMPUR 
which, striving to effect stock 
market independence from 
Singapore, took a tumble of 
18.47, or 3.1 per cent, to 569.46 
on the performance of its own, 
Malaysian blue chips and 
banking stocks. 

MANILA’S composite index 
closed 22.99. or 2.1 per cent, 
lower at 1,099.50; there was 
talk in the market that profes- 


sionals were selling so that 
they could buy into two real 
estate issues which are about 
to be listed, Philippine Orion 
Properties, and Kuok Proper- 
ties Philippines. 

However, as Philippine 
Orion launched its offer of lbn 
shares at one peso each yester- 
day, analysts noted that prop- 
erty stocks have been falling in 
the aftermath of the sixth and 
bloodiest coup attempt against 
President Corazon Aquino last 
month. They see this as 
reflecting fears that real estate 
values are bound to go down 
drastically in the event of 
another coup attempt 

Elsewhere, NEW ZEA- 
LAND'S Barclays Index fell 
28.69, or 1.4 per cent to 1^87.51 
on very thin volume; and 
SEOUL took a 10.43 drop in the 
composite index to 883.04, 
down 2 J 2 per cent including 
Saturday's response to Wall St 


Retreat in face of economic fears 


By Alison Maitland 


T HE three spectres of 
inflation, stagflation 
and rising interest rates 
haunted the world's leading 
stock markets last week and 
led to a 2.2 per cent fall in the 
FT-Actuazies World Index. 

Gold continued to be a ref- 
uge for nervous investors, 
however, pushing the South 
African stock market up by 4.6 
per cent, while gold-diggers of 
another sort kept Germany 
and Austria buoyant on hopes 
of the profits to be made 
from reforms in Eastern 
Europe. 

The American, British and 
Japanese markets had an 
unhealthy week, falling by 3-5 
per cent, 2.5 per cent and 22 
per cent respectively. Their 
discomfort, although mutually 
contagious, stemmed from 
slightly different ailments. 

While the Nikkei average 
triggered a global setback on 
Friday when It plunged by 653 
points, or 1.7 per cent, 
Japanese investors had been 
uneasy all week about the 
weakness of the yen, a falling 
bond market, and another 
potential political scandaL 


Taken with the troubles fac- 
ing Soviet President Mikhail 
Gorbachev, and the heady rise 
in Tokyo stocks at the end of 
last year, it was not surprising 
that many investors stayed 
away and volume was thin. 

The main concern in the US, 
where an unstable week culmi- 
nated in a drop of 71 points, or 
2.6 per cent, on the Dow Jones 
Industrial Average, was the 
prospect of stagflation - 
underlined by a jump in pro- 
ducer price inflation combined 
with a decline in retail sales. 

Britain, meanwhile, focused 
on the wage demands of Ford 
workers and. the prospect they 
raised of inflationary pay 
settlements across the coun- 
try. 

The medals went to Austria 
for a second week, giving it a 
remarkable rise of 19.7 per 
cent so far this year and put- 
ting it way ahead of other 
markets. South Africa came 
next, with a gilded advance of 
9 per cent over the past two 
week. 

West Germany remained 
strong, up 2.6 per cent last 
week, but there was substan- 
tial profit-taking and caution 
over the nascent wage negotia- 
tions with the metalworkers. 
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ACCEPTING that there was an 
early response to the Wall 
Street slide on the Continent 
last Friday afternoon, yester- 
day's European performance 
still showed more resilience 
than it mustered at the time of 
the mini-crash last October, 
writes Ou r Mar kets Staff. 

FRANKFURT, down after 
hours last Friday, was weak in 
the pre-bourse, and in the first 
hour of a session extended to 
three hoars (10.30 am to 13.30 
pm local time). The DAX index 
made an early, intra-day low of 
1,818,71. down 2 per cent from 
Friday's close. 

However, things picked up. 
The FAZ fell by 7.21 to 760.50 at 
midsession, and the DAX fin- 
ished 14.05, or 0.8 per cent 
lower at 1,641.61. Volume fell 
from DMU.6bn to DM9.4bn. 

Blue chips showed the way: 
Deutsche Bank, at DM841, fell 
DM&80 on the day but finished 
DMio higher than its opening 
level; Daimler closed 
unchanged at DM874 after an 
opening fall of DM19. 

On October 16 1989 the DAX 
slumped 13 per cent following 
the Wall Street mini-crash. 
Then, there were a lot of specu- 
lators who got out, fast; now, 
there is strong international 
investment interest and the 
Japanese, who could have 
token prices down faster yes- 


terday. were on holiday. 

PARIS picked up from early 
losses to end only slightly 
weaker, having suffered most 
of its reaction to Wall Street’s 
Friday plunge on the day. The 
C AC 40 index closed 5.76 lower 
at 1362.89, and trading volume 
was estimated at a low FFrtba, 
after FFr3bn on Friday. 

Among the few excitements 
was Club Med, which unproved 
on Friday’s FFr24 gain with a 
rise of FFr27 to FFr767. This 
performance, in active tr ading , 
was open to various interpreta- 
tions: some believed it to be 
linked to the possibility rtf a 
European Commission attack 
on the Air France takeover of 
the airline UTA, which might 
produce benefits for charter 
travel groups. Others 
suggested that a major share- 
holder was consolidating its 
position, or that Club Mea was 
going to sell some property. 

AnxiHaire d'Entreprises. the 
construction group, gained 
FFr31 to FFr1,081 on the deri- 
sion by CGJP, a holding com- 
pany. to sell a six-month 
option on its 15 per cent stake 
to Pelfege, a property develop- 
ment company, at FFrL250. 

Peugeot eased FFr4 to 
FFr767 after it estimated the 
rise in its 1969 sales at only 9.7 
per cent 

AMSTERDAM ended barely 


changed after late bargain- 
hunting lifted prices off their 
lows. The CBS tendency index 
was just 0.1 weaker at 115.6 in 
quiet trading wrath El 616th- 
BRUSSELS saw the cash 
market fall l per cent, by 70.13 
to 6,529.30, following Wall 
Street Trading was subdued. 

MILAN closed its monthly 
account with the Count index 
4.89 lower at 702.03. Buying 
from foreign investors helped 
to fosses; and banks 

put in some of the best perfor- 
mances of the day with the 
xnia-n merchant bank. Medio 
rising against the trend 
to close L135 higher at L19.645. 

De Benedettx group shares 
fall again after another victory 
for Mr Silvio Berlusconi in the 
Mondadori legal battle. Cfr fall 
L112 to L4.770.- • ■ - ••• 

Madrid saw its', losses 
accelerate as the general index . 
dropped A31 to 290.96. The fall, 
which took place in reasonable 
volume, was blamed on the set- 
back in world markets on Fri- 


day was described by one 
analyst as “excessive”. 

Foreigners have been put off 
by talk of a peseta devaluation 
within the European Monetary 
System, while domestic inves- 
tors currently prefer bonds and 
high income bank deposits, he 
said. The market appeared to 
take little comfort from a 


December inflation, figure of 0.4 
per cent, which was in line 

with expectations. 

ZURICH drew some support 
from interest rate hopes and a 
firm Swiss franc, dosing with 
the Crddit Suisse index 56 
lower at 622.1 in moderate vol- 
ume. It had opened a little 
lower than that, bat selective 
buying in during the ses- 
sion. 

Sw issair gained SFrlO to 
SFtIJSO. It said yesterday that 
passenger traffic rose 12 per 
fyp t in November 1989, with 
cargo volume up 14 per cent. 

OSLO closed fractionally 
higher as lower interest rates 
offset the influence of falls on 
major foreign markets. The 
' all-share index Closed at 561-99, 

a rise of 0 . 82 . 

STOCKHOLM ended sharply 
lower in slow trade, reflecting 
Friday’s fall on Wall Street. 
The Aflarsvarlden General 
index closed at 1,295.3, down 
22 . 6 . 

COPENHAGEN edged down 
in very quiet trading from Fri- 
day’s record levels. 

TTRrCT NKT closed unchanged 
in trading which began quietly 
but became more lively after 
apparent progress in talks on 
an incomes policy settlement 
in the labour market. The Uni- 
tas all-share index ended at 
626 J- 
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*U Change 

% Change on 

November 

% Change 

% Change on 

November 

% Change % Change on 

Market 

stocks 

1989 

on Oct 

Dec 31 *88 

1989 

on Oct 

Dec 31 *88 

1989 

on Oct 

Dec 31 ’88 




(Dollar terms) 

(Local currency terms) 


(Dollar terms) 


Latin America 












(24) 

434.7 

-13.90 

144.70 

1,578,086 

-8.30 

9,733.00 

641.3 

2.50 

225.30 

Brazil 

(56) 

104.8 

-23.80 

13.50 

229,706.7 

5.30 

1.012.70 

153.7 

-23.70 

21.40 

Chile 

(26) 

577.3 

1.40 

26.30 

1.230.6 

3.50 

39.70 

966.6 

2.70 

39.10 

Colombia 

(21) 

220.0 

0.50 

0.10 

83 1.9 

2.6Q 

28.30 

386.8 

i:oo 

7.60 

Mexico 

(52) 

541.0 

-3.30 

55.80 

7,398.0 

-2.B0 

77.50 

7203 

-3.80 

60.70 

Venezuela 

(13) 

75.3 

-12.10 

-35.00 

• 431.5 

-4.90 

-24.80 

90.2 

-11.90 

-33.00 

East Asia 











South Korea 

(61) 

485.4 

1.10 

0.70 

395.6 

1.50 

•0.90 

824.5 

1.10 

4.60 

Philippines 

(18) 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Taiwan. China 

(62) 

1,198.6 

-11.00 

80.10 

787.5 

-10.10 

65.70 

. 1,327.1 

-10.90 

83.00 

South Asia 











India 

(60) 

- 

- 

- 

- 

• 

- 

. • 

- 

- 

Malaysia 

(62) 

138.3 

4.90 

27.00 

164.0 

5.10 

26 AO 

165.4 

5.00 

30.70 

Pakistan 

(50) 

118.0 

-1.00 

-3.30 

162.8 ■ 

-0.30 

10-80 

178.6 

-0.60 

2.60 

Thailand 

(29) 

373.9 

12.50 

71*30 

353.8 

12-40 

74.70 

804.9 

1Z70 

123.10 

Europe/M Iddte East/ Africa 









Greece 

(26) 

278.0 

-4.40 

65.50 

• 353.6 

-5.10 

83.10 

451.0 

-4.20 

78.70 

Jordan 

(25) 

93.7 

0.40 

-2.50 

155.9 

2.30 

28.70 

1153 

0.40 

0.50 

Nigeria 

(IS) 

322 

3.60 

3.90 

298.2 

5.40 

46.60 - 

48.2 

3.60 

14.20 

Portugal 

(23) 

653.6 

0.90 

30.80 

656.5 

-0.20 

39.10 

1.159.1 

0.90 

39.80 

Turkey* 

(18) 

183.4 

-11.70 

204.10 

553.6 

-11.10 

285.50 

1,304.2 

-11.70 

354.00 

Zimbabwe 

(11) 

586.0 

5.80 

20.20 

887.0 

7.10 

40 AO - 

9723 

5.80 

32.90 

Sms*: totnrrmOorwt Ftnmoo, Corporation. Boom dm Dec 31,100*. 1 Jan >006- >00. Me raw- 100. 
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We are pleased to announce that we have completed the relocation of 
our Investment Bank and London Branch to 


TheAdelphi 


1/11 John Adam Street 
London WC2N 6HT 



S5 



